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Like most of the U.S. economic accounts produced by the 
Bureau of Economic Analysis (BEA), the statistics on 
financial-account transactions in the international trans-
actions accounts (ITAs) are based largely on source data 
collected by other federal government agencies—in this 
case, by the Treasury International Capital (TIC) report-
ing system of the U.S. Department of the Treasury. BEA 
makes adjustments to align the data with balance-of-pay-
ments concepts and to close gaps in coverage in preparing 
statistics for the financial account. This report explains 
these adjustments to help data users reconcile BEA’s 
financial-account statistics with the TIC data that are 
available to the public on the Treasury Department’s TIC 
Web site and in the Treasury Bulletin. 

The relationships between the statistics in the ITAs 
that are prepared by BEA and the data from the TIC 
reporting system are shown in tables 1 and 2, which iden-
tify the numerous adjustments that BEA makes to the 
TIC source data. Table 1 presents statistics on transac-
tions in portfolio investment assets and liabilities (equity 
and debt securities). Table 2 presents statistics on transac-
tions in other investment assets and liabilities (currency, 
deposits, loans, insurance technical reserves, trade credit 
and advances, and allocations of special drawing rights 
(which are only included in liabilities)).

Aligning with balance-of-payments concepts. Hold-
ings of U.S. assets and liabilities reported in the TIC sys-
tem are the basis of BEA statistics on portfolio investment 
and are the largest component of BEA statistics on other 
investment assets and liabilities. In order to impute bal-
ance-of-payments transactions from the reported hold-
ings, BEA computes the quarterly changes in holdings 
and removes changes in holdings that do not result from 
transactions. As explained in greater detail in U.S. Inter-
national Economic Accounts: Concepts and Methods, BEA 
removes changes in the value of holdings due to (1) 
changes in prices, (2) changes in exchange rates, and (3) 
changes caused by changes in volume and value (table 1, 
lines 5–7, 16–18, and 27–29, and table 2, lines 7, 8, 19, 
and 20). 

BEA also aligns the TIC data with balance-of-pay-
ments concepts by removing changes in holdings that are

already counted in other data sources for direct invest-
ment and reserve assets. For example, TIC balances that
are reported by U.S. banks and securities brokers (table 2)
also include some claims on, and liabilities to, unincor-
porated branches by parent companies that are included
in BEA’s direct investment surveys as direct investment
equity. Changes in balances covered in BEA’s direct
investment surveys are removed (table 2, lines 4 and 17).
Foreign securities held as U.S. reserve assets are reported
in TIC surveys of U.S. holdings of foreign securities with
portfolio investment; changes in these reserve holdings
are removed from portfolio investment (table 1, line 4).
Transactions and positions in reserve assets are provided
to BEA by the Federal Reserve Board.

In addition to removing changes in claims and liabili-
ties that should be excluded from portfolio investment or
other investment, BEA also separates transactions in
short-term securities and negotiable certificates of
deposit of any maturity from other investment and
records them in portfolio investment (table 1, lines 9 and
20 and table 2, lines 6 and 18). The holdings of these
types of portfolio investment are collected in the TIC sys-
tem with other investment instruments, such as loans
and deposits. 

Closing gaps in coverage.  Not all U.S. holdings of
other investment are captured by the TIC reporting sys-
tem.  BEA closes gaps in the coverage of U.S. nonbanking
concerns’ claims and liabilities by supplementing TIC
data with (1) estimates of U.S. claims based on data pro-
vided by the Depository Trust and Clearing Corporation
and (2) estimates of U.S. nonbanks’ claims on, and liabil-
ities to, foreign banks based on partner country counter-
party data from foreign banking authorities (table 2, lines
10 and 22).  

BEA also includes intercompany debt of selected
financial intermediaries reported on BEA surveys of
direct investment in other investment for periods before
2014. Before 2014, U.S. financial intermediaries that were
not banks, securities brokers, or financial holding com-
panies reported their debt with affiliated financial inter-
mediaries on BEA surveys of direct investment rather
than to the TIC system.  These transactions were added
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to the TIC data for other investment (table 2, lines 9 and
21).  Beginning in 2014, the TIC system expanded to
cover all transactions of financial intermediaries, elimi-
nating the need to add the transactions from BEA surveys
of direct investment. Finally, BEA includes transactions
in the other investment claims and liabilities of the U.S.
central bank sector (the U.S. Federal Reserve System) and
the U.S. general government that are not included in the
TIC data, using data provided by the U.S. Federal Reserve
System, the U.S. Department of Defense, and other U.S.
government agencies (table 2, lines 12 and 24).

The TIC system releases monthly transactions statis-
tics on the net purchases of foreign stocks and bonds by
U.S. residents and the net purchases of U.S. stocks and
bonds by foreign residents. These statistics are based on

the TIC survey Purchases and Sales of Long-term Securi-
ties by Foreign-Residents (S). BEA produces quarterly
and annual measures of these transactions based on data
from the TIC survey of Aggregate Holdings of Long-Term
Securities by U.S. and Foreign Residents (SLT), which are
presented in table 1. Net U.S. acquisition of foreign stocks
and bonds are presented in line 8, net U.S. incurrence of
portfolio liabilities through U.S. stocks and bonds in line
19, and net U.S. incurrence of portfolio liabilities through
U.S. Treasury bonds in line 30. U.S. net acquisitions of
long-term assets or U.S. net incurrence of long-term lia-
bilities based on the survey S are shown in lines 11, 22,
and 33. The differences between the BEA statistics and
the survey S net transactions are shown in lines 12, 23,
and 34. 

Tables 1 and 2 follow.
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Table 1. Relation of Transactions in Portfolio Investment Assets and Liabilities in the
U.S. International Transactions Accounts (ITAs) to Treasury International Capital (TIC) Reporting System Data

[Millions of dollars]

Line Net increase in assets or liabilities (+); net decrease in assets or liabilities (–). 2013 r 2014r 2015 p

Net U.S. acquisition of portfolio investment assets
1 Total claims (foreign stocks and bonds held by U.S. residents) outstanding, beginning of year, TIC 1............................................ 7,701,547 8,841,015 9,207,870
2 Total claims (foreign stocks and bonds held by U.S. residents) outstanding, end of year, TIC 1 ..................................................... 8,841,015 9,207,870 9,071,257
3 Change in claims, TIC (line 2 – line 1)......................................................................................................................................... 1,139,468 366,855 –136,613
4 Minus: Changes in foreign stocks and bonds held as reserve assets ............................................................................................ –2,035 1,339 –1,215
5 Minus: Changes in value caused by price changes........................................................................................................................ 1,008,595 549,789 323,228
6 Minus: Changes in value caused by exchange-rate changes......................................................................................................... –212,765 –759,334 –627,827
7 Minus: Changes in value caused by changes in volume and value n.i.e ........................................................................................ –87,483 2,961 57,249
8 Equals: Net U.S. acquisition of foreign stocks and bonds, ITAs.............................................................................................. 433,156 572,099 111,952
9 Plus: Net U.S. acquisition of foreign short-term securities and negotiable certificates of deposit of any maturity, ITAs 48,142 10,589 42,016

10 Equals: Net U.S. acquisition of portfolio investment assets, ITA table 1.1, line 21 ................................................................ 481,298 582,688 153,968

11 Net U.S. acquisition of foreign stocks and bonds, TIC 2 .................................................................................................................. 220,954 –25,945 –161,674
12 Coverage difference for net U.S. acquisition of foreign stocks and bonds, ITAs less TIC (line 8 less line 11) ................................ 212,202 598,044 273,626

Net U.S. incurrence of portfolio investment liabilities
13 Total liabilities (U.S. stocks and bonds held by foreign residents) outstanding, beginning of year, TIC 1 ........................................ 13,218,220 14,723,621 16,029,605
14 Total liabilities (U.S. stocks and bonds held by foreign residents) outstanding, end of year, TIC 1.................................................. 14,723,621 16,029,605 15,744,348
15 Change in liabilities, TIC (line 14 – line 13) ................................................................................................................................ 1,505,401 1,305,984 –285,257
16 Minus: Changes in value caused by price changes........................................................................................................................ 952,716 774,184 –400,708
17 Minus: Changes in value caused by exchange-rate changes......................................................................................................... –23,456 –59,537 –55,493
18 Minus: Changes in value caused by changes in volume and value n.i.e ........................................................................................ 112,600 –86,151 –34,969
19 Equals: Net U.S. incurrence of portfolio liabilities through U.S. stocks and bonds, ITAs ..................................................... 463,541 677,488 205,913
20 Plus: Net U.S. incurrence of portfolio liabilities through U.S. short-term securities and negotiable certificates of 

deposit of any maturity, ITAs .................................................................................................................................................... 48,446 24,373 45,023

21 Equals: Net U.S. incurrence of portfolio investment liabilities, ITA table 1.1, line 26 ............................................................ 511,987 701,861 250,936
22 Net U.S. incurrence of portfolio liabilities through U.S. stocks and bonds, TIC 2............................................................................. 79,442 249,317 155,625
23 Coverage difference for net U.S. incurrence of portfolio liabilities through U.S. stocks and bonds, ITAs less TIC 

(line 19 less line 22) .................................................................................................................................................................... 384,099 428,171 50,288

Net U.S. incurrence of portfolio investment liabilities through U.S. Treasury securities 3

24 Total liabilities (U.S. Treasury bonds held by foreign residents) outstanding, beginning of year, TIC 1............................................ 4,909,828 5,107,089 5,484,398
25 Total liabilities (U.S. Treasury bonds held by foreign residents) outstanding, end of year, TIC 1 ..................................................... 5,107,089 5,484,398 5,423,369
26 Change in liabilities, TIC (line 25 – line 24) ................................................................................................................................ 197,261 377,309 –61,029
27 Minus: Changes in value caused by price changes........................................................................................................................ –215,841 93,937 –56,269
28 Minus: Changes in value caused by exchange-rate changes......................................................................................................... 0 0 0
29 Minus: Changes in value caused by changes in volume and value n.i.e ........................................................................................ 13,215 –49,062 0
30 Equals: Net U.S. incurrence of portfolio liabilities through U.S. Treasury bonds, ITAs ......................................................... 399,887 332,434 –4,760
31 Plus: Net U.S. incurrence of portfolio liabilities through short-term U.S. Treasury securities, ITAs .................................... 23,307 –13,891 53,069
32 Equals: Net U.S. incurrence of portfolio investment liabilities through U.S. Treasury securities, ITA table 1.1,

part of line 26 ............................................................................................................................................................................. 423,194 318,543 48,309

33 Net U.S. incurrence of portfolio liabilities through U.S. Treasury bonds, TIC 2 ................................................................................ 40,878 165,517 –20,302
34 Coverage difference for net U.S. incurrence of portfolio liabilities through U.S. Treasury bonds, ITAs less TIC 

(line 30 less line 33) .................................................................................................................................................................... 359,009 166,917 15,542

p Preliminary
r Revised
1. TIC data are as reported in the monthly TIC survey of Aggregate Holdings of Long-Term

Securities by U.S. and Foreign Residents (SLT).  BEA uses the SLT and the TIC annual and
benchmark surveys: Report of U.S. Ownership of Foreign Securities, including Selected Money
Market Instruments (SHC(A)) and Foreign-Residents’ Holdings of U.S. Securities, including
Selected Money Market Instruments (SHL(A)) to compile the ITAs and the U.S. international
investment position accounts (IIP).  Positions in this table differ from investment positions in the

IIP accounts because the SLT is the only source of position estimates in this table.
2. TIC data for net U.S. acquisition of portfolio assets (line 11) and net U.S. incurrence of

portfolio liabilities (lines 22 and 33) are based on Purchases and Sales of Long-Term Securities
by Foreign Residents, TIC Form S.
3. The net U.S. incurrence of portfolio investment liabilities through U.S. Treasury securities is
included in lines 13–23.  The analysis for U.S. Treasury securities is provided separately in lines
24–34 because of the interest in this market by users of BEA data.
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Table 2. Relation of Transactions in Other Investment Assets and Liabilities
in the U.S. International Transactions Accounts (ITAs) to Treasury International Capital (TIC) Reporting System Data

[Millions of dollars]

Line Net increase in assets or liabilities (+); net decrease in assets or liabilities (–). 2013 r 2014 r 2015 p

Net U.S. acquisition of other investment assets
1 Total claims outstanding, beginning of year, TIC 1 ................................................................................................................................. 3,940,416 3,914,224 3,857,484
2 Total claims outstanding, end of year, TIC 1 ........................................................................................................................................... 3,914,224 3,857,484 3,684,529
3 Change in claims, TIC (A2–A1)........................................................................................................................................................... –26,192 –56,740 –172,955
4 Minus: Direct investment ....................................................................................................................................................................... 17,426 –4,927 1,844
5 Plus: Foreign commercial paper coverage adjustments........................................................................................................................ 23,603 1,007 53,253
6 Minus: Net U.S. acquisition of foreign short-term securities and negotiable certificates of deposit of any maturity, ITAs ..................... 48,142 10,589 42,016
7 Minus: Changes in value caused by exchange rate changes................................................................................................................ –14,069 –24,777 –43,478
8 Minus: Changes in value caused by changes in volume and value n.i.e............................................................................................... 210,661 12,700 900
9 Plus: Financial intermediaries’ accounts ............................................................................................................................................... –7,539 0 0

10 Plus: Supplemental source data............................................................................................................................................................ 53,846 –56,599 –154,664
11 Equals: Net U.S. acquisition of other investment assets, excluding U.S. central bank and general government assets ......... –218,442 –105,917 –275,648
12 Plus: Net U.S. acquisition of other investment assets by the U.S. central bank and general government ............................................ –2,966 6,714 4,725
13 Equals: Net U.S. acquisition of other investment assets, ITAs (table 1.1, line 22) ........................................................................ –221,408 –99,203 –270,924

Net U.S. incurrence of other investment liabilities
14 Total liabilities outstanding, beginning of year, TIC 1 .............................................................................................................................. 4,619,217 5,150,397 5,208,015
15 Total liabilities outstanding, end of year, TIC 1........................................................................................................................................ 5,150,397 5,208,015 4,960,023
16 Change in liabilities, TIC (B2–B1) ...................................................................................................................................................... 531,180 57,618 –247,992
17 Minus: Direct investment ....................................................................................................................................................................... 6,530 –1,523 23,742
18 Minus: Net U.S. incurrence of portfolio investment liabilities through U.S. short-term securities and negotiable certificates of deposit 

of any maturity, ITAs ........................................................................................................................................................................... 48,446 24,373 45,023
19 Minus: Changes in value caused by exchange rate changes................................................................................................................ –6,258 –33,647 –27,158
20 Minus: Changes in value caused by changes in volume and value n.i.e............................................................................................... 193,358 22,000 9,358
21 Plus: Financial intermediaries’ accounts ............................................................................................................................................... –9,149 0 0
22 Plus: Supplemental source data............................................................................................................................................................ –71,546 25,494 10,072
23 Equals: Net U.S. incurrence of other investment liabilities, excluding liabilities of general government and liabilities from 

U.S. currency held abroad ............................................................................................................................................................... 208,409 71,909 –288,885
24 Plus: Net U.S. incurrence of other investment liabilities by general government and liabilities from U.S. currency held abroad .......... 47,261 75,234 53,749
25 Equals: Net U.S. incurrence of other investment liabilities, ITAs (table 1.1, line 27) .................................................................... 255,670 147,145 –235,137

p Preliminary
r Revised

1. TIC data are as reported by in the TIC B and C forms.  The TIC B forms (BC, BL–1, BL–2,
BQ–1, and BQ–2) are reports by financial institutions of liabilities to, and claims on, foreign res-

idents by U.S. residents.  The TIC C forms (CQ–1 and CQ–2) are reports of liabilities to and
claims on unaffiliated foreign residents by U.S. resident non-financial institutions.
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