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the BUSINESS SITUATION

Corporate Profits

P ROFITS from current production—
profits before tax with inventory val-
uation adjustment (IVA) and capi-
tal consumption adjustment (CCAdj)—
declined $9Y- billion, to $285%2 bil-
lion, in the fourth quarter of 1989 af-
ter declining $12Y: billion in the third
(table 1).1

Profits of domestic nonfinancial cor-
porations declined $14 billion after de-
clining $4 billion. The fourth-quarter
decline reflected a drop in profits per
unit, which were squeezed by a sub-
stantial increase in unit costs (espe-
cially labor costs). Profits of domestic
financial corporations declined $5 bil-
lion after declining $11 billion. In con-
trast to the declines in profits of domes-
tic corporations, profits from the rest of
the world increased $9Y2 billion after
increasing $2 billion.

1. Quarterly estimates in the national income and
product accounts are expressed at seasonally adjusted
annual rates, and quarterly changes are differences be-
tween those rates.

[l Looking Ahead...

Profits before tax and related
measures.—Profits before tax (PBT) de-
clined $1Y- billion, following a $21 bil-
lion decline. The difference between

- the $9Y2 billion decline in profits from

current production and the $1Y- billion
decline in PBT reflected declines in the
IVA and in the CCAdj. (Both adjust-
ments are added to PBT to obtain the
current-production measure.)

The IVA is an estimate of inventory
profits with sign reversed. Inventory
profits increased, reflecting a pickup
in the rate of increase in prices of in-
ventoried goods, especially food and
crude oil. The CCAdJj is the differ-
ence between the predominantly tax-
based depreciation measure that un-
derlies PBT, on the one hand, and
BEA’s approximation of economic de-
preciation, on the other. CCAdj de-
clined, primarily reflecting the contin-
uing impact of the Tax Reform Act
of 1986, which lengthened the service

lives used in calculating most depreci-
ation allowances for tax purposes.
Cash flow from current production,
a profits-related measure of internally
generated funds available to corpora-

| ® Business Cycle Indicators. A new, 28-page section presenting business |}
{| cycle indicators will be in the April issue of the Survey. The section will {f
| include data for over 250 series and charts for about 130 series that are |
|l widely used in analyzing current cyclical developments.
| e State Personal Income. Quarterly State personal income for 1986-89 and |/
il preliminary annual State total personal income and disposable personal in- |
L1 come for 1989 will be presented in the April Survey. See the box on page 3 for ||
i information about methodological improvements that will be incorporated. |f
o Gross Product by Industry. Revised and improved estimates of gross prod- |

/| uct by industry for 1977-88 will be presented in an upcoming issue of the
i| SURVEY. Publication of these estimates had been delayed in order to incor- |

porate several improvements.

tions for investment, declined $1 bil-
lion, following a $7Ya billion increase.

PBT with IVA but without CCAdj.—
Profits from current production is not
available by industry; PBT with IVA is
the best available measure of industry
profits.

Profits of domestic nonfinancial cor-
porations declined $9 billion after a
small increase in the third quarter.
In the fourth quarter, profit declines
in manufacturing and in transporta-
tion and public utilities more than off-
set increases in trade and in “other”
nonmanufacturing industries. Unin-
sured damage to fixed reproducible as-
sets caused by October’s earthquake

Table 1.—Corporate Profits

Change from Level
preceding quarter g
1989:111 | 19891y | 19891V
Biltions of dollars
Profits from current production ... -12.6 95| 2857
Dy i -147] ~-19.t} 2304
Financial ...... -108 =52 17.6
i -38] -1391 2128
Rest of the WOTd ......euscesssssmonssssssassoses} 21 9.7 554
Inventory valuati dj 142 -34 -9.7
Capital dj -4.6 219
-1.5| 2735
-57] 1169
43| 1567
Profits by industry:
Profits before tax with IVA ..umuiinesd -68] -49] 2638
D i -89 -145| 2085
FINANCIAL ovvsiersnncnssmssivsnsssnsussesneneosd -10.8 -5.7 12.1
Nonfi 201 -88! 1964
* Manufacturing -3.7
Trade 50
Transportation and public
utilities -14
Other. 22
Rest Of the WOrld w...cucecrsnsesmnsssseconed 2.1 9.7 55.4
Receipts (inflows) 18 71} 688
P: £l -4 =25 134
Dollars
Uni¢ pricgs, costs, and profits of
Unit price - 0.008| 0009 1.185
Unit labor cost 005 012 795
Unit nonlabor cost. 005 004 306
Unit profits from current production ........ -002| -.006 085

Note—Levels of these and other profits series are found in tables
1.14, 1.16, 6.18B, and 7.18 of the ““Selected NIPA Tables.”
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in northern California reduced profits
of domestic nonfinancial corporations
by about $4 billion; uninsured dam-
age from Hurricane Hugo had reduced
third-quarter profits by about $1V bil-
lion. If neither disaster had occurred,
profits of domestic nonfinancial corpo-
rations would have declined about $6"2
billion in the fourth quarter and would
have increased about $3V2 billion in the
third.

Profits of domestic financial corpora-
tions declined $5Y2 billion, about one-
half as much as in the third quarter.
Profits of commercial banks dropped
sharply in the fourth quarter, reflect-
ing an unusually high level of loan
write-offs.2 Profits of savings and loan
associations also dropped sharply, re-
flecting continued turmoil in the in-
dustry. Profits of insurance compa-
nies swung up. Earthquake-related
payments reduced insurance company
profits about $3%2 billion in the fourth
quarter; hurricane-related payments
had reduced them about $9 billion in
the third. (As reported in the January
“Business Situation,” the earthquake
and the hurricane caused compara-
ble amounts of damage to privately
owned assets, but insurance protection
against earthquake damage is much
less common than protection against
hurricane damage; thus, the earth-
quake had a smaller impact on insur-
ance company profits). If neither dis-
aster had occurred, profits of domestic
financial corporations would have de-
clined about $11Y: billion in the fourth
quarter and about $1Y2 billion in the
third.

Profits from the rest of the world in-
creased $9%2 billion, following a $2 bil-
lion increase. This component of prof-
its measures inflows of profits from for-
eign affiliates of U.S. corporations less
outflows of profits from U.S. affiliates
of foreign corporations. In the fourth
quarter, inflows jumped sharply. Most
of the increase was in profits of non-
petroleum &ffiliates, although profits of
petroleum affiliates were also strong.
Outflows declined, mirroring the de-
cline in domestic profits. (See the ar-
ticle on U.S. international transactions
elsewhere in this issue for a discussion
of income, including capital gains and
losses, of affiliates.)

2. In the national income and preduct accounts, loan
write-offs are offset by an increase in the income of the
defaulter. For additional details, see U.S. Department
of Commerce, Bureau of Economic Analysis, Corporate
Profits: Profits Before Tax, Profits Tax Liability, and
Dividends, Methodology Paper Series MP-2, {Washing-
ton, DC: GPO, May 1985, with update), 19-20.
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Government Sector

The fiscal position of the government
sector deteriorated in the fourth quar-
ter of 1989, as the combined deficit of
the Federal Government and of State
and local governments increased $22
billion to $122 billion (table 2). The
deficit of the Federal Government in-
creased $12 billion, and the surplus of
State and local governments declined
$10 billion.

The Federal sector—The Federal
Government deficit increased to $156Y2
billion, as expenditures increased more
than receipts.

Receipts increased $13 billion, in
contrast to a $10 billion decline in the
third quarter. Personal tax and non-
tax receipts increased $12 billion after
declining $6 billion. The third-quarter
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decline was due to provisions of the Tax
Reform Act of 1986, which had boosted
final personal income tax settlements
received in the second quarter of 1989;
the fourth-quarter increase was due to
rising incomes. Corporate profits tax
accruals declined $4Y2 billion after de-
clining $10 billion in the third quar-
ter; both declines were due to declin-
ing corporate profits. Indirect business
tax and nontax accruals were almost
unchanged after increasing $1 Y2 billion
in the third quarter; the third quarter
included a $V2 billion fine levied on a
major securities trader. Contributions
for social insurance increased $5Y2 bil-
lion, reflecting continued growth in
incomes.

Expenditures increased $24%: bil-
lion, in contrast to a $10¥s billion de-
cline in the third quarter. Large in-

Table 2—Government Sector Receipts and Expenditures

[Billions of dollars, seasonally adjusted at annual rates]

Change from preceding quarter Level
1938 1989
1989:1V
v 1 i nr v
Government sector
Receip 26.6 512 213 -2.1 19.6 1,694.8
Expendi 75.1 28.0 26.5 -2 41.6 1,816.7
Surplus or deficit (=), 492 232 8 -1.9 221 ~121.9
Federal Government

Receip 17.3 416 170 -10.0 128 1,056.0
Personal tax and nontax receipts 89 26.5 18.2 ~6.0 11.8 470.8
Corporate profits tax accrual 1.8 1.2 -13 9.9 —4.5 95.3
Indirect business tax and nontax 1 4 2 2 1.3 -2 59.3
Contributions for social i 6.1 13.8 58 47 5.7 430.6
Exp 624 215 149 -10.7 247 12126
Purchases of goods and services 389 ~7.4 6.9 -3.3 24 405.1
National defense 4.4 ~1.8 26 6.5 -6.9 300.9
Nondef 345 -5.6 43 ~9.8 93 104.2
Of which: C dity Credit Corporation i 'y change 30.0 -19 238 -89 8.6 -1.4
Transfer p 9.6 12.8 6.5 8.8 124 488.1
To persons. 30 19.5 69 58 83 469.9
. To 6.6 -6.7 -4 29 4.1 18.2
Granis-in-aid to State and local g 12 6.5 -3 -1 3.8 122.1
Net interest paid 32 10.0 50 -8 3.6 174.8
Subsidies less current surplus of g enterpri 2.6 -4 -3.2 -15.3 2.6 226
Subsidi 184 ~-1.7 -57 -10.2 8.7 27.0
Of which: Agricultural subsidi 18.1 ~2.0 -6.0 ~104 79 9.6
Less: Current surplus of gOVEIMMENT ENLETPIISES cvuuurimesmssrsssssrssssssssssassssssssssssaans 8.8 -13 -2.5 5.0 6.1 44

Less: Wage Is less dist
Surplus or deficit (=) —45.1 20.1 2.1 7 -119 -156.6

State and local governments

p 10.5 16.1 100 17 10.6 760.9
Personal tax and nontax receipts 30 4.0 6.1 2.5 32 1932
Corp profits tax accrual 2 =22 ~2.4 -12 21.5
Indirect business tax and nontax I 52 4.8 55 6.8 39 366.0
Contrit for social i 9 8 9 9 9 58.1
Federal grants-in-aid 1.2 6.5 -3 -1 38 122.1
Expenditures. 146 13.0 113 10.3 207 726.1
Purchases of goods and services 139 120 102 9.0 17.1 653.2
Of which: Structure: 33 -13 -5 -1 57 76.7
Transfer p to persons 26 24 28 3.1 42 146.9
Net interest paid -7 -6 -6 -6 -6 ~43.6
Less: Dividend: ived by g 3 3 3 6 -1 10.0
Subsidies less current surplus of government enterpri: -1.0 -5 -8 -5 -1 ~204
bt . .8
Less: Current surplus of g 1.0 S 8 6 | 212

Less: Wage Is less dist
Surplus or deficit (=). -4.1 3.1 -1.3 2.7 ~10.1 34.7
Social i funds. 17 1.7 1.7 20 13 80.5
Other. -~58 14 =30 -4.7 -1L5 -45.8

Note~Dollar levels are found in tables 3.2 and 3.3 of the ‘“Selected NIPA Tables.’”
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creases in nondefense purchases and
transfer payments to persons were
partly offset by a decline in defense
purchases. Nondefense purchases in-
creased $9Yz billion after declining $10
billion; the changes largely reflected
the net purchases of agricultural com-
modities by the Commodity Credit Cor-
poration. Transfer payments to per-
sons increased $8Y2 billion, includ-
ing a cost-of-living adjustment in food
stamps ($1%2 billion). Transfer pay-
ments to foreigners increased $4 bil-
Yion, reflecting increases in economic
assistance programs. Defense pur-
chases declined $7 billion after increas-
ing $6%2 billion; the decline was largely
in deliveries of military equipment.
Cyclically adjusted surplus or
deficit.—When measured using cyclical

SURVEY OF CURRENT BUSINESS

adjustments based on a 6-percent un-
employment rate trend GNP, the Fed-
eral deficit on the national income and
product accounts basis increased from
$184Y> billion in the third quarter to
$192Y2 billion in the fourth (see ta-
ble 3 on page 19). The cyclically ad-
justed deficit as a percentage of the 6-
percent unemployment rate trend GNP
increased from 3.6 percent in the third
quarter to 3.7 percent in the fourth.

The State and local sector.~The
State and local government surplus de-
clined to $34"2 billion, as expenditures
increased more than receipts.

Receipts increased $10%: billion,
compared with a $72 billion increase
in the third quarter. Indirect busi-
ness tax and nontax accruals increased

3

$4 billion, of which $2Y2 billion was
in property taxes. Grants-in-aid in-
creased $4 billion, and personal tax
and nontax receipts increased $3 bil-
lion. Contributions for social insur-
ance increased $1 billion, and corpo-
rate profits tax accruals declined $1
billion.

Expenditures increased $20% bil-
lion, compared with a $10%: billion in-
crease in the third quarter. The accel-
eration was primarily in purchases of
goods and services. Purchases of struc-
tures increased $5Y2 billion, in contrast
to a slight decline in the third quarter;
the upswing was largely due to the con-
struction of highways and schools. All
other categories of expenditures com-
bined increased $3Y2 billion, compared
with $1% billion in the third quarter.

State Personal Income

The estimates of State personal income to be released in April will incorporate two method-
ological improvements. First, the quarterly estimates will incorporate new seasonal factors for
the services industry. As described in the “Regional Perspectives” article in the October 1989
issue of the SURVEY OF CURRENT BUSINESS, seasonal adjustment for this industry has been dif-
ficult because of a new pattern of bonus payments in 1988 and 1989. Second, the preliminary
annual estimate of the national total for 1989 will incorporate ES-202 data for the first three
quarters of 1989. Previously, the ES-202 data for 1989 would not have been incorporated into
the national total for the annual State estimates until August, following their incorporation into
the national total for the national income and product accounts in July.
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National Income and Product Accounts Tables
Selected NIPA Tables

New estimates in this issue: Fourth quarter 1989, revised.

The selected set of 54 national income and product accounts (NIPA) tables shown in this section presents quarterly estimates, which are updated
monthly. (In most of these tables, annual estimates are also shown.) The full set of 132 tables usually shown in July presents annual NIPA
revisions. For more information on the presentation of the estimates, see “National Income and Product Accounts Estimates: When They are
Released, Where They Are Available, and How They Are Presented” in the July 1988 SURVEY.

The full set of estimates for 1986-88 is in the July 1989 issue of the SURVEY; estimates for 1985 are in the July 1988 issue; estimates for
1984 are in the July 1987 issue; estimates for 1983 are in the July 1986 issue. Estimates for 1929-82 are in National Income and Product
Accounts, 1929~82: Statistical Tables (GPO Stock No. 003-010-00174-17, price $23.00). These publications are available from the Superintendent
of Documents; see address on inside front cover.

The full set of NIPA tables is available on diskette for $200 per year (12 updates, for the quarterly estimates prepared each month). For more
information, write to the Bureau of Economic Analysis (BE-54), U.S. Department of Commerce, Washington, DC 20230,

Table 1.1.—Gross National Product
[Billions of dollars)

Table 1.2.—Gross National Product in Constant Dollars
{Billions of 1982 dollars}

Scasonally adjusted at annual rates Seasonally adjusted at annual rates
1988 | 1989 1988 1989 1988 | 1989~ 1938 1989
m | 1 n m | v m|w |1 i} mo{ v

Gross national product .............| 4,880.6 ) 5,234.01 4,926.9 | 5,017.3 | 5,113.1 | 5,201.7 | 5,281.0 | 5,340.2 Gross national product ...........] 4,024,414,144.1]4,042.714,069.4 | 4,106.8 | 4,132.5 | 4,162.9] 4,174.1

Personal consumption expenditures !...| 3,235.1 | 3,471.1|3,263.4 | 3,324.0 | 3,381.4 | 3,444.1 | 3,508.1 | 3,550.6 Personal consumption expenditures *...} 2,598.4 1 2,669.6 | 2,608.1 | 2,627.7 | 2,641.0 | 2,653.7 | 2,690.1 | 2,693.7

Durable 00dSuwmmssimsrismencserne] 1 455,21 47321 452.5| 4674| 4664| 4710 486.1| 469.5 Durable goods... < 413.6] 4252| 41071 420.5| 419.3| 4249| 4364| 4203

d goods 1,052.3]1,123.411,066.2{1,078.4 | 1,098.3| 1,121.5| 1,131.4{ 1,142.4 Nondurable good 90451 91671 910.3] 9120f 915.0] 909.7] 9208| 9211

SEIVICES !eccvvsrsssamssnsssmsssmmmemsmmsesansmnennd] 1,727.6 §1,874.411,744.7 | 1,778.2| 1,816.7]1,851.7 | 1,890.6{ 1,938.7 Services ! 1,280.21,327.7| 1,287.01,295.2 | 1,306.7{ 1,319.0 | 1,332.9{ 1,352.2

Gross private domestic investment ....., 750.3) 7734] 771.1| 7528 769.6] 775.0] 779.1] 7701 Gross private domestic investment ...... 7158] 720.7{ 7336| 709.| 721.1{ 719.8] 7246] 7173

Fi):ed inves 719.6] 74631 726.5| 734.1| 742.0| 747.6] 751.7{ 744.0 Fixed i 6879 698.8{ 696.1] 690.8]| 696.6] 700.7| -702.7] 695.1

48721 SILT! 4932| 4958| 503.1| .512.5| 519.6| 5114 N ial 493.8| 5103] 50101 492.7| 501.0f 5114} 5179| 5108

Struc - 14031 144.9| 1420| 1425] 144.7| 1424] 1462| 1464 S 12221 1200] 123.0| 121.4| 1211 118.1] 1204} 1203

_ Producers” durable equip 34681 366.7] 351.3| 353.3[ 358.5| 370.1] 3734| 365.0 Prodt * dureble equip 37161 39031 3780] 37131 379.9| 39321 397.6] 390.6

e . - 2324] 234.6{ 233.2| 2384} 238.8| 235.1] 232.1| 2326 Residential 194.1] 188.5| 195.1) 198.1| 195.6] 189.3] 184.8% 1843

Cha,nge in business inventories......u.f 306 27.1| 446| 1871 277 274| 274 261 Change in b 2791 219| 375)1 183F 245 191] 29| 22

N 3421 22| 415| 4081 191} 236] 198| 264 N 307) 1770 3721 319) 169| 195| 162 180

| 3.1 POV X 49 3.1 -222 8.6 38 75 -3 Farm -2.8 4.3 3| -136 7.6 -3 56 42

Net exports of goods and services'....] -73.7| -47.1] -66.2| ~708| -54.0{ -50.6| -45.1] -38.8 Net exports of goods and services '...... -749] ~526| -749| ~738| -550] -512| -§7.1| 472

Exports !... 6259 5568 579.7F 605.6] 626.1| 6285 6435 Exports ! 530.1) 589.21 53197 5514} 569.7| 587.5| 593.1| 6066

Imports ! ... 673.0] 6230| 650.5] 659.6] 676.6| 673.6] 6823 Imports ! 605.0{ 641.8| 6069] 6252{ 624.6] 638.7{ 650.2| 6538
Government purchases of goods and Government purchases of goods and

services .... 968.911,036.6] 958.6{1,011.4]1,016,0]1,033.2|1,038.9] 1,058.3 services 785.1| 806.d4| 7759| 8064| 799.7| 810.3| 8053( 8104

Federal 38131 403.2] 367.5] 40641 399.0{ 4060] 402.7| 405.1 Federal 3289 337.1| 3198} 3439| 3355] 3436 336.1| 3333

N I defense 20801 30221 296.1| 300.5] 298.7] 301.3| .307.8| 3009 National defense 261.5| 256.5| 258.8| 261.6] 254.4| 255.8{ 260.1] 255.7

Nondefi 83.3] 1011 714 1059]| 1004| 1047] 949| 1042 N fe 674 80.6] 6107 823] 811 878} 760| 777

State and 10Cal e 387.6]  633.4] 5910] 6049 617.0| 627.2) 6362| 653.2 State and local 4562| 469.3] 456.1| 462.5| 464.2) 466.7! 4692 4770

1.-See the box on page 21 of the July 89 SURVEY OF CURRENT BUSINESS.
Nore.—Percent changes from preceding period for selected items in this table

are shown in-table 8.1.

Table 1.3.—Gross National Product by Major Type of Product
[Billions of dollars}

1. See the box on page 21 of the July 89 SURVEY OF CURRENT BUSINESS.

Note.—~Percent ch

ding period for

ges from |

items in this table are shown in table 8.1.

Table 1.4.—Gross National Product by Major Type of Product in Constant
Dollars

[Billions of 1982 dollars}

Scasonally adjusted at annual rates

Seasonally adjusted at annual rates

1988 | 1989 1988 1989 1988 | 1989 1988 1989

m v 1 i it v m v 1 n m i Iv
Gross national product ............| | 4,880.6{5,234.0 4,926.9 | 5,017.3| 5,113.1 | 5,201.7 5,281.0 | 5,340.2 Gross national product ...........| 4,024.414,144.14,042.7 14,0694 | 4,106.8| 4,132.5 1 4,162.9  4,174.%
Final sales.,.. [ 4.850.0 | 5,206.94,882.314,998.7{5,085,4 5,174.3]5,253.6 { 5,314.2 Final sales 3,996.5(4,122.2(4,005.2(4,051.0(4,082.314,113.5 14,141.0(4,151.9
Change in business inventorie: | 306] 27| 446] 187 227| 214] 274 261 Change in & 2791 219 3715 31 245) 190} 2194 222
Goods 1,931.9{2,072.311,955.8(1,987.42,030.9| 2,079.1| 2,096.3/2,082.8  Goods 1,771.6 | 1,837.1} 1,782.3| 1,789.4 | 1,823.2| 1,843.9] 1,851.3 | 1,830.2
Final SAles cvvewusmeessssoeressoce 2,045.111,911.2|1,968.712,003.2| 2,051.7 | 2,068.91 2,056.7 Final sales 1,743.7|1,815.211,744.8 | 1,771.0( 1,798.7| 1,824.8 1 1,829.4 | 1,808.0
Change in business inventorie: 27.1|  sa6] 187 277 274 214 261 Change in b 219] 219] 375; 183 245| 19| 219 222
Durable goods. 909.11 8840 888.5| 8947 9052 930.1| 906.5 Durable goods $83.6] 913.5] 9003 900.5{ 902.3] 9130| 931.3| 9%07.6
Final sales.... 897.3] 842.6] 8565 872.8| 899.2| 9249 8922 Final sales 8609 90401 8634) 8§724| 88421 9080| 9272} 8967
Change in business inventorie: 11.8] 414] 320 220| 60] 52| 142 Change in b 227 95) 373| 281) 181 50 42 109
Nondurable goods 1,163.1|1,071.8]1,098.911,136.2| 1,173.9 1,166.2 | 1,176.3 Nondurable goods 883.01 923.6] 3815| 8889| 9209| 9309| 9200| 9226
Final Sales euouvvvseeserserssmeersonn 1,147.911,068.611,112.2 1,130.5} 1,152.5 1,144.0} 1,164.5 I : 2| 8814| 898.6| 914.5| 9168| 9023| 9114
Change in business inventorie 153 32| -133| 57| 214} 22| 18 Change in business inventorie: 521 124 1) =97 64} 141} 177) 113
Servi 2,499.2{2,702.7(2,520.3| 2,570.0{ 2,620.8 | 2,667.5 | 2,728.1 [ 2,7942  Servi 1,873.5|1,935.9(1,880.8 | 1,896.7 | 1,905.1{ 1,919.9 | 1,945.0 | 1,973.5
_ Structur 4495] 459,1| 450.8] 4599] 461.3| 455.1) 456.6] 4632  Str 379.3| 3701 379.6| 383.3| 378.5| 3688| 366.6( 3704

Note—Percent changes from preceding period for selected items in this table

are shown in table 8.1.

Note.—Percent ch

d jtems in this table are shown in table 8.1.
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Table 1.5.—Relation of Gross National Product, Gross Domestic Purchases,
and Final Sales to Domestic Purchasers

SURVEY OF CURRENT BUSINESS 5

Table 1.6.—Relation of Gross National Product, Gross Domestic Purchases,
and Final Sales to Domestic Purchasers in Constant Dollars

[Billions of dolars] [Billions of 1982 dollars}
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1988 | 1989 1988 1989 1983 | 1989 1988 1989
m v I u m v m v 1 n m v

Gross national prod 4,880.615,234.014,926.9(5,017.315,113.1| 5,201.7 | 5,281.0 | 5,340.2
Less: Exports of goods and services 547.71 6259 556.8| 579.7| 605.6] 626.1] 628.5| 643.5
Plus: Imports of goods and services 621.3] 673.0| 6230] 6505! 659.6| 676.6| 673.6] 682.3

Equals: Gross domestic purchases 2....{ 4,954.3| 5,281.1|4,993.1 | 5,088.1 | 5,167.1 | 5,252.3 | 5,326.1 | 5,379.0
Less: Change in business inventories...f 306 2721 446] 187| 277] 274] 2714| 261

Equals: Final sales to domestic
purch: 3 4,923.7{5,254.01 4,948.5 ] 5,069.5 | 5,139.4 | 5,224.9 | 5,298.7 | 5,352.9

1. See the box on page 21 of the July 89 SURVEY OF CURRENT BUSINESS.
2, Purchases in the United States of goods and services wherever produced,
3. Final sales in the United States of goods and services wherever produced.

Note—Percent changes from preceding period for selected items in this table are shown in tble 8.1,

Table 1.7.—Gross National Product by Sector

Gross national product 4,024.44,144.14,042.7 | 4,069.4 1 4,106.8} 4,132.5 | 4,162.9 [ 4,174.1
Less: Exports of goods and services ...... 5301} 5892} 53191 5514 569.7| 587.5) 593.1| 6066
Plus: Imports of goods and services .....| 605.0{ 641.8] 6069| 625.2) 624.6] 6387] 6502| 653.8

Equais: Gross domestic purchases 2.....} 4,099.3 | 4,196.7 | 4,117.6 1 4,143.2 | 4,161.8 | 4,183.7 | 4,220.0 | 4,221.4
Less: Change in business inventories.....| 2791 219] 37.5] 183} 245] 191 219 222
Equalsg Fhalasales to domestic

4,071.414,174.8]4,080.1 | 4,124.9 | 4,137.3 | 4,164.7 | 4,198.2 | 4,199.2

1. See the box on page 21 of the July 89 SURVEY OF CURRENT BUSINESS,
2. Purchases in the United States of goods and services wherever produced,
3. Final ‘sales in the United States of goods and services wherever produced.

Note.—Percent changes from p d items in this table are shown in table 8.1,

ding period for sel

Table 1.8.—Gross National Product by Sector in Constant Dollars

{Billions of doltars} [Billions of 1982 dollars}
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1988 | 1989 1988 1989 1988 | 1989" 1988 1989
m v 1 )i m v g v 1 I j1ii v
Gross national product .. 4,926.915,017.3 5,113.1|5,201.7{ 5,281.0 { 5,340.2 Gross national product . | 4,024.4 | 4,144.1 | 4,042.7 | 4,069.4 | 4,106.8 | 4,132.5 | 4,162.9 } 4,174.1
Gross d e prod 4,894.714,982.9|5,078.5)5,170.8| 52474152067  Gross pr 3,996.314,115.3[4,015.6 {4,040.8 | 4,078.5 | 4,107.3 14,1359 4,139.7
Busi 4,194.714,271.1 1 4,347.2| 4,426.7 ) 4,489.01 4,525.6 Busi 3.482.913,586.9]3,499.7 1 3,521.7 | 3,555.7 | 3,580.7 } 3,605.1 | 3,606.1
Nonf: .0{4,119.6 [ 4,225.5 { 4,280.0 1 4,356.0 1 4,431.3 1 4,476.6 N . 3,418.213,529.0{3,435.5|3,474.2{3,494.5 ] 3,518.6| 3,549.7 | 3,553.2
Nonfaam less housing.......... e 3,685.613,954,113,714.7 [ 3,813.5 | 3,862.713,932.5{ 3,992.9 [ 4,028.4 Nonfarm less housing..wninnn] 3,127.913,232.7|3,144.3 1 3,181.7{ 3,200.8 | 3,223,1 [ 3,252.6 | 3,254.4
H g 40151 431.81 404.9]| 412.0| 417.2] 4235{ 438.5| 4482 Housi 290.3| 296.3] 2912 2925 293.8| 2955( 297.1] 298.8
Farm 76.1 8551 837| 623 913y 890] 832| 787 Famn.... 727 7151 T14F 612| 808| 769] 760( 765
Statistical discrep 061 -2441 -8.6| ~166] -24.1] -183] -255] -20.6 Statisti P -80| -19.7] 72! -137| -197] -148] -205| -236
Households and insti 1880} 210.6] 1908] 1955] 201.2| 207.1] 2144] 2197 Houscholds and i i 1373 1463| 1390) 1405] 1427{ 1454] 1480{ 1492
Private households.... 941 96/ 94| 95| o9s] 96] 97| 92 i i —— 881 90| 891 89 89] 89| 90l 90
Nonprofit institutions.... | 178.7] 201.0{ 181.4| 1860| 191.7) 197.5] 2047| 2099 P 1284) 137.4| 1302 1316 !33.8 1365 139.0) 140.1
G 50581 540.6] 509.2] 5163] 530.1] 5369] 5440] 551.5 37611 382.1) 376.8] 378.6] 380.1f 381.2] 3827| 3845
Federal 159.31 169.6] 159.8| 160.8{ 168.3| 169.1] 170.1] 1711 Federal 1252] 1269] 1253] 1260]| 1264 1265| 1270| 1276
State and 1008l cecummmcssennsennee]  346.5[ 37001 3494| 3555| 361.8] 367.9| 3739] 3804 State and local 2509 255.2| 2515| 252.7| 253.7| 254.7| 255.7) 2569
Rest of the WOrld ... oveecnscnseonens e 33.3]  356| 323 345| 345] 310] 335] 435  Restof the world.unicnnnnne] 2811 2881 271 285] 283) 252 27.0f 344
Addendum: Addendum:
“ Gross domestic bus product 1 Gross domestic business product less
housing uomess o 3,744.3 housing 3,183.7

Nore.—Percent changes from preceding period for selected items in this table are shown in table 8.1,

Note—Percent changes from preceding period for selected items in this table are shown in table 8.1.
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Table 1.9.—Relation of Gross National Product, Net National Product, National

Income, and Personal Income

March

Table 1.14.—National Income by Type of Income

{Biltions of dollars}

1990

{Billions of dollars] .
Seasonally adjusied at annual rates
Seasonally adjusted at annual rates 1988 | 1989 1988 1989
1988 | 1989 1988 1989 i v 1 I m | oI
m v 1 I m | v
N income 3,972.6|4,266.5 | 4,005.7 | 4,097.4 | 4,185.2 4,249.6 [ 4,287.3 | 4,343.9
Gross national product 4,880.6 {5,234.014,926.9{5,017.3 5,113.1{ 5,201.7 | 5,281.0| 5,340.2  Compensation of employ 2,907.63,144.4 | 2,935.112,997.2 3,061.7 | 3,118.2 | 3,17L.9 | 3,225.9
Less; Capital consumption allowances Wages and salaries. 12,4290 2,631.1|2,452.2 2,505.1 | 2,560.7 | 2,608.8 ] 2,654.7 | 2,700.1
with capcxatal eonsumpnon adjustment.{ 5136 5523 5152{ 524.1] 533.0] 541.0] 5652{ 570.1 G‘z.mm and g a65| 4160] 496! as63| 460l 4735] 4s02] asro
ital consumption S€S .. . - 3 g g 2 . - b
allowances wlfx“hou: capital Other. 1,982.512,154.22,002.6|2,048.9{2,093.8| 2,135.3}2,174.5| 2,213.1
h‘;:“"c“;:}’;""c;"s{:’;m 5264 539.1) 329y B3| 37| 5B6) SUS| M54 supptements 1o wages and salaries .. 478.6| 5133| 4829| 4920| s010| s004] s72| s258
o - - _ _ - Employer contributions for social
adjustment ... 132 136) 71} -3 73] 205 247 i 2971 2650| 2518] 25560 2597) 2634] 2666 2704
Equals; Net national product 4,681.7]4,411,7 | 4,493.2 | 4,580.1| 4,660.8{ 4,715.7 | 4,770.1 Other labor income. 2289 248.3| 231.1| 2365] 241.3| 2450| 250.7| 2553
Less: Indirect husmess tax and nontax Proprietors’ income with inventory
HABIHEY orrarerarensssscsssossrsrsans 393.5] 417.0] 397.0| 402.7| 4077} 4134 4215 4252 valuation and capital consumption
Busi n'a.nsfcr 290( 318 204| 301] 308| 315] 322 329 327.8| 3521 327.0| 3283| 3593| 3555 3433| 3503
1 96| -244| -86] -166| -241] ~183| -255| 296 gy 398 462] 377) 320] soo| s13f 361] 385
Plus: Subsidies less current surplus of Proprietors’ income with
8 i 185 9.2 118 204 195! 155 -3 22 inventory valuation adjustment...| 473} 53.4| 450; 392 662] 5841 435} 455
. Capital consumption adjustment....y =7.5{ -7.2{ -7.41 721 -72{ -11} -715( -71
Equals: National income... o] 3,972,6{4,266.54,005.7 | 4,097.4 | 4,185.2| 4,249.6 [ 4,287.3 | 4,343.9
Nonf: 2880 3059 2893| 2963] 3003 3042 307.2] 3118
Less: Cvrpmmg;;t‘“ its with inventory PEOPIEIONS’ ICOME weveunvummmssarnsseerened zs?g 2so.§ 26(1).:; 2618] 27144) 2187{ 2810 237.3
P B luation adj - -1 -16 -13| 25| -19] o -
dj 301.3| 3309] 3402| 3163| 307.8] 2952{ 2857 il o ion adi
Net et 03| 64 4157 as61| aswal s a2 ::‘;‘w °°“szm"“°“ “‘?:m‘ “““ 03 288 3035 W W) N4 262 B2
tributions en nc’omeo persons ith
i ; 4792] 4482) 4552| 469.7] 4764| 4820] 4887 capital ion adj 79| 163] 161| 18| 98| sS4 438
Wage accruals less
b Rental income of persons... 4] 62.8] 658] 66.1| 629] 625] 638] 620
o . o 0 0 0 0 0 0 0 Capital p -49.8| -549] —49.6] —499| -51.1| -52.7] -584| -572
us: Government transfer pa nts to
persons. i 555.7| 600.5] 5580] 563.7| s585.6] 5953| 6042{ 6168 Co‘;l;‘m::n ng;'sc:";ltt:llm:m;um
Personal interest income .. 5711 6574 5763| 5086) €200 655.1{ 667.8| 677.7
Personal dividend income 1022] 1124 1036{ 1064| 109.4] 1114 1132] 1157 32861 301.3| 3309) 3402| 31631 307.8| 2952| 2857
iness transfer pay 200| 3181 204} 301| 308| 315| 322] 329 Corporate profits with inventory
Equals: Personal INCOME........ou..] 4,064.5 | 4,427.:3| 4,007.6 [ 4,185.2 | 4,317.8] 4,400.3 | 4,4559 | 4,535.3 2719] 2841} 2987} 2197| 2155) 2687) 2638
Profits before tax ... 290.6| 3144 3188| 3180 296.0 2;5.0 273.5
Profits tax liability.. 129.7] 1412| 1432| 1444] 1349] 1226] 1169
. . Profits after tax...... 9| 1609! 1732| 1756| 173.6] 1611 1524| 1567
Table 1.10.—Relation of Gross National Product, Net National Product, and Dividend: 1104] 122.8] 122f 1152{ 118.5[ 1209{ 1233 1256
National Income in Constant Dollars € profits 585 389l eu1]l e04f s551| 402] 291] 311
. Inventory valuation adjustment........ -250| -18.7] -304| -201) -383| -205| -63f -97
j
{Billions of 1982 dollars]
Capital ption adj 468 293] 469] 415 366| 323] 265] 219
Gross national product .... -] 4,024.414,144.114,042.71 4,069.4 | 4,106.814,132.54,162.914,174.1  Net interest 3929] 460.8| 3964] 4157| 436.1] 4584 47r5| am2
Less: Capml consumption allowances 2
with capital consumption adjustment.| 480.2| 508.4] 482.7| 488.1| 493.5| 4989 5186 5224 Addenda
Equals: Net national product............ 3,544.213,635.7]3,559.9 3,581.2 | 3,613.3| 3,633.6 | 3,644.3 | 3,651.7 C"m“’,,"m'“m‘ﬁ,:fc‘,ﬁ'm X‘:,‘ml
Less: Indirect business tax and nontax p 1907 171.6] 1897) 1969| 171.9| 1729| 172.6] 1689
PayHEaE loss Subsies Pl cument Net cash flow with inventory
surplus of government enterprises....| 3278| 3339 3292| 3312| 2313] 3318 3355| 3368 valuation and capital 2020 3904| 407! a1is| 56| o171 3993 3082
Statistical discrepancy -80| —197] 72| -137] -19.7] -148] -205] 236 Undistributed profits with
mvetnalwxy valuation and
Equais: ‘National income..........ceenennnn] 3,224.5 13,3215 ] 3,237.9 3,263.7 | 3,301.6 | 3,316.6 | 3,329.3| 3,338.6 capital consumption
. . 2 ’ 3016133165 3,3 o -’ 803| 495 776! 817| 534 s20| 493f 433
Capital consumption allowances
thh capnalmc%nnsumpuon
Table 1.11.—Command-Basis Gross National Product in Constant Dollars Lot T s 321.7] 3449} 323.1] 3297| 3352] 33971 3499] 3549
" dj =250} -18.7] -304| =201| -383] —205] -63| -97
{Billions of 1982 dollars] Equals: Net cash flow v 4270] 4131} 431.1| 4316[ 4269| 4122| a05%6| 4079
Gross national p 4,024.4{4,144.14,042.7| 4,069.4 | 4,106.8 | 4,132.5 | 4,162.9 | 4,174.1
Less: Net exports of goods and
services -749| -s52.6] 749 -7138| 550! -51.2| -57.4| 472
Exports . 53011 589.2| 5319| s51.4] 569.7| $87.5| 593.1} 606.6
Imports .. 6050] 641.8| 6069| 6252| 624.6] 6387] 6502] 653.8
Equals: Gross domestic purchases......| 4,099.3 | 4,196.7 | 4,117.6 | 4,143.2 | 4,161.8 | 4,183.7| 4,220.0| 4,221.4
Plus: Command-basis net exports of
goods and ] =TLT| —449]| -64.5| 6801 —S511| —47.7) -436| 372
5333| 5969| 5424| 5572| s573.5| 5909| 6066 6166
6050 641.8) 6069| 6252] 624.6] 6387| 6502| 6538
Equals: Command-basis gross
ional product. 4,027.5|4,151.8|4,053.1| 4,075.2 | 4,110.7 | 4,136.0 | 4,176.5 | 4,184.2
Addendum:
Terms of WA 2 10061 10121 1019) 1011| 1007| 1007| 1023} 1016

1, Exports of goods and services deflated by the implicit price deflator for impons of goods and services.

2. Ratio of the implicit price deflator for exports of
and services with the decimal point shified two places to the right.

imports of goods and

goods and services to the implicit price deflator for

Nore—Percent changes from preceding period for selected items in this table are shown in table 8.1,
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Table 1.16.—Gross Domestic Product of Corporate Business in Current Dollars
and Gross Domestic Product of Nonfinancial Corporate Business in Current

and Constant Dollars

Table 1.17.—Auto Output
{Billions of dollars]

Secasonally adjusted at annual rates
Seasonally adjusted at annual rates 1088 | 1989 1988 1989
1988 | 1989 1938 1989 m | W 1 B | m | v
il v I | 1 i1 Ivr
1366 132.0f 134.5] 131.7| 1358} 127.6
Billions of dollars Final sales 1253 130.1) 123.9] 1354 1418} 1219
Personal consumption exper .. X 1409 146.67 142.7] 1445; 1509 1355
. New autos . X 988 1024| 99.8] 10L1| 1108 89.8
Gross domestic product of Net )
¥ purchases of used autos. . 3 4211 442F 4297 435 402f 457
corporate business . . 2,955.0|3,141.21 2,982.8 | 3,048.6 | 3,078.6 | 3,126.1 3,168.5 | 3,191.8 Producers’ durable equi ) Y 22| 212| 190 234l 235 170
Capital consumption allowances with New autos.. . 3 525 S23| 4771 40| 537 469
capital 3217 3449) 323.1% 3297| 335.2| 339.7 3499| 3549 Net purchases "of used autos . X 0| =32.3{ ~31.1| -28.71 -31.3( -30.1} -29.9
Net domestic product 2633327963 |2,650.6|2.7189 | 2743.4| 27864 | 2.818.6 | 28360 N CrPoms of goods and services.....| 384\ 530} ~3T1) 393} 3951 -344) 33 48
Indiroct business tax and nontax 71| 445] 467] 45| 492] 431 434| 425
iiability plus business transfer
p less subsidi 278.6] 2958 2819 284.8| 288.5]{ 293.1{ 3002} 3013 16 16 14 15 17 19 15 13
D ic income 2,354.712,500.5 ] 2,377.8 | 2,434.0| 2,454.9} 2,493.3 1 2,518.4]2,535.6 : . g ) ) - h "
Comp ion of employ 1,951.2}2,104.411,969.5|2,012.0 | 2,050.6| 2,087.7  2,122.3 | 2,157.1 Change in business inventories of
Wages and salaries.... o] 1,640.5 11,7758 1,656.011,691.9 [ 1,730.2{ 1,761.6 [ 1,791.2 | 1,820.4 new and used autos 1 171 113 19f 105) -37] -59 5.7
Supplements to wages and . New S5 1.8 17 1.5 L1} -39 -79 78
salaries 3107 328.6f 313.57 3200 320.4| 3261 3312 3366 Used. 6 -1 37 ) -5 2 20 21
Corporate profits with inventory
o oot 28501 253.4) 2859 293.7] 269.7| 264.2| 24951 230. Aadena:
ion adj 850) 233. - - - 2| 24951 2304 Domestic ouiput of new autos ! 1016 104.4{ 1059] 107.6] 1069| 107.1] 1029] 1006
232) 228|283 M| T ﬁig m3) ns2 Sales of imported new autos?.. 608| 89| 602} 85| 572 e04] 626] 552
1253 113.1} 1281} 129.1] 127.1] 117.4( 1066] 1013
8421 963| 9591 872] 1020| 968] 90| 875 1. Consists of final sales and chzmge in busmess mventones of fiew autos asscmbled in the United States.
pro 411} 168 323 4191 250 206] 76( 138 2. Consists of p p p P durable and. g
Inventory valuation adjustment...] -25.0| -18.7| -304] -20.1] -38.3| —205] -63| -—97  Ppurchases.
Capital consumption adjustment..} 468} 29.3{ 469| 415} 366 323} 265] 219
Net interest 1186 1427 1224| 1284} 134.5] 1414 1465] 148.1 Table 1.18.—Auto Ol.ltpl.lt in Constant Dollars
Gmss domestlc product of i
1 corporate b 223.7| 234.2] 227.9| 232.2) 235.8| 2389 2323{ 229.7 [Billions of 1982 dollars]
Gross domestic product of " .
nonfinancial corporate Seasonally adjusted at annual rates
busi 2,731.312,907.112,754.9 | 2,816.4 | 2,842.7 2,887.2 | 2,936.2 2.1
1313 2907112, 28 AALT| 2881212, 9% 1988 | 1989 1988 1989
Capital consumption allowances with
capital pti dj 297.1] 317.2| 298.17 303.6| 308.4] 312.2| 321.9| 3264 il v 1 I hiig v
Net d ic product 2434.212,589.82,456.812,512.8 | 2,534.412,575.0( 2,614.3 [ 2,635.7 .
Indirect business tax and nontax Auto output. 1089{ 109.1] 1144: 110.1]| 1109| 109.3| 1120 1044
liability plus business transfer
P less 26001 27621 2632% 2659| 26931 27371 2803| 2813 Final sales ........... 108.6] 108.2| 10507 199.5| 1032} 1115] 117.9| 1004
D i income 2,174.212,313.7} 2,193.6 | 2,246.91 2,265.01 2,301.3 1 2,334.0 | 2,354.4 Personal consumption expenditures... 117.0] 1147{ 1139 1179] 113.8] 1154} 121.7| 108.0
ion of )l 1,799.111,938.4}1,816.81,854.6 | 1,889.311,923.1 [ 1,954.3|1,987.0 New autos... 5 A 846: 81.6| 824] 912] 731
Wages and salasies... o] 1,512 1,634.2] 1,526.2{ 1,558.1 1 1,592.51 1,621.2 | 1,647.8 } 1,675.4 334| 322§ 330| 305| 349
Supplements to wages and 1811 162 195{ 200f 140
salaries. 28791 304.2| 290.6f 2965 2967 301.9| 3065] 3116 432 390] 446] 442| 381
Corporate profits with inventory -2511 -22.8] -25.0| -242] -242
valuation and capital -279( ~283( -25.1] -25.1} -22.8
ption adji 2493) 2263| 24831 25821 2353] 230.5| 2267f 2128 15 78 6.9 7.1 8.3
Profits before tax. 23341 2209 2377y 2422| 242.2) 223.8| 211.5( 206.0 POTTS wocersnrssssrsensesssasasnssaressesssssatrnssd 3541 361 3200 322) 311
Profits tax liabilit 1054{ 99.4| 1074 1094| 1106} 1006 9471 917 Govemment purchases of goods and
Profits after tax 128.0] 12L.5] 1303} 132.8] 131.6f 123.1| 11638 1144 services 14 14 12 14 14 1.6 13 12
Dividend 83.0] 932| 926] 864 983) 937| 960| 847 Change in business inventories of
Undistributed profits.........y 430 2831 377 465( 333] 294 208] 297
Tnventory valuation adjustment..] ~250| ~187| -304| -201] -383| —205| =63] -o7 new and used autas.. _-? l-f g-j g g; j; :51'3 g~g
Capital consumption adjustment.f 409} 242 410 361 315[ 273} 215; 164 ”f:'i s -2 29 3 - 1 is| -ig
Net interest 125.8] 1489 1285| 1340] 1404 147.6] 1529] 1546 " * . * “ - & g
Addend:
Billions of 1982 dollars Domestic output of new autos ' 45| sa7| 81| 86| seo| 71| s36| mi2
Sales of imported new autos 2.. 5071 481 50.1) 483) 467] 49.2| 515} 450
Gross ‘flomeslilc product of
honfinancial corporate 1. Consists of final sales and change in business inventories of new autos assembled in the United States.
2,419.5| 2,481.6 | 2,434.1| 2,453.2 2459.1 | 2,471.3| 24972 | 2,499.1 2 Consists of p urable equ and g
Capital consumption allowances with purchases.
capnal P 2793{ 292.8| 280.6§ 2832} 2859| 288.8| 2967} 299.8
Net d ic product 2,140.2|2,188.91 2,153.6 2,170.012,173.2 | 2,182.5| 2,200.4 | 2,199.2
Indirect business tax and nontax
liability plus business transfer
P less subsidi 20921 2131 21011 211.9¢ 21031 2118 -2144} 2147
D ic income 1,931.0}1,975.8(1,943.5[1,958.1 | 1,961.91,970.8 | 1,986.0 | 1,984.5
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Table 1.19.—Truck Output

March 1990

Table 1.20.—Truck Qutput in Constant Dollars

{Billions of dollars] {Billions of 1982 dollars}
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1988 | 1589 1988 1989 1988 | 19897 1988 1989
m v 1 1§ i v i v 1 I m v
Truck OULPUL ! .oceeensnerssnsesereen] 663| 659 e638| 712| 703 681 629 623 B S RRR— 557] §33| 538 583) S57.0f S54| S513| 497
659| 652] 659| 6710] 655 e656| 92| 603 . 553 528 553 s49| s533| 538 s63| 482
Personal consumption expenditures....d 2921 307| 291 298| 303| 298| 340| 288 Personal consumption expenditures....) 246) 2501 245| 248 248 244( 278) 232
Producers’ durable eq 367| 353 366| 389 357] 365| 362 327 P * durable 308} 2851 307| 3161 290| 296| 293| 260
Net exports of goods and services . -56| -64] -531 -69| -63| -63] -63| -66 Net exports of goods and services 471 -52| 45| -57) -51) -51) =521 52
EXports..... 381 350 39| 37| 39| 31 35 36 Exports . 32| 28 331 30| 32| 25; 28] 28
Imports ... 95 9.9 92| 105] 102 94 98| 101 Imports ... 79 8.0 77 8.7 83 76 80 8.1
Govemmem purchases of goods and . Government purchases of goods and
57 55 55 52 58 57 54 53 servi 47 45 4.6 42 4.7 46 44 42
Change in business inventories............, 4 7| -21] 42] 48] 26| -64| 20  Change in business inventories...........| 3 S| ~16| 33[ 37 19] -50| 15
1. Inciudes new trucks only. 1. Includes new trucks only.
Table 2.1.—Personal Income and Its Disposition Table 2.2.—Personal Consumption Expenditures by Major Type of Product
[Billions of dollars) [Biltions of dollars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1988 | 1989 1988 1989 1988 | 1989 1988 1989
m v 1 i m | v u I\ 1 n m | v
Personal income 4,064.514,427.3{4,097.6 | 4,185.2 1 4,317.8 4,400.3 [ 4,455.9 ] 4,535.3 Personal consumptlon
) expenditures .. o] 3,235.1| 34711 3,263.4 | 3,324.0 | 3,381.4| 3,444.1| 3,508.1 | 3,550.6
Wage and salary disbursements.......| 2,429.0 | 2,631.1| 2,452.212,505.1 2,560.7 | 2,608.8 | 2,654.7 | 2,700.1
L D goods, 4552| 473.2| 452.5| 467.4| 466.4| 4710 486.1| 4695
Commodity-producing ind 69631 738.2| 701.6) 747! 7266) 7337| 7426] 7497
Manuf: ing 5240| 5529| 5272] 538.1| 546.3] s5499| 555.7] 559.6 Motor vehicl and parts 211.6{ 213.9| 2084| 2153| 211.7{ 2129 225.6| 2053
Distributive ind 571.9) 615.1| 5780) 587.5| 598.8| 610.8] 6194] 631.2 Furni hold equif 1620 173.6] 162.7| 16617 172.1| 1735{ 1739{ 1748
SEIVICe IQUSITIES coreosrrrssmsoesrnsee | 7144] 801.0) 7230| 746.7| 763.4| 790.8] 812.4] 8322 81.6) 858] 814; 860; 826] 846 867 894
Government and government
e w65| 4769] w06l as63| a0l ams| ason| agpo  Nomdurable g00dS.nnnd 10523(1,123.411,066211,0784 | 1,008.3| 1,205 11314 1,142.4
; Food. 550.7] 5949 567.8| 574.1| 587.3] 5922 598.1| 6018
Other 1abOr INCOME ..rvvvrcirrsenseseresed 2289| 248.3| 2311| 2365| 2413] 246.0{ 2507| 2553 Clotiving and. shoes 1868| 2001| 1880| 1930| 1950| 1980| 2022] 2043
Proprietors’ income with Gasoline and oil.... 768] 840| 783] 776] 7791 895] 852{ 832
inventory valuation and capital Other nondurable goods 2290F 244.5) 231.2( 232.8| 23811 2410| 2459| 253.1
ption adj 327.8] 3s2.t| 327.0| 3283| 359.3 3555| 3433] 3503 Fuel oil and coal 195 2%24 219.6 gﬂ 218.1 19.2 199| 234
Oth .5 1] 211 , ) . y .
BRI coocorsroersicesssssscnsasstssisssseses 398| 462| 3771 320] s90| s513] 361] 385 N e 209 16| 2131y 2194] 2214} 2260) 2296
288.0| 3059| 289.3] 296.3| 300.3] 3042| 307.2] 3118  Services! 1,727.6|1,874.4{1,744.7| 1,778.2{ 1,816.7 } 1,851.7 | 1,890.6 | 1,938.7
Rental income of persons with Housing 501.3| 5340 5050| 513.0| 5202| 527.7| 5384 5498
capital consumption adjustment..| 157 79| 163{ 161]| 1.8 98] 54| 48 Household operati 197.6| 204.4( 2002| 2024| 201.1| 2023| 2024] 2116
Personal dividend income 1022 1124 1036| 1064| 109.4| 1114 1132| 1157 Electricity and gaS.mmmamanend  937|  95.6]  945] 958] 93.6| 946] 93.6] 1008
Personal interest incom 5711| 6574| 5763| 5986| 629.0| 655.1| 667.8| 677.7 Other. 1040 1087| 1057} 1066 107.5] 1077{ 1088| 1109
Transfer payments.... 5847 632.3| 5874) 5938| 6164| 6268| 6364 6497 Transportati 11791 1265) 1198] 121.5] 1244] 1256] 1267| 1295
Oldeage, survivors, disability, and Medical CIE vuvvmmmrnrsmcsssrssnreennee] 3983 | 452.8] 4047| 4174| 4323] 445.1) 459.1] 474.6
x J y ) 1
health insurance benefits....od 3005| 3253\ 2014| 30s0] 3169| 3220| 3m9| 334 OO 5124 5567| 5149 5239| 5387| 5510 3640 5731
Government unemployment
i benefits 130 143 129 12.5 13.5 14.1 145 15.0 1. See the box on page 21 of the July 89 SURVEY OF CURRENT BUSINESS,
Veterans bencfits el 170 173|170 170 176 175| 173] 169
G i . . .
benefits... 827] 885| 828] 837) 869| 881 889] 901 Table 2.3.—Personal Consumption Expenditures by Major Type of Product in
Other transfer payments. | 1715| 1869| 1732] 1765] 1815 1842{ 1877 1944
Aid to facnilies with dependent 172 7.9 3 35 1 17.7 180 184 ConStant Donars
hildre: 17. 17.! 17. 7.6 A . X st 3
Other. 1543| 1690] 1559| 1590 1639| 1664| 1697} 1760 [Billions of 1952 dollars]
Less: Personal contnhuttons for "
social insurance.. wf 1949| 2142| 1964 1996| 2100| 2130] 2154| 2182 Scasonally adjusted at annual rates
Less: Personal tax and nonfax 1988 | 1989 1988 1989
P 586.6] 648.5) 5859] 597.8] 628.3| 652.6] 649.1 664.1 o v . 1 o] v
Equals: Disposable personal income...| 3,477.8|3,778.8| 3,511.7| 3,587.4 | 3,680.5{ 3,747.7| 3,806.8| 3,871.3
Less: Personal Outlays....curesnd 3,333.1{3,574.4| 3,362.1|3,424.0 | 34838/ 3,547.0| 3,611.7| 3,655.3 Personal consumption
,ys ) 353135 o 483 g 65 expenditures ' 2,598.4|2,669.6{2,608.1 | 2,627.7 | 2.641.0] 2,653.7| 2,690.1 | 2,693.7
Personal consumption expenditures.....} 3,235.1 | 3,471.1} 3,263.4| 3,324.0| 3,381.4| 3,444.1} 3,508.1 } 3,550.6
Interest paid by consumers to DUrable g00S.....ommmmermsmimonnes|  413.6) 4252| 4107] 4208| 4193 4249] 4364| 4203
B i pelw——" 9611 1017] 967{ 9811 100.1} 10L5) 1020} 103.1 Motor vehicles and part... 1792] 17180] 1762] 1806] 1761] 1770] 1884 1704
Tson: (mt)P"Y wl ol el 1s] 22] 1al 16l 1s Furniture and household equip 1648 170.1| 1653[ 1680] 1748| 178.5] 177.4]| 1776
) : § § . - - : Other. 69.6| 702{ 692] 71.8] 684] 694] 706| 723
Equals: Personal s3ving. ..o 147} 2044) 1496 1634| 2057} 2007} 1951) 2160 noogirabte §008S i ou4s| 9167| 9103| 9120 o1s.0] 9097] 9208 9214
Addendat Food. 4600] 4628) 4619] 4621] 2660] s61.4| 4632 4605
Disposable personal income: Clothing and shoes 161.3] 1689 164.1| 164.6| 1650| 1658] 1733| 1715
Total, billions of 1982 dollars ........[ 2,793.2{ 2,906.3 | 2,806.4 | 2,835.9 | 2,881.7| 2.887.6 2,919.2| 2.936.9 Gasoline and oil 97.1] 97.1f 974 982 97.6] 965] 966 979
Per capita: Other nondurable g00dS wwwwmmmanennd  186.1] 187.8] 187.0| 1872| 1865| 1860| 1876 1913
Current dollars.... J 14,116] 15,186] 14,235 14,504 | 14,884 15084| 15,280| 15,495 Fuel oil and coal 254 253] 253| 266| 240| 244| 247| 281
1982 dollars... 11,337| 11,680( 11,377} 11466 11,625 11,622 11,717] 11,755 Other. 160.7{ 1625 1617 160.5! 1624| 161.5] 1629| 1632
m“":“"'::m‘d perod, wi ‘”:) 2464) 2483 267 2413 19| 23| 21| MWF  gorviest 12802 1,327.7]1,287.0|1,295.2 | 1,306.7 | 1,319.0 | 1,332.9{ 13522
Personal saving as percentage of
disposab} 1 income.......... 42] 54| 43] 46| 56 3 s, 366.1| 3727] 3668 368.0| 369.6| 371.7] 3736 3760
PO persona” oo 4] i s id o 164.1| 1656| 1663| 1657| 163.4| 1644| 1645| 1703
Nore—Percent changes from preceding period for selected items in this table are shown in table 8.1, (F;',ice‘{‘“‘y R —— g?g ggi gg ggz gg; gé; g;g gig
Trapsportati 9451 982| 952] 962f 963| 97.1| 988} 1005
Medical CAIE .ummmmmssssmmmsennee] 278.2] 29621 27991 2839| 2890 293.1| 298.1| 3044
Other ! 3774| 3950] 3788 381.3| 388.3| 3927| 3980] 4oL

1. See the box on page 21 of the July 89 SURVEY oF CURRENT BUSINESS.
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Table 3.2.—Federal Government Receipts and Expenditures Table 3.3.—State and Local Government Receipts and Expenditures
[Billions of dollars] {Billions of dollars}
Seasonally adjusted at annual rates Secasonally adjusted at annual rates
1988 | 1989 1988 1989 1988 | 1989 1988 1989
m | v I I m | m | v 1 I m | Iv

9773 994.611,036.2 | 1,053.2 11,0432 | 1,056.0 Recei 701.6| 746.6] 706.0| 7165| 732.6f 7426 750.3] 760.9

4114| 4203| 446.8| 465.11 459.1f 4708 Personal tax and nontax receipts ... 173.7] 188.1| 1745) 177.5] 1815 187.5] 190.0| 1932
401.7| 410.7| 43701 4533; 448.7: 4599

y y . . . 2.9 6| 98 .
Esie and g wis 79 e0l L) sl ) a0l el L Mo 73| 749| ol 0| 72| 73| 73| 767
16 3 ) ’ ! Other. 48] 1571 150 151] 153 156] 158 161
G profits tax i 1114 1055 1140 1158] 117.0] 1097] 999| 953

Federal Reserve bankS.u.mmmmeneed 174] 198 175 186| 195 203 196 197  Corporate profits tax accruals... 65| 2420 272( 274} 274 252 228] 215

Other. os1] 857{ 965| 973 97.5] 894] 803] 757  mndirect business tax and nontax
Indirect business tax and Hontax acer 3368| 358.2| 3307| 3449| 3497) 3553| 3621 3660
I 567 587| 574 518| 5801 582 5941 593 Sales taxes 160.5| 170.8| 161.7| 1648| 1668| 1694 173.1| 1738
3421 352] 346( 351) 351 351 352 354 PIOPETLY 1AXES .orvormsrssemerssseminnmcmmnd 13101 14031 13231 1345] 136.8] 139.1| 1414 1437
164 17.5| 164) 169| 17.1 172 17.7] 180 Other. 452) 412! 457| 457| 4611 467| 415) 484

6.1 6.1 631 5.8 59 59 6.6 59
422.5] 394.5( 400.6| 4143 4202 4248] 4306

Contributions for social insurance 533 567| 537 546| S54{ S562| S571f 581

Contributions for social insurance.

Federal grants-in-aid. 14| 1194] 110} uz2z| usz| usal mssl 1221
Expenditures. 1,195.7|1,009.8| 1,162.1 | 1,183.7 | 1,198.6 | 1,187.9 | 1212.6 !
Expenditures .| es19| 7026| es62] e70.8| es3s| e951] 7055] 726
Purchases of goods and services a2l 3675 4064 3990 a060| 2027| 4051 :
onal defense 2022| 2961| 3005| 2987| 3003| 3078| 3000  Purchases of goods and services.....| 587.6| 633.4 sor0] e049| 6170 6272] 6362] 6s32
N 1001} 714] 1059 1004] 1047} 549} 1042 Compensation of employ 3465| 3710| 3404| 3555| 3618 3679 3739] 3804
Transfer 21| a380| w476 460.4] 4669) 47156] 4881  Other 2412| 2624| 2416 2205{ 255.1| 2503] 2622] 2729
"To persons 4590| 4263] 4204 4489] 557] 4616| 4699
7o pers 0| 4263| a2 4BS| A7) HOS] B3 Transter payments o persons 1303] 115] m7] 1343) 1367] 1306] 1427) 1469

Net interest paid .. ~427] -404{ -41.1} -41.7| -423| —430] -43.6
119.4| 1110| 1122f 1187] 1184 1183 1221 Interest paid ..... e 599| 659|607 622 637| 651] 666 68.1

Less: Interest necenved by
1712 15391 15701 1670| 1720| 1712] 1748 ‘gover 1002] 108.5] 101.1] 1033] 1054 1075 1096 1107

Grants-in-aid to State and local

Net interest paid

Interest paid ... 192.1] 1744 1783 1874} 19191 193.1| 196.1
To persons ‘and business 158.5| 1442§ 147.2| 1549] 157.6| 15911 1623  Less: Dividends received by
To 337| 302fp 3L1| 325] 344] 339| 338 g 83 9.7 85 8.8 9.1 951 101] 100
Less: Interest received by Subsidies less cutrent surplus of
B 24| 209 205| 212] 2047 200| 219 214 g entexpri ~17.5| -199| -17.6] ~-185] -190| -19.8| -204| -204
Subsidies less current surplus of Subsidi 2 8 8 8 8 8 8 8
government COLEIPHISES vrenmmmesnemnannee| 360 2011 2941 3890 3850 353} 201) 226 Less: Current surplus of government
289} 270 176 359 342| 285 183} 270 pri 183 207 183 193 19.8{ 206] 211 212
Less: Current surplus of government
i =~ = - = - Less: Wage accruals less
pris 7.1 2.1 11.8 30| -43] -68 1.8 44 St g, 0 0 0 0 ° ° 0 o
Less: Wage accruals less ° 0 0 0 0 0 0 0 Surplus or deficit (-), national
income and product
Surplus or deficit (-), national risal 407 -1 1 49.7| 44.0f 498| 457| 488) 47.5| 449) 347
income and product accounts ..} ~145.8| -148.5| ~122.5| ~167.6 | ~147.5| ~145.4| ~144.7| —156.6 Social § funds... 1] 180l 721 738 754] 711 01| 805
Social INSUrANCE FUNAS....c.smsmcsssserseseennes] 48| 64,1 582 6361 627 637 643 657 Other. =214} -34.1| -223| -281| -26.6| -29.6| -343| —45.8
Other. -200.6| -212.6] -180.7| -231.2| -210.1| -209.1| ~209.0| ~222.3
Table 3.8B.—Government Purchases of Goods and Services by Type in
Table 3.7B.—Government Purchases of Goods and Services by Type Constant Dollars
{Billions of dollars] [Billions of 1982 dollars]
Seasonally adjusted at annual rates Seasonally adjusted at annuxil rates
1988 | 1989 1988 1989 1988 | 1989 1988 1989 .
m v I It it v m v I )i )it Ivr
Government purchases of Government purchases of
goods and Services ... 968.9(1,036.6( 958.6]1,011.41,016.0(1,033.2 | 1,038.9 | 1,058.3 200ds and Services o] 7851] 80641 7759 8064 799.7] 810.3| 8053; 8104
Federal 367.5( 4064| 399.0( 406.0{ 402.7) 4051  Federal 3289| 337.1] 319.8| 3439 3355| 3436| 336.1| 3333
defense 296.11 300.5] 298.7| 3013 307.8} 3009 National defense 261.5] 256.5] 2588} 261.6| 2544| 2558| 260.1| 255.7
83.7 85.1 82.7] 828 845 781 Durablc goods..... enmsssimmiennee] 8461 82.5( 843 850 821 8238 8431 806
105 11.1 10.8 117 110 10.8 bl vmde 14.3 141 134 147 139 145 14.1 139
1947 197.4| 198.8| 2005{ 2054] 2057 Servi 1569 155.1( 1554] 156.4| 1535( 1537) 1567] 1566
113.0§ 113.7] 119.1] 1194] 1200 1206 Oompcnsanon of employees .. 89.1 89.7 8871 891 89.5 89.4| 89.8f 900

762{ 762| 791 790 793| 796
369 376] 400 404} 407| 410
8171 836| 798| 81.2| 854| 851

72 70 63 63 68 63 S 57 48 5.8 54 43 47 51 45

714| 1059| 1004] 1047| 949| 1042 Nondefe 674 806] 610 823] 8L1| 878] 760| 777

44 49 52 53 49 50 Durable 00dS...mmrmmsmimssssisssssennes} 54 5.6 52 56 57 58 55 55

-19.8] 110 38 59 -31 49 Nondurable goods -87 26) -147 39 36 917 -17 -7
Commodity Credit Corporation

=259 41| -38| ~10| -100} -14 inventory change. -156] -3.5| -20.1] -22| -33 31y 17| =59

6.1 6.9 7.6 6.9 6.3 6.3 Other nondurables.

7977 836| 849) 866 860 863
468 47.1| 4921 497 50| 505 Compensation of employees 361 372 367 369| 369| 3701 373 376
329 36.5 357 37.0) 359 358 Other services ... 28.7 293 217 305| 294| 302 290 287

71 6.5 6.5 69 1 8.0
59101 604.9| 617.0] 6272| 6362| 653.2 State and local......

298] 306f 3157 323| 331] 341 Durable goods... 269 274] 279 284] 289
4751 483 506{ S524| S527| 545 Nondurable good: 49.5] S0.1| 507] 514 S21
446.0) 4539) 46321 4713 479.3] 4880 SCIVICES cuciesssssarssssssssassssrsssssasessssssesns 3268) 328.6] 3306] 3324] 3346
34941 355.5| 361.8] 367.9| 3739| 3804 Comp . . 2527 253.7| 2547 2557| 2569
96.6] 98.4| 1014 103.5| 1054} 107.7 Other services ... 728 763| 732] 741| 750] 7581 767 778

03| 128 17| 12| 6| T TI0| 767 s 1 s18] s85| seo| se3| ssol s1s| s7o| era
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"Table 3.9.—National Defense Purchases of Goods and Services Table 3.10.—National Defense Purchases of Goods and Services in Constant

Dollars
{Billions of dollars}
{Billions of 1982 dollars)
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1988 | 1989 1988 1989 1988 | 1989 1988 1989

m 1\ 1 I 114 v Jitd v I I m v
National defense purchases.....] 2980! 302.2| 296.1{ 3005 298.7| 30L3] 307.8] 300.2 National defense purchases ...... 261.5| 2565 258.8| 261.6] 254.4| 2558( 260.1{ 255.7
Durable goods 839] 821} 837] 851] 827] 828| 845| 781  Durable goods. 84.6| 825| 843| 850( 821] 828 8431 806
Military equipmIEnt vuvcvvoniccrmesmennee] 1729|7210 7301 743} 7290 T722| 744] 688 Military eqQUIPINENt .ccessevsssersssssssssenen 708} 69.6] 7097 718 697] 694 713] 681
Aircraft 293 2671 279| 305 27.7| 260| 256] 275 Aircraft. 2907 27.0f 279] 304 266] 259 260] 29.2
Missil 124] 136f 127] 133] 129] 143| M2| 131 Missil 135 149| 136f 141]| 144| 155 150 146
Ships 84! 99 81| 93] 102] 90| 103 99 Ships 7.1 79] 67| 78] 84| 73} 83 78
Vehi 42t 350 43} 37| 37( 34| 38 30 Vehi 45| 37] 46| 397 40| 36| 41 3.0
El ic equi 60| 63f 58] 65| 590 631 72{ 60 El ic equip 56 57| 54 60] 54| 57| 64| 54
Other. 125] 121] 42| 109 125 131| 133] 94 Other. 12} 105{ 1271 970 109 114 15} 81
Other durable g00dS o] 110 99} 107] 107] 98| 106] 101| 93 Other durable goods ... 13.8] 128| 134 132] 124] 134 130! 125
Nondurable goods 109 11| 105 111] 108 17| 11.0] 1208  Nondurable goods 1 143] 141 w34] 147] 139] 145] 141] 139
43| 47| 46| 46| 44| 53 Petroleum prod 791 81 73] 86) 78] 18] 17| 90
35 38 36| 42{ 39| 30 i X 38 37{ 40| 38] 43] 41 29
27| 26| 27| 29] 27] 25 22 23] 221 23] 24 23] 20
1947 197.4] 1988 2005 2054 2057 155.1] 1554 1564| 153.5| 153.7( 156.7] 1566
1130] 1137} 119.1] 1194] 1200| 1206 89.7| 887 89.1| 895 894 898] 900
762 762 79.1 790( 7931 796 59.6) 5997 598} 59.7] 595| 5961 597
369| 376 400| 404] 407| 410 30| 2870 203) 298] 209] 301 303
81.7{ 836| 798| s812| 854] 851 655| 668 6731 640 643 670] 666
303 314] 208 302 312{ 320 5| 247 250 257 244 241) 249] 254
234 236| 223( 228 252| 234 Installation support ! 182] 173] 178| 178] 168] 169] 183] 170
85| 9t 89| 90 90| 91 'Weapons SUPpOrt % .. 76] 74 73] 76f 14] 157 13 13
19| 117] 14| 16} 128) 117 P 1 support ... 89l 85| 89| 86 83} 84l 911 82

‘ 391 38| 36| 38] 40| 42 T ion of
Travel of persons. 40 39 39 39 37 39 39 4.0

. 3 . X Travel of persons... 33 3.6 37 37 3.4 36 36 37
Other. 0 0 -3 1 0 -2 -6 6 Other. 0 0 -2 1 0 -1 -5 5
Structur 7.0 64 72 70 6.3 63 6.8 63 Structur . 57 4.8 58 54 43 47 51 4.5
Military FaCilities commmmuesmssessesmuisssssne] AT 4.1 49 46 4.0 39 43 4.1 Military faCIlHEs ...c.vunecrsssenscessossrssssncnen} 37 3.0 39 35 3.0 29 32 29
Other. 24 23 23 24 22 24 25 22 Other. 19 1.8 9] 19 1.7 1.8 19 17
1. des. utilities, rental pay and repair, and p 10 1. Includes utilities, rental payments, maintenance and repair, and payments to contractors
to operate installations. to operate installations.
2. Includes- depot and I services for weapons systems, other than research and 2. Includes depot mai and 1 services for weapons systems,
development. 3. Includ p ion of foreign p 1 Iti ining, and educati

3. Includes compensation of foreign personnel, consulting, training, and education.

Table 4.1.—Foreign Transactions in the National Income and Product Accounts

Table 4.2.—Exports and Imports of Goods and Services in Constant Dollars

[Billions of doflars) [Billions of 1982 dollars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1988 § 1989 1988 1989 1988 | 1989~ 1988 1989
o1 v I I 128 v ur v I his m v

Receipts from foreigners!......| 547.7| 625.9| 556.8( 579.7| 605.6] 626.1| 6285| 6435 Exports-of goods and services ... 530.1| 589.2) 531.9| 5514 569.7| 587.5| 593.1| 606.6

Exports of goods and services ' f 34771 6259 5568 579.7| 605.6f 626.17 628.5| 643.5 ferct 3443] 386.8] 344.1| 358.6| 372.5| 3869| 3906{ 3972

Aerchandise 2 0| 36891 327.5| 341.0{ 3587 372.1| 3704{ 3744 Durablc goods rssrsrssnirresssaasssssnsens 2340| 265.6 23421 248.0| 2540} 262.8| 2723| 2734

Durable goods 2... 8| 240.6] 208.5| 221.3{ 231.4] 239.1| 2460] 2458 goods 11041 1212} 1099} 1105] 118.5] 124.1| 1183 1238
Nondurable goods... 115.2] 1283} 119.0] 1197] 1272 133.0| 1244; 1285 '

Services ! v 2257| 2570| 2293| 2386| 2469| 2540| 258.1] 269.2 ServiCes ! e - A 187.3( 19281 1972} 2006] 2025) 2004
Factor income 3 ¢ 167] 1369) 11811 12550 1319 1362| 1345] 1450 Famsmmm 947] 10621 953; 1000| 1040{ 1061 1039 1109
Other § Y 12021 1112] 1132] 1151 117.8] 12361 1242 Other W 9LI| 962 9251 9287 932{ 945| 986] 985

Capital grants reccwed by the Umled Imports of goods and servicesS...........| 605.0) 641.8] 6069; 6252] 624.6] 638.7| 650.2] 6538
States (net)... = 0 0 0 0 0 o 0 Merchandise 2 467.1) 494.4] 4683( 4834( am1.4]| 4s15] s043{ 5082
Paymens to forelgners —— 54771 6259 ss68| 5797 605.6! 626.1] 6285| 6435 Durable gwd::;i ............................... ggg 3(9)22 2g1.8 23;.3 290.7] 296.1( 303.8] 309.2

ble goods 3| 194.4] 1866} 1921) 186.7] 191, . .
Impom of goods and services Suue| 62131 673.0| 6230 650.5) 659.6] 676.6| 673.6) 682.3 s 6 1914] 2005 1990
4490 480.2| 448.8| 468.8| 469.81 480.0| 4822; 4836 147.5] 138.5] 1419 147.2| 151.1| 1459| 1456
Durable goods 2 ressmnenrmrssrssesssisanened 204.5{ 309.9| 2940 3126} 309.6] 308.0| 309.8} 3120 715 6827 714| 757 809| 7697 765

. 1703} 154.8{ 1563| 160.3| 172.0( 1724{ 176.6 700) 703F 704| 71.6] 02| 690 69.1

Services®.... A 1929| 1742] 181.6] 189.8} 196.6§ 191.4] 1937

Factor income *.. 8341 101.2] 859 910] 973} 1052 101.0] 1014 1. See footnote 5 and the box on page 21 of the July 89 §
ly URVEY OF Cumem BUSINESS.
Other? 889| 9161 883) 906| 925| 914] 904] 922 2, Es;amalgesd begmntx}x;g with the first quarter of 1986 exclude repairs and of which
. 134 y Y X . was reclassi 10 “‘other” services.
l:z, lf; ?g 2(1’3 l;g I%i 1‘;’ ; l?g 3 If-:l:e 6 lessbl;ne 13 equals rest-off -the-world product as shown in table 1.8.
K y " 3 ’ nmmes gmnmg with the first quarter of 1986 exclude noninterest income of banks, which was
129 13.7 11.7 182 115 111 141 18.2 reclassified to “‘offter’” services. q
Interest paid by government to 5. Estimates beginning with the first quarter of 1986 cover many busi fessional, and technical
forei 20.1 337 302| 311 32.5] 344| 339f 338 services and i y meas i;_ services and insurance services;
incorporate new source dat I 3
Net foreign InVeStIent rnnne =1175| 962| ~1099] -1220] -1003| -97.5| —948| 922 s,?'g"m, g and ata on. o of equibment_and soves wont foreign students’ expenditures in the United

1. See footnote 5 and the box on page 21 of the July 89 SURVEY OF CURRENT BUSINESS.

2. Estimates begmmng with the first quarter of 1986 exclude repairs and alterations of equipment, which
was reclassified to *‘other’’ services.

3. Line 7 less line 16 equals rest-of-the-world product as shown in table 1.7

4. Estimates beginning with the first quarter of 1986 exclude noninterest income of banks, which was
reclassified to “‘other’’ services.

5. Estimates beginning wuh thc first quarter of 1986 cover many busi fessional, and technical
services and i services and insurance services;
incorporate new source data on travel and passenger fares, cover foreign students’ expenditures in the United
States; cover repairs and of and cover nonil income of banks.

6. See footnote 7 and the box on page > 21 of the July 89 SURVEY OF CURREN’I‘ BusINESS.

7. Estimates beginning with the first quarier of 1986 cover many busi ional, and technical
services and i services and insurance services;

incotporate new source data on travel and passenger fares; cover U.S. students’ expenditures abroad; cover
repairs and alterations of equipment.

7 and the box on page 21 of the July 89 SURVEY OF CURREN'I‘ BUSINESS.
7. Estimates beginning with the first quarter of 1986 cover many i 1, and technical
services and i of services and insurance services;

mcorpome new source data on travel and passenger fares; cover U.S. students’ expenditures abroad; cover
repairs and alterations of equipment.
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Table 4.3.—Merchandise Exports and Imports by Type of Product and by End-

11

Table 4.4.—Merchandise Exports and Imports by Type of Product and by End-

Use Category Use Category in Constant Dollars
[Billions of dollars] {Billions of 1982 doltars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1988 | 1989 1988 1989 1988 | 1989 1988 1989
miwv ]| 1o |m|m m|wv | 1| o] m |

dise exports ! 3220| 3689| 3275 3410| 3587] 3721] 3704] 3744 Merchandise exports! 3443| 3868| 3441) 3586) 3725| 3865| 300.6| 3972
Foods, feeds, and beverages .o 3291 3591 348] 346| 386] 3791 323| 348 Foods, feeds, and bevcrages e 331 352 3201 319{ 361| 362f 322 360
Industrial lies and 83.0] 955 8521 864 9261 99.0] 966] 936 797 91.7 80.5 8138 8871 941 932] 91.0
Durable goods......... SR 2791 33.5] 286 302f 325| 340F 344]. 330 268| 321{ 270t 2851 312 323 329 319
durable goods 551) 620} 566| 563] 60.1 6501 622] 60.6 529| 59.7f 53.5| 532 57.5] 618] 603| 59.1
Capital goods, €XCEPt AULOS urvuunrricrrrrrsnsd 1124] 130.6] 1129 1197} 1234| 1293| 1383] 1313 1443] 1623 14461 1524} 152.7| 1604{ 1705} 165.6
25| 3470 319] 343] 355| 344] 332} 356 28.1] 290 27.3F 292 299} 2901 21.7] 294
242} 321 249 266 299 322 3201 343 2171 27.9{ 2231 236) 260] 280] 277 29.8
110 162} 115 122 15.1] 165 159 173 103 14.7 107 113 13.7 149 145] 158
N 13.2] 159) 134} 144} 143 157 16.1 17.0 114) 132 11.6] 123 123 13.1 133 140
Other! 370| 401} 37.8] 395) 387 393 3791 447 Other ! 37.5] 4071 374] 397F 390 392] 393] 453
Durable goods ! 2 23.1) 257} 236} 249]| 250f 249 241] 286 Dumble goods 12 ersssssmnssssassnrsnsd 245] 275) 245| 266| 265] 262| 267] 306
Nondurable goods 2. 140 145 142 145 13.7 144 137 16.1 13.0 132 129 13.1 12,5 13.1 12.5 147
Merchandise imports ! 44901 480.27 448.8{ 468.8] 469.8| 480.0) 482.2] 483.6 Merchandise imports . 467.1] 494.4| 468.3| 48341 477.4] 4875| 504.3| 5082
Foods, feeds, and b 25 o 2491 251 248| 251} 251 251f 249 253 Foods feeds, and bevemges ............ N 2270 239 225| 227 229{ 23.1| 245] 251
tuding petrol 784| 7631 806| 802| 781| 714| 780 73.7) 24| 727 751y 727y 712 720) 737
Durable g00dS.....ccevuvecmmmncimassmmosensasd 42.6] 40.1 4.1 43.5| 425] 4201 422 395] 39.6] 383 41.1 394] 388 39.5] 406
durabl s 358 362 36.5 366| 356 354 358 342| 328 344 340| 333 324 325 33.1
P and prod 504] 39.1 369; 434] 538| 522) 522 F and p 862 924| 864 903] 87.9| ole| 974 925
Capital goods, except autos.. 1134 102.7| 107.1{ 108.7}1 1139 1141} 1169 Capital goods, eXCEpt AUOS cvvirreeennnndd  1212] 1408 123.6( 124.8| 129.5] 138.8| 1442} 1509
Autos 862| 87.0] 93.0f 913] 848 849} 838 Autos 664) 63.6] 657 6881 674] 6321 630] 610
& goods 103.0f 96.5| 101.8| 984[ 101.2] 1049 107.5 e goods 782 81.8 78.6 81.7 78.5 80.7 834 844
Durable goods. 5581 530! 561| 54.7) 552{ 569] 3565 443| 462] 44| 466| 452 4591 472| 464
Nondurable goods. 472] 435| 456{ 43.7| 460 480] 509 339{ 356| 338 351§ 333] 348; 362) 380
Other! 236 225 2441 227 234 238 249 18.7 195 189 200 18.6 190 19.71 206
Dumble goods ................................ 11.8 112 122 114 115 11.9}] 124 94 9.7 94f 100 9.3 95 99} 103
11.2 118 11.2 12.2 114 115 119 124 94 9.7 94 100 9.3 9.5 99 103

Addenda: Addenda:
Exports of agricultural products®.......] 38.1| 413} 397! 392] 431] 434] 386] 400 Exports of agricultural products 3.... 376| 394| 362 362{ 401{ 407] 371| 398
Exporis of nonagricultural products.. 283.8| 327.6] 287.8| 301.9| 3156| 3287 331.8{ 3344 Exports of nonagricultural products...] 306.7}F 347.4| 307.9| 3223] 3324 3462| 353.5] 3574
Imports of nonpetroleun products .....| 409.71 429.8] 409.7] 4320] 4264| 4263] 430.1| 4364 Imports of nonpetroleum products-....} 380.9| 402.0{ 381.9| 393.1] 389.5{ 3959| 4069} 4157

1. Estimates beginning with the first quarter of 1986 exclude repairs and alterations of equipment, which
was reclassified to services other than factor income.
2. Because no data are available to distribute exports and imports of *“other” merchandise between durable
and nondurable goods prior to 1986 or to distribute imports of “‘other”. merchandise for all time periods,

estimates were distributed equall;
3. lxwludespmofhneZandhnes

Nm—Begmmng with 1085, the definitions. of the end-use categories have been changed. For a

1988,

'puon of the new definitions, see the technical notes in ““U. S Interuational Transactions, First Quarier
SURVEY OF CURRENT BUSINESS 68 (June 1988): 34-39 and 57

1. Estimates beginning with the first quarter of 1986 exclude repairs and alterations of equipment, which
was reclassified to services other than factor income.
2. Because no data are available to distribute exports and imports of “‘other’” merchandise between durable
and nondurable goods prior to 1986, or to disiribute imports of *‘other’ merchandise for all time periods,

estimates were distributed equally.
3. Includes parts of line 2 and line 5.

Note-—Beginning with 1985, the definitions of the end-use categories have been changed. For a
descnption of the new definitions, see the technical notes in *‘U. S Intemauonal Transactions, First Quarter
1988, SURVEY of CURRENT BUSINESS 68 (June 1988): 34-39 and 57

Table 5.1.—Gross Saving and Investment

{Billions of dollars]
Secasonally adjusted at annual rates
1988 | 1989~ 1988 1989
W[ v i i m | v
Gross saving 6698| 6474) 693.5| 6958| 709.9| 7075
Gross private saving.. 7424] 769.3| 7921 7937 8097 8294
Personal saving... -] 1447] 2044] 1496 1634| 2057 2007 1951] 2160
Undistributed uorpomte profits wuh
inventory valuation and capital
80.3] 495] 77.6] 817 534] 520| 493 433
Undislnbllwd proﬁls ...................... 585 339] 611 60.4] 551 402f 29.1 31t
-250] -~187] -304( -20.1} -383} -205] -63] -97
Capital cmsumpuon adjustlmnt...... 468| 20.3| 469{ 415) 3661 323 265 219
te capital consumption
lowances wnh capital
3217 34491 3231 3297 3352| 339.7] 3499] 3549
7 capital ’
nllowanm wnth capital
ip 1919] 20741 1921 1944} 197.8] 201.3| 2153] 2152
Wage is less dist 0 0 0 0 0 0 0 0
Government surplus or deficit (=),
nationat income and product
96,1 -104.6| -72.7{ -121.9] -98.7} -97.9| -99.8| -121.9
Federal ~145.8] —148.5| -122.5[ ~167.6| ~147.5| ~145.4 | —144.7 -156.6
State and 10Cal ....crisormmssinssionsson ) 497 40| 498 457 488| 475 449 347
Capital grants received by the
United States (net) 0 [] 0 0 0 ] ] []
Gross investment. 661.2| 630.8| 669.3| 677.5| 684.3| 677.8
Gross private domestic investment. 7111|1528 769.6{ 7750] 7M1 770.1
Net foreign investment...... =109.9| ~122.0] ~-100.3| -97.5| -94.8| -922
Statisti p 86| -166] -24.1} 183} -255| -296
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Table 5.9.—Change in Business Inventories Iiy Industry in Constant Dollars

[Billions of dollars] {Billions of 1982 dollars]
Seasonally adjusted at annual rates Seasonally adjusted ar annual rates
1988 | 1989 1988 1989 1988 | 1989 1988 1989
m v I n o m v jiil v 1 I m v
Change in business Change in business R
i i 306{ 271] 446| 187{ 27.7] 274 274] 261 i i 279 219| 375| 183| 2451 193 219] 222
Farm -3.6 49 31 =222 8.6 38 75 -3 Fanm ~2.8 43 3| -136 7.6 -5 56 42
Ne arm 342 2221 415) 408] 19.0| 236] 198| 264 s 30.7 1771 37.2] 319| 169| 195] 162} 180
ge in book value 70.6] 49.8) 844) 71.2) 768] 545] 272| 409 N
ion adh I _ _ » 2 s I 1 85| a9] s8] 122] 38 s3] 120 5
Inventory valuation adjustment '......| -364]| -27.6] -42.8( -304{ -57.8{ =309 73] -145 Durable goods.nn. - 82 52 74l 132 83 41 82 3
Manuf 9.1 6.2 66| 149 4.5 93] 145) -39 Nondurable goods. o] 3 -3| -16] -10| —45 42 39| —48
Db oods.... Ss T omsp 0 3 S Ll whotesste wae 8s] 24| o8] 19| 24| as| 24| s3
= : ) - : Durable goods 6.6 29] 143 19 1.0 62 14 29
Wholesale trade .. . 89 35 9.7 45| =46 6.1 33 9.1 Nondurable goods. 19 ~-4] 45 0 =34} =17 1.0 24
Durable goods - 7.3 3.5 16.1 22 1.2 69 1.9 39
Nondursble goods 16] o | -63| 23] 591 -o| 14| 32 holesal 750 34 74 41 211 32 3] 1Ll
C Durable goods....... 54 32§ 125 -3 1.5 70 -6 49
Merchant wholesal 771 a1] 74 24f -41] 64l 3| 10 Nondurable goods. 21 3] -s52 7| =35 -17| | 62
Durable goods.... 6.0 38 14.1 -2 17 11 -4 6.1 N N Lo 10 10 25 15 4 -8 20| 59
Nondurable good: ~ 17 4| 67 26| -58| ~13 6 79 Dumble goods 12 _3 18 22 -5 -8 20| <20
N t t ! 12 -7 23 2.1 —.i -4 3.1 -49 Nondurable g00dS...emmmmisosmses -3 -7 N -7 Jd ] 10] -38
Durabk - 1. .. 1 x - - . ~2..
iniriad ey 1B 3N X S Y OB 3R Resitvae 73| s3] 13| 16| s4] 26| -16] 12
: " - Durable goods 54 20 125 9.8 61 -46| =61 55
Retail trade 8.3 67| 151 13.6 9.9 31 20| 159 ), 26 1.2 8.6 6.6 90| -30f -90 79
Durable g00dS....cuvirmererssssssesnanesesnd 6.1 31 142) 114 73| -54| -13 6.6 Other. 28| -10 39 321 ~29| -15 29| =24
(‘)t t i 3.1 141 100 771 106 -3.6] -106 9.4 Nondurable 00dS..cummnmmmessirencs 19 54 8 19 23 12 45 11
he 31) -1 4, . -33| ~-1.8 .. =2
N e R R S O 65| a7l s3] 62| 71l 41| 34| a0
7 Durable g00dS uummummmsssssmmssensnnd. 2.5 12l 31 32| 27 -8 7] 22
Other. 19 5.8 10.1 79 9.3 46 40 5.3 Nondurable goods. 40 3.4 52 30 44 49 27 1.8
Durable goods..... - 29 1.5 3.6 3.8 33 -9 8 27
Nondurable goods.. 50 43 64 4.1 60 5.5 32 2.6
1. The inventory valuation Nj’usmcnt (IVA) shown in this table differs from the IVA that adg"sts business
incomes. The IVA in this table reflects the mix of methods (firstin, firstout; lastin, first-out; etc.)
lying book value erived ily from Census Bureau statistics. This mix differs from that
underlying business income dmved primarily from Internal Revenue Service statistics.
Table 5.11.—Inventories and Final Sales of Business by Industry in Constant
Table 5.10.—Inventories and Final Sales of Business by Industry Dollars
[Billions of dollars] [Billions of 1982 dollars}
Seasonally adjusted quarterly totals Seasonally adjusted quarterly totals
1988 1989 1988 1989
m v I i jitd v it v I n i Ivr
T ies ! 985.3 | 1,004.0 | 1,026.6 | 1,033.9 1,041.8 | 1,054.9 I fes ! 885.9] 890.5| 896.6| 90L4| 9068| 9124
Farm, 71.6] 757| 782 774| 715{ 803 Farm. 712} 67.8| 69.7| 696| 710| 721
N 907.7] 9283]| 9484| 956.5) 964.3] 974.1 814.7] 8227} 8269] 831.8! 8358] 8403
Durable goods 5355) 549.5] 561.8| 564.3] 568.6] 571.8 Durable goods 469.6] 4767} 481.2] 4824] 4835| 4862
Nondurable goods 3722) 378.7| 386.6| 3922 3957 4023 Nondurabl 345.1| 34607 3457} 3494) 3524| 354.1
Manufacturing 360.8] 368.6f 376.5| 378.2] 3829| 3821 Manuf; 324.3| -327.31 328.3f 3304| 3334| 3322
Durable goods 2405| 2469| 2532 2540( 2579| 257.1 Durable goods 212.t| 2154| 217.5] 2185| 2205| 2206
le goods 1204| 121.7] 123.4| 124.1] 1250| 1250 Nondurable g 1122 1119} 1108| 111.9| 1128} 1116
‘Wholesale trade. 2157 218.6 221.6] 2238 2254] 2284 Wholesale trade. 1930] 1935] 1929} 194.0| 1946 1959
Durable goods 138.6] 140.7] 142.9| 1452 1466] 1479 Durable goods 1213} 121.8| 122.0[ 123.6( 1239| 1246
Nondurable goods: < 711 779 787 1786 788 £0.6 ble goods na na 709) 704| 707} 713
Merch holesal 1889| 19101 193.1} 1954| 1962| 2003 N hol 1669| 167.0| 1665 167.8] 167.7| 1704
Durable goods 1224} 12371 125.8] 128.3| 129.0| 1309 Durable goods 107.1] 1070 1074) 109.1} 1090 1102
Nondurable goods 66.5 613 674| 671 672 694 Nondurable goods 59.8 600| 59.1 387 58.7 60.2
N t holesal 26.8] 276| 285| 284| 29.2| 281 N h h ! 2611 265] 264] 262] 269| 255
Durable goods 16.2 17.0 17.1 169 17.6 17.0 Durable goods 142 147 14,6 144 149 144
Nondurable goods 106 10.6 11.3 115 116 11.2 N ble g 119 1.7 11.8 118 120 11.0
Retail trade 2182| 223.7( 22901 2313) 2317} 2378 Retail trade 190.7| 193.6| 1957 1964| 19601 199.3
Durable goods 1123} 1162| 119.0] 1183 117.0] 1192 Durable goods 984| 1008 1023] 1012 99.7] 101.1
A i 5691 594| 623] 615F 59.1] 6138 A i 489| so6| 528] 5201 498] 5t8
Other. 354 568| 567| 568 579| 515 4951 503] 49.5| 492| 499 493
Nondurable goods 1059] 107.4]| 1100| 113.0] 1147| 1186 Nondurable goods 92.3 92.8 934| 952| 963| 982
Other. 11305 1174 1212} 1233] 12441 1258 Other 1067] 108.2] 1100] 111.0| 1119] 1129
Final sales 2. 3458| 3544] 360.0| 366.6| 371.8| 375.0 Final sales 2. 288.5] 291.9] 294.3| 2968| 298.6] 298.7
Final sales of goods and Structures . ... | 1968] 2024{ 2054| 2089} 2105 2100 Final sales of goods and structures ®............. .y 1770] 1795] 181.4{ 132.8| 183.0{ 1815
Ratio of inventories to final sales Ratio of inventories to final sales
Inventories to final sales 285] 283| 2.85] 282 2801 281 hvenmes to final sales 3071 305] 3.05] 304] 304] 305
to final sales, 262] 262 263] 261 259 260 to final sales. 282 282] 2.81] 280| 280( 281
Nonfarm inventories to final sales of goods and Nonfarm inventories to final sales of goods and
461F 459| 4.62] 458| 458) 464 460f 458] 456] 455] 457| 463
§. Inventories are as of the end of the quarter. The o uarter change in inventories calculated from this table are at

current-dollar inventories in this table is not the current- dollar change in business inventories (CBI)
component of GNP, The former is the -difference between two inventory stocks, each valued at their
respective end-of-quarter prices. The latter is the change in the physical volume of inventories valued at
average prices of the quarter. In addition, changes calculated from this table are at g ly rates, wh

1. Inventories are as Ofth the end of the qum‘lt‘er Quarter-to-quarter changes calculated from
rates,

in
annual rates.

of GNP is stated at

mg. Quanerly totals at monthly rates. Busmess final sales equals final sales less gross product of households

CBI is stated at annual rates.

2. Qu ly totals at hly rates. final sales equals final sales less gross product of houscholds
and institutions, government, and rest of the world, and includes a small amount of final sales by farms,

Ruel

& and rest of

the world, and includes a small amount of final sales by farms,
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Table 5.12.—Fixed Investment by Type Table 5.13.—Fixed Investment by Type in Constant Dollars
[Billions of dollars] [Billions of 1982 dollars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1988 | 1989 1988 1989 1988 | 1989 1988 1989
il v I i} m | v n v I I m | v
Fixed i 7196 7463] 7265| 734.1| 742.0] 7476] 7507 7440  Fixed 687.9| 698.8| 696.1| 690.8{ 696.6] 700.7| 702.7| 695.1
Nonresidenti 4872| 51L7] 4932| 4958 503.t| 5125 519.6| Sit4 N 4938| 5103 soLo| 4927 sono| sin4| s17.9] 5108
Str 1403| 1449 1420} 1425 1447| 1424| 1462] 1464 Str 1222 1200] 1230| 1214 1201] 118.1] '1204| 1203
Nonresidential -buildings, Nonresidential buildings,
excluding farm...... 978 1004 987| 979| 1013} 985] 101.3[ 1004 ding farm 787] 77.6] 793| 781} 79.8] 7661 717f 763
Public utilities... 261 285| 268| 286| 288] 285] 283 283 Public utlities. 239| 230| 242| 245] 240| 236| 234
Mininf explorati Mining explora
wells. 120 106] 123] 110] 971 99| 107 119 wells ... 140| 173] 1501 1291 131] 142} 158
Other. 451 551 41| 49| 48] ss] 59 59 Other. X 45| 34 a1l 39| 45| 48] 48
Producers’ durable equipment ...., 3468| 366.7| 35L3| 353.3| 358.5] 3701 3734] 3650 Producers’ durable equipment...] 370.6] 390.3] 378.0| 371.3| 3799 3932] 397.6| 3906
Information processing and Information processing and
related eQUIPMIEN cervvurerseeren W 1471 1216 1169) 151 117.8] 1227] 1220] 1241 related equipment 189.0{ 1786 1722] 180.3| 189.1] 1911 1955
Industrial equip 819 916! 830| 878] 922 907| 916 920 Industrial equipment 73.8] 695 720 749| 735 735 732
Transportation and related Transportation and rela
quip 7631 74| 774 767| 722| 716] 798| 667 i 61.8] 667) 647| 607] 648] 669] 548
Other. 739| 794 740 737| 763] 790| 80.1| 823 Other. 657 632| 624] -639f 657 660 672
Residenti 2324 234.6] 2332 2384| 238.8) 2351] 2321 2326 Residenti 188.5| 1951 198.1] 1956] 1893 184.8] 1843
Single-family structures... 1165 1156] 1151 1192] 121.5( 1148 1124| 113.6 Single-family structures. 96.2( 91.4] 9531 978 983} oLi] 879| 884
Multifamily structures ... 233| 238| 231 234 2411 250 241 221 Multifamily structures 193] 189] 191 192 195{ 198| 188 172
Other. 926] 952| 9501 958| 932| 053f 956| 969 Other. 786| 782| 807{ 809| 77.8] 784 780 787
Table 6.3B.—National Income Without Capital Consumption Adjustment by Table 6.18B.—Corporate Profits by Industry
Industry [Billions of dollars]
[Billions of doflars]
Seasonally adjusted at annual rates
Seasonally adjusted at annual raies 1988 | 1089-| 1988 1989
1988 | 1989~ 1988 1989 m v 1 n m v
i1 v 1 i m |
Corporate profits with inventory
Nati . . valuation and capital consumption
ﬂmlm mrﬂ%lnw' j 328.6| 301.3| 330.9] 340.2| 316.3| 307.8| 295.2| 2857
dj 3,952.8|4,272.4| 3,985.2 | 4,083.4 | 4,178.4| 4,249.84,300.5{4,361.0 D ic industri 285.0| 253.4| 28591 293.7| 269.7| 264.2 | 249.5| 230.4
Domestic industries.... 3,919.5(4,236.8| 3,953.0|4,048.914,143.91 4,218.9( 4,266.9| 4,317.5 Financial 357| 27.1| 37.5| 355| 344| 336| 228| 176
Private industries......... 3470 | 3,549.6 | 3,616.8] 3,656.7| 3,698.8 249.3| 226.3| 248.3| 258.2{ 235.3| 230.5] 226.7] 212.8
Agriculture, forestry, and fisheries.] 904 979] 8ol s2s| 1005 1027 887 Rest of the world 437| 478( 451} 465| 466) 436| 457) 554
Mining, : 344| 374] 348} 339| 350 . 5 Corporate profits with inventory
. 0f 2132 2174] 2205 fuation adj 231.8| 271.9| 284.1| 298.7| 279.7| 275.5| 268.7| 2638
! 4| 7899 8161] 817.1 Domestic industri
y 7| 457.4{ 4692} 4699 Financial
. 8| 3326] 3469] 3472 i P
Transporation and public udlities...| 300.2] 3206} 3047 3111} 3145 Other.
Transportati 131.1] 1406 1336] 1349] 1371 . X
(F:I 836| 89.0{ 845| 87| 878
lectric, gas, and sani s
mme?smwmn 855 910] 865 906 897
Durable goods A .. . X &
Wholesale trade 2365] 2449{ 2447 i PR
Retail trade. . 3385| 3442| 3466 anary metal' - et:llndnsn:xes ........................ X X 3
Einnpee, insurance, 5764 5945| 6133 Machinery, excep; o - 4:8 2:1 6:0 21 20 28
8000 8255 8483 Electric and electronic equipment.. 46| 471 58| 66| 44| 51
Government and government’ Motor vehicles and equipment ....... 24| -13p 32 45{ 30| -19
enterpri : 5669) 606.3| 5710| 5788 5943} 6020 6102 618.7 Other. 138| 123] 18| 134] 124] 122
est of 71 TO— 6]  323] 345 34, X 4 Nondurable goods 60.3| 57.6f 568| 657| 609| 583
® he world 33| 3 3 o Etend Mcd Mt Food and kindred producis e 15.7| 1471 149] 172| 174{ 148
Chemicals and allied prod 174 168] 156 220 185) 18.1
Petroleum and coal prod 37 22| 38] 53] 12| 10
Other. 235| 239{ 225] 21.2| 23.8] 249
Transportation and public utilities.. 393| 397| 408| 435] 41.6] 408
Wholesale and retail trade ... 40.1( 389] 392] 41.8( 34.1| 369
Other. 30.6{. 358| 322| 313{ 31.7] 352
Rest of the world 437 47.8] 451| 465 466] 436
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Table 7.1.—Fixed-Weighted Price Indexes for Gross National Product, 1982 Table 7.2.—Fixed-Weighted Price Indexes for Gross National Product by
Weights Major Type of Product, 1982 Weights
[Index numbers, 1982=100] findex numbers, 1982=100)
Seasonally adjusted Seasonally adjusted
1988 | 1989 1988 1989 1988 | 1989 1988 1989
miw /| 1| o | m|iv m|wl 1 jao|mjim
Gross national prod: 1277 1293 1302 1314 Gross national product 124.1] 129.6] 1249} 1262] 127.7] 120.3] 130.2] 1314
Personal consumption expenditures. 129.6§ 131.6] 1323] 133.8 Enalsa{es‘ - : . 12401 129.5] 124.8) 126.1| 127.6] 129.2] 130.1| 131.2
Durable goods 1129] 1151 1132| 114.1 1147 1147| 1152{ 1159 Change in fnventor
Nondurable goods 117.2] 123.8( 118.1] 119.4] 121.0] 1245( 1243} 1256  Goods 115.1] 119.9] 1162 | 117.3] 118.1] 120.0| 120.3] 121.2
1335|1419} 1362/ 138.1) 139.8) 141.1) 1426] 1443 Final sales 1150| 1197} 1160{ 117.1| 1180] 1198| 1201] 1210
Grass private d ic i Change in busi inventories.....
Fixed i 1113} 1156 110.5] 112.7] 1141 1152] 1161 117.1 Durable goods, 108.2{ 11091 108.7] 109.1} 109.9| 110.6| 111.2} 1120
Nonresidential . 1090| 113.1] 1093} 1105} 111.8 112.6| 1135} 114.5 Final salcs 1083 1111} 108.7| 109.2] 110.1] 110.8] 111.3{ 112.1
s - 105.; ugﬂé 1072 109.1 11(23.5 1116} 1127] 1136 Change in business i i
Producers’ durable equi 1102 113.8] 1102 111.5] 112.7] 1133 1140| 1151
idential Nondurable goods 119.8] 1259 121.3| 122.8] 123.6] 126.3| 1264| 127.4
Chenge in business § : | 1195] 1242) 11931 1201 1218 1239 125.3) 1260 Final sales 1195] 1257} 121.0| 1225] 123.4] 126.1| 1262} 127.1
Change in busi i i
N::""‘""’“”""’ and ser Servi 1337 1401 | 1344 136.0] 138.0] 139.4] 1407 | 1422
ports 111.2{ 1145} 112.6| 113.3] 113.7] 114.6] 1144] 1146
Imports 10631 11071 10621 1073] 109.5! 1111/ 1008] 1110  Structur 1137} 118.6| 114.2| 1152 116.3| 1182 119.4] 1201
Government purchases of goods and services...} 125.1] 130.9} 1259 126.9| 129.4} 130.5( 131.4] 132.5
Federal 1179} 1229 1187} 1193 1223} 122.7| 1230 123.5 ) . + :
Fee . 1179] 1225| 1183 1100] 1320] 1225] 1225| 123.0 ‘Table 7.3.—Fixed. Weigh.ted Price Indexes for Relation of G.ross National
Nond 118.0| 123.8| 119.7] 1200 123.0| 123.2| 1242] 124.7 Product, Gross Domestic Purchases, and Final Sales to Domestic Purchasers,
State and local 1304 1369( 1312 132.6] 134.7] 1362 137.6{ 139.1
1982 We ights
Addenda:
{Index numbers, 1982=100}
Final sales 1240| 129.5] 124.8] 126.1] 127.6{ 1292 130.1| 1312
Personal consumption expenditures, food.... 12221 129.2| 123.5] 124.9] 126.6] 129.0] 129.9] 1314 "
Personal consumption expenditures, energy y 928| 929] 940 1006 982] 97.8 Seasonally adjusted
Other p p p . 131.5| 1333] 134.8] 136.1] 137.2] 1388 1988 | 1989 1988 1989
Norte—Percent changes from preceding period for selected items in this table are shown in table 8.1. u v I it m | v
Gross national product 124.1] 129.6] 124.9] 126.2| 127.7] 1293 1302 | 1314
Less: Exports of goods and services. | 11121 114.5] 112.6] 1133] 113.7] 114.6] 1144] 1146
Plus: Imports of goods and services. . 10631 110.7{ 10621 107.3| 109.5] 1111} 109.8] 111.0
Equals: Gross domestic p ' 123.7] 129.4| 124.3| 1257| 127.4] 129.1| 1299| 131.2
Less: Change in busi i

Equals: Final sales to domestic purchasers?®.....} 1235} 129.2| 1242 12561 127.3] 1289 129.7] 1310

1. Purchases in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and services wherever produced.

Note—Percent changes from preceding period for selected items in this table are shown in wmble 8.1,
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Table 7.4.—Implicit Price Deflators for Gross National Product
[Index numbers, 1982=100]
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Table 7.7.—Jmplicit Price Deflators for the Relation of Gross National Product,
Net National Product, and National Income

{Index numbers, 1982=100]

Seasonally adjusted
1988 | 1989 1988 1989 Seasonally adjusted
m | v | 1 D |l m | 1988 | 19897 1988 1989
m|w |1 o | m |
Gross product 121.3| 126.3] 121.9] 1233| 124.5| 1259/ 1269 127.9
Personal ption expenditures 1245] 130.0] 125.1} 1265 128.0( 129.3] 130.4 1318 Gross product 1213 126.3] 1219 1233 124.5] 1259( 1269{ 127.9
Durable goods 1101} 111.3] 1102} 111.2} 111.2{ 110.8] 111.4| 111.7  Less: Capital consumption allowances with
Nondurable goods 1163} 122.6| 117.1] 1182} 120.0| 123.3 1229( 124.0 capital c ption adj 1069 108.6] 106.7| 107.4} 108.0] 108.4| 109.0{ 109.1
Services 1349] 141.2] 1356| 137.3] 1390] 1404] 141.8) 1434 oot Ny prod 1232] 1288) 1239] 125.5| 1268] 1283) 120.4] 1306
Gross private ¢ Less: Indirect business tax and nontax liability
Fixed i 104.6] 106.8] 104.4} 106.3} 106.5] 106.7] 107.0] 107.0 plus business transfer p less subsid:
Ni ial 98.7| 100.3] 98.4| 100.6{ 100.4] 1002| 1003} 100.1 plus current surplus of government enterprises.. 123.3| 131.7{ 125.9| 124.5| 126,51 129.4] 135.3| 135.4
S 1149} 1208| 115.4( 117.3] 119.5| 120.6| 121.5] 1217 ical di !
Producers® dumble equi 933| o40| 950| 95| oasl oat| s39| o5 P 119.3| 1240( 119.9] 1213 1223} 123.6{ 1245[ 1255
Residential 119.7] 124.5| 119.6( 1204] 122.1] 124.2| 1256} 1262  Equals: Nationat income. 1232 1284} 123.7| 1255 1268 128.1 1288} 130.1
Change in b inventori
Net exports of goods and servi
Exports 1033 1062 104.7| 105.1] 106.3| 106.6| 106.0| 106.1 Table 7.8.—Implicit Price Deflators for Command-Basis Gross National
Imports 102.7| 1049} 1027 | 1040] 105.6] 1059 103.6 104.4 Product
Government purchases of goods and services...| 1234 128.5} 123.5| 1254] 127.1} 127.5| 129.0} 130.6 {Index numbers, 1982=100]
Federal 115.9) 119.6] 1149/ 1182] 1189 118.2] 119.8] 121.5
National defense 114.0| 117.8] 114.4( 1149| 117.4{ 117.8] 1183| 1177 Gross i product 121.3[ 126.3] 121.9] 123.3] 124.5] 1259] 126.9] 1279
Nond 1236 1253} 117.1) 128.7| 123.8] 119.2| 1250/ 1342 .
State and Iocal 128.8] 135.0 120.6( 130.8| 132.9{ 1344 135.6] 1369  Less: Net exports of goods and services
Exports 103.3} 106.2| 1047 105.1] 1063 106.6| 1060} 106.1
Note—Percent changes from preceding period for selected items in this table are shown’in table 8.1. Imports 1027 104.9] 102.7| 1040 105.6| 1059 103.6} 104.4
o Equals: Gross ic purch 1209] 125.8| 121.3| 122.8] 124.2| 1255| 126.2{ 127.4
Table 7.5.—Implicit Price Deflators for Gross National Product by Major Type  Plus: Command-basis net expors of goods and
: services : .
of Product C d-basis exports 102.7] 104.9| 102.7| 104.0| 105.6] 1059 103.6| 104.4
Imports 102.7] 104.9] 102.7| 104.0{ 105.6| 105.9| 103.6| 104.4
[Index numbers, 1982=100}
Equals: C d-basis gross nati -
Gross product 1213] 126.3] 1219] 123.3] 1245 1355 ] 1269] 1279 product 1212 126.1 120.6] 123.1] 124.4] 125.8] 1264 1276
Ehin:;;:’l:‘f v ) 1214} 1263] 1219 1234 124.6 125.3] 1269 128.0 Note-—Percent changes from preceding period for selected items in this table are shown in table 8.1
Goods 109.0| 112.8( 1097 1101 111.4] 112 . . . . . .
Final sal 1090 1127 1095 1112 111 1128\ 132/ 1138 Table 7.9.—Fixed-Weighted Price Indexes for Personal Consumption
Clha_ngeiens b i 3 ' " A 1124] 131 1138 Expenditures by Major Type of Product, 1982 Weights
Durable goods 97.7| 99.5] 98.1| 987 99.2| 992 999] 999 [Index numbers, 1982=100]
Final sales.. 974 99.3| 97.6| 982] 987} 99.0| 99.8| 9.5
Change in Personal consumption expenditures........ 1259 13L.8] 126.6] 128.1] 129.6] 131.6| 132.3{ 1338
Nondurable goods 12031 125.9| 121.6] 123.6| 123.4] 126.1 | 1268| 127.5  Dyrable goods. 112.9] 115.1| 113.2{ 114.1 | 114.7| 114.7] 115.2| 1159
Final sales 120.4) 1260| 121.2§ 123.8] 1236 125.7| 126.8| 127.8
Change in b inventor Motor vehicles and parts. | 1186} 120.5] 1189] 119.5} 1205} 120.6| 120.1| 1209
3 Furniture and houschold equip 103.8| 105.0{ 104.2{ 104.7} 104.8] 104.1| 105.3] 105.8
Ser 1334 139.6| 134.0] 1355| 137.6| 138.9] 140.3| 1416 Other. 118.5] 123.5| 118.8] 121.1] 121.7) 123.0| 124.2| 1252
Structur 1185 123.7( 1188} 1200 121.9( 123.4) 1246 1251  Nondurable goods 117.2| 123.8{ 118.1] 1194 121.0] 124.5| 1243| 1256
- - e - ‘o0d 1222 1292 1235 1249| 1266 129.0] 1209 1314
Note—Percent changes from preceding period for selected items in this table are shown in table 8.1. ](:Zlothing 200 SHOS oo ermesssreon e sere o] usfé 1185 11:5;} 1179] 1182] 1199| 1167 1191
Gasoline and oil 79.1] 865| 804 79.1) 799 927} 882] 850
y s sm e . er nondurable goods 127.5] 1353} 1282 129.8] 132.1| 1344} 136.3| 138.6
Table 7.6.—Implicit Price Deflators for Gross National Product by Sector Fuel oil and coal 768! 804| 7751 39| 76| 802 %05| 832
(Index numbers, 1982<100] Other. 1345| 142.7] 1352} 137.4| 139.4] 141.6| 143.8] 146.0
Servi 1355] 1419 136.2| 138.1| 1398 141.1( 142.6] 144.3
Gross product 1213| 1263| 1219| 1233{ 1245) 1289 1269 1279 13641 1427} 1371 | 1389 140.2| 141.4] 1435] 1456
Gross domestic product 121.3] 126.3] 121.9] 123.3] 1245} 1259/ 1269( 1279 Household operat 1199] 122.6] 119.8| 121.7{ 122.4] 1224} 1222 1237
R Electricity and gas.. A X A . 8 X 5 ..
i 1193 1240| 1199] 121.3] 1223 123.6] 124.5] 125.5 Orher. 1274] 1207| 1279} 1288| 1295| 129.4] 1297 13033
1961 1243] 1199 1216| 122.5( 123.8( 1248 1260 T i 1266| 130.5] 127.6] 128.5| 1304 1305 1300} 1309
Nonfarm less housing, 178112231 118.1) 119.9] 120.7| 1220/ 12281 1238 Medical care 1445] 1546] 1460| 1485| 1513 1535| 1557 | 1577
138.3| 1457 1390 140.8| 142.0( 143.3| 147.6| 1500 Other. 1379) 124.1] 13821 1309) 1415 143.4| 14501 1463
Farm 104.6] 1103{ 117.3] 101.8| 1130 1157 109.5| 102.8
istical pancy 119.3| 12401 1199 121.3| 122.3] 123.6] 124.5] 125.5
Houscholds and institut 137.0] 143.9| 137.2 139.1| 1410 142.4] 1448} 147.3 . . .
Private household 105.9] 107.3| 106.1| 106.4] 107.0] 107.4| 1074| 10756 Table 7.14.—Fixed-Weighted Price Indexes for Exports and Imports of Goods
Nonprofit i 130.1{ 1463| 1393 | 141.3] 1432 1447 | 147.3] 1408 and Services, 1982 Weights
Gover 134.5| 1415 135.1] 136.4] 139.5| 1409| 142.1| 143.4 _
Federal 1272] 133.7] 1275| 127.7] 133.1| 1337 | 1339 1341 lindex numbers, 1982=100]
State and local 138.1] 145.4| 1389 140.7] 142.6| 144.4| 1463 148.1
Exports of goods and services | 1112] 1as] 112.6[ 113.3] 113.7] 114.6| 114.4| 1146
Rest of the world 123.3] 128.8] 124.0| 125.5] 126.8] 128.3( 1294 | 130.7
Merchandi 104.1] 106.2| 1062 106.3] 106.1] 106.8| 105.7| 105.4
Addendum: Durable goods 1043] 1066 105.1 | 105.5] 105.8] 106.6| 1067 107.4
Gross domestic business product less housing...| 117.6 Nondurable goods 103.9| 105.3] 108.1| 108.0| 107.1| 106.7| 104.3| 102.8
Services 121.3] 126.5| 1219 1233} 124.8] 1261 127.1] 1279
Note—Percent changes from preceding period for selected items in this table are shown in table 8.1. Factor income 12421 129.8| 124.8( 1264 127.7] 129.3| 1304 131.7
: Other. 1163] 120.7] 116.8( 117.9] 119.6| 1204] 1213} 121.3
Imports of goods and SErvices ....wmmmnnn 106.3] 1107} 1062 107.3] 109.5| 111.1] 109.8} 111.0
Merchandi 995] 1033| 99.1| 99.8] 102.5| 104.5] 102.1] 103.1
Durable goods 118.0{ 120.2| 117.8| 1205 121.0{ 1199 119.5] 120.1
Nondurable goods 800| 853| 80.1| 787| 83.5| 879] 843| 856
Servi 1260} 132.1] 1268} 129.3| 130.3| 131.4| 1324 1344
Factor income 1233] 128.8 1240 125.5| 126.8] 1284/ 120.5] 130.7
Other. 128.1] 1347 120.1] 132.2| 133.0{ 1337 1347] 137.3
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Table 7.15.—Fixed-Weighted Price Indexes for Merchandise Exports and

Imports by Type of Product and by End-Use Category, 1982 Weights

[Index numbers, 1982=100]

March 1990

Table 7.16.—Fixed-Weighted Price Indexes for Government Purchases of
Goods and Services by Type, 1982 Weights

{Index numbers, 1982=100)

Seasonally adjusted Seasonally adjusted
1988 | 1989-| 1988 1989 1988 | 1989" 1988 1989
m|w |1 (o | m (v m || 1| o[ m|Iv
Merchandise exports 104.1] 106.2] 106.2| 106.3| 106.1] 106.8 | 105.7{ 1054 Government purchases of goods and 125.1] 1309 1259| 1269] 1294] 1305| 1314 | 1325
Foods, feeds, and beverag 99.6] 102.1{ 109.0| 108.3] 1068] 104.6| 1003 964 services 1) 1309) 1259 -
I ;mfb; lies and 1 104.1] 1040} 1058 1057 104.4| 105.2) 103.5] 1029  Feder: 1179] 1229] 1187} 119.3] 122.3| 122.7{ 123.0{ 1235
e goods 104.1| 1044 105.8| 105.7| 104.4] 1053{ 104.7| 103.3 Nt
Nondurable goods 1040| 103.9] 1058 1057 104.4] 1052} 1031 | 1027 onal defense 179] 12231 1183 1190} 1229 1223 1223 1230
Capital goods, except autos.. 4 1026] 105.1] 102, 1054/ 1062 Lnind gatirn 730] 755| 757! 7871 749| 767| 744l 759
Autos 115.6| 119.6] 1169 117:6| 118:6] 1187 | 12000] 1213 Services 1258|1313 1260| 1269| 1305 1313] 1318] 1324
[¢ s 1171 116.1} 111.8| 113.1| 115.8] 1158 1162] 1163 P P 1272 13356] 127.5] 1277 133.1| 13355] 1337} 1340
Durable goods 1064} 110.0} 107.3| 107.8] 110.1] 110.7| 109.8] 109.6 Mitiary. oY 12671 1330l 12711 12731 13256] 1323] 13300] 1334
Nondurable goods 11591 120.8) 1153 | 11721 120.3) 1199) 1213 1216 Civilian 128.1| 1328| 1282 1283} 1341 1349/ 1351 | 135.1
Other. 101.0] 101.6{ 103.3] 1022} 102.2{ 102.3] 1000 101.4 Othrer services " ’ y : : "
Durable goods 942| 932| 963| 93.8] 942| 95.1| 903] 933 < - - y - ;
Nondureile goods 10771 10091 1103 1105| 1163|1105 1093 ] 1002 1242| 1337] 1238| 1288 1308} 1321 1342| 1375
” s Nondef 1180] 123.8) 119.7] 1200( 1230} 1232] 1242] 1247
Mer impor 9951 103.3| 99.1) 99.8) 102.5) 1045| 102.1| 103.1 Durable goods 101.6] 105.3] 101.7] 103.3] 104.6| 104.3] 1053 106.3
Foods, feeds, and beverag 109.9] 105.1| 110.3| 110.6| 109.9| 108.9| 101.6{ 100.6 Nondurable goods .
Induseial supplies and T ventory
petrol 104.1| 108.2| 105.2] 107.4| 110.1| 109.3| 107.3| 1060
Durable goods 104.1} 107.2} 105.2| 107.4| 110.0| 109.0| 105.7| 104.0 9861 1048 98.11 99.8)103.1] 104.0] 1052 106.8
Nondurable goods 104.0| 109.2} 105.1} 107.4] 110.1} 109.6] 109.0| 108.1 124.21 130.1f 1245 1249 128.9] 129.9| 130.6] 130.9
Petrol prod 45.6] 545 452 408] 49.4| 58.7| 53.5) 564 127.5] 134.0] 127.6] 127.7] 133.4} 134.1| 1343} 134.3
Capital g00MS, EXCEPL RIS vurvrrusrsescnsarmsmmmnneend 1153 ] 1165} 114.6| 118.0| 117.6 1163 | 1165] 1162 11921 124.0{ 119.7| 120.6] 122.1] 123.4| 12481 125.8
Autos 1324} 135.5] 1324| 135.2] 135.5| 134.3] 134.7] 1375 1152} 120.1{ 1159} 116.6| 1182} 119.6{ 1208} 121.7
C 123.11 125.8) 122.7] 1244 1252} 125.3| 125.6| 1269
Durable goods 1192] 1210|1184 1205 1210] 1203 1207] 1210  State and local 1304 1369| 1312| 1326 1347) 1362 | 1376 139.1
durable goods 128.7| 132.5] 128.7| 1209 13L.1] 132.3| 132.5} 1340 Durable goods 1134] 117.4] 1140( 1150} 1162| 1170} 117.7| 118.8
Other. 1192 1214 1192 121.7| 122.5] 121.5] 120.7] 121.0 durable goods 973 103.7| 97.7{ 984 101.8{ 1042] 103.5] 105.3
Durable goods 119.2] 1214 1192} 1217} 122.5] 121.5| 1207 121.0 Services 136.7| 144.0| 137.8| 139.5| 141.5] 1432| 1449 146.6
Nondurable goods 1192 1214 1192} 1217} 122.5] 121.5] 120.7| 121.0 Compensation of employ 137.8| 145.5| 139.0| 140.8| 142.7] 144.5] 1464| 1482
Other services 131.6| 137.5] 132.3| 133.4] 1358 137.0] 137.9] 139.1
s 119.6] 123.7] 1204} 121.3] 1229] 1232] 1239] 124.5

Table 7.17.—Fixed-Weighted Price Indexes for National Defense Purchases of

Goods and Services, 1982 Weights
{Index numbers, 1982=100]

Seasonally adjusted

1988 | 1989 1988

1989

I

o

h 1179 118.3| 119.0

1096 110.1

110.8 1110 1114

1069 107.0| 106.6

177 117.4] 118.1

1256 1266} 127.3

89.8

108.1 108 1] 109.2

1119 112.3] 1139

| 1024
739

103.0
5.7

1039
747

582 60.6] 58.7

989 99.5

115.5 1157] 1178

1258 126.0| 1269

1272 122.5] 127.7

Mi‘litary

1267 127.1] 1273

Civilian

1282] 1283

1232 1232] 1255

Other services
1

h and devel

1203 1209

support !

1221

1306 131.2] 1328

1176
156.5

177
1526

1192
1612

P suppm 5.

Travel of persons.

934
108.5

99.0

1072 108.8

Other.

1220
mn2

1138
110.5
118.7
1302

90.2
110.6
1152
105.0

74.9

58.5
1011
118.1

1305

133.1
1326
134.1
125.5
1222
132.8
1199
1579

99.8
1119

1225
1115

1128
106.6
1197
1316

9L5
111.0
1160
105.5

76.7

60.9
102.1
1185

1313

1335
1328
1349
127.1
1253
1350
1211
155.6

97.5
1115

1230
110.5

1115
104.2
113.7
132.6

93.5
1115
117.7
106.2

75.9

58.8
103.4
1205

1324

1340
1334
135.1
1293
1258
1394
1238
1618

96.1
1129

Str

1242 133.7] 123.3] 1288

1253 124.5] 1323

Military facilities
Other.,

1226 122.9] 1236

1308

1325
1284

1321

1332
1303

1342

1358
1317

137.5

1410
132.3

1, Includes utilities,

installations.

rental p

and

semoes for weapons systems.

of foreign p

g, training, and education.

and repair, and payments to contractors

Table 7.18.—Current-Dollar Cost and Profit Per Unit of Constant-Dollar Gross
Domestic Product of Nonfinancial Corporate Business

{Dollars]
Seasonally adjusted
1988 { 1989 1988 1989
m | v I n m i Iv
Current-dollar cost and profit per unit
of dollar gross d i
product ! L129) 1171} 11321 1148 1.156| 1.168| 1.176| 1.185
Capital consumption allowances with capital
i Ij 423 .J128] .122| .124| 125 .126| .129| .131
Net di ic pr 1006 | 1.044] 1.009| 1.024| 1.031| 1.042} 1.047| 1.058
Indirect business tax and nontax liability plus
transfer p less J1071 111 .108| .108] .110] .111| .112| .113
D ic income .899| .932| 901| 916{ 921] .931| .935| .942
C ion of 744 781| 7461 .756| .768| .778] .783} .795
Cot te profits wnh lnventory valuation
mpml 103|091 .102f .105] .096] .093] .091] .085
Profits tax liability.... 044 .040| .044) .045] .045( 041} .038| .037
Profits after tax thh mvemory valuation
and capital consumption adjustments ...... 059{ .051| .058f .061] .051] 053] 053] .048
Net interest. 052 .060] 053] .055| .057| .060{ .061] .062

1. Equals the deflator for gross domestic product of nonfinancial corporate business with the decimal point

shifted two places to the left.
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Table 8.1.—Percent Change From Preceding Period in Selected Series
[Percent)
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1988 | 1980-| 1988 1989 1988 {1089 | 1988 1989
m|w | 1| o]m]|w miwv| 1|0 |mj|mw
Gross national product:
Current dollars 79| 72 75| 75| 79| 71| 62| a6|| Government purchases of goods and services:
1982 dollars a2l 3ol 33| 27 a7 25| 36| 1 Current dotlars 46| 70] ~6| 239 18] 69| 221 77
Implicit price deflator. 33| 41| 4a| 47| 40| s 32 32f| 1982 dollass....... 4l 27| -361 167 -33| 34| -24) 26
L T —— 37| 42| 44| 41| 46| 49| 28| 35|]  Implicit price deflatr 41f a1l 301 63 551 13) 48] 5.
Fixed-weighted price index 22| 25| 52| a3l 48] sol 29| 3s CHAID PICE MK v 31| 45| 191 38| 80| 37} 29| 32
Fixed-weighted price i 46| 47| 47| 35| sof 33| 28] 33
Personal consumption expendltunw Federal
Current doilars o] T4 730 75] 761 71| 76] 76| 49 s
1982 dollars ! 34 2.3 33 30 20| 19| 56| 5 Current dollars -1f 57].-98| 495] 711 72f -32) 24
Implicit price deflator 39! 44| 39| 46| 48] 57| 19| 44 1982 dollars —32) 251 -95[ 337 -94| 100| -84} -33
Chain pricc index .. e 41| 45] 83| 48] 47| 58] 21| 44 Implicit price deflaor.......... 311 32| -3; 120y 24| -23] 550 38
Fi ighted pnce oo 43] 47| 46] 49| 48| 63| 22] 44 Chain price index ....... 23] 397 -22] 3.4{ 102} 24{ 18} L1
et Fixed-weighted price 1 41| a2} 44f 21] 104] 12| 12] 14
urai goods.
Current dollars. 81| 40| -18| 138 -9| 40] 135]-130 National defense:
1982 dollars . 62 23| -39] 99| -L1| 55| 113}-140 =251 61} -24| 35 89| -87
Implicit price deflator.. 19 11| 221 37] o | -14] 22 11 =531 44[-106] 22{ 69 -66
Chain price index .. 22] 18] 28] 31] 21} -3| 14] 26 321 ;3 901 14f 17} 20
Fixed-weighted price index. 24 20l 31| 32| 20| o 16| 25 o 2§ 1%54 { g 1‘; 3
Nondurable goods: ’ ’
Current dollars. 54 os5] 47| 76| 87] 36| 39
1982 dollars . 16| 13| sol 7| 13] 23] 30| "1 el B e Bt Ieord et
Tmplicit price deflator.. 37| sa| az| 38] 62| 15| -13) 36 ToE2 ey ] B By e o
Chzin price ifideX . 40| 54| 46| as| 55 115] -10] 45 plicit price deflator. A et Bt Bved e H 329
Fixed-weighted price index. 41) 537] s0| 45| 55| 120 -6| 41 Chain price index ..... 41 43 Sl 4t} 281 20
Fined-weighted price index. 54] 49| 108] 12| 104 4] 34] 14
Servicest State and local:
Current dollars 35| 85| 89l 79| 89| 79 87| 106 :
1982 dollars ... 38| 37| 45| 26| 36] 38| 43} s9 Current Sollars 4 I I I R B B e
Implicit price deflator.. 26| a7| a2 saf s0 a1 40| a6 e 321 20 3 ol &l i 63
Ctain price index. 1 47 47| aa] 54| 50| 41] 42| a7 Shplic l’“°l°nm°““‘" s I B B I e 48l 36 32
ighted price index 48| 47| a7) 55| a9] 39| 43] 49 Chain e I B v v g 81 a6
Gross private domestic investment: Ad .
Current dollars 72| 31| 127] -92] 92| 28] 21| -45]] Addenda:
1982 dollars 62| "7l ws|-127] 69] -7| 27| 40| Gross domestic purchases:
Implicit price deflator. " 1982 dollars 33 24| 34| 25{ 18] 21} 35 a1
Cham price index Chain price indeX o U ] 381 43| 35] 451 52| 51| 24| 39
d price index F ighted price index 421 46| 43] 45] 55| s4] 251 40
Fixed investment: Final sales:
Current dOHATS .....veumeerensesssorsssssornsssnossassssssach 37| 42| 43) 44f 31 22| 40 1982 dollars 431 31 16| 47! 3.1 3.1 27 1.1
l198% dgﬂars i ;f %g -;g 3-; 2: } } -8 3 ChAIN PHCE NAEX wevrscrsrssscssssssssanissasaissssssssssess] 37] 42| 43| 41| 46 49] 28] 35
mplicit price def . Fixed-weighted price index.... 42! as| s2| 4 ! y
Claln prie ndes... ] 33 14| 38l 41] 27] 30| 26 iacd-weighted price 2y 43 3 48| S0 29 36
ighted price index 33| 39| 21f 42] so0f 39| 35| 32} Fll;;Is;a(l’: “nt?s domestic purchasers: 32| 25| 18l 4s) 12| 27] 33 1
Nonresidential: Chains price index .. 1 38| 43| 34] aa} s3| 51 24| 3
Current dolfars 97| 50| sif 21| 6ol 77| 57| -62 Fixeg-\?/nci?hwd price index 42 4% 23] 45] 55| 53] 25 3.9
1982 doltars | sa| 33| 26| -65] 69| 86| 52| -54 )
Implicit price deflator.. 12| 16] 25| 92| -8] -8 4{ -8{| Command-basis gross national product:
Cham price index ... | 24} 20| 19| 44] 32| 21} 23| 28 1982 dollars 45] 31] 43} 221 35) 251 40 g
igh pm:c index 34] 38] 271 47] 471 301 31| 36 Implicit price deflator. 33| 40| 30} 501 437 46] 19] 39
Structures: Gross domestic product:
49| 33| 61| 14| 63| -62[ 1L1 5 1982 dollars 44| 30| 31] 25 38 29| 28 4
-1{ -18f 16| -s.1{ -1.0] -95] so] -3 Implicit price deflator....mrsmssnsssseses ressnsessaen o 33F 41| 40] 47] 40| 46| 32| 32
Implicit price deflator... 500 51 43; e8] 77| 31| 30 1 Business:
Chain price index ....., 45| a3} a2] 39| 48] 46| 45| 35 o83 dollars asl 30l 30l 25| a9| 28] 28]
Fixed-weighted price index. 52 471 550 45| s3| 42{ 39| 31 Trnplicit Price deflator. ..o 31 39| as| a3] 33| 43| 29 33
Producers’ dﬁlrable equipment: Nonfarm:
Current dollars.. 7| s1| as| 23| eo] 136] 36| 87 :
1982 dollas .. 1s| 50| 29| -69| 96| 143| 46| -69 oot pie 33| 35| 34| 5| 36| &) 35| a5
Implicit price deflator.. a| 8] 17] 103] -33] -13] -8] -17 - - - - - -
Chain price index ... 1.6 24 10| 46 2.6 11 14 25 Disposable personal income:
Fixed-weighted price index. 22| 33 10| 48] 4| 22| 26] 39 Current dolIars v 85| s7| 91| so| n9| es| es| 70
Residential: 1982 dollars 44| 40| 49| 43] 66| 8] 44| 24
Current doliars 271 9 19 92| 7| -61] -50f ®
1982 dollars ... Zal 29| 19| 63| -s0]-123] -92] 11
Implicit price deflator.. 30| 40| 3| 27| 58 71| 46] 19
Chain price, index ... e 301 40| 3] 27| 59| 73] 470 20
Fixed-weighted price index 31] 40| 3| 26| s8] 72 46{ 20
Exports of goods and services:
Current dolfars ! 21| 143| 195] 175] 191} 142] 15| 99
1982 doltars | 176{ 11.1] 97| 155]| 140} 131] 39] o4
Implicit price deflator. 38f 28] 89| 15| 46| L1} 22| "4
Chain price index 251 90| 20{ 15 23] -9] &
Fixed-weighted price index. 29| o9 24| 16| 25| -4] 5
Imports of goods and services:
Current dollars ! 107] 83| 106] 189] 57| 107} -18] 53
1982 doltars ! 63| 61l 102] 126 -4| 93} 74| 22
Tmplicit price deflator. 37| 21| 4| s2| 63| 11| -84] 3i
Cham price index ... ——————— . ¥ § I ¥ St 50f 72| 44] -36] 36
ghted price index.. s0f 41 3| 42| 86| 57| -a4| 46|

1. Percent changes for 1986 and the first quarter of 1986 reflect discontinuities m the series.

using as weij ts the coriiposition of GNP in the first period. The implicit price deflator is a byproduct of the
i gGth’ Itlsdcnvedasdwrauoofcurmnt- dollar GNP liiplied by 100). It it the

Nore.—The fixed-weighted price index and the chain price index, both of which are weigh of
the detailed prices used in the deflation of GNP, are measures of pnce change. In calculating cha.nges in
these indexes, the composition of GNP is held C these changes reflect only changes in
prices. The fixed-weighted price index measures price change over any period, using as weights the
composition of GNP in 1982, The chain price index measures price change een two consecutive periods,

average ofthe detailed prices used in the deflation of GNP but the prices are weighted by the composition
of GNP in each period. Consequently, the implicit price deflator teflects not only changes in prices but also
changes in the composition of GNP, and its use as a measure of price change should be avoided.
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Reconciliation and Other Special Tables

Table 1.—Revisions in Selected Compenent Series of the NIPA’s, Fourth Quarter of 1989

Seasonally adjusted at annual rates Percent change from
- preceding quarter at annual
Y “ Tates
Preliminary Final Difference

Preliminary Final

Billions of current dollars

GNP 53376 5,340.2 26 44 4.6

National income 4,3439 54

Compensation of employ 32256 | 32259 3 69 70
Corp_‘pmte profits with inventory valuation and capital consumption

285.7 -123

Other. 834.2 8323 -19 70 6.0

Personal income 4,537.4 4,535.3 -2.1 75 73

Billions of constant (1982) dollars

GNP 4,1724 4,174.1 17 9. 1.1
Less: Exports 605.4 606.6 12 8.6 94
Plus: Imports 653.5 653.8 3 20 22

Equals: Gross domestic purchases 4,220.6 4,2214 3 1 BY
?ersonal nsumption expendi 2,692.6 2,693.7 1.1 4 5

residenti fixed 5094 510.8 1.4 —64 -54
R ial inve . . 184.5 1843 -2 -6 ~1.1
Change in b 26.2 222 -4.0
Government purct 8079 8104 2.5 13 2.6

Tndex numbers, 1982=1001

GNP price index (fixed weigh 1314 1314 0 36 3.6
GNP price index (chained weights) 35 35
GNP implicit price deflator 127.9 1279 0 32 32
Gross domestic purchases price index (fixed Weights).....cmverceicreisessisssonsss] 131.2 131.2 0 4.0 4.0

1. Not at annual rates

Note.—For the fourth quarter of 1989, the following revised or additional major source data were incorporated: For personal consumption
expen:i:mres, ‘mw:lged retail sales for D ber; for nonresidential fixed i revised ion put in place for December and revised
u nif s of equip for D ber; for residential revised construction put in place for December; for change in
business inventories, revised manufacturing and trade inventories for December; for net exports of goods and services, revised merchandise exports
and imports for December and revised services for the quarter; for government purchases of goods and services, tevised State and local government
construction put in place for December; for net interest, financial assets held by households for the quarter and revised net interest from the rest of
the world for the quarter; for corporate profits, domestic book profits for the quarter and revised profits from the rest of the world for the quarter;
and for GNP prices, revised residential housing prices for the quarter.

Table 2.—Relation of Net Exports of Goods and Services in the National Income and Product Accounts
(NIPA'’s) to Balance of Goods and Services in the Balance of Payments Accounts (BPA’s)

[Billions of dollars]
Seasonally adjusted at annual
rates
Line | 1989 1989

I I m v
Exports of goods and services, BPA’s 1 6004] 567.8| 5831 6144 6364
Less: Gold, BPA’s 2 26 23 32 27 22
Capital gains net of losses in direct investment income receipts, BPA'S cuiinaesssomescensd 3 -4]1 -140] -185 123 182
Statistical diffe ! 4 =201 -12} =22 =35 *-il

Other items : 5 ] 0 [\] 0 0
Plus: Adjustment for U.S. territories and Puerto Rico. 6 184} 17.8] 182 186f 190
Services furnished without p by financial i diaries except life i K 13 71 72 74 1.5

carriers and private noninsured pension plans.

Equals: Exports of goods and services, NIPA’s 8 6259 605.6] 626.1) 628.5] 6435
Tmports of goods and services, BPA’s 9 6920 6754 699.8] 6921} 7007
Less: Payments of income on U.S. G liabilities 10 337 325 344 339 33.8
Gold, BPA’s........ 11 36 32 37 34 43
Capital gains net of losses in direct i income p BPA’s, 12 1.7 -1 26 23 22
istical diffe ! i3 -50| -49| -26{ -59] *-64

Other items 14 [ 0 0 0 0
Plus: Gold, NIPA’s 15 -221 =22f -24( -21| =21
Adjustment for U.S, territories and Puerto Rico 16 100| 100] 100} 100! 100
Imputed interest paid to forei 17 73 7.1 7.2 74 7.5
Equals: Imports of goods and services, NIPA’s. 18 673.0] 659.6f 676.6| 673.6| 682.3
Balance on goods and services, BPA’s (1-9) 19 916 -107.6| -116.7| -71.7| ~644
Less: Gold (2-11+15) i 20 -32| =31} -29| -28| —42
Capital gains net of losses in direct investment income, BPA'S (3-12)c.ccruvurreccsssccrsssscsissssis 21 =21y =139 -21.1} 104} 160
Statistical differences (4-13) 22 30 37 5 237 453

Other items (5-14) 23 .0 ¢ 0 o 0
Plus: Payments of income on U.S. Government liabilities (10) 24 3371 3257 344 3391 338
Adjustment for U.S. territories and Puerto Rico(6-16) 25 84 7.8 82 8.6 9.0
Equals: Net exports of goods and services, NIPA's (8-18) 26 -41.1| ~54.0] -50.6] -45.1| -38.8

1. Consists of statistical revisions in the BPA’s that have not yet been incorporated in the NIPA’s.

2. Includes ~$2.4 billion resulting from revisions in Census Bureau merchandise trade data for December, which became available too late for
incorporation in the BPA’s, but in time for incorporation in the NIPA’s.

3. Includes $0.6 billion resulting from revisions in Census Bureau merchandise trade data for December, which became available too late for
incorporation in the BPA’s, but in time for incorporation in the NIPA’s.

4, See footnotes 2 and 3.
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Table 3.—Cyclically Adjusted Federal Receipts, Expenditures, and Surplus or Deficit (~) Based on 6-

Percent Unemployment Rate Trend GNP

{Billions of dollars; quarters at seasonaily adjusted annual rates]

1988 1989
1988 | 1989
I i i v I n it v
Based on 6-percent unemployment rate trend GNP:
Receipts:
Level 947.11 10112 9244 9483 950.1| 9656 1,0011(1,017.2( 1,0054 | 1,021.1
Percentage of trend GNP.. 198 19.8 19.8 200 19.7 19.7 20.1 20.1 19.6 19.6
Expenditures:
Level o 1,119.6 | 1,197.6 | 1,097.5 | 1,116.3 | 1,100.9 | 1,163.7 | 1,186.3 | 1,200:5 | 1,189.7 | 1,213.7
Percentage of trend GNP weuvuvsinsssistsmncsssnas e 234 23.5 235 235 228 237 23.8 237 231 233
Surplus or deficit (-):
Level -172.5 | ~1864 | ~173.1.| ~168.0 | ~150.8 | —198.1 | -185.2 | -183.3 | ~184.3 [ -192.6
F tage of trend GNP ~3.6 -39 =3.7 -3.5 =31 -4.0 3.7 -3.6 -3.6 -3.7
Addenda:
6-percent unemployment rate trend GNP:
Current dollars 4,786.7 | 5,101.5 | 4,665.0 | 4,746.9 | 4,825.7 | 4,909.1 | 4,985.4 | 5,070.4 | 5,140.0 | 5,210.3
1982 dollars 3947.5 1 4,038.9 | 3.913.6 | 3936.1 | 39587 | 3,981.4 } 4,004.3 } 4,027.3 | 4,050.4 | 4,073.7
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3 L4 s ] s
Composite Indexes of Leading, Coincident, and Lagging Indicators
Recent Data and Percent Changes
1ng 1989 1990 1989
ex
Mar., ‘ Aprj May ‘ June ‘ July ‘ Aug. ‘ Sept. ‘ Oct. | Nov. | Dec. Jan, Feb.” I i 1 ‘ m | v
Index (1982=100)
Leading index 1447( 1458 142 0] a1 1448| 1450| 144| raas| st asal a0l wsa| 17| was| 14
Coincident index 1320] 1328| 1325 1328] 1326| 1339] 1335] 1330| 1336| n338] n327| 1337 119 1327)] 1333] 1335
Lagging index 1201 193] 1203| 1205f 1200| 1200 1199| 1203! -1204] n1204| 1199| 1210§f 1m92| 1200{ 1200| 1204
Percent change from preceding month (quarter)
Leading index -6 & -1 -1 1 5 1 -4 1 4 r2f -10 a -5 -1 1
Coincident index (] 6 -2 2 -2 10 -3 -4 5 Al ~8 8 1.0 6 5 2
Lagging index a -1 3 : -3 0 -2 3 a 0 4 9 27 3 0 3
# Preliminary.’
* Revised.
NotE—Q data are ges of thly figures. Quarterly percent ch are puted from q ly data.

1982 =100 (Ratio scale)

B

160 —
150 ~

130 |~
120 -

110 |-

100 -

70 -
100 —~

80 -

100 —

0|

70 7 72 73 74 75 76 77 78 79 80 81 82 83 84 85

Note.—Peak (P) indicates the end of business cycle expansion and the beginning of recession
{shaded area). Trough (T} indicates the end of busi cycle 1 ion and the beginning of
expansion, Business cycle peaks and troughs are designated by the National Bureau of Economic

months from the business cycle turning dates.

U.S. Department of Commerce, Bureau of Economic Analysis
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By RAYMOND J. MATALONI, JR.

MAJ ORITY-OWNED foreign affili-
ates of U.S. companies plan to in-
crease capital expenditures 13 percent
in 1990, to $54.9 billion, following a 14-
percent increase in 1989 (table 1, chart
1).! If realized, the 1990 increase will
represent the third consecutive year of
double-digit growth in capital expendi-
tures abroad.

The 1988-90 increases are wide-
spread by area and by industry, re-
flecting U.S. parent companies’ grow-
ing emphasis on overseas operations.
Petroleum firms have been slowing
their domestic capital spending for ex-
ploration and development, and they
have been shifting these activities
overseas, partly in response to environ-
mental concerns in the United States.
Manufacturers have been attracted by
favorable conditions abroad, including
increasing European economic integra-
tion and rapid economic growth in East
Asia. This article examines plans for
capital expenditures by foreign affili-
ates of U.S. companies in 1990 and pat-
terns of spending by affiliates during
1977-89.

NoTE.—Janet L. Wood prepared the estimates of
expenditures using computer programs designed
by Jane M. Fry.

1. Capital expenditures estimates are for majority-
owned nonbank foreign affiliates of nonbank U.S. par-
ents. (An affiliate is majority-owned when the combined
ownership of all U.S. parents exceeds 50 percent.) For
affiliates other than those engaged in natural resource
exploration and development, capital expenditures in-
clude all expenditures that are charged to capital ac-
counts and that are made to acquire; add to, or improve
property, plant, and equipment. For affiliates engaged
in natural resource exploration and development, capi-
tal expenditures also include the full amount of explo-
ration and development expenditures, whether capital-
ized or expensed. Capital expenditures are on a gross
basis; sales and other dispositions of fixed assets are
not netted against them. Capital expenditures are re-

Capital Expenditures by Majority-Owned
Foreign Affiliates of U.S. Companies:

+ Plans for 1990
+ Spending Patterns During 1977-89

1990 Plans

Although the planned spending in-
creases are geographlcally widespread,
the most rapid growth is in Europe and
in “other Asia and Pacific.” Nearly all
of the European increase is in the Eu-
ropean Communities (EC-12) and Nor-
way. In Norway, oilfield development

in the North Sea largely accounts for
the increase.

The 1992 single-market initiative of
the EC-12, which seeks to eliminate re-
maining trade barriers and otherwise
increase the economic integration of

.member countries, continues to attract

spending in many industries. Two pro-
visions of the initiative are the estab-
lishment of uniform product standards

Table 1.—Capital Expenditures by Majority-Owned Foreign Affiliates of U.S. Companies, 1985-90

Percent change from preceding year Billions of dollars
Actual Most recent Earlier Actual expenditures Most recent Earlier
expenditures plans? plans? plans? plans 2
1986 | 1987 | 1988 | 1989 | 1990 | 1989 | 1900 || 1985 | 1986 | 1987 | 1988 | 1049 [ 1900 [ 1989 | 1990
Total -7 5| 24 " 13 15 2| 349 | 32.6] 344 | 426 | 484 | 549 489 | 499
By industry
Petrol ~30 2] 36 9 8 5 6|l 1371 96| 98| 133| 1441} 156 140| 148
Manuf; 10 5 19 15 171 21 20t 149 164 ] 172] 204 234 274 | 248} 254
Food and kindred producls ........ S— 8 18 1 11 10 1 8 12} 13| 15| L7} 19 21| 19} 21
and alli 121 221 26| 12| 17} 18 20t 271 31| 37| 47] 53| 62| 56] 57
Primary and fnlmcated MetalS.uceueeneesd 8 -14) 4 35| 38] 29; 3t 9 9 8] L1) 15% 21] 15] 19
Machinery, except electrical -5 41 14] -8 24| 11 8|l 30| 29| 30f 34| 31| 39] 381 41
Electric and electronic equipment........ -4 2 23 4 5 1 -1 141" 14 17| 21} 21)] 22] 23{ 23
‘Transportation equig 2| -18 7] 31| 20] 35 1} 331 41| 34] 36} 48| 58| 49{ 50
Other facturi 141 1} 247 24| 11} 29| -9|f 24| 27| 30) 371 46| 51| 48| 44
Wholesale trade 10 1| 21 5| 21 41 ~2| 24| 26| 26| 32} 34| 41| 33} 33
Finance (except
and real estate.... 39| 17f ~23) 371 16|. 26} -5 3 S| 1o 8¢ L1t 121 10| 9
Servi ™| 26] 24)] 26 71 21y -5 13| 13| 17 21§ 26| 28| 25| 24
Other ind -4{ -3 30( 27 9 15] -3 231 22| 21| 28f 35| 38| 32| 31
By area
Developed -2 91 24 10 13 11 2|| 255 250 27.3| 339 373 423 | 37.7{ 387
Canada. -4 -2 23 10 9 3 3 68| 66| 65| 79} 87| 95| 82| 85
Europe -1 13| 22 8| 18] 12 4] 162] 1561 17.7| 215} 233 | 274| 242} 250
European Ci (12)3 13] 23 8 18 12 4 142] 161§ 1981 214} 252 | 22.1{ 230
France. . 17 15 2 -1 20 H ® 171 20] 23] 24| 24} 28] 26} 26
Germany, Federal Republic of...... 4] =3 19 =21 24 6 8 30| 34) 33] 39| 39} 48] 42} 45
United Kingdom ....u..essesmscossed ~20) 25 39 10 13 10 4 62| 50| 62| 86| 95| 107] 95| 99
Other, 1mf 13| 18] 21 22 3 381 43| 48) 57( 69| 59| 60
Other. 15 10 10 16 15| -2 . 14} 16( 18| 191 23 20} 20
Yapan. 8 11 52f 24 9] 34 1 10| L1f 1.2] 18| 22| 24 24| 25
‘Australia, New Zealand, and South
AFFICE sucssrinssssesssossssssrassssssssuasisssseress 13 15 ‘34 171 -5 121 -8 1.5 17} 191 26) 31} 29| 29¢ 27
Developing COUNEiEs .o mmmusssssmsmorsesesesessd -8} -8 18} 28} 15| 31 1} 89f 73| 67| 80| 102] 117 105 106
Latin America and Other Western
Hemisph -1} -6 11 30 9 36| -7 391 34| 33| 36| 47| 51| 49| 46
Other: Africa =32| -28| 23| 13 5| 23| 14| 15( 10| 7 91 10| L1| L1} 13
Middle East. =24 33| -22| 18} 24 31} 10 5 4] 5 41 5 61 S| 6
Other Asia and Pacific.....umessienns) =19} -9 37 31 24§ 27 7 30| 24| 22) 30| 40| 49) 39} 41
I i -25 7| 941 3} -3 -3 1 5 3 41 9 9 7 a
Addenda:
European Communitics (10) *............. -3 2] 22 7 18 1 518141 13.7] 154] 189} 202 | 2391 209} 219
OPEC* =211 -36| 21} 33} 16| 38| 13fj 20| 16| wOf 12| 17} 19| 17| 20
* Less than 0.5 percent (£).

1. Based on BEA survey taken in December 1989.
2. Based on BEA survey taken in June 1989.

Commnnmw (12) eompnses B;lgiurn1 Denmark, France, Germany (Federal Republic of), Greece, Ircland, Italy, Luxembourg,

gdom.

ported to BEA in current dollars; they are not adjusted
for price changes in host countries or for changes in the
value of foreign currencies, because the necessary data
are unavailable.

3. European
Neth:rlnnds Pormgal. pam. ang the United Kin;

P

5. OPEC
Veneziela.

Algeria, Gabon, Ind

Communities (12) except Portugal and Spain.
ia, Iran, Iraq, Kuwait, Libya, Nigeria, Qamr, Saudi Arabia, United Arab Emirates, and

Nore—Estimates are for majority-owned nonbank foreign affiliates of nonbank U.S. parents.
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and the reduction of documentation
and inspection requirements for intra-
Communities shipments of goods. By
widening markets, expediting ship-
ments, and lowering transportation
costs, these measures may encourage
affiliates to expand capacity. Finally,
increased competition and the prospect
of faster economic growth resulting
from the 1992 initiative may provide
further impetus for affiliates to expand
operations, increase efficiency, and in-
troduce product changes.

In “other Asia and Pacific,” rapid
economic development continues to
attract increased spending by U.S.-

S CHART 1
Capital Expenditures by
Majority-Owned Foreign

Affiliates of U.S. Companies

Billion $
60
50

Billion $
~ 60

(Ratio scale)

40
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20

ek . e by
85 86 87 88 89 90 85 86 87 88 89 90

@ Planned
Note—Estimates are for nonbank foreign affifiates of nonbank U.S. parents.
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owned affiliates. In 1988 and 1989, the
increases were mainly in petroleum;

the planned increases in 1990, how-
ever, are widespread by industry.
Petroleum affiliates plan to increase
their production of oil and natural gas
to meet rising local consumption. Man-
ufacturing affiliates are expanding ca-
pacity to serve the growing automobile
and computer export markets and to
meet increased demand for nondurable
consumer goods.

Total planned spending for 1990
has been revised up 10 percent from
the level reported 6 months ago (ta-
ble 2); the large upward revision is
widespread by industry. In manu-
facturing, projects carried over from
1989 account for most of the increase,
and, in petroleum, rising oil prices
may have contributed to the higher
spending. Although actual spending
for 1989 is only slightly lower than
the level reported 6 months ago, there
were substantial offsetting revisions
among industries. Petroleum affil-
iates revised their spending up be-
cause of increased exploration and de-
velopment in Canada and Australia.
In contrast, manufacturing affiliates
in nearly all industries revised their
spending down, because, in most cases,
projects were delayed. The most re-
cent estimates for 1989 and 1990 are
based on a survey conducted in Decem-
ber 1989; the previous estimates were
based on a survey conducted in June
1989.

The planned growth in 1990 spend-
ing is widespread by industry and area.
By industry, affiliates in manufactur-
ing plan a 17-percent increase, to $27.4
billion, following a 15-percent increase
in 1989; petroleum affiliates plan an 8-
percent increase, to $15.6 billion, fol-
lowing a 9-percent increase; and affili-
ates in all other industries plan a 13-
percent increase, to $12.0 billion, fol-
lowing a 20-percent increase.

By area, affiliates in developed coun-
tries plan a 13-percent increase, to
$42.8 billion, following a 10-percent in-
crease. Affiliates in developing coun-
tries plan a 15-percent increase, to
$11.7 billion, following a 28-percent in-
crease. Affiliates in “international”—
those that have operations in more
than one country and that are en-
gaged in petroleum shipping, other wa-
ter transportation, or operating mov-
able oil and gas drilling equipment—
plan to decrease spending 3 percent,
following a 31-percent increase.

Tables 3-5 provide detailed country-
by-industry estimates of capital expen-
ditures for 1988-90.

March 1990

Table 2.—Revisions to Capital Expenditures
Estimates, 1989-90

fl:evr;;‘em ch;hqge
ng
1989 1990 fx
1989 | 1990
Millions of
dollars
Date of BEA survey: !
June 1988....vrrenrsnnsesnironseand 44,097 na. 4 na.
Dy ber 1988 48,079 na. 12 n.a.
June 1989 . rrienninrennieseend 48,855 | 49,924 15 2
December 1989 48,443 | 54,895 14 13
Percent
Addenda:
Revision from previous to
mOSt recent eSHMALE .vuvesreerss -1 10
Revision from first to most
Tecent ESMALE suvceerissssrussssassess] 1 10 10

n.a. Not applicable,

1. Results of the June 1988, December 1988, and June 1989 surveys
were -published in the September 1988, March 1989, and September
1989 issues, respectively, of the SURVEY oF CURRENT BUSINESS. Results
of the December 1989 survey are presented in this article.

Petroleum

Petroleum affiliates plan to increase
spending 8 percent in 1990, to $15.6
billion, following a 9-percent increase.
The widespread 1990 increase re-
flects a continuing shift toward ex-
ploration and development overseas,
partly due to environmental concerns
in the United States. Spending has
also been encouraged by rising oil
prices resulting from increasing world-
wide demand and declining production
in the United States and the Soviet
Union—the world’s two largest non-
OPEC producers.

In developed countries, affiliates
plan to increase spending 8 percent,
to $10.5 billion, following a 1-percent
increase.  Affiliates in the United
Kingdom plan to increase spending 11
percent, to $4.3 billion, after no in-
crease. Exploration and development
have been encouraged by the resump-
tion of production following a series of
accidents on British oil and gas plat-
forms. In addition, recent tax changes
may have contributed to increases in
spending. Affiliates in Norway plan to
increase spending 22 percent, to $1.1
billion, following a 4-percent increase.
The large 1990 increase reflects several
major oil-extraction projects. Affiliates
in Canada plan a 10-percent increase,
to $2.7 billion, following a 16-percent
decrease in 1989. A large increase is
planned in 1990 by an affiliate that re-
cently obtained Canadian Government
approval to begin drilling in the Beau-
fort Sea.

Text continues on page 26.
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Table 3.—Capital Expenditures by Majority-Owned Foreign Affiliates of U.S. Companies in 1988 !
[Millions of doltars}
Manufacturing Finance
. Electric (except
. | Primary | Ma- Whole- | banking), Other
. AR Perro- Food | Chemi- { 'y, chinery, and Trans- | e, sale insur-g Serv- [ indus-
industries | leum and cals and ry elec- | portation N ices Py
Total Kindred | allied fabri- exlcept wonic | equip- famam\‘:- trade | ance, and tries
products | products ‘gzmis :1?3'1 e'q;;]p;- ment cruring el;::e
All countries 42,562 13,305 ?0,403 1,712 4,708 1,142 3,398 | 2,061 3,648 3,733 3,193 782 2,098 2,780
Developed countri 33876.[ 9,642 | 16,987 1,382 4,116 965 2,982 1,210 3,123 3,209| 2610 6491 1,864) 2,124
Canada 7936 2,887} 3,403 192 611 ®) 254 161 959 ® 249 112 390 895
Europe 21,527{ 5835 11,318 1,059 2,886 468 2,087 822 1,966 2,030 1,797 3881 1,317 871
European C ities (12) 19,762 | 4,825} 11,083 1,034 2,843 463 2,033 804 1,952 1,954 1 1,494 mn 1,209 781
Belgi 895 35 735 24 ® 21 125 (] (] ® 75 13 31 4
Denmark 178 34 42 22 2 2 1 8 1 6 58 1 39 4
France 2,388 2131 1,575 74 485 36 506 63 54 359 318 15 149 118
Gi , Federal Republic of. 3,922 2421 2929 156 460 127 613 238 900 434 235 31 226 259
Greece 37 4 25 12 7 0 1 [ 6 4 *) 3 ™
Ireland 297 24 243 28 57 8 53 37 1 59 17 8 6 *)
Tealy 1,161 171 767 45 253 16 168 56 80 147 129 6 2 16
Luxembourg 150 1f 149 0 ©) 2 2 3 ®) ®) ® * 0 0
Netherland! 1,185 197 808 116 359 48 46 58 2 179 69 18 56 37
1gal 110 13 70 18 14 * 4 ®) ) ™) 16 * 10 0
Spain. 795 38 666 58 112 31 62 46 269 88 37 2 46 6
United Kingdom 86431 38521 3,073 480 607 173 451 245 574 542 536 276 571 335
Other Europe. 1,765 1,010 236 26 43 4 54 18 14 76 303 17 109 90
Austria 117 ) 36 7 5 *) I3 2 8 14 ®) ™ (] ®)
Finland 77 ®) 13 0 5 9 ()] 0 0 7 ®) 0 (W) 0
Norway 926 882 12 *) 6 *) *) ] 0 5 21 *) ®) ()
Sweden 149 ® 81 ®) 12 0 47 1 6 ® 40 5 ®) *)
Switzerland. 329 13 75 13 14 4 5 14 0 24 144 12 81 3
Turkey 149 ®) 17 ® 1 0 0 1 0 ® 4 0 *) ®)
Other. 18 14 1 0 0 0 0 0 0 1 3 *) *) *)
Japan 1,801 ®| 1216 22 329 9 ®) 191 2 ® 307 49 55 ®)
Australia, New Zealand, and South Africa 2,612 ®) 1,050 109 289 ®) ® 35 195 ® 256 100 102 ‘®
A li 2,290 621 978 100 272 ®) ®) 33 (W] ® 205 93 101 292
New Zealand 228 113 35 5 5 *) *) 1 ®) ®) 44 7 *) 28
South Africa 95 ) 37 4 12 7 4 1 1 8 7 [ 1 ®)
Developing countries 7,989 3,201 3416 kx1} 592 177 416 852 525 524 583 133 235 422
Latin America and Other Western Hemisph 3,623 5931 2266 259 446 147 314 215 490 396 335 58 190 182
South America 2,604 4491 1,699 193 332 130 288 150 285 322 273 32 49 102
Al i 332 115 181 67 28 2 ® 2 3 ®) 13 6 5 12
Brazil 1,623 ®| 1,255 74 241 82 @) 121 265 ® ®) ®@ 17 ®)
Chile 119 9 47 1 3 ®) 0 ©) *) ® 25 3 2 32
Colomb 220 1S 69 10 30 o} *) ©) ©) (] 8 ) 5 ©)
Ecuador 40 26 4 1 2 0 0 1 *) 1 3 (] 2 5
Peru K ®) 12 1 9 1 0 *) 0 *) ®) [ 1. 1
Vi 1 166 7 124 34 19 ®) *) 25 *) ®) 9 ™ 17 9
Other. 32 14 7 6 *) * *) 0 *) 1 3 0 1 7
Central America. 714 26 527 60 84 16 26 64 205 72 56 11 40 55
Mexico .... 593 2 491 46 74 14 26 62 205 63 46 3 35 17
Panama 24 9 3 1 1 ™ 0 0 0 1 4 *) * 8
Other. 97 15 33 13 9 2 *) 2 [ 8 7 8 4 29
Other Western Hemisph 305 117 39 5 31 ™ 0 1 0 3 6 16 101 25
Bal 108 9 @) 0 @) 0 0 0 0 0 1 ©) © 1
Bermuda 9 3 0 0 [ 0 0 0 0 0 *) ® ®) ()]
Jamaica 41 ©) ®) (] @ 0 0 0 0 1 1 *) 3 *)
Netherlands Antilles 8 2 3 3 0 () 0 0 0 [ *) 1 2 ®*
Trinidad and Tobago (@] @) 1 1 *) .0 0 0 0 1 1 " 0 ®)
United Kingdom Islands, Caribbean 4 3 *) * 0 0 0 *) 0 0 *) *) ™ ™
Other. ®) ®) @ 1 ® 0 0 *) 0 1 2 ™* ®) (]
Other Africa 920 309 60 29 11 15 ™ 1 0 4 14 2 3 32
Saharan 337 317 12 2 4 © ® (W] 0 ® 6 ™* 1 *
Egypt 297 286 9 2 3 ®) (9] * 0 ®) 2 (] 1 *)
Libya *) *) 0 0 0 0 0 0 0 *) 0 *) *)
Other. 39 31 3 *) i @) 0 0 ® 4 0 *) 0
Sub-Sah: 584 491 48 27 7 ®) (] 1 0 ® 8 2 2 32
Liberia ©) (*) ©) ®) 0 0 0 0 *) * *) 1 ®
Nigetia 138 133 3 0 3 0 * 0 ) 1 0 *) *)
Other. ® 359 ® ® 4 ® & 1 0 ® 7 2 2 ®
Middle East 410 332 36 0 2 ) * 29 0 4 28 1 12 2
Israel 67 03 35 0 1 () (] 29 0 4 24 1 8 0
Saudi Arabia...... 20 14 ) 1] * *) 0 * 0 *) 1 * 3 2
United Arab Emi 75 73 ™ 0 0 0 [ *) 0 [1] 1 (&) * ™)
Other. 248 245 ™ 0 ™) 0 * o 0 0 2 ) ™) ™)
Other Asia and Pacific 3,036 14671 1,054 43 134 15 102 607 35 119 206 72 30 207
Hong Kong 301 29 48 3 5 7 1 21 [} 10 63 ®) ® ®)
India 33 ®) 11 0 4 0 3 0 0 3 ®) (W) 0 0
Ind 758 619 42 2 25 * ® 1 [1] ®) ®) *) *) ®)
Mal 491 335 149 1 4 ™) 2 137 0 4 4 * ™ 4
Philippines. 140 ®) 88 12 18 ™) 1 50 ™ 8 ®) ®) *) )
Singapore 416 102 241 2 9 5 46 141 (] ® 61 ® 8 ®)
South Korea 185 1 160 14 22]. 0 0 88 ®) ® ® 1 ® ™)
Taiwan. 254 (*) 223 2 23 3 ®) 121 ®) 21 23 7 0 1
Thailand 217 129 71 4 10 (] 6 48 0 4 11 (] 4 2
Other. 242 204 23 2 14 0 5 *) 0 2 6 *) 0 8
International 67| 462 234
Addend: OPEC? 1,248 923 173 36 49 3 (@) 26 ® 34 27 *) 23 102
* Less than $500,000. ¥
P § d to avoid discl of data of individual

1. See footnote 2, table 1.
2, See footnote 5, table 1.

Note.—Estimates are for majority-owned nonbank foreign affiliates of noﬁbank U.S. parents, "
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Table 4.—Capital Expenditures by Majority-Owned Foreign Affiliates of U.S. Companies in 1989 !

[Millions of dollars]
Manufacturing Finance
. Electric (except
.| Pri Ma- Whole- | banking), Other
All | Petro- Food | Chemi- ar::ry chinery, and Trans- | e sale in.rsur-g Serv- | jndus-
industries | leum Total and | cals and fabsi- | except | clec- | poration manu- wade | ance, and | €S wries
kindred p;l:lied cated elecl-) wonic | equip- facturing real .
products ucts : uip- | ment
metals | trical cr?ient estate
Al i 48443 | 14435 | 23416 1,892 5294 | 1,537) 3,137 2,143 4,794 4,619 | 3,354 1071 2639 352
Developed countri 37328 | 9,724 | 19445 1,555 4498 | L1771 2703 1,392 4,174 3,946 | 2864 8551 2,090 2,349
Canada 8,689 | 2440| 4,260 180 750 ® ® 193 1,295 1,128 257 146 4841 1,101
Europe 23346| 5958 | 12423 1211 3,048 5271| 1,564 850 2,668 2,555 | 2084 597} 1434 850
European Communities (12) 21,397 49331 12,127 1,175 2,996 5231 1,500 833 2,656 2444 | 17144 566 1,289 739
Belgi 989 46 ki 21 452 17 131 40 28 88 95 12 55 4
Denmark. 211 65 47 24 3 5 0 6 1 8 55 ®) ©) (*)
France 2,366 184 1,370 142 363 64 288 61 56 396 477 21 175 138
G Federal Republic of. 3,860 2171 2919 131 493 148 345 221 1,080 502 212 67 210 175
Greece 47 -5 35 18 11 0 0 ()] 0 5 5 *) 2 ™
Ireland 405 38 333 31 152 7 44 37 5 57 5 ®) ®) *
Ttaly 1,384 153 919 85 317 18 17 64 91 227 174 22 97 20
1 t 95 1 93 0 ®) 3 3 ® 1 62 *) 1 0 0
herland: . 1,374 241 908 134 364 59 59 ® 2 @ 82 20 59 63
Portugal 102 13 61 15 ®) ™) 2 ®) 5 ®) 20 ™ 8 0
Spain 1,066 46 883 116 135 36 73 54 318 152 77 5 41 14
United Kingdom 9,499 | 3,862 3,784 459 678 165 438 233 1,069 741 542 380 607 324
Other Europe. 1,949 1,026 296 35 52 4 64 17 13 111 340 31 145 110
Austria 127 ® 35 12 5 (] 1 4 2 11 53 0 ) 9
Finland 83 ®) ®) 0 4 0 ™) 0 ® 48 *) 0
Norway . 971 917 17 *) 9 *) 1 [ 0 6 28 *) 5
Sweden ; 231 1 116 ®) 13 0 ®) 1 7 32 36 3 ®) ®)
Switzerland. 426 17 83 9 15 4 ®) 10 0 ® 170 28 121 7
Turkey 100 39 23 ®) 5 0 [ 1 3 ® [ ™) ®
Other. 1 6 ©®) 0 0 0 ® 0 0 ® (] *) *) *)
Japan 2,230 ® | 1,643 59 374 11 ®©) 323 4 ®) 284 42 35 ®)
Australia, New Zealand, and South Africa 3,063 1®] L119 105 326 ®) 32 26 206 © 239 70 137 ()
Australi 2,729 957 | 1,043 97 310 27 25 201 ®) 204 59 135 331
New Zealand. 1 108 20 5 4 ™ * 1 2 8 © 11 1 ®
South Africa 150 ®) 57 4 13 17 4 ™) 3 15 ®) 0 1 7
ping countries 10,202 ) 4,156 3,971 337 796 359 434 751 620 673 490 216 549 820
Latin America and Other Western Hemisph 4,703 7801 2,768 267 578 317 333 240 568 465 218 61 479 398
South Ameri 3,197 6001 1,986 189 433 258 313 162 249 38t 148 45 214 205
A i 324 121 133 39 31 @) @ [ 3 ®) 22 ®) ®) 14
Brmazil 1,977 201 | 1,509 29 330 113 ®) 148 237 ® 24 11 ®) (]
Chile 309 6 151 ® 4 ®) 0 1 *) ® 26 ®) ®) 121
Colombi 308 182 84 18 40 ©) *) *) 3 ®) ®) ® ©) ®)
Ecuador 24 16 4 ™ 2 1 0 * *) 1 2 * 0
Peru 88 ® 10 ® 7 1 0 *) 0 1 ®) 1 *)
Vi ] 127 61" 88 19 20 5 ™ 6 33 31 (O] 2 1
Other. 39 ©) 7 ® (*) ® ™ 0 (] ©) 3 ®) ®)
Central Ameri 984 34 745 77 112 59 20 77 319 81 65 7 ®) ®)
Mexico 841 1 701 61 103 52 20 76 319 70 56 6 43
Panama 25 9 4 1 1 *) 0 0 0 1 4 *) ™
Other. 118 23 40 15 7 7 * 1 0 10 5 1 ®) ®
Other Western Hemisph 523 146 38 1 33 *) 0 1 0 4 5 8 ®)
Bah 224 ®) 1 0 1 0 0 0 0 0 1 3 ®) ®
B d: 7 i 0 0 0 0 0 0 [ 0 *) 1 (*)
Jamaica 40 4 31 *) ®©) 0 0 0 ] © *) 3 *)
Netherlands Antilles 5 1 *) ® 0 *) ] 0 0 [ *) (W] 2 1
Trinided and Tobago ® o] ® 1 ©) 0 0 0 0 ©®©) *) 3
United Kingdom Isiands, Caribb 6 6 ™ ™ 0 [ 0 ™ 0 0 *) ) ™) *)
Other. ® (] ® * (o] 0 0 * 0 1 *)
Other Africa 1,043 916 57 28 9 15 *) 2 0 3 15 1 3 51
Saharan ; 388 369 12 2 4 ® ™) 1 [ ®) 6 *) 1 *
Efy}“ 352 339 10 2 3 3 *) 1 0 0 *) 1 *)
b; *) ™ 0 0 0 0 0 0 0 0 (&) 0 *) *)
Other. 36 30 2 ™ 1 ®) 0 0 0 ® 0 *)
Sub-Sah: 655 547 45 5 ®) * ™ 0 © 1 2 51
Liberia 1 *) 0 0 0 0 0 0 ™ *) *) *)
Nigeria 149 146 i 0 1 [ 0 *) 0 *) 0 *) *)
Other, ©® 401 4 26 4 © * * 0 ® 8 1 2 ®
Middle East 485 402 33 0 2 ™) *) 27 ] 8 23 1 17 5
Isracl 68 0 37 0 2 *) *) 27 0 8 ®) * ®) 0
Saudi Arabia 29 22 *) 0 ™ ™) 0 ™ 0 * 1 *) 4
United Arab Emi . 111 109 *) 0 0 0 0 *) 0 0 *) 1 *)
Other. m mn (&) 0 * 0 ® 0 0 0 © ™ ®
Other Asia and Pacific 39701 2058) 1,107 2 207 27 101 482 52 197 235 154 51 366
-Hong Kong 452 42 84 2 ®) ® 2 25 0 15 ®) 91 ®) ®)
India 38 ®) 23 0 9 0 9 0 0 5 ®) ®) 0 0
Indk i 1,173 935 44 1 18 ™) ®) 1 0 ®) ® ™ ®
Malaysi 606 411 179 3 6 *) 3 143 0 23 10 3 ™ 4
Philippines. 172 35 83 14 26 *) 1 30 *) 12 5 ®) ®) ®)
Singap 488 190 232 3 13 ® 43 137 ©) ©) 53 7 7 1
South Korea 210 1 179 9 63 0 [ 31 4 71 21 9 1 1
Taiwan, 249 ® 168 3 23 2 ® 67 ®) 20 38 ®) 0 ®)
Thailand 285 m 92 3 ® 7 2 46 0 ®) 15 1 4 2
Other. 296 258 24 4 13 0 2 *) 0 5 6 *) 0 9
International . 912 555 357
Addend OPEC? 1,654 | 1,274 138 20 40 6 ®© 8 5 ®) 48 1 7 186
* Less than' $500,000.

- ‘touvoid"' 1 of data of individual
1. See foomote 1, table 1.
2. See footnote 5, table 1.

Nore—Esti are for majori d nonbank foreign affiliates of nonbank U.S, parents.
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Table 5.—Capital Expenditures by Majority-Owned Foreign Affiliates of U.S. Companiesin 1990 !
{Miilions of dollars)
Manufacturing Finance
: (except
. Electric i
it || o | o ) e 1T |y | V| | g |
ndustries | leum ar cals an ry | elec- tion ices r
Total kindred | allied f:‘;!::d e;(;eclzt tronic equip- famc:mmr-n trade ancl:. aimd tries
products | products metals | trical eg:xnpt- ment 2 estate
All countries 54,895 ) 15568 | 27,363 ( 2073 6,083 | 2,117 3887 | 2,242 5,757 5104 | 4,068 12421 2813| 3841
Developed countri 42,292 | 10459 22,536 ( 1,641 5246| 1,664 3371] 1,403 5,021 4210 | 3513 1061 2476 | 2227
Canada 9,500 | 2677 4,751 203 939 ®) ®) 179 1,100 1,018 263 156 502| 1,151
Europe 27,444 | 6,792 14,738 1,255 3,455 536 | 2,071 826 3,636 2959 | 2,553 809 | 1,734 818
European C: (12) 25,1921 5,555 14,376 1,210 3,408 534 1985 810 3,624 2,805 2202 7801 1,538 739
Belgi 1,357 82 1,105 24 686 21 137 38 ©®) ® 117 11 37 4
Denmark 207 ®) 56 33 4 4 0 7 1 7 56 ®) () *)
France 2,835 223 | 1,628 139 436 43 368 64 83 495 588 34 209 152
G Federal Republic of. 4,786 2681 3,711 165 514 169 460 242 1,548 614 261 114 257 174
Greece 52 3 35 19 12 0 0 ™) 0 4 12 * 1 ()
Ireland 664 (®y 519 24 185 ®) 137 42 ® 112 6 (] ® *)
Ttaly 1,748 213 960 85 315 33 145 52 97 235 413 37 116 10
1 85 1 84 0 ®) 3 4 13 1 ®) (*) *) 0 0
Netherlands 1,513 319 959 131 345 81 ®) ®) 4 219 107 20 61 47
Portugal 104 15 59 11 ®) ™ 1 ®) 8 8 22 ™*) 9 0
Spain. 1,145 44 939 83 139 ®) ®) 43 355 171 99 6 48 9
United Kingdom 10,6971 4298} 4,321 498 743 142 529 203 1,446 760 521 449 766 342
Other Europe. 22521 1,237 361 45 46 2 86 16 12 154 351 29 196 78
Austria 142 ® 34 20 2 () 2 4 2 4 60 0 10 ®)
Finland ) ®) 0 3 0 ®) 0 0 ®) 38 0 (] 0
Norway 1,181 1,121 19 ® 9 *) 1 0 0 9 31 ™ 4 5
Sweden 219 6 158 ®) 13 0 ®) 1 7 55 32 3 ®) ®)
itzerland 480 ®) 94 ®) ® 2 ®) 10 0 57 157 25 169 (®)
Turkey 127 50 ®) 7 ®) 0 0 1 4 ® 9 0 ® ©
Other. 10 4 1 0 0 0 1 1] 0 ™ 5 (@] *y *
Japan 2,430 ®] 1,751 72 414 16 ®) 363 8 ® 372 25 63 ®
Australia, New Zealand, and South Africa 2,919 ®! 1317 111 439 ®) 43 35 277 ®) 325 n 176 ®)
Australi 2,637 665 1,248 103 414 ® 39 34 273 ®) 287 64 173 201
New Zealand 142 69 22 4 7 *) *) 1 1 8 32 8 1 8
South Africa 140 (] 47 3 18 6 4 * 3 12 5 0 1 ®
Developing countries 11,721 4,723 | 4,807 432 937 454 516 839 736 894 555 181 338 1117
Latin America and Other Western Hemispk 5,121 698 | 3,349 348 690 396 407 256 @ ® 229 3 263 510
South America 3,682 533] 2414 190 535 340 389 173 ®) ® 143 56 202 334
A i 363 143 147 41 33 ) ® 3 4 © 10 ® ®) 21
Brazil 2,297 188 | 1,841 96 402 123 ®) 162 282 ®) 24 13 ®) ®)
Chile 475 30 10 ®©) ® 0 1 ®) ® 26 ®) ® ®)
Col 293 143 89 23 40 4 *) ™) 3 19 ® 1 ®) ®)
Ecuador 24 15 5 (@) ®) ®) (] (*) @) 1 3 *) 0 1
Peru 59 ® 1 *) 8 1 0 *) 0 1 ® 0 2 ™
1 120 6 83 16 34 ® ®) 6 s 16 29 * 2 1
Other. 51 16 6 4 ®) ®) ® 0 0 1 ®) 0 1 ®)
Central A 1,129 29 894 156 120 56 18 2 350 12 81 9 ®) ®
Mexico 975 1 829 120 m 51 18 80 350 98 k73 7 30 34
Panama 22 6 4 1 2 * 0 0 0 1 4 (] ® 8
Other. 132 21 61 35 7 5 *) 2 0 12 5 1 ® ®)
Other Western F ph 310 136 41 2 35 *) 1] 1 0 3 5 8 ®) ®)
Bat 37 15 1 0 1 0 0 0 0 [1] 1 3 16 1
B d 6 1 [ 0 0 0 [} 0 0 0 ) 4 1 *)
Jamaica 43 4 34 *) ® 0 0 0 0 ©®) 2 () -3 *
Netherlands Antilles 5 1 1 1 0 *) 0 0 0 0 ™) *) 2 1i
Trinidad and Tobago 100 ®) ©) 1 (Y] 0 0 0 0 ©y 1 *) [ ®)
United Kingdom Islands, Caribb 6 6 ™) *) 0 0 0 () 0 0 *) *) *) ™)
Other. 114 ®) @] *) ® 0 0 *) 0 1 2 * ® ®
Other Africa 1,096 969 50 20 9 15 *) 2 ¢ 4 16 1 3 58
Saharan 392 372 13 2 4 ®) *) 1 [1] ®) 7 ™ 1 *)
Egypt 354 341 9 1 3 3 ™) 1 0 0 3 *) 1 ™
Libya ™ * 0 0 0 0 0 0 0 0 ™ (1} *) *)
Other. 38 30 3 *) 1 ® 0 0 0 ® 4 0 ™) [}
Sub-Sah 704] 597 37 18 5 ® *) *) 0 ) 9 1 2 58
Liberia ®) 1 *) 0 0 0 0 [ Q ™) ™) ™) (*) ®)
Nigeria 143 140 1 0 1 0 0 ™ 0 ™ 1 0 ™ *)
Other. ®) 456 36 18 4 ®) (] * [ ® 8 1 A ]
Middle East. 603 520 38 0 2 *) (] 28 0 8 22 1 17 5
Israel 67 0 37 0 2 *) (] 28 (1] 8 ®) 1 ®) 0
Saudi Arabia 29 22 ™ 0 * *) 0 *) 0 *) 1 *) 4 2
United Arab 107 104 *) 0 [ 0 0 (Y] 0 0 1 ™ 2 *
Other. 401 395 ® 0 *) 0 ™*) 0 0 0 ® ™) ©) 3
Other Asia and Pacific 49021 2536| 1,371 64 237 42 109 554 ® ® 288 106 55 544
Hong Kong 586 1 94 3 ®) ®) 2 26 (1} 25 ® 63 7 ®
India 32 0 ®) 0 9 0 0 ® 1 *) 0 0
Ind 1,469 [ 1,168 33 (W] 6 *) ® 1 0 ®) ®) *) * ®)
Malay 755 54; 198 2 ®) 1 ®) 156 0 16 9 3 * 4
Philippines. 203 113 22 46 ™ 2 27 0 16 9 1 ® ®
ingap 512 145 261 3 14 5 43 173 6 17 68 ®) ® ™
South Korea 332 1 285 ® 80 0 [ 30 ®) ®) 33 12 1 1
Taiwan 299 ®) 228 7 13 5 ®) 86 ® 12 42 ®) 0 1
Thailand 413 274 100 ® 10 ® 3 54 0 8 28 2 4 6
Other. 30 251 34 13 12 0 2 * [ 8 6 *) 0 9
Inter ] 882 385 497
Addend OPEC 2 1,926 | 1,489 123 17 43 7 ®) 8 5 ® 48 1 7 257
* Less than $500,000.
ps d to avoid discl of data of individual

1. See footnote 1, table 1.
2. See footnote 5, wble 1.

Note.—Estimates are for majority-owned nonbank foreign affiliates of nonbank U.S. parents.



26

Text continues from page 22.

The increases in the United King-
dom, Norway, and Canada are par-
tially offset by a decrease in Australia.
Australian affiliates plan to decrease
spending 31 percent, to $0.7 billion,
following a 54-percent increase. The
planned decrease results from fewer
new oil and gas extraction projects.

In developing countries, affiliates
plan a 14-percent increase, to $4.7 bil-
lion, following a 30-percent increase.
Spending continues to rise in South-
east Asia in response to growing en-
ergy needs stemming from the area’s
rapid economic development. Affiliates
plan to increase spending 25 percent
in Indonesia, 32 percent in Malaysia,
and 60 percent in Thailand; these in-
creases are mainly for projects to ex-
tract oil and natural gas.

Affiliates in the Middle East plan to
increase spending 30 percent, following
a 21-percent increase. The increase is
largely attributable to the construction
of a liquified natural gas plant.

Affiliates in “international” plan to
decrease spending 31 percent in 1990,
after a 20-percent increase in 1989.
Much of the decrease is in petroleum
shipping.

Manufacturing

Manufacturing affiliates plan to in-
crease spending 17 percent in 1990,
to $27.4 billion, following a 15-percent
increase. All manufacturing indus-
tries plan increases, but the most rapid
growth will occur in primary and fab-
ricated metals, nonelectrical machin-
ery, transportation equipment, and
chemicals.

Affiliates in primary and fabricated
metals plan to increase spending 38
percent, to $2.1 billion, following a 35-
percent increase. The 1990 increase is
mainly for the construction and expan-
sion of aluminum smelters in Canada,
where inexpensive hydroelectric power
to run the plants is available. A
Chilean affiliate engaged in copper pro-
cessing and mining largely accounts for
the remaining increase. This affiliate
is expanding its operations in response
to rising copper prices.

In nonelectrical machinery, affiliates
plan to increase spending 24 percent,
to $3.9 billion, following an 8-percent
decrease in 1989. The 1989 decrease
mainly resulted from delaying expen-
ditures until 1990. The 1990 increase
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largely reflects the expansion of pro-
duction facilities by European com-
puter manufacturers, following strong
growth in sales.

Transportation equipment affiliates
plan to increase spending 20 percent,
to $5.8 billion, following a 81-percent
increase. In both 1989 and 1990, au-
tomotive affiliates in the EC-12 coun-
tries plan large increases. Producers
are expanding capacity in anticipation
of market growth related to the Com-
munities 1992 initiative. Rising com-
petition in the EC-12 countries has led
to a growing number of transnational
joint ventures. For instance, a German
affiliate plans to begin construction of
a factory to jointly produce compact au-
tomobiles with a Japanese firm.

Chemical affiliates plan to increase
spending 17 percent, to $6.2 billion,
following a 12-percent increase. Ex-
pansions of petrochemical plants in re-
sponse to strong demand account for
much of the increase.

Smaller increases are planned in
other manufacturing industries. In
food products, affiliates plan to in-
crease spending 10 percent. Nearly
one-half of the increase is accounted
for by Latin American affiliates. A
Mexican soft-drink producer is build-
ing two processing plants, and a Hon-
duran tropical fruit packer is expand-
ing its facilities. Affiliates in electri-
cal machinery plan to increase spend-
ing 5 percent. Most of the increase is
in Singapore and Taiwan, where semi-
conductor producers are expanding ca-
pacity. In addition, an affiliate in Tai-
wan is constructing a plant to produce
computer memory chips in a joint ven-
ture with a local partner. Affiliates
in “other manufacturing” plan an 11-
percent increase, mainly in consumer
product manufacturing. The fastest
growth is in South Korea, where a
tire producer is upgrading its equip-
ment and a paper goods manufacturer
is building new factories.

By area.—Manufacturing affiliates
in developed countries plan to increase
spending 16 percent, to $22.6 bil-
lion, following a 15-percent increase in
1989. In 1990, nearly three-fourths
of the increase is in the EC-12 coun-
tries. The largest dollar increases are
in Germany, the United Kingdom, and
Belgium. German affiliates plan to in-
crease spending 27 percent, to. $3.7 bil-
lion, following no increase in 1989. The

largest increase is in transportation’

equipment; it reflects plant construc-
tion and retooling to produce new auto-

March 1990

mobile models. Affiliates in the United
Kingdom plan to increase spending 14
percent, to $4.3 billion, following a
23-percent increase. The increases in
both years are largely in transporta-
tion equipment and are for automobile
plant modernizations. Belgian affili-
ates plan to increase expenditures 42
percent, to $1.1 billion, following a 6-
percent increase. Plant expansions by
petrochemical affiliates largely account
for the increase.

Most of the remaining growth in de-
veloped countries is in Canada, where
affiliates plan to increase spending 12
percent, to $4.8 billion, following a 25-
percent increase. In both years, the
increases mainly reflect the previously
mentioned construction of aluminum
smelters. ) ’

In developing countries, manufac-
turing affiliates plan to increase spend-
ing 21 percent, to $4.8 billion, follow-
inga 16-percent increase. Latin Amer-
ican affiliates account for most of the
increases in both years. Pro-foreign-
investment policies in Brazil and Mex-
ico continue to attract capital spend-
ing. Brazilian affiliates plan to in-
crease spending 22 percent, to $1.8 bil-
lion, following a 20-percent increase.
Although the increase is widespread,
one of the largest projects is the mod-
ernization of a tire plant. In Mexico,
affiliates plan to increase spending 18
percent, to $0.8 billion, following a 43-
percent increase. Plant expansions by
a soft-drink bottler and by manufactur-
ers of automobiles and computer floppy
disks are largely responsible for the in-
crease, Chilean-affiliates plan to in-
crease spending 52 percent, following
an even larger increase in 1989. In
both years, the increases are mainly
for the expansion of a copper process-
ing and mining operation.

Spending by affiliates in “other Asia
and Pacific” accounts for most of the
remaining growth in developing coun-
tries. Plant construction and expan-
sion has been encouraged by rising

‘consumer incomes and the easing of

restrictions on foreign direct invest-
ment. South Korean affiliates plan to
increase spending 59 percent, to $0.3
billion, following a 12-percent increase.

"The large increase mainly results from

the paper and tire projects mentioned
earlier. In Taiwan, affiliates plan
to increase spending 35 percent, to

-$0.2 billion, following a 25-percent de-

cline. The increase is mainly in trans-
portation equipment and nonelectrical
machinery.
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Other industries

Affiliates in all other industries com-
bined plan a 13-percent increase in
spending in 1990, to $12.0 billion, fol-
lowing a 20-percent increase. Whole-
sale trade affiliates plan to increase
spending 21 percent, to $4.1 billion,
following a 5-percent increase. The
largest increases are in Italy, France,
and Australia. An Italian wholesale
trade affiliate, which is also engaged in
manufacturing electronic goods, is ex-
panding and upgrading its production
facilities. A French soft-drink affiliate
plans to expand its network of vending
machines, following its recent acquisi-
tion of a local beverage company. The
increases in Australia are largely by
wholesale trade affiliates of computer
companies.

In finance (except banking), insur-
ance, and real estate, affiliates plan to
increase spending 16 percent, to $1.2
billion, following a 37-percent increase.
In both years, brokerage affiliates in
the United Kingdom account for a sub-
stantial portion of the increase.

Services affiliates plan a 7-percent
increase in spending, to $2.8 bil-
lion, following a 26-percent increase in
1989. Increases planned by a German
rental car affiliate and a British mobile
telephone affiliate are partly offset by
a decline in the Bahamas, where the
construction of a hotel and casino has
recently been completed.

Affiliates in “other industries®™—
agriculture, construction, mining, pub-
lic utilities, and retail trade—plan to
increase spending 9 percent, to $3.8
billion, following a 27-percent increase.
Expansion projects by copper mining

SURVEY OF CURRENT BUSINESS

affiliates in Chile and Indonesia ac-
count for much of the increase. In
“international,” a cruise line affiliate
is increasing its spending, following
its acquisition of a foreign travel and
tourism business. These increases are
partly offset by lower spending plans
by an Australian gold mining affiliate.

Spending Patterns Durin
P g1977—89 g

This section of the article examines
patterns in affiliate spending by se-

lected area and by industry during the

past 13 years.? Table 6 shows the
levels of, and the year-to-year percent
changes in, spending during 1977-
89 by major industry and area. Ta-
ble 7 presents estimated average an-
nual trend growth rates from 1977 to
1989 (see the box “Estimating Annual
Growth Rates in Affiliate Spending”).
Total spending by foreign affili-
ates showed no significant growth
trend in 1977-89 because of sharp,
offsetting changes during this pe-
riod. In 1977-80, spending increased
rapidly as tripling oil prices encour-
aged petroleum exploration and devel-
opment and as strong demand abroad,
coupled with the need to modern-
ize and integrate production facilities,
spurred spending by affiliates in manu-
facturing and other industries. In 1981
and 1982, total spending increased

2. Patterns in 1966-76 are examined in an article
in the March 1976 SurvEY oF CURRENT BUSINESS, pages
20-29.

1)

2) K.

(*) in table 7.

Estimating Annual Growth Rates in Affiliate Spending

Average annual compound rates of growth (r) in capital expenditures by majority-owned for-
eign affiliates of U.S. companies (K) were estimated using the following equation:

K= (4)e'T,

where K is the value of K in year ¢; A is a constant; 7' is a time variable that takes the integer
values from 0 to 12 for the years 1977-89; and r is the average annual compound rate of growth.
Equation (1) is estimated using an ordmary least-squares regression on its logarithmic form:

=1lnd+rT,

where In 4 is the regression intercept (equal to the logarithm of the estimated initial (1977)
value of K) and r is the estimated annual growth rate, The estimated values of the coefficients
of the regression equation are shown by major country and industry in table 7. For capital
expenditures in manufacturing, » = 0.037—that is, spending grew at an average annual rate of
3.7 percent from 1977 to 1989. The t-statistic in the last column of table 7 is used-to test the
statistical significance of the estimated growth rates. For a given r-coefficient to be statistically
different from zero at the 95-percent confidence level, its t-statistic must have an absolute value
greater than or equal to 2.201. Statistically significant coefficients are noted with an asterisk
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slightly. Increases in petroleum, stim-
ulated by high crude-oil prices, were
partly offset by decreases in manu-
facturing, resulting from the economic
recession in Europe and the Western
Hemisphere. Apart from a small in-
crease in 1985, spending declined from
1983 through 1986. In 1983, it dropped
sharply as spending fell in nearly all
industries. It declined moderately
in 1984 and 1986 as decreases in
petroleum, reflecting falling oil prices,
were partly offset by increases in man-
ufacturing, resulting from economic re-
covery. In 1987-89, overall spending
grew as continuing economic growth
abroad and stability in oil prices en-
couraged new projects.

Changes in prices and exchange
rates were significant during 1977-89,
and they undoubtedly affected affili-
ate spending measured in dollars.? In
particular, rapid foreign inflation and
weakness in the dollar against major
foreign currencies both contributed to
the rapid growth in spending through
1980. Reduced foreign inflation—
which resulted from widespread eco-
nomic weakness, less expansionary
monetary policies, and declining oil
prices—and the strengthening of the
dollar contributed to the declines in
spending in 1981-86.

The remaining sections will examine
broad spending patterns in detail, first
by selected area and then by major in-
dustry.

By area

During 1977-89, most affiliate
spending occurred in developed coun-
tries; however, through 1982, the rate
of growth was faster in developing
cou