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Bolstered by higher personal incomes, the
doliar volume of retail trade in the first
half of 1950 was above a year ago, with
prices somewhat lower.
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THE business upswing continued in June, and with
this extension of the cyeclical advance, employment climbed
to a near-record high during the month. With the basic
income flow rising due to increases in compensation of em-
ployees and in proprietors’ income, consumers maintained
their purchases of nondurable goods, while purchasing
larger quantities of automobiles, new houses, and house-
furnishings which are being financed by a large and rising
volume of credit.

Residential construction has remained at record highs,
with June activity more than one-fourth above a year ago.
Reflecting the continued favorable trend of profits and con-
sumer demand, private outlays for plant and equipment
have moved upward. The sustained large flow of new
business to producers has resulted in further advances in
output. Finished goods prices have remained generally
stable, with the outstanding exception of food prices which
continue to rise. Farm and raw material prices also con-
tinued to advance as these more sensitive prices responded
to increased demands.

By the Office of Business Economics

.

Rising order volume

Accompanying the rise in business activity was the
increased pace of business ordering over a broad front.
New business placed with manufacturers has continued
strong. Of particular significance has been the improve-
ment in nondurable-goods ordering. Nearly all durable-
goods industries have shared in the advance, with iron and
steel products and nonferrous metals reporting large in-
creases. Machinery orders increased substantially, reflect-
ing the rising trend of business investment; manufacturers
of this equipment reported new business up more than
one-tenth to a new high, half as much again as a year ago.

Manufacturers’ sales, seasonally adjusted, have continued
the steady rise, stimulated by the rising backlog of unfilled
orders. The seasonal shut-downs in July are expected to be
less frequent than a year ago when slackened demand per-
mitted wide-spread vacation shut-downs. This year there
is a tendency for producers to give pay in lieu of vacations
and to keep output rolling. This has been evident mostly
in the durable-goods industries, while in other industrics
such as clothing, e. g., where the pace of manufacturers sales
has been relatively slow, the usual summer shut-downs have
prevailed.

Employment moves close to peak

Flowing from the rise in economic activity thus far this
year, the Census Bureau repoits an inerease of over 4 million
i civilian employment, raising the June figure to 61.5 mil-
lion—2 million above June of last year and nearly equal to
the bigh reached in 1948, This expancion from the seasonal
low of the winter months was aceclerated from May to June

1
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when 1% million additional persons found jobs. While the
production gains in the current upturn have required addi-
tions to the working foree, some of the increases in output
have been obtained by lengthening the hours worked and
through productivity advances in some sectors of the
economy.

The more than seasonal employment advances in the first
half of this year centered in the nonagricultural sector, in
sharp contrast to a year ago when declining production,
particularly in manufacturing, resulted in a drop in employ-
ment of over one-half million from January to June. This
year, much of the increase in employment in the nonfarm
sector developed in the manufacturing segment of the
economy, accompanied by an increase in average hours
worked per week, amounting in May to more than 3 percent
above the same month a vear ago. Both developments re-
flect the rising tempo of production since early 1950 and the
increased strength in most of the durable-goods industries.
In the nondurable-goods industries, though employment
declined—as is typical of this time of the year—the decrease
was only one-third of that experienced in the corresponding
period of 1949.

Unemployment this June, though slightly above the pre-
vious month, included a smaller proportion of adult workers
than was the case in the earlier months of the year—with the
difference being made up by the large number of school age
persons seeking summer employment.

Output up sharply

Industrial production again moved higher in June, with
the over-all rate approximating the high volume of the fall
months of 1948. June output included capacity output of
steel and a record rate of automobile production, while fur-
ther expansion occurred in the production of such basic
materials as nonferrous metals, lumber, paperboard, coal
and petraleum.

Benefited by 6-day assembly operations and overtime in
some plants of major producers, the automobile industry
hit full stride in June—the first full month in 1950 when all
U. S. plants were free from major work stoppages—rolling out
an average of 190,000 units per week as against 160,000 in
May. Total assemblies of passenger cars in June reached
the record volume of over 700,000 units.

Raw material supplies in record volume

While current demands are tending to advance raw mate-
rials prices, supplies have been generally adequate to permit
the gradual expansion in the production of finished goods
which has occurred this vear. New production highs were
recorded during the second quarter for steel, copper, cement,
pulp, and certain industrial chemicals. Output of most
other materials also inecreased, with lumber production the
highest since the late twenties,

Highlighting the raw materials situation has been the
amount of steel pouring from the Nation’s mills. The ac-
companying chart shows that from the third week of April
through July 1-—a period of 11 weeks—steel mills operated
at an average of 101 percent of the rated capacity of the
industry as of the first of the year. In the April-June period
output of stecl ingots and castings was equivalent to an
annual rate of about 100 million tons, an increase of nearly
4 pereent above the previous first quarter 1949 peak, when
annual capacity was 3 million tons lower than at present.

New supplies of nonferrous metals (domestic production
plus imports) have likewise increased, though a part of the

demand—which included some stocl piling for Government
account—was met by withdrawals from inventories, which

for most nonferrous metals are now below year ago levels.
In line with the strengthening in demand, output of crude
petroleum rose steadily from a daily average of 4.7 million

July 1930

barrels in March o nearly 5.3 million barrels in June.
Production of coal was higher in June than in the previous
2 months, though still appreciably below the high March
rate following the settlement of the coal strike; accumula-
tion of coal stocks continued in May but the total at the end
of the month was well below a vear ago.
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The chief exceptions to the general upward trend i raw
materials consumption were coiton, apparel wool, and
leather—where mill takings have tended to level off follow-
ing the substantial recovery from the mid-summer lows of
1949.  Although consumption of cotton and wool remained
relatively high in April and May, it was still appreciably
below earlier postwar highs. In contrast, deliveries of rayon
to domestic consumers have been maintained close to the
postwar peak volume reached in the first quarter of 1950.

Rise in consumer spending

Higher incomes generated by expanding economic activity
stimulated consumer purchasing during the second quarter,
and these have been supplemented by the free use of credit
for goods usually financed by time payments. The rise in



July 1050

consumer demand was reflected during May in a 2-percent
advance in seasonally adjusted retail sales over the previous
month—topping the high reached in March. Preliminary
reports for June indicate a continuation of the rise. Thus,
at the half-way mark of 1950, the dollar volume of retail
trade was about 4 percent above the corresponding half-
vear of last year—a period of relatively high retail sales
volume despite the downward adjustments then developing
in other sectors of the economy. The increase in the physi-
cal volume of trade was substantially greater, considering the
3-percent reduction in retail commodity prices.

The advance in retail trade during the first half of 1950
was influenced to some extent by the disbursement of the
$2.6 billion National Service Life Insurance dividend, but it is
now evident that other factors were also important in de-
termining the course of sales. Conforming to the experience
of other windfalls, the effect of the veteran dividend in the
payment period was not commensurate with the amount
disbursed, resulting in a temporary bulge in personal savings.
On the other hand, more permanent support to spending was
provided by advances in both private employment and pay
rolls—which in May raised personal incomes less N. S. L. I.
dividends almost 3 percent above the same month last year.

Durable goods pace advance

The character of the retail sales advance is revealed by the
divergent trends of durable and nondurable goods in the first
half of 1950 as compared to the first half of 1949—depicted
in the chart on the first page. Sales at most nondurable-
goods stores were below last year’s levels, and the groups
contributing most to the sales advance reflected the heavy
emphasis placed upon particular durable-goods purchases in
the disposition of consumer incomes.

Of special importance was the one-fifth rise in the volume
of automobile purchases in the first half of 1950, reflecting in
addition to higher incomes, the large proportion of over-age
cars in use, as discussed in a special article on automobile
demand in the June SurRvEY. A second special factor is the
influence of the housing boom clearly evidenced by a rise of
more than onefifth in building material sales, with more
moderate advances in furniture and housefurnishings, and
in household appliances and radios where, in addition, the
demand for televicion sets is important. Sales at durable-
goods stores not affected by these factors, such as hardware
and jewelry stores, were below last year’s levels.

By contrast, most nondurable-goods stores did not share in
the aggregate sales advance during this period, although this
reflected a particular pattern of consumer interest currently
prevailing which favored durable-goods spending. Not all
nondurable-goods sales groups declined, and where there
were decreases, they were of small magnitude in some cases.
Furthermore, in recent months the influence of expanded
incomes on sales spread to nondurable sectors, resulting in a
recovery of losses earlier in the year.

Duec to the stability in the important food group—which
accounted for one-third of aggregate sales—the over-all de-
cline in the dollar volume of nondurable-goods sales was
limited to less than 1 percent. However, prices were gen-
eraily lower, so that the physical volume of these purchases
was greater by margins ranging up to 5 percent in some
groups of stores. In some businesses, such as apparel lines
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and eating and drinking places, quantity sales were below
last year’s totals.

Federal Government deficit

The expansion in economic activity during fiscal 1950 re-
sulted in some rise in receipts by the Federal Government in
the latter part of the fiscal year, although the full effects of
the rise will not be reflected until fiscal 1951.

In the fiscal year just ended, Federal Government cash
receipts of $41 billion were exceeded by the $43 billions of
cash payments to the public, resulting in a cash deficit of
roughly $2 billion. This was the first cash deficit for any
fiscal year since 1946, though it was almost $3 billion smaller
than estimated last January in the Federal Budget. Exclud-
ing the special dividend disbursement of $2.6 billions to vet-
erans holding National Service Life Insurance policies, the
(}ire?lr would have shown a cash surplus of about a half billion

ollars.

As shown in the following table, total cash payments have
risen in each of the past two fiscal years. Contrary to the
expectations of last January, however, the fiscal 1950 in-
crease was limited to approximately the amount of the special
insurance dividend. The reduced requirements for price
support of the major crops, due to the recovery in agricul-
tural prices, contributed to the decline in expenditures dur-
ing the course of the fiscal year. The following comparisons
are based upon estimates for the year just ended.

Federal Government Expenditures and Receipts

[Billions of dolars]

Fiscal years—

Item 1948 1949 1950
Cash | Budget | Cash | Budget | Cash | Budget
Receipts. .. ____ . ___ 45.4142.2141.6 |1 38.2 | 41.0 37.0
Expenditures_ . _________ 36.5 | 33.840.61{40.1 | 43. 0 40. 2
Surplus or defieit (—)__| 8.9 8. 4 1.1 |—1.8 {—2.0 | —3.1

The drop in fiscal 1950 Federal cash receipts below those
of the previous year reflected the reduced level of calendar
1949 incomes and the attendant decline in tax liabilities for
that year. Receipts of corporate profits taxes—the larger
factor in the decline in total receipts—showed no response
to the economic recovery this spring because of the lag be-
tween tax accrual and payment. Receipts of individual
withholding taxes, however, did show a rise in the concluding
months of the fiscal year.

The invasion of South Korea by the North Korean forces
on June 25, led to military operations by the United Nations,
involving the use of United States and Allied forces, to halt
this aggression. The effect of these military operations on
the rate of Government expenditures and the economy gen-
erally will depend upon the size of the effort necessitated by
our commitment. The stock market reacted with a sharp
break in the upward movement which had extended over the
past year, while commodity prices advanced on a rather
broad front with sharp rises in some basic materials.
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Changes in the Incomes of Lawyers and Dentists, 1948-49

THE average net and gross incomes of lawyers and dentists
showed little change from 1948 to 1949, according to the
results obtained in two recent interim surveys conducted by
the Office of Business Economics. The stability of pro-
fessional incomes in this period—which followed large ad-
vances in the previous year—corresponds generally with the
movement of disposable personal income.

The mean net income of both lawyers and dentists (inde-
pendent and salaries combined) increased by one to two
percent from 1948 to 1949, according to survey findings sct
forth in the accompanying table. In 1949, the average
(mean) net income of lawyers ($8,434) exceeded that of
dentists ($7,037) by 20 percent, the same margin as in the
previous year.

Lawyers whose major source of income was from inde-
pendent practice (the category “major independent’” in the
table) failed to increase their average net income from 1948
to 1949 despite the fact that their average gross income rose
3 percent during the same period. This indicates, of course,
some increase in expenses. In part this may have resulted
from an increase in the salaries paid to lawyer-employees.
The survey sample of all-salaried lawyers is quite small, but

Table 1.—Average Net and Gross Incomes of Lawyers and Dentists
by Form of Practice, 1948 and 1949 !

Lawyers Dentists
Form of practice Num- Num-
P 1968 | 1949 (EETCOND ber of | 1048 | 1049 Eﬁgg?g%t ber of
amount|amount ’| casesin [amountjamount o | cases in
1948-49 sample 1948-49 sample
NET INCOME
I
$8,315 | $8,434 | +1.4 704 | $6,912 | $7,037 | 1.8 708
6,308 { 6,386 | +1.2 704 | 588 5970 +1.4
8,218 | 8,183 —. 4 519 | 7,047 | 7,168 | +1.7 643
5885 | 5964 1.4 519 | 5,944 | 6,137 | 43.2 643
. 8,611 9,314 +8.2 185 5,358 5, 604 “+2.7 65
6,273 6, 691 +6.7 185 5,295 5,382 +1.6 65
8,121 | 8,083 —-.5 484 | 7,039 | 7,146 | +1.5 612
5719 { 5787 | +1.2 484 | 5,939 | 6,140 | +3.4 612
Part-salaried:
Mean. . oo 9,314 | 9,516 | 42.2 92 ¢ 6,267 | 6,167 | —1.6 47
Median. ... ... 7,489 | 7,090 | —5.3 92| 5395 5609 | —+4.0 47
All-salaried:
Mean...___._..... 8,423 1 9,199 | 49.2 128 | 5,601 { 6,270 | +10.2 49
Median- .. __...... 6,748 | 7,254 | +7.5 128 | 5,486 | 5982 | +9.0 49
GROSS INCOME
Major independent:
Mean. .. ... @) () +3.2 519 | 12,639 | 12,829 +1.5 643
Median.._________ ® ® +3.9 519 | 10,580 | 10,874 +2.8 643
Nonsalaried:
Mean____ 12,660 | 13,079 +3.3 484 | 12,703 | 12,881 “41.4 612
Median. . 7,824 | 8,096 | 43.5 484 | 10,690 | 11,077 | +3.6 612
Part-salaried: -
Mean . oo 5616 1 5679 +1.1 92| 8,734 | 8805 +.8 47
Median.._________ 2,586 | 2,954 | +14.2 921 7,000 | 7,995 [ +14.2 47

! The percentages shown in this table were obtained directly from the interim surveys.
The means and medians, on the other hand, represent bench-mark data obtained from the
large-seale Oflice of Business Economies professional surveys or bench-mark data extrapolated
by the percentage changes indicated by the interim surveys.

° Data not available.

Bource; U. 8. Department of Commeree, Office of Business Economies.

it indicates that the average net income of these lawyers
increased substantially—by 9 percent—from 1948 to 1949,

Independent dentists, unlike independent lawyers, reported
a slight increase in net income from 1948 to 1949, in line
with the increase in gross receipts. The average net income
of all-salaried dentists, however—Ilike that of salaried law-
yers—seems to have increased substantially (10 percent)
during the same period. Again, it should be kept in mind
that the sample of salaried dentists is very small. The rela-
tively small number of salaried dentists emploved by other
dentists, as compared with the situation in the legal profes-
sion, probably explains in part the lesser effect of the large
increase of salaried dentists’ net incomes on those of inde-
pendent dentists.

Nature of Surveys

This is a report on two short interim surveys on the
incomes of lawyers and dentists conducted by the Office of
Business Economics in April of this year. Based on small
samples, the interim surveys are intended only to estimate
the percent changes in average net and gross incomes for the
country as a whole from one year to the next. The figures
arve meant to serve as provisional estimates until more com-
prehensive data can be obtained from the large-scale surveys
which are contemplated about once in 3 years for a given
profession. The results of the most recent large-scale surveys
of lawyers and dentists—presenting a wide variety of detailed
information not covered in the interim surveys—were pub-
lished in the August 1949 and January 1950 issues of the
Survey oF CUrRRENT Business. New information on the
incomes of physicians, lawyers, dentists, and other independ-
ent professional groups will be published as additional studies
are completed.

The data presented in this article were collected by
means of short, mail questionnaires sent to small cross
sections of the legal and dental professions on March 29
and 30, 1950, respectively. Response was on a voluntary
basis. No weighting procedures were used to adjust the
raw survey data.

Questionnaires were sent to 3,000 lawyers and to 3,357
dentists. The list of lawyers represents a systematic
sample, by States, taken from the 1949 Martindale-Hubbell
Law Directory. The list of dentists—furnished through
the courtesy of the American Dental Association—repre-
sents approximately every twentieth member of the Ameri-
can Dental Association taken from a list arranged by State,
district, and city. In deriving the 1949 estimates for dentists
shown in the table, it was assumed that the percentage
change in the mean income of dentists not members of the
American Dental Association was the same as that of
members.

Both questionnaire forms were very brief, asking only for
gross income, expenses, net e¢ntrepreneurial income, salaries,
and total professional net income for 1948 and 1949. In
addition, the legal questionnaire requested information from
entrepreneurs on the number of partners and on the net
income of the law firm.

The 1948 data for both interim surveys corresponded
very closely to data obtained from earlier surveys.
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National Income and Product

of the United States, 1949

DETAILED national income and product statistics for
the year 1949, together with revised estimates for 1946
through 1948, are presented in the following pages. In
addition, data are given for all years prior to 1946 for which
figures as originally published in the special National Income
Supplement to the July 1947 Survey or CURRENT BUsINESS
subsequently have been revised. Quarterly and monthly
estimates for 1950 are shown on pages S—-1 and S-8 of this
issue of the Survey. Thus this 1ssue and the National In-
come Supplement together contain in their entirety the com-
prehensive set of national income and product estimates,
covering the period since 1929, pre-

jointly by the Office of Industry and Commerce of the De-
partment of Commerce and the Bureau of Labor Statistics of
the Department of Labor, excluded major additions and
alterations to residential buildings, certain profit margins
of residential builders, residential land development costs,
settlement and allied charges, engineering and architectural
fees, and the value of construction of a %ew minor types of
nonresidential structures. An interim set of estimates for
the omitted items was prepared and included in the gross .
national product under new private construction for the
period beginning with 1939.

In the past year the Office of

pared by the Office of Business
Economics.

The revisions of the 1946—48 esti-
mates were occasioned by new source
materials that became available dur-
ing the past year. The revised esti-
mates presented here incorporate such
newly available basic data as Bureau
of Internal Revenue Statistics of In-
come tabulations for sole proprietor-
ships, partnerships, and corporations
for 1947; data collected in surveys

in this report.

Detailed national income and product esti-
mates for 1949 are published for the first time
Also included are revised esti-
mates for 1946—48. This issue of the SURVEY
OF CURRENT BUSINESS and the Na-
tional Income Supplement to the July 1947
SURVEY jointly contain the complete set of
national income and product estimates pre-
pared by the Office of Business Economics.

Industry and Commerce and the
Bureau of Labor Statistics have
completed more definitive estimates
for most of these items for the
period 1919-49 (see the May 1950
Statistical Supplement to ‘“Construc-
tion and Construction Materials,”
published by the Construction Divi-
sion, Office of Industry and Com-
merce, Department of Commerce).
For conceptual as well as statistical
reasons, these estimates differ some-

of the dental, legal, and medical pro-
fessions for late years; final 1948 tabulations of wages and
employment covered by State unemployment insurance laws;
partial results of the 1947 Census of Manufactures and of
the 1948 Census of Business; and the Census Bureau’s
compilation of financial statistics of state and local govern-
ments for 1948. Revised information was obtained also on
the business population, agricultural income, construction
activity, inventories, retail sales, and other items that enter
the national income and product estimates either directly
or indirectly.

Since the present report is intended for use in conjunction
with the National Income Supplement, the numbering and
stubs of the various tables correspond to those used in the
Supplement. Descriptions and definitions of the various
series contained in the Supplement have not been repeated.
For economy of space the many footnotes accompanying the
tables in the Supplement also have been omitted, but it
'should be understood that these footnotes apply equally to
the current estimates. Use of the present tables without
reference to the Supplement, therefore, may lead to mis-
understanding or misuse of the data.

The estimates of new private construction incorporated in
this report require explanation. Revisions of the construc-
tion estimates incorporated in last year’s national income
report reflected a preliminary attempt to make existing
estimates of new private construction activity sufficiently
inclusive for the purposes of national product measurement.
At that time the construction activity estimates, prepared

NOTE: THIS REPORT WAS PREPARED BY THE NATIONAL INCOME
DIVISION, OFFICE OF BUSINESS ECONOMICS,

what from the preliminary figures
used last year for 1939-45. In conjunction with other
statistical revisions in the construction activity esti-
mates, however, the differences in the over-all totals
are so small in this period that it seemed preferable to
adhere to the general decision not to revise prior to 1946
any series published in the present report. The fact that
the estimates of new private construction shown for years
prior to 1939 do not include the “omitted items” listed above
should be taken into account when comparisons involving
construction are made.

Another aspect of the estimates published in this report
which should be noted stems from the adoption of the new
Standard Industrial Classification for manufacturing indus-
tries by the Social Security Administration, effective with
its 1947 tabulations. The adoption of this classification has
impaired the comparability of current social security statis-
tics with those for earlier years. The estimates of payrolls
and employment in manufacturing for 1947—49 presented
here have been adjusted to conform to the classification
underlying the national income estimates, and therefore to
the data for earlier years, by the use of collateral information.
Detailed data from the Census of Manufactures and special
tabulations of the Social Security Administration have per-
mitted adjustment for 1947 which is believed to be
accurate. The 1948 and 1949 estimates for certain of the
manufacturing industries are subject to a somewhat larger
margin of error.
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THE national income and product statistics of the United
States for the year 1949 are presented below in the frame-
work of a set of national economic accounts designed to give
a summary statistical picture of the economy. This set in-
cludes the National Income and Product Account, which
shows the output of the Nation measured in terms of both
income and product flows; the Consolidated Business Income
and Product Account, the Consolidated Government Re-
ceipts and Expenditures Account, the Rest of the World Ac-
count, and the Personal Income and Expenditure Account,

which exhibit the current transactions of each of the four
major sectors of the economy; and the Gross Saving and
Investment Account, which provides a consolidated capital
account for the Nation as a whole. The footnotes to the
accounts refer to the subsequent statistical tables from which
corresponding accounts for other years can be constructed.
These tables, and the other statistical tables presented in
this report, also contain detail on the various components of
the income and product flow which enter the summary
accounts. i

Table 1.—National Income and Product Account, 1949

[Millions of dollars]

Compensation of employees: Personal consumption expenditures___.___________________ 178, 832
Wages and salaries. ________._ .. ___________________ 184, 172 || Gross private domestic investment__________________ _____ 33, 028
Supplements_ - _ . _____ 6, 383 || Net foreign investment_________________________________ 429

Income of unincorporated enterprises and inventory valuation Government purchases of goods and services____ .. ______ 43. 296

adjustment._..__ .. 34, 373 ’

Rental income of persons. . _ _____________________________ 7, 330

Corporate profits and inventory valuation adjustment:

Corporate profits before tax:
Corporate profits tax Hability_.____________________ 10, 601
Corporate profits after tax:
Dividends_____ . _______ . ___._ 7, 821
Undistributed profits___ .. ___________________ 9, 203
Inventory valuation adjustment_ . ____________________ 2, 233

Net interest_ _ _ oo 4,715

National income - . ... 216,831

Indirect business tax and nontax liability . ________________ 21, 299

Business transfer payments___.___________________________ 697

Statistical discrepaney_. ___ ... —1, 903

Less: Subsidies minus current surplus of government enter-

PriSes e e 118

Charges against net national product®_ . _________._______ 236, 806

Capital consumption allowanees_ _ _ _ . __ .. ___________. 18, 772

CHARGES AcaINsT Gross NaTioNaL PropucT?___ . ______ 255, 578 || Gross Narionan Propuver 3. o ________________.._____ 255, 578

1 Data for other years in table 1, 2 Data for other years in table 4. 2 Data for other years in table 2,
Table II.—Consolidated Business Income and Product Account, 1949 !
[Millions of dollars]
Compensation of employees: Consolidated net sales:
Wages and salaries: To consumers_ . ___________________________________ 170, 582
Disbursements___._________ . _____ . _________ 110, 686 To government_ - _ __ ___ ____________________.______ 20, 055
Execess of accruals over disbursements_ ____________ —45 To business on capital account___.__________________ 36, 741
Supplements: Toabroad_________ . ______ 4,434
Employer contributions for social insurance__ ______ 2,394 || Change in inventories___.________ e —-3,713
Other labor income. __________._______________.._. 2, 593 ’
Income of unincorporated enterprises and inventory valua-
tion adjustment_____ . ___ . ____ 34, 373
Rental income of persons._ _ . _____________________._______ 7, 330
Corporate profits before tax and inventory valuation adjust-
ment:
Corporate profits before tax:
Corporate profits tax liability .___._._______________ 10, 601
Corporate profits after tax:
Dividends____ . __ . ____. 7, 501
Undistributed profits_ .- ___________________ 8, 736
Inventory valuation adjustment_ _____.__._____________ 2, 233

Net interest__ . _ __ __ L _____ 3,177

Imcome originating . _ - o ________. 189, 579

Indirect business tax and nontax liability . _________________ 21, 299

Business transfer payments_________________ .. _____.___._._ 697

Statistical diserepaney .. _______ . ____________._____.__ —1,903

Less: Subsidies minus current surplus of government enter-

PIiSeS i 118

Charges agatnst net product. . . _ . _ . __ . ________._____ 209, 554

Capital consumption allowances_ _______________._.________ 18, 545

CuARGES AcaINsT BusiNess Gross ProbpuceT__ ... ____ 228,099 || Business Gross Provver_____________________________ 228, 099

1 Data for other years in table 7.
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Table 1I1.—Consolidated Government Receipts and Expenditures Account, 1949 !

[Millions of dollars]

Purchases of goods #nd services: Personal tax and nontax reeeipts_ _______________________ 18, 674
Purchases of direct services: Corporate profits tax accruals______ .. ______ P 10, 601
Compensation of employees: Indirect business tax and nontax aceruals_________________ 21, 299
Wages and salaries 2_________________________ 18, 123 || Contributions for social insurance:
Supplements: Employee contributions 3___________________________ 2,201
Employer contributions for social insurance?. 1, 050 Employer contributions:
Other labor income 2___ _________________ 204 Business 4 _ _ o 2, 394
Income originating and net and gross product____| 19, 467 Government 2_______ __________________________ 1, 050
Net purchases from business__________________________ 20, 055 Households and institutions 2___________________ 20
Net purchases from abroad___________________________ 3, 774 || Deficit (+) or surplus (—) on income and product trans-
Transfer payments_ _____________________________________ 11, 591 aetions 5 ___ o l_____._ 3, 422
Net interest paid________________________________________ 4, 656
Subsidies minus eurrent surplus of government enterprises__ __ 118
GOVERNMENT EXPENDITURBS  _____ . _ oo ____ 59, 661 GOVERNMENT RECEIPTS AND DEFICIT_ __________.________ 59, 661
! Data for other years in tables 8 and 9 except where otherwise noted. 4 Data for other years in table 7.
2 Data for other years in table 12. § Data for other years in table 5.
3 Data for other years in table 35.
Table IV.—Rest of the World Account, 1949 !
[Millions of dellars]
Net payments of factor income to the United States: Net disinvestment in the United States__________________ 422
Wagesand salaries. .. _______________________________ 17
Interest___ . . 207
Dividends___ . ___. 320
Branchprofits_ _________________ _____ . ___ . __ 467
Income ortginating and net and gross product.. ... ________ 1,011
Net purchases from the United States:
From business_ _ _ ___________ . ___ ... 4,434
From government___ .. __________________ .. __________ —3,774
From persons___.___ __ ... —1, 249
NeT CURRENT PAYMENTS TO THE UNITED STATES __._____ 422 | NET DISINVESTMENT IN THE UNITED STATES_ ___.____._._ 422
! Data for other years in table 11.
Table V.—Personal Income and Expenditure Account, 1949
[Millions of dollars}]
Personal consumption expenditures: Wage and salary receipts:
Purchases of direct services: Disbursements by:
Compensation of employees: Business 8 _ _ _ ... 110, 686
Wages and salaries paid ' _ __________________ 5, 391 Government ___ . _____________________________ 18, 123
Supplements paid: Households and institutions 1__ . ___________._____ 5, 391
Employer contributions for social insur- Rest of theworld *___ . __________________ 17
anee 'L _ _ ___ . _______ . ___ 20 Less: Employee contributions for social insuranee . ___ 2, 201
Other labor income '_ _ . _________________ 32 || Other labor income:
Interest paid *_________________ . _________ 1, 331 Business ®_ _ _ . __ . ___ 2, 593
Income originating in and net product of households Government 1. ______________________________ _.._ 294
and tnstitutions . - _ . ______._______ 6,774 Households and institutions *_ ______ . _____ ________ 32
Institutional depreciation 2_______________________ 227 || Income of unincorporated enterprises and inventory valua-
Gross product of households and institutions__________ 7, 001 tion adjustment 3______ . _______ ... 34, 373
Net purchases from business 3__ ___ . __________________ 170, 582 || Rental income of persons3_________ . ____________________ 7,330
Net purchases from abroad *_ _ _ . ____________________ 1,249 || Dividends 5. _ o .__ 7, 821
Personal tax and nontax payments 5_______________________ 18, 674 || Personal interest income 5_ _ ____________________________ 9, 371
Personal saving 5____ . _____ 8,612 || Government transfer payments 7_____________.__________ 11, 591
Business transfer payments *____________________________ 697
PERSONAL OQUTLAY AND SAVING. oo oo ___ 206, 118 || PersonNnaL INcoME_ _ __ . .. __ 206, 118
T Data for other years in table 12, 3 Data for other years in table 7. 5 Data for other years in table 3. 7 Data for other years in table 4.
¢ Data for other years in table 5. ¢ Data for other years in table 11. § Data for other years in table 35,
Table VI.—Gross Saving and Investment Account, 1949 !
[Millions of dollars]
Business purchases on capital account 2____________________ 36, 741 || Excess of wage accruals over disbursements.____._______.__ —45
Change in business inventories 2_ _ __________________ ______ —3, 713 || Undistributed corporate profits (domestic) 2______________. 8, 736
Net disinvestment in the United States by rest of world. __. 422 || Corporate inventory valuation adjustment________________ 2,233
Government deficit (+) or surplus (—) on income and prod- Statistical diserepaney_ _ ___ .. ___ _______________._____ —1, 903
uet transactions._ .. _ .. 3, 422 || Capital consumption allowances by private business 2______ 18, 545
Foreign branch profits (net) 3_ . ________ . _________.___ 467
Institutional depreciation________________________.._____ 227
Personal saving _ _ . _ . ______ 8, 612
Gross INVESTMENT AND GOVERNMENT DEFICIT_____ . _____ 36, 872 || GRoss PRIVATE SAVING oo 36, 872

1 Data for other years in table 5 except as noted.

2 Data for other years in table 7.

§ Data for other vears in table 11,
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Table 1.—National Income by Distributive Shares, 1929-49
[Millions of dollars]
1929 | 1930 | 1931 1935 1938 | 1939 | 1940 1942 | 1943 | 1944 | 1945 | 1946 | 1947 | 1948 | 1949
Nationalincome.______________ 87, 355| 75,003| 58;873| 41,690 56, 789 67, 375(72, 532|81, 347(103, 834|137, 119(169, 686|183, 8381182, 691|180, 286198, 6881223, 466(216, 831
Compensation of employees ... 50, 786| 46, 515 39, 470, 30, 826; 2 37, 107 44, 747:47, 82051, 786, 84, 895|109, 2121121, 163)123, 026|117, 098|127, 988|140, 187|140, 555
Wages and salaries_._.___ 50, 165 45, 894| 38, 886 30, 284 36, 508 3 42, 812145, 745(49, 587 81, 887|105, 647116, 924;117, 673{111, 227|122, 059|134, 357|134, 172
Private_ ..o 45, 206| 40, 7207 33, 607 25,297 29, 984 3 34, 564137, 519|41, 130 65, 788 78, 814} 83,449] 82,101 90, 577(104, 803[115, 659(113, 733
Military. . .cceeemoee 312 315 306 58] 3701 398 591 6,330 14, 445] 20, 638 22, 598) 7,962] 4,068) 3,070| 4,324
Government civilian 4,647| 4,859] 4, 971 6, 218 7,878] 7,828| 7, 866 9,769] 12,388| 12,837} 12, 974] 12,6881 13, 188| 14, 728| 16,115
Supplements to wages and salaries.| 621 584 599 1,935| 2,075 2,199 3,008 3,565 4,239 5,353 5871 5929 5,830 6,383
Employer contributions for
social insurance._ .. 101 106 111 1M 1,423} 1, 540] 1, 624 2,302 2,677) 2,937] 3,805 3,970| 3,565 3,061| 3,464
Other labor income 520 515 473 428 512| 535 575 706 8881 1,302 1,548| 1,901 2,364| 2,769 2,919
Income of unincorporated enterprises
and inventory valuation adjust-
ment. -coo-.oo_. - 13,927| 10,963| 8,214 9,858 10, 768111, 282(12, 660 23,041| 26,731 28,997| 31,247| 35,375 35,365| 39, 791| 34,373
Business and professional_______.__. 8,262| 7,032 5,316 4, 987, 630( 6,347 6,776| 7,720 12, 573} 14, 963{ 17,156/ 18, 719] 20, 585| 19, 776] 22, 116] 20, 977
Income of unincorporated enter-
prises___-.---- R T 8,120{ 6,277 4,705 5,037 6, 126] 6, 942| 7,772 12, 45| 15,117| 17,226 18, 832| 22, 404| 21, 323] 22, 510| 20, 282
Inventory valuation adjustment. 142 755 611 —50 2211 —166] —52 =372 -1 —70] —113{—1,819/—1,547] ~394 695
Farm . o oeeeeemeee e 5,665 3,931 2,898 4,871 4,421/ 4, 506§ 4, 940 10, 468} 11,768} 11, 841} 12, 528| 14, 790] 15, 589] 17, 675| 13, 396
Rental income of persons. ... 5,811 4,786 3,620 2, 288 3,278 3, 465| 3, 620 5,395 6,109] 6,495| 6,256 6,620[ 7,059( 7,506{ 7,330
Corporate profits and inventory val-
uation adjustment.___ ... 10,2901 6,563| 1,631(—1,995 2, 997 4,292} 5,753( 9,177 19, 804| 24,2791 24,046| 19, 153{ 18,271} 24, 732| 31, 848 29, 858
Corporate profits before tax__ 9,818| 3,303] —783(—3,042 3,224 3,329( 6,467 9,325 21, 098| 25,052 24,333] 19, 717| 23, 464| 30, 489| 33, 880 27, 625
Corporate profits tax hablhty--. 1, 398, 848 500 965 1,040} 1,462| 2, 878 11, 665 14, 406| 13, 525i 11,215 9, 583} 11, 940| 12, 969| 10, 601
Corporate profits after tax 8,420 2,455|~1,283|—3, 424 2, 259 2,289) 5,005 6,447 9, 433| 10, 646{ 10,808{ 8, 502{ 13,881| 18, 549{ 20,911 17,024
Dividends. ... 5,823| 5,500F 4,098 2,872 3,1951 3, 796) 4,049 4,297| 4,493| 4,680 4,699 5,808] 6,561 7,467 7,821
Undistributed profits_ . _ -1 2, 597{—3, 045! —5, 3811 —5, 998 —613 —8 —906] 1,209 2,398] 4, 5,136} 6,153 6,128] 3,803] 8,073] 11,988l 13,444] 9,203
Inventory valuation adjustme 472] 3,260 2,414 —227| 963 —714] —148|—2,617|—1,204] —773] —287| ~—~564|—5,193 —5, 757\—2,0321 2,233
Net interest - cumoemoe o 6,541 6,176 5,938 4, 539 4,290/ 4,212| 4,104 3,894\ 3,355] 3,137) 3,009 2,922 3,544] 4,134 4,715
Table 2.,—Gross National Product or Expenditure, 1929-49
[Millions of dollars]
1929 | 1930 | 1931 1934 | 1935 1937 | 1938 | 1939 | 1940 1942 | 1943 1944 1945 1946 1947 1948 1949
Gross national product.__________ 103,828/90, 857| 75,930 64,868/72,193 90, 21384, 683|91, 339{101,443 126,417 |161,551|194, 338|213, 688|215, 210(211, 110|233, 264|259, 071(255, 578
Personal consumption expenditures_.__{78, 76170, 789 61, 153 51, 88256, 215 67, 121164, 513(67, 466,72, 052|82, 255(91, 161102, 244|111, 5501123, 079|146, 907|165, 570|177, 4461178, 832
Durable goods_._.__...._.._._. -1 9,362! 7,275] 5,569 4,255| 5,158 7,005] 5,754| 6,729 7,854| 9,750 7,060| 6,824| 7,103] 8,472 16, 573| 21,369| 22,868 23, 841
Nondurable goods.. -137, 742134, 052 28, 955 26, 732/29, 377 35, 232134, 03235, 268137, 594|43, 960(52, 871( 60, 97C| 67, 054} 74, 886| 85, 849] 95, 142(100, 887| 98, 541
ServiCes. o eeaeas 31, 657129, 462| 26, 629 20, 89521, 680 24, 884124, 727125, 47926, 604(28, 54531, 230| 34, 450 37,3931 39, 721; 44, 485! 49, 059| 53, 691} 56, 450
Gross private domestic investment__.._ 15, 824110, 209} 5, 362 2,807| 6,146 11, 440| 6,311| 9, 917{13, 949|18, 334|10,873| 5,709| 7,714| 10,733( 28, 726| 30, 187| 43, 124} 33, 028
New construetion 1._._________ 7,824} 5,566[ 3,561 1,420| 1,890 3, 687( 3,309 4,899] 5, 566 41 3,051 2,549 2,817\ 3,934) 10, 2911 13, 904 17, 716{ 17, 268
Producers’ durable equipment._ 6,438] 4,926) 3,162 2, 531} 3,351 5,444 3,975) 4,577| 6,108] 7,676] 4,857| 4,082| 5 706| 7,545] 12,328| 17,080) 19, 893] 19, 473
Change in business inventories__._____ 1, 562| —283|—1, 361 —1,144| 905 2,309] —973] 441| 2,275| 8,874| 2,065 —922| —809] -—746| 6,107| —797| b5,515|—3,713
Net foreign investment___.____.______._ 771 690 197 429 —54 62) 1,109 888! 1,509] 1,124| —207(—2, 245|—2, 099, —1,438| 4,561 | 8,895 1,923 422
Government purchases of goods and
i 9,169 9,218 9, 750] 9, 886 11, 590(12, 75013, 06813, 933124, 704159, 724| 88, 630| 96, 523] 82, 836( 30, 916/ 28, 612) 36, 578| 43, 296
1,410 1,537 2,991 2,931 4, 552) 5, 280 i, ;5; (Zi, %;2 16, Qgi 23, gg; g(l}, ggi gg, g(l)g ;g, ;gg g(l), %g 15, 784| 20, 990| 25, 339
. 258| 2, 13, 7 )y s
1,432 1,549 2,997| 2,935 4, 557! 5, 286 {3Y 908| 3, 956| 3, 173 2: 664 1: 480 1,552 1: 031| "2, 469 }17, 079 21, 521| 25,740
22 12 6 4 3 5 6 9 441 204 641 1,161| 2,158] 2,700| 1,295 531 401
7,759 7,681 6, 759| 6, 955 7,038| 7,470| 7,911| 7,763| 7,781 7,697 7,407| 7,517 8,040 9,970 12, 828| 15, 588| 17, 957

1 Recent revisions of the construction estimates for years prior to 1946 have not been incorporated. For a complete presentation of these estimates see the May 1950 Statistical Supplement
For an explanation of the estimates

to ‘“‘Construction and Construction Materials” published by the Construction Division, Office of Industry and Commerce, U. 8. Department of Commerce.

of new private construction included in this report see p. 5.

[Millions of dollars]

Table 3.~—Personal Income and Disposition of Income, 1929—49

1929 | 1930 | 1931 1935 1938 | 1939 | 1940 1942 1943 1944 1945 1946 1947 1948 1949
Personal income_.__.___________________ 85, 12776, 195/64, 835 53, 230(59, 861 73, 976168, 327(72, 607|78, 347 122, 721150, 286)165, 892{171, 927|177, 724|191, 000{209, 531206, 118
Wage and salary receipts. __..._.._.__ 50, 023(45. 74738, 735, 33, 36336, 346 45, 382(42, 25845, 149148. 929 80, 721/103, 599{114, 8811115, 326/109, 246|119, 926(132, 150(132, 016
Total employer disbursements___.__ 50, 165|45, 894|38, 886, 33, 520}36, 508 45, 94842, 812(45, 745(49, 587 81, 887]105, 4381117, 117117, 659|111, 2571122, 044|134, 327{134, 217
Less: Employee contributions for
social insurance_ . _. 142| 147|151 157 162 566{ 554| 596/ 658 1,166 1,839 2,236| 2,333 2011} 2118 2177) 2,201
Other labor income. .. o| 520 515) 473 400f 428 514 512|535 575 706 8881 1,302| 1,548 1,901| 2.364| 2,769 2,919
Proprietors’ and rental income. 19. 738]15, 74911, 834 8, 698|12. 146| 15, 38914, 04614, 747|16. 280 28,4361 32, 340} 35,492| 37, 503| 41, 995| 42, 424 47,297} 41,703
Dividends._ . o oooooooooooo 5.823| 5, 500 4,098 2,596| 2,872 4,693 3,195 3, 796| 4, 049 4,297 4,493| 4,680 4,699 5,808/ 6,561 7,467 7,821
Personal interest income. 7,524) 7.1401 7,022 5,980 5,680 5, 580) 5, 482f 5,417| 5.395 5,411} 5,496) 5,940} 6.672) 7,354 7,922} 8 598] 9,371
Transfer payments._.._.__...__.___.__ 1,499| 1, 544 2,673 2,193} 2, 389 2,418| 2,834( 2,963| 3,119 3,150 2.971| 3.597} 6,179| 11,420 11, 803| 11, 250{ 12, 288
Less: Personal tax and nontax payments. 2,643; 2,507 1,858 1, 595) 1,888 2.921] 2,862 2,440 2,604 5,981 17,845 18.935; 20,867 18, 808| 21.506] 21,151/ 18, 674
Federal.._____ 1, 263 607 595) 827 1,723| 1,635] 1,235| 1,364 4,068| 16.517] 17, 536| 19,379] 17.162| 19,650 18, 997 16,193
State and local. 1,251 1,000{ 1, 061 1,198] 1,227 1,205| 1, 240 1,313| 1,328 1.399] 1,488 1,646 1,856 2,154 2 481
Equals: Disposable personal income. _._ |82, 48473, 68862, 977 51, 635|567, 973 71, 055(65, 46570, 167(75, 743 5116, 740|132, 441|146, 957151, 060(158, 916|169, 494|188, 380|187, 444
Less: Personal consumption expendi-
BUTES . e em oo 78, 761|70, 78961, 153 51, 88256, 215 67, 121/64. 513|167, 46672, 052 91, 1611102, 244111, 55C|123, 079|146, 907|165, 570177, 446|178, 832
Equals: Personal saving. ________...____ 3,723| 2,899 1,824 —247( 1,758 3,934 952 2,701% 3,691 25, 579 30, 197} 35,407| 27,981 12,009 3,924| 10,934| 8,612

892701°—50——2
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Table 4.—Relation of Gross National Product, National Income, and Personal Income, 1929~49
[Millions of dollars]

]
1929 1 1930 ¢ 1931 | 1932 | 1933 | 1034 | 1935 | 1936 } 1037 | 1938 | 1939 | 1940 | 1941 | 1042 | 1943 ‘ 1944 | 1045 | 1946 | 1947 | 1948 | 1949

t
PRES—— i

Gross national product_. ... ____ 103, 828! 90,857} 75,930| 58,340{ 55,760 64,868)72, 193|82, 48390, 213184, 68391, 339|101, 443|126, 417|161, 551|194, 338,213, 688|215, 210|211, 110(233, 264|259, 071|255, 578
Less: Capital consumption allow-

ANCOS . oo e 8,816] 8,747\ 8,312{ 7,663 7,245 7,218 7,369] 7,684 7,972| 7,992} 8,101| 8,440 9,204] 9,981| 10,680 11,887| 12,410 12,163| 14,845| 17, 395| 18,772
Depreciation charges__________ 7,553] 7,653 7,483] 6,950\ 6,608 6,526 6,577{ 6,607 6,838 6,894( 7,082 7,228} 7,878! 8 712 9,504| 10,584] 10,885 9,817] 12,086; 14,160| 15,789
Accidental damage to fixed

capital ___________ i 413 389 351 329 275 237 236/ 381 304 387 222| 246 273 484 399 360, 381 407 567 570. 528
Capital outlay:
rent expense. 850 705 478 384 362 455 556 696 830 V11| 797 966| 1,143 785 777 9431 1,144! 1,939| 2,192| 2,665 2,455
Equals: Net national product___ .| 95,012| 82,110| 67,618] 50,677| 48,515 57, 650,64, 824174, 799182, 241,76, 691,83, 238| 93, 003,117, 123|151, 570(183, 658|201, 801|202, 800{198, 947|218, 419)241, 676|236, 806
Plus: Subsidies minus current sur-
plus of government enterprises..! —147} —123 —49 —45 18 283] 403 39| 60| 176 485 420 102 150 183 705 835 929y 75 —24 118
Less: Indirect business tax and :

nontax liability. .. .____________ 7.003) 7,155 6,859 6,768 7,055 7,815 8 190} 8,663 9,157! 9,154| 9,365 10,021} 11,296 11,769 12,735 14,127| 15,522| 17,349| 18,658| 20,424 21, 299
Business transfer payments.__ 587 534 649 737 659 6410 5941  594| 567 429 451 431 502 495 505 506 532 557 674 691 697
Statistical discrepancy....._.. —80| —705| 1,188] 1,437! 1,235 864| —346/ 862(-1,050, —91! 1,375 1,624| 1,593 2,337 915| 4,035| 4,890] 1,684 324{—2, 929} —1. 903

Equals: National income__________ 87,855| 75,003 58,873 41,690/ 39,584| 48, 613156, 789164, 719,73, 62767, 375(72, 532; 81, 347|103, 834(137, 119/169, 686/183, 838182, 691|180, 286|198, 688(223, 466|216, 831

Less:  Undistributed corporate
profits._______ . _________ 2, 597]—3. 045|—5, 381)—5, 998(—2, 4281 —1, 619] —613) —284 —8| —906( 1,209 2,398| 4,921 5,136/ 6,153| 6,128] 3,803 8,073| 11,988 13,444 9,203
Corporate profits tax liability. 1,398y 848 500 382 524 746 9651 1,411} 1,512) 1,040| 1,462 2,878| 7,846| 11,665 14,406] 13,525| 11,215 9,583 11,940 12, 969] 10, 601
Corporate inventory valuation

adjustment______________________ 472 3,260 2,414) 1,047|—2,143] —625| —227| —738] -—31 963| —714] —148|—2,617|—1,204| —773] —287] -—564|—5,193|—5,757,—2,032] 2,233
Contributions for social insur- |

; 243 253 262) , 278 285 304{ 333 598! 1,800( 1,977| 2,136; 2,282 2,784 3,468 4,516 5,173] 6,138| 5,981 5,683 5,238 5,665

disbursements 0 0 0 0 ¢ 0 0 0 0 0 0 0 0 0 209 -193 M —30] 15 30 —45

Plus: Net interest paid by gov- i
ermment ..o 983 964| 1,084] 1,141) 1,170) 1,230| 1,141j 1,101} 1,204| 1,192} 1,205 1,291 1,289 1,517| 2,140| 2,803, 3,663 4.432| 4,378 4,464] 4,656
Government transfer payments.| 9121 1,010{ 2,024 1,415 1,454| 1,552 1,795( 2,926 1,851| 2,405| 2,512/ 2,688l 2,617| 2,655 2,466/ 3,001 5,647 10,863 11,129| 10,559] 11,591
Business transfer payments_._|  587| 534 649! 737] 659|  641] 504| 594| 567| 420 451| 431 502|495 505|  506) 5320 557  674]  691] 697

Equals: Personal income__________| 85,127| 76,195| 64,835| 49,274/ 46,629| 53, 230|59, 86168, 35373, 976 68, 327|72, 607| 78, 347) 95, 308,122, 721 150, 286|165, 892|171, 927|177, 724|191, 000,209, 531|206, 118

Table 5.—~Sources and Uses of Gross Saving, 1939—-49

[Millions of dollars]
1939 1940 1941 1942 1943 1944 1945 1946 1947 1948 1949

Gross private saving_ ... 12,672 16. 005 22,951 41, 829 47,381 56, 977 48, 534 28, 706 25, 339 36,842 36, 872
Personal saving._ ... _____ 2,701 3, 691 9, 760 25, 579 30,197 35,407 27, 981 12, 009 3,924 10, 934 8,612
Undistributed corporate profits___.____ 1, 209 2,398 4,921 5,136 6,153 6,128 3,803 8,073 11,988 13,444 9, 203
Corporate inventory valuation adjustms —714 —148 —2,617 1 ~1,204 —773 —287 —564 | —5,193 -5, 757 —2,032 2,233
Business depreciation charges_._____..____._______ . __.___ 6, 895 7,038 7,686 8, 517 9,307 10, 384 10, 682 9, 606 11, 867 13,937 15, 562
Institutional depreciation ... __.___.____________________ 187 190 192 195 197 200 203 211 219 223 227
Accidental damage to fixed business capital. . 222 246 273 484 399 360 381 407 567 570 528
Capital outlays charged to current expense. _ 797 966 1,143 785 777 943 1,144 1,939 2,192 2, 665 2, 455
Excess of wage accruals over disbursements_ - 0 0 0 0 209 ~193 14 —30 15 30 —45
Statistical diserepancy . o . 1,375 1,624 1, 593 2,337 915 4,035 4,890 1,684 324 | —2,029 —1,903
Oross INVeStIMent - - - ..o e 10, 805 15, 458 19, 458 10, 666 3,464 5,615 9,295 33,287 39, 082 45, 047 33, 450
QGross private domestic investment . - 9,917 13,949 18,334 10,873 5,709 7,714 10, 733 28,726 30,187 43,124 33,028
Net foreign investment. ... .. . ... ... 888 1, 509 1,124 —207 | —2,245 | —2,099 | —1,438 4, 561 8, 895 1,923 422

Government deficit (4) or surplus (—) on income and product transac-
B OMS e 1, 867 547 3,493 31,163 43,917 51, 362 39, 239 -—4,581 | —13,743 —8, 205 3,422
Federal _________ R 2,213 1, 409 4, 889 32, 949 46, 389 54, 004 41,819 —2,612 | —12,855 —8,423 2,163
State and local —346 —862 -1, 396 —1,786 —2.472 —2, 642 —2, 580 -1, 969 —888 218 1,259
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Table 6.—Liquid Saving Estimates of the Securities and Exchange Commission and Their Reconciliation with Personal Saving Estimates
of the Department of Commerce, 1939-49

[Billions of dollars]

1939 1940 1941 1942 1943 1944 1945 1946 1947 1948 1949
Liquid saving (SEC estimates) ! 4.37 4.29 10.22 29. 84 39.07 41. 61 37.66 12.32 6.30 4.59 4. 44
Currency and bank deposits_ . 3.00 2.88 4. 80 10. 96 16.18 17.54 19. 06 10. 58 2.04 —1.26 —1.20
Savings and loan associations. __ 06 .2 .38 28 .59 .82 1,06 1.18 1.20 1.25 1.43
Insurance and pension reserves... 3. 01 314 4.01 5.04 6.77 817 8.59 6.97 7.08 .83 6.03
Private..________._______ 1.72 1.85 2,14 2,49 2.85 3.21 3. 46 3.43 3.68 3.47 3.83
Government 1.30 1.30 1.86 2565 3.92 4.96 5. 14 3.55 3.39 3.36 2.21
Secuvities________ ... —. 41 —. 01 2,94 10,38 13.87 15.14 9.97 .11 3.43 4.33 3.99
U. 8. Government 1. ___ 06 51 3.47 10. 37 14.15 15.74 10.49 —. 15 2.09 1.45 1.64
State and local government, —.23 —. 46 —.28 —. 22 —.12 —. 08 —. 18 —.35 .36 1.04 .83
Corporateand other_ __________________._______. —. 24 —. 05 —. 25 .22 —. 16 —. 52 —. 34 .61 .97 1.84 1.52
Liquidation of mortgage debt on nonfarm dwi ellings. -. 50 —.78 —. 04 —. 06 .36 L12 —.20 —3.24 —4.06 —4.08 ~3.52
Liquidation of debt, not elsewhere classified .. _.____.___________ -.78 —1.16 —. 97 3.26 1.30 —.19 —.82 —3.30 —3.39 —2.47 —2.39
Adjustments of liquid saving to Department of Commerce personat saving
OO0 el 63 1.38 79 1.84 —3.95 —5.04 —f. 14 —. 64 —1.04 6.31 2.55
On account of persons other than unincorporated enterprises:
Net purchases of nonfarm residences__.___.___.__._.. 2.93 3. 26 3.82 2.11 1,33 1.13 1.23 3.7 3.67 7.61 7.05
New construction by nonprofit institutions .24 .22 .25 .12 .03 .08 .14 L4 .51 .85 1.09
Less: Depreciation.___ 1.70 1.75 1.81 1.85 1.89 1.93 1.96 2.03 2.14 2.29 2.50
: Increase in gove 1.30 1.30 1.86 2.55 3.92 4.96 .14 355 3.39 3.36 2.21
On account of unincorporated enterprises other than farms:
Increase in inventories. . __________________ ... ... .09 .40 .25 .29 —.04 .81 .43 .30 .03 1.38 —.71
- construction and producers’ durable equipment, 2 1.36 1. 61 1.89 .80 .54 .62 1.73 4,22 4.79 4.47 4. 58
Depreciation.. ... ... .85 .86 .92 1.03 1.01 .97 .95 1.43 2.03 2.48 2.9%
ss: Increase in bank and mortgage debt R .10 .05 .74 —.29 .41 —.07 .77 2.18 2.36 .90 1.97
Less: Increase in net payables to other corporations and financial in-
termediaries. . ... il .34 .36 1.02 —-1.72 —. 42 —.30 1.12 .41 73 —.02 —.3%
On aceount of farms:
Increase in inventories .10 .24 .46 1.31 —. 42 —. 54 —.15 —.23 —2.21 1.16 —. 64
New construction and producers’ durable equipment. 1.23 1.32 1.73 1.57 1.33 1.74 1.75 2.79 4.28 5.11 4.65
Less: Deprecntlon 1.09 1.10 1.24 1.36 1.53 .85 2.05 .10 2.63 3.24 3.61
Less: Increase in farm holdings by corporations and financial inter-
MediarIes . e .00 .10 —. 18 —.17 —.18 ~. 11 —.08 —.05 —.02 00 .00
Less: Increase in mortgage debt to corporations and financial inter-
mediaries. .. e iiiooo —-.13 -.03 ~. 06 —.30 —.48 —. 36 —. 25 —.01 .03 .10 .25
T.ess: Increase in other debt to corporations and financial interme-
diaries.__. .06 .39 .26 .05 —. 14 .01 —.38 .24 .80 1.94 .46
Equals: Liquid saving plus adjustment to personal saving concept__..__. 5.01 5. 68 11.01 31. 68 35.12 36. 57 31.52 11.67 5.26 10.90 6.98
Personal saving. . i oo R 2.70 3.69 9.76 25. 58 30.20 35.41 27.98 12.01 3.92 10.93 8.61
Difference due to errors and omissions 2.31 1.99 1.25 6.10 4.92 1.16 3.54 -.34 1.34 —.03 —1.63
1 Excludes Armed Forces Leave Bonds amounting to $0.60 billion, $0.16 billion, ~$0.30 billion, and —$0.12 billion in 1946, 1947, 1948, and 1949, respectively.
* Includes purchases of used plant and equipment from the U, 8. Government.
Source: Securities and Exchange Commission,
Table 7.—Consolidated Business Income and Product, 1939-49
[Millions of dollars]
1939 1940 1941 1942 1943 1044 1945 1046 1047 1048 1949
Business gross produed . - .o 80, 231 89. 874 113, 047 142, 206 164, 258 176, 240 174, 342 184,666 | 209, 840 233, 976 228, 09y
Consolidated net sales . 79, 790 87, 599 109, 173 140, 141 165, 180 177, 049 175, 088 178, 559 210, 637 228, 461 231, 812
To consumers____ 63, 816 68, 275 78,271 87,023 97, 696 106, 138 117, 095 141, 156 158, 846 169, 954 R2
To government. _____..____ 5,375 6, 032 14, 960 43, 252 61, 343 62, 810 45, 983 10, 821 11, 081 16, 832
To business on capital accoun 9, 476 11,674 14, 460 8, 808 £, 631 8. 523 11, 479 22,619 30,984 37, 609
o abroad. . e 1,123 1,618 1. 482 1, 058 —490 —422 5. 3. 963 8, 826 4, 066
Change in inventories.. _._____ .. L ... 441 2,275 3,874 2, 065 ~922 —809 —746 6,107 —797 5,515 —3,713
Charges against business gross produet. .o 80, 231 89, 874 113, 047 142,206 | 164,258 | 176, 240 174,342 | 184,666 { 209, 840 233, 976 228, 009
Income originating in business. . ... ... ... 61, 611 69, 968 90, 656 117, 969 139, 803 146, 590 142, 026 154, 053 175, 483 198, 594 189, 579
Compensation of employees. 38,011 41, 643 52, 442 66, 860 80, 253 84, 868 83, 281 92,161 106, 612 117, 537 115, 628
Wages and salaries. 36, 250 39,773 50, 168 64, 192 77,003 81, 361 79, 766 88, 284 101. 958 112, 635 110, 641
Disbursements... 36, 250 39, 777 50, 168 64,192 76, 384 81, 554 79,752 88,314 101, 943 112, 605 110, 686
Excess of wage acceruals over disbursements 0 4} 0 209 —193 14 —30 15 30 —45
Supplements to wages and salaries. ____________ 1, 761 1, 870 2,274 2, 668 3, 160 3, 507 3, 515 3. 877 4, 654 4, 902 4, 97
Employer contributions for social insurance __ 1.330 1, 404 1, 747 2,014 2,335 2,314 2,129 2,112 2, 479 2, 405 2,304
Other labor income 431 466 527 654 825 1,103 1, 386 1, 765 2,175 2,497 2, 593
Income of unincorporated enterprises and inventory valuation ‘td]ust-
ment . 11, 282 12, 660 16, 504 23,041 26,731 28, 997 31, 247 35,375 35, 365 39, 791 34,373
Business and professional ___________ 6, 776 7,720 9, 566 12, 573 14, 963 17, 156 18,719 20, 585 19, 776 22,116 20,977
Income of unincorporated enterprises. 6, 942 7,772 10, 210 12,945 15,117 17, 226 18, 832 22, 404 21,323 22,510 20, 282
Inventory valuation adjustment. _ — 166 —52 —644 -372 —154 —=70 —113 —1,819 —1, 547 —304 695
Tarm. .. 4, 506 4, 940 6, 938 10, 468 11, 768 11, 841 12, 528 14, 790 15, 589 17, 675 13, 396
Rental income of Persons. _ ... 3, 465 3,620 4,322 5,395 6, 109 6, 495 6, 256 6, 620 7, 059 7, 506 7,330
Corporate profits and inventory valuation adjustment. . _____________ 5, 569 8,013 14, 384 19, 669 24,041 23,753 18, 925 17,817 24, 008 30, 982 29, 071
Corporate profits before tax 6, 283 9, 091 17, 001 20, 873 24, 814 24, 040 19, 489 23,010 29, 765 33,014 26, B3R
Corporate profits tax liability . 1, 462 2, 878 7, 846 11, 665 14, 406 13, 525 11,215 9, 583 11, 940 12, 969 10 601
Corporate profits after tax_ .. 4, 821 6, 213 9, 155 9, 208 10, 408 10, 5156 8, 274 13, 427 17, 825 20, 045
Dividends___________ 3, 669 3. 900 4,356 4,190 4, 356 4, 577 4, 624 5. 660 6, 310 7, 208
Undistributed profits____.____ 1,162 2,313 4,799 5,018 6, 052 5, 938 3, 650 7,167 11,515 12,837
Tuventory valuation adjustment. . ________ —714 —148 -2, 617 —1, 204 —773 —287 —564 —~5.193 —5,757 —2,032
N e IOt e e 3,284 3,102 3,004 3, 004 2, 669 2,477 2,317 2. 080 2,439 2,778
Adjustments te business net produet_ .. _____._... 10, 706 11, 656 13, 289 14