Chapter 4

Relationship to Other Economic Accounts

4.1. BEA’s international economic accounts are an important component of
the three major sets of accounts that comprise the U.S. national economic ac-
counts—the national income and product accounts (NIPAs), the industry ac-
counts, and the flow of funds accounts. The U.S. economic accounts closely
follow the recommendations of the international System of National Accounts
(SNA). While the International Transactions Accounts (ITAs) correspond to the
SNA’s rest-of-the-world accounts, they differ in that the ITAs present U.S. transac-
tions with nonresidents from the perspective of the resident sectors, whereas
the national economic accounts present these transactions from the perspective
of nonresidents. The SNA items that are equivalent to international transactions
items include exports and imports of goods and services, primary income, sec-
ondary income, current external balance, balance on the capital account, and net
lending/net borrowing.

4.2. The NIPAs, prepared by BEA, feature gross domestic product (GDP) statis-
tics. These accounts present the value and composition of national output and
the distribution of incomes generated in production. The international dimension
of these productive activities is represented by transactions in goods and services
between U.S. residents and nonresidents, which are obtained from the ITAs. The
net exports component of GDP includes exports of goods and services less im-
ports of goods and services. Income flows to and from foreign residents, which
are also obtained from the ITAs, represent the international dimension of series
such as national income and corporate profits.

4.3. Several adjustments are made to the ITAs’ current-account statistics be-
fore they are incorporated in the NIPAs. These adjustments are generally small
because of the use of common concepts, definitions, and source data. Adjust-
ments are available in NIPA table 4.3B and are published annually in the August
issue of the Survey or Current Business. The largest adjustments are for territorial
coverage, for nonmonetary gold, and for financial intermediation services indi-
rectly measured. In recent years, these adjustments have usually had only a small
or negligible net impact on the current-account balance on the NIPA basis. An oc-
casional exception is the adjustment for U.S. territories (mainly Puerto Rico),
which lowers the current-account deficit on the NIPA basis relative to the current-
account deficit on the ITA basis because of Puerto Rico’s deficit with the rest of
the world.

4.4. The industry accounts, also prepared by BEA, consist of the input-output
(1-0) accounts and the GDP by industry accounts. The I-O accounts trace the flow
of goods and services among industries in the production process and show the
value added by each industry and the detailed commodity composition of na-
tional output. The GDP by industry accounts measure the contribution of each
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private industry and of government to nominal and real GDP. International flows
of goods and services from the ITAs are critical to the complete measurement of
output at the national level and to the industry composition of that output. Im-
port use tables derived from the I-O accounts, which show the use of imported
goods and services by industries and final uses, are partly based on data from the
ITAs.

4.5. The flow of funds accounts, prepared by the Federal Reserve Board, re-
cord the acquisition and sales of nonfinancial and financial assets throughout the
U.S. economy, the sources of funds used to acquire those assets, and the value of
assets held and of liabilities owed. Data on transactions and positions in financial
assets and liabilities from the U.S international economic accounts, including the
ITAs and the International Investment Position Accounts, provide the interna-
tional dimension of transactions and positions for the flow of funds accounts. In
addition, BEA and the Federal Reserve Board jointly publish the U.S. Integrated
Macroeconomic Accounts (IMAs), which combine data from the NIPAs, the ITAs,
and the flow of funds accounts to provide a reconciliation between national ag-
gregate statistics for flows and stocks.

4.6. BEA also prepares regional accounts, which consist of statistics on GDP by
state and by metropolitan area, state personal income, and local area personal
income. ITA statistics for compensation of border workers are used for these ac-
counts. Finally, the U.S. Bureau of Labor Statistics prepares estimates of produc-
tivity for major sectors of the U.S. economy, which are partly based on BEA’s
estimates of GDP and GDP by industry.
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