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B["SINESS activity showed further
improvement in March with more
seghients participating in the recovery.
Where advances in total income and
output had been at best small and
somewhat limited in scope in the early
winter, by March increases were both
larger and more widespread. With the
flow of income continuing favorably,
retail sales increased to a new high and
Easter business will exceed by a good-
sized amount that of last year. Per-
sonal income in March rose by $1%
billion as a result of fairly general
advances in nonfarm employment. An
increase in the output of most industries
resulted in an appreciable rise in the
Federal Reserve index of industrial
production for the first time in 7
months.

Rise in first quarter GNP

Preliminary estimates of the gross
national product for the first quarter
indicate a substantial rise from the
fourth quarter rate. A large part of the
increase over the closing months of
1962 was attributable to the advance
in personal consumption expenditures,
which included both higher spending
for goods and a $2 billion rise in service
outlays. A significant increase took
place in inventory investment.

Government purchases of goods and
services continued the upward trend
that has occurred since the beginning of
1961. Fixed investment, still essentially
lacking in vigor, declined but was
showing improvement toward the end
of the quarter. A good part of the
fixed investment decline centered in
residential construction outlays, which
were down significantly (roughly $1%4
billion at an annual rate) for the first
3 months of the year, though it appears

that unusually bad weather was in part
an influence in dampening home-
building activity. The maintenance of
high rates of housing permits suggests
some pickup in residential activity in
the months ahead.

Plant and equipment prospects

There were a few indications that
pointed to a reversal of the sluggish be-
havior that has characterized plant and
equipment outlays in recent quarters,
confirming the upturn projected in last
month’s plant and equipment survey.
New orders received by manulacturers
in January and February were up over
the fourth quarter and were unusually
strong in the machinery industries. The
seasonally adjusted physical volume of
contract awards lor industrial and com-
mercial buildings has been rising stead-

ily since last September and in the fivst
2 months of this year averaged higher
than at any other time since the current
recovery started more than 2 years ago.

Steel output up sharply

On the basis of 2 months of actual
data and an estimate for March, 1t ap-
pears that inventory investinent was
higher in the first quarter of 1963 than
in the closing quarter of 1962. Book
values increased at least as much in the
first 2 months of the quarter as they did
in the entire previous quarter, and with
output moving ahead, early indications
point to a further significant rise.

Steel demand is apparently being in-
fluenced once again by decisions by steel
users to accumulate steel stocks for a
possible strike in steel-producing plants
in midsummer. Ingot production has
been expanding sharply for the past 9

For the first time in many years, the name of M. Joseph Meehan
does not appear on the masthead of the SUrvEY oF CUrRRENT BuUsINEss.
He had been its editor as far back as 1932, the year in which computa-
tion of the national income was authorized by the Congress, and had
been Director of the Office of Business Economics since 1949.

In the words of Secretary of Commerce Luther H. Hodges:

“The Nation and the U.S. Department of Commerce have lost a
distinguished civil servant in the death of M. Joseph Meehan, Direc-

tor of the Office of Business Economics. His career in the Department

spanned a 38-year period, during which the concepts he helped develop
—such as the gross national product—have become world recognized
The high esteem in which the Office
of Business KEconomics is held throughout professional and business

measures of economic activity.

economic circles is a mark of the dedicated service of this man.”

“Mike” Meehan died suddenly at his home on Sunday, March 24,
just a week prior to the Office’s moving from the Commerce Building
to new quarters.
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CONSUMER BUYING, INCOME, AND CREDIY

Pace of Retail Buying Quickens After Midwinter
With Rising Income and Increased Reliance
on Credit
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weeks and is now back to the excep-
tionally high level of early 1962, when
steel users were stockpiling heavily as a
strike hedge. Output in March, over 10
million tons of ingots and castings, was
8 percent above February, after sea-
sonul adjustment; this followed a rise of
6 percent from January to February and
smaller month-to-month gains after
July 1962, For the first week in April,
production advanced further to 2.4 mil-
lion tons—an annual rate of about 125
million tons (unadjusted) and some 6
percent above the March weekly aver-
age,

As shown in the chart, the rapid
buildup in finished steel inventories
held by manufacturers in early 1962 was
followed by a long period of liquidation
which continued through December of
that vear. In January and February of
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this year, however, receipts and con-
sumption were in approximate balance,
so that inventories have remained close
to the low point of December 1962 and
are much less than the carryover of
December 1961, the start of the 1962
buying wave.

March production data by metal
fabricating industries point to a pickup
in steel consumption, but even aside
from this, lack of seasonal factors makes
difficult a careful assessment of the steel
inventory buildup that seems to be sug-
gested by the unadjusted March pro-
duction data. In any case, it should be
borne in mind that durable goods manu-
facturers us a group were planning a
good-sized advance in seasonally ad-
justed inventories in the second quar-
ter—about $% billion—according to last
month’s anticipation surveys conducted
by the OBE.

Retail Sales Buoyant

Consumer spending has been mak-
ing an important contribution to the
growth in overall economic activity in
recent months. A brisk pace of buy-
ing in February and again in March
has pushed retail sales forward to new
highs after several months of little
change. Advance estimates for March
place retail sales at $20.7 billion, 1 per-
cent above February, seasonally ad-
justed, and 7 percent above March a
year ago. Since March of 1961, which
was virtually the trough of the reces-
sion, the gain has amounted to almost
15 pereent, most of which represents an
increase in the physical volume of goods.

Retail sales in the opening quarter
of this year were 2 percent above those
in the final quarter of 1962, and vir-
tually every major line of trade con-
tributed to the advance. Automotive
dealers’ sales were little changed from
the exceptionally high fourth quarter
rate, but nondurable goods stores
showed a better performance.

The increased consumer buying at
retail stores has been financed primarily
by a larger income flow and also by
the willingness of consumers to incur
additional debt—mainly, though not
exclusively, for automobile purchases.
Personal income inereased more than
10 percent from early 1961 through

April 1963

STEEL OPERATIONS IMPROVE
Steel Output Has Been Advancing Sharply and
Is Approaching the 1962 Highs
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March 1963. The income rise through-
out this period has been persistent,
though somewhat uneven, as pointed
out further on in this issue.

Autos lead widespread sales rise

This upward movement in retail sales
has been led by vigorous sales of new
automobiles since the fall of 1961, but
other lines of trade have also partici-
pated in the favorable trend. From
March 1961 through March 1963 sales
by automotive dealers of new and used
cars and trucks, parts, and services
have increased in total about 25 per-
cent, while all other durables were up
about one-sixth. In the most recent
months the automotive group has held
at record rates in terms of dollar re-
ceipts. Sales of new domestically pro-
duced automobiles in the first quarter
were roughly 7% million units at a sea-
sonally adjusted annual rate, about the
same as in the lourth quarter of 1962
and not fur short of the pace-setting
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rear of 1955, The seasonally adjusted
igures should be used with caution in
Adew of the difficulties with seasonals
a this industry.

Furniture and appliance sales have
uso shown some vigor. The advance
stimate for March for this group was
1p sizably from February. In the 2
rears, March 1961 to March 1963, fur-
iture and appliance sales have in-
reased about 20 percent; housefurnish-
ngs prices, it may be noted, have fallen
yver 1 percent in this same period.

Sales by lumber, building materials,
ind hardware stores, which had hit a
ryclical low in February 1961 simulta-
1eously with residential construction

SALES OF RETAIL STORES
General Merchandise Stores and Automotive
Dealers Have Paced a Widespread Rise in Sales
NONDURABLE GOODS STORES
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activity, have since moved up about
10 percent. Sales have shown consid-
erable fluctuation during this period,
but have not fully matched the recovery
in housing outlays.

The rise in nondurable goods store
sales in the past year or two has been
somewhat more moderate than dur-
ables, although the relative price in-
creases have been similar. Food stores,
which with current sales of about
$5 billion a month, account for well
over one-third of all nondurable goods
sales, have recorded a slow, persistent rise
somewhat faster than the increase in
population, after allowance for the 2
percent price rise since early 1961.
Food store sales have shown a quick-
ening pace during the first quarter of
1963, largely due to higher prices.

General merchandise stores (depart-
ment stores, mail order, and variety
stores) have been the leaders in the non-
durable category. With a large rise
of about 4 percent in the advance
March estimates after seasonal adjust-
ment—part of which represented a
reaction from the effect of bad weather
in many parts of the country during
January and February—the general
merchandise group is now at an all-
time peak. First quarter sales for
this group were 2 percent higher than in
the final quarter of 1962,

Apparel store sales are up sub-
stantially from their 1961 low, and
have shown a moderate rise in recent
months, after seasonal adjustment;
prices have advanced less than 1 per-
cent in the past 2 years. Sales gains
over this period have been quite similar
in the men’s and boys’ wear and in the
women’s apparel and accessory stores.
Sales of shoe stores have shown a some-
what larger year-to-year gain than
have other clothing stores.

Recent Changes in Personal
Income

Private payrolls move upward

The most significant development in
income changes in the past 2 months
is that increases in private wage and
salary payments have accelerated, fol-
lowing a period of relatively slow
movement from the middle of last
summer to the early part of this year.

3

From July 1962 to January 1963
private payrolls, which account for
about 55 percent of total personal in-
come, in aggregate advanced by only
$250 million per month (seasonally
adjusted annual rate) after having in-
creased by $1 billion per month over
the preceding year. This February,
however, these disbursements advanced
$1.8 billion and in March, there was an
increase of about $1 billion.

The payroll rise since January has
reflected mainly astep-upinemployment;
both hourly earnings and hours of work
have not increased much. Employ-
ment in private nonfarm establishments
rose successively in February and
March 1963, and at the end of the
quarter stood more than 300,000 higher
than the fourth quarter 1962 figure,
which in turn had fallen by 125,000
from last year’s second quarter.

The chief drag on the income rise in
the second half of 1962 had centered in
manufacturing, although in nonmanu-
facturing industries also payroll ad-
vances were slower than they had been
earlier in the recovery that started in
1961. From the second quarter of last
year to this January manufacturing
payrolls fell slightly—from about $94%
to approximately $94 billion, at season-
ally adjusted annual rates. Factory
employment fell by more than 250,000,
and hours of work were down, after
adjustment, but a large portion of this
decline in man-hours was offset by
somewhat higher average hourly earn-
ings. A good part of the recent im-
provement is now taking place in those
industries in which last year’s slowdown
originated, such as iron and steel, where
production worker payrolls had been
slashed by some 15 percent from last
spring to early fall as a result of the
sharp production cutbacks occasioned
by last year’s steel inventory liquida-
tion. By February total payrolls in
durable goods manufacturing were at a
new high.

Payrolls in distributive and service
industries have continued to register
good-sized advances although increases
since mid-1962 have been somewhat
smaller than those in the first half of
last year. In the rapidly growing
service group which also includes finance
and real estate, payrolls are currently
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some 15 percent above those of 2 years
ago.

Continued rise in government
payrolls

The steady rise in government pay-
rolls was an important force sustaining
incomes during the second half of last
vear, when private payrolls were ad-
vancing slowly. Rates of increase in

WAGE AND SALARY DISBURSEMENTS
Change From Previous Quarter, . .
Payroll Rise Accelerated Somewhat in Early
1963 Following Small Advances in Second
Half of 1962
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recent months have not differed appre-
ciably from the gains registered earlier
in the recovery.

The strong upward postwar trend in
State and local government payrolls
has continued into the early part of
this vear, paced by large advances in
salaries for public education. Federal
wage and salary disbursements have
also  continued upward, particularly
since last fall, when a general rise in
Federal pay scales was put into effect.
Military payrolls, however, are not so
high as they were a year ago because
of the demobilization of the reserve
units that were called up in late 1961
at the time of the Berlin crisis.

Other earned income

In contrast with the behavior of wage
and salary disbursements over the past
year, propertv income ol persons—
personal interest, dividends, and rental
income—has continued to rise at a
fairly steady pace. These three items
combined averaged close to $61 billion
(annual rate) in the first quarter of this
year and were $3)%-%$4 billion higher
than in the same quarter of 1962. The
effect of this increase on spending at
retail is probubly less than an equivalent
increase in labor income because the

property total includes imputations
(such as imputed rents of owner-

occupied honies) and because recipients
of property income generally tend to
save larger shares of their income.

Transfer payments

Transfer payments in aggregate have
increased comparatively little over the
past 6 months. The March 1963 total,
at a seasonally adjusted annual rate of
$35% billion, was about unchanged
from the October 1962 rate but was $1
billion higher than in March of 1962,

OASI benefits are currently running
in the neighborhood of $15 billion and
have advanced about $1 billion in the
past year. An increase of similar size
has also occurred in other government
retirement, insurance, and pension bene-
fits (including major types of payments
to veterans)—now in the neighborhood
of $10 billion. Transfers were increased
by more than $1 billion at an annual
rate in the fourth guarter of last year
as a result of increased compensation

April 1963

rates to disabled veterans. This repre-
sented a permanent advance, as distinet
from the payment of the special life
msurance dividend to veterans this
January.

Unemployment insurance pavinents
Lave fallen considerably since insurec
unemploviment was at its high in the
spring of 1961. At that time, as
resuit of the newly enacted temiporary
unemployviment program, benefits were
running at an annual rate of $6 billion
Decrenses in unemploviment, however
and the cessation of the temporary
program in mid-1962, resulted in a droy
in these payments of more than 5(
percent in the sunuuer of 1962. Since
then there has heen a modest inerease
in U.L. benefits.

Rise in Social Security taxes

Effective January 1 of this year Socia
Security taxes were increased from 3}
percent to 3% percent for both em-

plovers and employees, while the self-

TOTAL TRANSFER PAYMENTS

Have Shown Steady Uptrend in Current Recovery,
Janvary Increased by Special Life Insurance
Dividend Disbursements to Veterans
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employment tax was raised from 4.7 to
5.4 percent. The employee and self-
employed portion—which is included
ander “personal contributions for social
insurance’’—is subtracted in arriving at
the personal income total. The latest
tax increase has raised these deductions
by approximately $1 billion at an
annual rate. When these contributions
are netted against the transfer payments
for the past 3 months it appears that,
exclusive of the special life insurance
dividend in January, there has been a
decline of about $)% billion in the net
transfer payments total over the past
year,

Corporate Profits and National
Output

Corporate earnings before taxes rose
sharply in the fourth quarter of 1962 to
a record annual rate of $54 billion, up $3
billion from the third quarter. Nearly
one-third of the increase was due to a
rise in the inventory valuation adjust-
ment which eliminates from profits in-
ventory losses due to price declines.
Book profits, which include inventory
valuation losses rose $2 billion to an all-
time high in the final quarter of 1962.

The $6 billion advance in 1962 corpo-
rate earnings over those in 1961 carried
the total for last year to a record high
of $51% billion. This relatively large
increase from 1961 to 1962 reflected the
fact that profits in 1961 as a whole were
cyclically low despite their sharp re-
covery in the last three quarters of the
year. Throughout 1962 profits were
maintained at the comparatively high
level set in the final quarter of 1961,

The year end increase in profits was
a continuation of the advance initiated
in the third quarter mainly in durable
goods production, normally the leader in
corporate earnings trends. The fourth
quarter gain was widespread by in-
dustry.

The additional depreciation permitted
under the liberalized guidelines issued
by the Internal Revenue Service in 1962
and the investment tax credit have been
“excluded from the 1962 compilation of
corporate profits and tax liabilities. It
is estimated tentatively that these
measures will increase depreciation $2.2
billion and reduce tax liabilities by $1.8
billion.
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Table 1.—Corporate Profits
(Billions of dollars)
1962
1961 IV
1960 1961 1962 I I III v
Seasonally adjusted, at annual rates
Corporate profits and inventory valuation adjustment:
Total, allindustries ... .. . ___.____._____ 45,6 45.5 5L.5 51,1 50,4 50.7 510 54.¢
Profits before tax___..._____________.________ 4541 456 5131 5L.4) 50.1| 50.9| 511 2
Profits tax liability. 22.4 22.3 25.0 25,1 24.4 24,9 24.9 0
Profits after tax.._. 23.0 23.3 26.3 26.3 25,6 26.1 26.1 .3
Dividends.._.________.__ 14. 4 15.0 15.9 15.5 15.8 15.8 15.8 16.4
Undistributed profits. .. 8.6 8.3 10.3 10.8 9.9 10.3 10.3 .9
Inventory valuation adjustment._.._.___._.__._ .2 .0 .2 -.3 .3 -.2 -1 .
By broad industry groups:

Manufacturing..... ... . 24.0 23.5 28.0 27.5 27.0 27.1 2.1 2.7
Durable goods industries. ... 12.2 11.7 14.9 14.9 14.2 14.3 15.3 15.8
Nondurable goods industries 11.8 1L 7 13.1 12.6 12.8 12.8 12.8 13.9

Transportation, communications, and public
utilities_ ... 7.0 7.4 8.0 8.0 8.1 8.0 7.9 8.0
All other industries............_ ... ... 14.6 14.7 15.6 15.6 15. 4 15.7 14.9 16.3

With fourth quarter profits data now
available, national income for 1962 is
estimated at $458 billion. Apart from
the rise in corporate profits, there were
increases of $19% billion in employee
compensation, $2 billion in both pro-
prietors’ incomes and in net interest,
and a small rise in rental income,

Profits and product

The November Survey, presented
quarterly estimates of corporate gross
product and its main components for
the period 1947 through the second
quarter of 1962. Table 2 extends these
estimates through 1962,

Corporate gross product excludes pro-
duction and earnings of U.S. corpora-
tions from their foreign branches and
from their investments abroad. Corre-
spondingly, no deduction is made from
domestic production on account of for-
eign investments in the United States.
Because of these differences in defini-
tion, the profits total used in the follow-
ing discussion is approximately $2%
billion less than the overall figures dis~
cussed in the preceding section. As
noted, the estimates of corporate profits
and depreciation used herein exclude
the effects of the 1962 liberalization of
depreciation procedures.

(Continued on page 13)

Table 2.—Corporate Gross Product

Amount (Billions of dollars) Percent distribution
1962 First 1962
1961 half | 1962 | 1961
v 1957 v
1961 | 1962 I II Ir | Iv I II | I | IV
Seasonally adjusted at
annual rates
Corporate gross product_..._.._|287,9 |309,0 (300,0 (302.7 (308.7 (310,1 |314,4 |100,0 (100,0 |200.0 [100,0 (100,0 |100,0 | 100.8
Indirect taxes ... ... 30.3 | 32.5|31.4|31.6]325132633.3| 95/}10.5]10.5|10.4]10.5 | 10.5 | 10.6
Capital consumption allow-
anees ool 27.5|29.2|28.5 287 | 29.1|20.4|20.7] 86| 94| 95| 95| 94| 9.5 9.4
Income originating in corpo-

rate business............. 230.0 |247.2 (240.2 |242.3 |247.1 (248.1 [251.3 | 81.8 | 80.0 | 80.1 [ 80.0 | 80.0 | 80.0 | 80.0
Compensation of employ-

008 - e eaemmmaan 185.8 [197.2 (190.5 (193.5 (197.8 [198.4 [199.0 | 65.2 | 63.8 [ 63.5 | 63.0 | 64.1 | 64.0 | 63.3
Net interest........._... 9] LO| Lo} LO| LO| LO| 1.1 .2 .3 .3 .3 .3 .3 .3
Profits before tax, includ-

ing inventory valuation

adjustment ?_.__. ... 43.3 | 49.0 | 48.7 | 47.8 | 48.3 | 48.7 [ 51.3 | 16.5 | 159 { 16.2 | 15.8 | 15.6 | 15.7 | 16.3

1. Excludes additional depreciation taken under the 1962 liberalized guidelines.

2. Excludes profits originating in the rest of the world.

Source: U.S. Department of Commerce, Office of Business Economics.



By EDWIN J. COLEMAN

Regional Income Developments in 1962

AS the Nation continued its economic
advance in 1962, individual incomes, the
most comprehensive measure of eco-
nomic activity available on a geo-
graphic basis, rose to record highs in all
States.

Nationally, personal income totaled
$438 billion—$24 billion, or 6 percent,
more than in 1961. In New Eng-
land, Plains, and Southeast, regional
advances matched the national rate.
In the Rocky Mountain and Far West
areas, the increase was slightly higher
(7 percent), while in the Mideast,
Southwest, and Great Lakes regions,
it was a little less (5 percent).

Largest percentage increases in in-
come last year were achieved in the
smaller States and in most instances
resulted from sharp improvements in
farm income. In both the Dakotas,
Nebraska, Montana, Idaho, Utah,
Arkansas, Arizona, Nevada, Maryland,
and Virginia, 1961-62 income gains
ranged from one-twelfth to more than
two-fifths. In the first six States listed,
the rise in farm income was much
greater than that in nonfarm income.
For perspective, it may be noted,
however, that each of these States had
sustained farm income declines in 1961,
so that part of the 1962 rise represented
no more than a recovery of previous
losses.

In Arkansas, Arizona, Nevada,
Maryland, and Virginia gains were
scored in most major income sources.
Nevada benefited especially from con-
struction and those activities oriented
to the tourist industry, while stepped-
up Federal disbursements and expan-
sion -in the service industries were
particularly important in the income
rise in Maryland and Virginia.!

1 Estimates of personal income by States for all years since
1929 way be found in the following publications of the Office
of Business Economics: ‘“Personal Income by States Since
1929.”” This supplement to the Survey of Current Business
contains estimates of total income for the years 1929-53 and
of per capita income for the period 1920-49. Estimates of
total income since 1953 and of per capita income since 1949
are contained in the August 1962 issue of the Survey.
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Per capita incomes

Per capita personal income amounted
to a record $2,357 for the Nation last
year—4 percent, or nearly $100, more
than the 1961 average. Regional per
capita income increases from 1961 to
1962 ranged from 1 to 6 percent. With
consumer prices up about 1 percent,
these current-dollar gains imply almost
equivalent advances in real income in
most areas.

By States, average incomes in 1962
varied from $3,176 in Nevada to $1,282
in Mississippi. Other top-ranking
States—all with per capita incomes of
more than $2,500—were Connecticut,
Delaware, New York, New Jersey,
California, Illinois, Massachusetts,
Maryland, and Alaska. In the District
of Columbia, per capita income reached
a new high of $3,351.

Income Changes in 1962

Cyclical recovery had spurred the
income rise in the later quarters of 1961,
and 1962 saw further moderate ex-
pansion in most industries as all types of
production moved ahead. With em-
ployment and productivity expanding,
income rose in nearly all industrial
sectors.

National developments

State differences in the movement of
total income in a year such as 1962,
when incomes from most industrial
sources were increasing with compara-
tive uniformity, can be traced to (1)
State differences in rates of change
within selected industries, and to (2)
differences in industrial structure. In
1962, these differences reflected mainly
developments in manufacturing, farming,
and government,.

Nationally, the largest personal in-
come gains originated in government,
manufacturing, and in trade and service
activities. Changes in the last two
industries were relatively uniform
among States. The change in farm

income, though small for the country
as a whole, was the composite of sizable
increases and decreases in individual
States. In many instances this income
source was the dominant factor in-
fluencing a State’s rate of income
increase.

Manufacturing expands

Nationally, earnings paid to indi-
viduals employed in manufacturing
rose 7 percent from 1961 to 1962, a
top-ranking rate of gain among major
industrial sectors.

Geographical unevenness character-
ized changes in the earnings of persons
in this industry because, in large part,
the recession had struck with uneven
force in the various States, and the
speed and extent of recovery showed
corresponding variations. These,
coupled with the substantial State
differences in the importance of manu-
facturing in the income structure of the
various States, gave the industry an
unusually strong influence in effecting
relative changes in the rate of income
flow last year.

In nearly all nonfarm States, factory
earnings rose at rates equaling or
bettering income increases from sources
other than manufacturing. But it
was in the Great Lakes and Southeast
that the expansion in this industry
was most pronounced. In both
regions, manufacturing was the eco-
nomic pacesetter and was directly
responsible for boosting the rate of
income gain.

In the Great Lakes States, the rise
in personal income from manufacturing
reflected mainly a recovery from re-
cession. In the automobile industry, in
particular, factory payrolls rose sharply,
and their impact centered in the Great,
Lakes region where three-fourths of the'-
industry is concentrated. It was
primarily responsible for boosting earn-
ings of factory workers in Michigan by
more than one-tenth. Automobile
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production also contributed to Indiana’s
advance of 10 percent in earnings from
factory activity. In similar fashion,
there was a resurgence of income from
other durable goods manufacturing in
the Great Lakes region.

In the Southeast, increased activity
in the apparel, textile, and transporta-
tion equipment industries accounted for
most of the increases of one-tenth or
more in earnings of manufacturing em-
ployees in Virginia, South C(arolina,
Georgia, Mississippi, and Arkansas. To
some extent these increases, like those
in the Great Lakes, reflected cyclical
recovery, but to a greater degree they
were an extension of long-term in-
dustrial growth.

Other States with a relative gain of
one-tenth or more in income from manu-
facturing include Washington, Nevada,
Utah. New Mexico, and Arizona. In
all but the last of these, the overall
change mirrored developments (gen-
erally national in scope) in the one or
two industries that dominated the
States’ industrial structure. In both
Washington and Utah, it was missiles
and aireraft; in Nevada, printing; while
in Arizona, the increase in manufactur-
ing income reflected a general advance
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in most of the State’s manufacturing
establishments.

Farm income volatile

Nationally, farm income in 1962
was down a little—3 percent—from
the previous year’s $16 billion total.
However, the decline at the national
level was for the most part the
result of counter-movements among
the individual States, with half of them
sustaining declines and the other half
registering gains,

In general, the largest geographical
changes in farm income stemmed from
developments in crops, the most spec-
tacular of which occurred in North
Dakota. Here, a tremendous improve-
ment in the wheat yield, the largest out-
put of rye since 1927, and bumper crops
of oats, flaxseed, and barley, led to a
more than threefold increase in farm
income.

Amrong other Plains States, unusually
large increases in farm income in
Nebraska and South Dakota—one-fifth
and two-fifths, respectively—contrib-
uted heavily to the overall income flow.

In Kansas, sharp curtailment of
wheat production was a major factor
in the drop of one-fourth in agricultural

1957-62 COMPARATIVE REGIONAL GROWTH IN:

1. TOTAL PERSONAL INCOME

2. POPULATION
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income. This,in turn, held the relative
increase in total income to 2 percent—
one of the smallest year-to-year gains
in the Nation. Similarly, a decline in
farm income in Minnesota limited the
overall income gain significantly.

In the Rocky Mountain States other
than Colorado, farm income provided
a good boost to income as cash receipts
from livestock rose sharply and govern-
ment payments to farmers were con-
siderably above those in 1961. In
Colorado, lower cash receipts from
wheat and dairy products were mainly
responsible for a drop in agricultural
income which, in turn, held the rise in
aggregate income to 4 percent.

Government increases uniformly

From 1961 to 1962 income from
government—the total of all income
disbursements made directly to indi-
viduals by Federal, State, and local
government agencies—expanded 7 per-
cent. The geographical uniformity of
increase was greater in government
than in any other major income
component.

The expansionary influence of gov-
erniient came mainly from State and
local agencies whose disbursements
were up almost one-tenth throughout

3. PER CAPITA INCOME

Percent Increase
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the Natien. In only five States did
the change in State and local govern-
ment income disbursements in 1962
differ by more than 1 percentage point
from the national rate. These included
Kentucky, and the District of Columnbia
where income from State and local
governments showed only a small
change. In Kentucky, the main factor
was the near completion in 1961 of the
payment of a State bonus to veterans,

SURVEY OF CURRENT BUSINESS

while in the District of Columbia, a
leveling off in the volunie of payrolls
was the major influence.

Federal disbursements rose only 5
percent in the country as a whole from
1961 to 1962, but the sharp State-by-
State variations in rates of change in
this income component were responsi-
ble for most of the interstate varia-
tions in total government Income
disbursements.

Table 1.—Total Personal Income, by States and Regions, Selected Years!

Amount (millions of dollars) Percent of United Percent change
States
State and Region
Gz
1957 1961 1962 1957 wez | 1Pl | 1L
UnitedStates_.. ... . . ________.___.______. 348,724 414, 022 437,924 100. 00 100,00 25 6
New England_ ... .. ______.__ . ___ . ... 22,793 27,018 28,523 6.54 6.51 25 6
I\faine._._.,,,_,,___ 1, 590 1,828 1, 906 .46 43 20 4
New Hampshire . __..__......_.__ 1,071 1,323 1,409 .31 .32 32 6
Vermont...___._ .. ___.___. 628 750 788 .18 .18 25 5
Massachusetts ... ... .. 11, 346 13, 598 14,320 3.25 3.27 26 5
BhodeIsland. ... .. ... .......__. 1, 694 1,951 2,062 .49 Y 22 ]
Conneetieut..... ... .. .. ... 6, 164 7,568 8,038 1.85 1.84 24 6
Mideast. ... ... 88,586 103, 022 108, 449 25, 40 24,77 22 5
New York. ... 41, 190 48, 504 50, 982 11. 65 24 5
NeW JerSey - o e b 16, 948 17, 950 4.10 26 6
Pennsylvania. ... ... ... 25,933 26, U38 6. 15 15 4
Delaware ... ... 5 1, 380 1,452 33 20 5
Maryland_ . ... , 381 7, 880 ¥, 500 1.94 33 8
District of Columbia_._ . . ___..___.__._ 2,070 2,377 2,627 60 27 11
GreatLakes . . ... ______.___.__._.___...._.. 78, 469 87,728 92, 404 22,50 2L 11 18 5
Miehigan. .. ... .. 16,923 ] 18054 ) 19,168 485 6
10 el 20, 906 23,013 24,111 5. 99 H
Indiama ... . .o ... . 9,212 10, 426 11,093 2. 64 6
1linois. . __ R 23, 941 27,410 28, 71X 6. 87 5
Wiseonsin. ... 7,487 8,823 9,314 2.15 6
Plains .. . . ... 28,099 33,318 35,216 8.05 6
Ainnesota. ... 6,173 A8 7,750 1.77 4
OWa.._ . _._ ... 5,110 2 6,110 1. 46 4
Missoari. ... ... ______ 8, 310 S6¢ 10, 315 2.38 i
North Dakota. 939 1,000 .27 43
South Dakota__... .. 1,091 1,294 31 14
Nebraska__._...__... 2,538 3, 102 76 %
Kansas_ . ... 3, 838 4, 6493 1.10 2
Southeast ... ... 53,790 65,178 £9, 230 15, 42 15,80 29 [3
\'jrginia__ I ., 386 7,743 8,371 1.83 191 8
West Virginia._ . ... .. 3,082 3,126 3,243 .88 .74 4
Kentueky ... . . 4.203 4, 998 5, 258 1.20 1.20 5
Tennessee. .. ... 4, 864 5,803 6, 103 1.39 1. 39 5
North Carolina ... oo .. 5,976 7,576 R, (%4 1.71 1. %5 7
sonth Carolina. .- o oo B 3, 450 3,692 .81 .84 7
GReOTgIA_ ... ... 6,573 7.0249 1.56 1.60 29 7
Florida_.._____ . .. JE 10,263 10, 903 2,23 2.49 40 6
Alabama.. . +, 426 5, 164 1.21 1.18 23 3
Mississippi. ..o ... I 2,722 2, 881 .61 .66 36 6
Louisiana__ _. .. J 5, 400 5, 710 1. 40 1.30 17 6
ATKANSAS . 2,548 2, 794 59 .64 36 8
Southwest.. ... ... 23, 697 28, 622 30,170 6. 80 6. 88 27 5
Oklahoma______ .. J 3.730 4,457 4,661 1.07 1.06 25 A
exas._ ... . 16, 556 19,503 20, 535 4.75 1.69 24 S
New Mexico . oo 1,401 1,777 1, 860 .40 42 33 i
Arizona_ . ... 2,010 2,885 3,114 58 .71 fiti] 8
Rocky Mountain___ e 9,477 10, 169 2,26 2,32 30 7
Montana_ ... ... ... _ 1,339 1,572 .37 .36 23 17
Idaho_ . . ... _ 1,236 1,342 .31 .31 25 4
Wyoming. . ... . THR 795 .19 L18 23 4
Colorado_. ... . . ... .. 4,312 4, 486 .97 1.02 33 4
Utah_o__ . 1,822 1,974 .42 .45 35 bl
Far West . .. ... 57, 484 13.03 14,05 35 7
Washington_ ... ... ... 6,911 1.67 1.69 27 7
Oregonl_ . ... ... R 4,089 97 .99 27 6
Nevada_ ... ... ... 898 19 .24 65 1%
California_ . ... ... ___ 35,582 45, %6 10.20 11.13 37 7
vlaska ... . 537 630 642 15 15 20 2
Hawail ... .o . . L 1,098 1,545 1, 597 .31 .36 45 3

1. Alaska and Huawaii not included in totals in 1957,

Source: U.8. Department of Commerce, Office of Business Kconomics.
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These variations stemmed mainly
from a decline in unemplovment insur-
ance benefits and an expanded volume
of Federal payrolls in specific States.
The decline in Ul payments, a con-
comitant of cyclical recovery, accounts
for the sinallness of the rise of govern-
ment disbursenients in the industrial
States where the recession had hit hard-
est in 1960-61. These include Penn-

sylvania, the five States of the Great
Lakes region, West Virginia, and
Alaska.

Larger Federal payrolls explain the
pickup in government wages and sal-
aries in the District of Columbia and
in the adjoining States of Muryland
and Virginia, as well as in Louisiana,
Arkansas, and Colorado.

Mining and transportation activity
reflected mainly the changes in manu-
facturing. On the whole, regional de-
velopment in the extractive industries
in 1962 mirrored the demand by man-
ufacturers for mineral products for use
as raw materials and fuel. However,
mining payrolls in nearly all major min-
eral-producing States moved up ouly
slightly or held their 1961 levels as a
result of increased automation.

Because a major portion of transpor-
tation facilities is engaged in moving
raw materials to the point of manufac-
ture and in distributing finished prod-
ucts throughout the country, changes
in income from transportation last vear
tended to parallel those in manufac-
turing. Nationally, earnings were up
4 percent, as most Slates and regions
conformed to the national rate of gain.

Missile site and highway construe-
tion, plus the hampering effects of a
bitter winter in many parts of the coun-
try, in 1962, accounted for most of
the State variations from the 2-percent
increase in construction earnings in the
Nation as a whole. In addition, indus-
trial building was an important element
in Nevada’s large expansion in income
from construction.

Income Shifts Since 1957

Previous reports on the geographic
distribution of income have focused on
basic, long-term changes that have
occurred. The first of these reports,
¢ Personal Income by States Stnce 1929,
covered the period 1929 through the
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early 1950’s. The second, contained in
U.S. Income and Output, dealt with
regional income changes over the 1947-
57 span.

In each report, trends were meas-
ured by comparison of income in years of
high cyclical activity. From 1957 to
1961, however, State differences in growth
rates between any pair of years, have
been influenced by short-term cyclical
and random factors, and the trend
thereby obscured. For example, 1958
was marked by recession; 1959, by the
steel strike, and 1960 and 1961, by re-
cession and recovery.

With the economy now at a reason-
ably high point on the cycle, 1962
offers the first reference point for
trend measurement since 1957. Ac-
cordingly, the remainder of this article
will look at changes in personal income
from 1957 to 1962 against the back-
ground of longer run shifts, even though
it is recognized that the underutiliza-
tion of the labor force together with the
operation of plant and equipment at
significantly less than capacity are
special factors that blur trends.

Percent Changes in Personal Income

Total 1 Per capita 2

1947 1929
to

1947

1947
to
1957

1957
to
1962

United States__._..
New England.__._.. 83 90 25 64 60 17

Mideast___.. - 82 77 22 60 55 14
(ireat Lakes._ -| 10 85 18 81 55 10
Plains...__ -l 120 68 25 118 49 21
Southeast -] 184 89 29 1 140 64 19
Southwest 178 | 100 27 | 132 61 13
Rocky Mountain._.{ 161 86 30 { 122 42 16
Far West...__._____ 202 | 104 35 80 47 16
Alaska___.___.__.._. na na 20 | na na 9
Hawaii.. . ..._____ na 52 45§ na 38 26

t For analytical purposes, U.S, totals include Alaska and
Hawaii in 1957,

1 Includes Alaska and Hawaii in 1962, but not in 1957 or
earlier years.

na—Not available,

The above text table shows, for
regions, percentage changes in total and
per capita income in each of three
periods: 1929-47, 1947-57, and 1957-
62.

Regional patterns maintained

First to be noted is that the very
broad pattern of the shift in income that
was established in the 1929-47 period
has prevailed in the latter two periods
as well. However, several modifica-
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tions of pattern, discussed in the sub-
sequent regional summaries, may be
noted briefly:

(1) The relative decline that char-
acterized the income growth of New
England from 1929 through the early
1950’s appears to have terminated in
the more recent period.
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(2) Conversely, the record-breaking
pace of income growth in the Far West
and Southeast which appeared to have
slowed down appreciably in the imme-
diate postwar years evidences a re-
sumption of its earlier rate.

(3) Finally, the Great Lakes, where
growth had about paralleled that of the

Table 2.—Per Capita Personal Income, by States and Regions, Selected Years!

Amount (dollars) Pex-cerétt Otf United Percent change
ates
State and Region
1957 1961 1962 1957 1962 1957 to 1961 to
1962 1962
United States_ ... . ... ... 2,048 2,263 2,357 100 100 15 4
NewEngland. ... . .. ... 2,298 2,520 2,680 112 114 17 6
Maine. i 1, 686 1,843 1,908 82 81 13 4
New Hampshire_. ... . .. ... 1, 859 2,130 2,229 91 95 20 &
Vermont_. . .o 1, 666 1, 899 2,021 81 86 21 [
Massachusetts. .. 2,329 2, 598 2,775 114 118 19 7
RhodeIsland.______.__ . _________._.________ 1, 984 2, 250 2,384 97 101 20 6
Connecticut. . e 2,813 2, 895 3,095 137 131 10 7
Mideast. ... . eccccicmiai 2,406 2,631 2,748 17 117 14 4
New York e 2, 542 2, 848 2, 930 124 124 15 3
New Jersey _ .. . 2, 535 2,714 2,874 124 122 13 6
Pennsylvania_ . ... 2, 149 2, 261 2, 368 105 100 10 &
Delaware_ ... 2, 893 3,013 3,096 141 131 7 3
Maryland_ . 2, 220 2,472 2, 664 108 113 20 8
Distriet of Columbia____ . . ... _______.___ 2, 668 3,124 3, 351 130 142 26 7
Great Lakes__ ... ... 2,260 2,383 2,495 110 106 10 5
2,245 2, 270 2,399 110 102 7 6
2,253 2,330 2,388 110 101 6 2
2,029 2,213 2,353 99 100 16 6
2, 505 2,672 2, 830 122 120 13 [
1, 969 2,194 2,276 96 97 16 4
Plains_. ..o .. 1,856 2,138 2,248 91 95 21 5
Minnesota. ..o« ... 1,863 2,149 2,230 91 95 20 4
JOWA o e 1,864 2,124 2, 200 91 93 18 4
MiSSOUL e e ool 1,951 2, 254 2,373 95 101 22 5
North Dakota. .. 1,493 1,562 2,224 73 94 49 42
South Dakota. .o .. 1, 600 1,875 2,042 7 87 28 9
Nebraska._ o ool 1, 892 2,168 2, 250 92 95 19 4
2 T 1, 809 2,139 2,164 88 92 20 1
Southeast. ... 1,446 1,652 L,724 71 73 19 4
Virginda. i eaas 1,671 1,908 2,004 82 85 20 b
West Virginia - ol 1, 636 1, 690 1,829 80 78 12 8
Kentueky . - 1,429 1, 625 1, 705 70 72 19 &
TONNESSe v oo o oo m e 1. 401 1, 605 1,679 68 71 20 &
North Carolina_ . oo 1,345 1,642 1,709 66 73 27 4
South Carolina. ...eomeeo .. 1,210 1,433 1, 516 59 64 25 6
Georgia . .o oo 1,418 1,649 1,714 69 73 21 4
Florida ..o ieas 1,829 1,965 1, 997 89 85 9 2
Alaboma o oo e e 1,325 1, 492 1, 538 65 65 16 3
MissiSSIPPI- c oo cm e e 992 1,229 1,282 48 54 4
Louisiana. - oo 1, 565 1, 626 1,715 76 73 10 5
ATKANSAS. - oo ccmmmem cmm e 1,148 1, 446 1, 533 56 65 34 6
Southwest . . 1,772 1,971 1,999 87 85 13 1
Oklahoma. .. oo oo 1, 641 1, 889 1,904 80 81 16 1
exas_ .. - 1, 815 1, 993 2,030 89 86 12 2
New Mexico_ 1. 610 1, 808 1,824 79 77 13 1
ATIZONA. e 1, 806 2,074 2,064 §8 88 14 0
Rocky Mountain_____ O 1,884 2,153 2,189 92 93 16 2
Montana . oo mmemme e 1,934 1, 963 2,217 94 94 15 13
Tdaho. o e 1,678 1, 807 1,923 82 82 15 6
WYOMINE. - oo e 2,012 2,272 2,178 98 92 8 -~4
Colorado. oo - 1,989 2, 421 2,352 97 100 18 -3
Utah. e 1,743 1,989 2,041 85 87 17 3
Far West_ . oo 2,397 2,687 2,774 117 118 16 3
Washington oo 2,128 2,381 2, 469 104 105 16 4
[0 =) ¢ U 1, 960 2,273 2,319 96 98 18 2
Nevada_ . 2,514 3,003 3,176 123 135 26 [
California. - ..o 2, 500 2,780 2,871 122 122 15 3
Alaska . oo 2,397 2,692 2,610 117 111 9 -3
Hawail. oo 1,916 2,407 2,409 94 102 26 0

1. Alaska and llawaii not included in totals in 1957.

Source: U.S. Department of Commeree, Office of Business Economics.
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Nation over the three decades since
1929, failed to keep up from 1957 to
1962.

New England

The growth of personal incoine in
New England over the past 5 years rela-
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tive to that in the Nation represents :
departure from the long-established de-
cline which had marked the economy of
this region over the three decades from

1929 to 1957.

From 1929 through the reconversion
fromm World War 1I, New England’s

April 1967

share of total personal income declinec
alimost one-fifth. Over the next decade
1947-57, it was off an additional 5 per
cent. Since 1957, however, the ad
vance of total personal income in thi
area has matched that in the country a:
a whole, and in terms of per capita in

Table 3.—Percent Changes in Industrial Sources of Personal Income, by States and Regions, 1957-62!

Broad industrial sources of income Income received by persons for participation in eurrent productio
Government income Trans-
disbursements All Finance,| porta-
State and region Total Privatejiprivate Whole-j insur- | tion,
per- Farm | Non- non- non- Con- | Manu-| sale ance com- | Serv-
sonal |income| farm . farm farm |[Mining| struec- fac- and and muni- ices
income income State | income || indus- tion | turing | retail real | cation
Total |Federal] and tries i trade | estate | and
local ! public
! utilities
|
United States_ . ________ ... ... 25 10 26 46 43 52 21 20 -3 13 16 20 35 12 3
NewEngland___ . . . ... ... ._...... 25 ~18 26 46 47 45 22 21 4 ‘ 6 17 21 31 15 4
Maine. .. 20 —13 21 13 36 59 16 15 5 3 15 10 28 10 3
New Hampshire. .. ___.__ 32 —29 33 51 52 50 29 28 0 26 i 25 24 29 16 5
Vermont. ... 25 —13 29 45 34 62 25 23 19 27 18 23 28 9 4
Massachusetts. . __._____ 26 —18 26 48 54 39 22 23 -3 9 17 22 31 14 4
Rhode Istand.....__.__.__ 22 —1t 22 31 24 46 19 19 17 1 21 13 18 28 18 3
Connecticut. ... ... .. 24 —23 25 49 46 53 22 20 71 -4 18 22 32 18 3
i
Mideast. .o 22 —8 23 45 13 48 19 17 —-31 , 14 10 18 31 11 3
New YOrk. .. ... 24 —16 24 43 43 44 21 19 —5! 23 11 18 34 10 3
New Jersey_....ccooooooo.. 26 —11 27 49 45 55 23 23 -10 16 17 25 26 22 4
Pennsylvania. ... ...._.._._. 15 -5 15 43 40 47 10 8 —37 -5 ] 10 24 4 3
Delaware_____.__......__._. 20 20 19 46 40 55 16 16 0! 2 13 21 31 13 3
Maryland._______.__.__ 33 18 33 58 53 74 27 26 23§ 18 10 32 42 20 5
District of Columbia 27 0 27 39 38 40 18 15 0! 37 3 1 14 -5 3
Great Lakes. ... ... 18 7 18 18 45 30 14 11 —6 . -8 9 13 28 9 2
Michigan . el 13 —1 14 15 43 46 9 [ —151 —16 3 6 22 [ 2
Ohio__ . 15 6 16 46 43 50 11 g -1 —19 6 12 29 9 2
Indiana. 20 18 21 15 44 47 17 15 2 -1l 16 12 34 1 9 3
Illinois.. - 20 8 20 51 19 54 16 14 -7 2 10 16 29 | ] 2
Wisconsin 24 3 26 51 47 55 22 20 -3 ; 13 19 16 26 17 ! 3.
i
PlAINS e 25 7 28 15 43 47 24 22 -11 E 25 21 19 34 11! 3
MINNeSOta - oo oo e 26 2 28 50 43 58 23 21 —18 ] 11 25 17 33 9 3
Towa.._ 20 -17 29 45 43 48 26 22 22 10 24 18 33 11 3
Missouri_ - ... .. 24 9 25 43 47 37 22 19 -8 20 18 16 32 12 3
North Dakota 52 104 36 67 76 57 25 23 -9 ; 29 14 16 57 5 A
South Dakota 35 12 45 36 33 41 48 48 6 117 19 29 43 47 4.
Nebraska_ 27 -9 35 43 44 43 33 32 20 67 35 26 35 12 4
Kansas. e eieeaaas 25 30 23 39 35 47 19 17 -7 28 10 19 33 4 3
Southeast. . .. diiiiee- 29 21 29 45 40 54 25 24 —20 : 12 29 22 43 13 3
|
Virginia . . oo 31 21 31 36 31 At 30 30 —11 1 31 34 28 39 9 Bl
West Virginia. - oo caiaa. ) —29 6 19 52 44 -2 —5 —38 ! —35 13 1 17 1 E
25 30 25 52 45 66 17 16 —22 36 20 13 29 1
25 4 27 41 36 51 23 23 —11 27 27 13 42 11
35 29 36 52 41 67 32 33 26 30 34 26 51 27
31 9 33 34 32 40 32 33 24 32 36 21 47 17 !
29 —1 31 12 39 49 28 27 26 23 26 24 45 24
_____________ 40 25 41 59 50 77 37 36 13 1 71 34 56 20
Alabama. . el 23 4 24 43 44 40 18 16 —24 -10 15 19 31 11
MASSISSIPDI . - - ool 36 38 36 50 48 54 31 31 25 11 40 21 54 16
Louisiana . ... 17 23 17 39 40 37 11 8 | -3 —19 R 12 32 3
ArKRaNSaS - e eoan 36 49 34 39 36 46 31 33, —24 32 16 24 47 17
i
Southwest. ... 27 21 28 12 35 53 24 2 -3 20 19 23 42 16 4
!
Oklahoma_ .. el 25 30 25 38 39 38 21 18 ! —4 ! 25 14 18 41 14 3
Texas .. 24 22 24 41 33 54 20 19 -6, 11 16 21 36 15 3
New Mexico.. 33 11 34 10 31 56 32 30 9 13 39 30 53 18 4
ATIZOMA - e e e e 55 16 59 62 48 36 59 59 15 80 35 48 85 30 1 9
Rocky Mountain_____ .. ... ... 30 2 33 16 42 52 29 28 —-15 30 EY| 26 44 11 4
Montana. - ... el 23 27 22 52 57 45 14 8 —42 44 21 3 29 0! 2
Idaho____ 25 3 30 48 50 47 24 25 —20 37 31 21 37 9 4
Wyoming . 22 —6 26 33 20 54 24 22 12 39 -5 32 42 10 3
Colorado. 33 -~19 36 44 39 53 31 35 —13 21 30 31 51 17 5
R 7 o O 35 -12 38 48 44 58 35 34 -8 33 65 32 44 11 4!
Par WeStoe oo oo 35 5 37 54 47 64 32 33 -1 30 30 31 42 17 5
Washington.. .. 27 -3 29 35 31 41 27 27 4 14 32 24 39 12} 3
Oregon. .. 27 -1 29 47 44 50 25 23 10 27 22 21 37 10 ! 3
Nevada. 65 -18 68 49 37 71 73 77 -8 98 19 56 106 40 11
Californi 37 7 38 59 51 70 33 34 -1 31| 31 33 42 18 | 5
|
Alaska e 20 0 20 Y -3 110 31 31 14 -39 14 34 81 98 i 8
Hawail. oo e 45 1 49 34 31 46 60 62 —-40 93 28 54 116 29 7
|

1. For analytical purposes Alaska and Hawaii included in 1957 totals.

Rouree: U.S, Department of Commerce, Office of Business Economies.
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cotie, the regional record is a little bet-
ter than that of the Nation. From a
point one-fourth above the national
figure in 1929, average incoines in the
region drifted down until at the end of
World War 11, they were only one-tenth
higher than in the Nation as a whole.
Since then, they have moved up relative
to the rest of the country. Last year,
per capita income in New England was
one-seventh above that in the Nation.

New England’s favorable economic
experience of the recent period appears
to be broadly based. In every major
income aggregate—total, nonfarm, and
private nonfarm—the region’s record
matches that of the Nation. More-
over, earnings of persons engaged in
each major industry show an equally
favorable record.

Perhaps the most basic factor in the
recent improvement in New England’s
relative position has been the change in
the region’s manufactures. Since 1947,
there has been a strong shift from a
heavy dependence on textiles to a
greater reliance on the production of
electrical machinery and transportation
equipment.

Mideast

The long-termi relative decline in
personal income which has character-
ized the economy of the Mideast con-
tinued over the past 5-year span, with
one important difference. From 1929
to 1957, the regional income lag was
largely the product of developments in
New York, Pennsylvania, and to a
lesser extent, New Jersey. Since 1957,
the less-than-average income gain of
the Mideast stems entirely from the
economiic experience of Pennsylvania
and Delaware. In the other four
States of the region income gains have
matched or exceeded those in the
Nation.

In Pennsylvania and Delaware the
rate of income growth in the recent
period was well below that of the other
States of the region and of the Nation
generally. In Pennsylvania, the rela-
tive decline stemined from a drop of
nearly two-fifths in earnings of persons
engaged in mining and from the small-
ness of the rise in earnings of factory
employees—6 percent in Pennsylvania
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compared to 16 percent nationally.
Unlavorable developments in these two
basic industries were reflected in the
distributive and service industries.

In Delaware the downtrend appears
to have centered in that State’s large
manufacturing industry—where two
factors played an important part.
First, earnings of persons engaged in
manufacturing increased at a slower
pace in Delaware than in the country
as a whole; secondly, the disparity was
accentuated in the total income flow
because manufacturing is one-third
again as important a source of income
in the State as in the Nation.

Great Lakes

Gains in total and per capita personal
income in the Great Lakes States from
1957 to 1962 were smaller than those of
any other region. Total income rose 18
percent and per capita income advanced
10 percent. Comparable national rates
were 25 percent and 15 percent, respec-
tively. In contrast, over the period
1929-57, the growth in income in this
region had about matched that of the
Nation.

This differential showing between the
Great Lakes States and the Nation cen-
tered in manufacturing, which accounts
for nearly two-fifths of all income in the
area. Earnings disbursed to individuals
employed in factories increased one-
tenth in the region, compared with arise
of one-fifth in the rest of the country.
The influence of this below-average ad-
vance in manufacturing is further em-
phasized by the fact that the region’s
relative increase in nonmanufacturing
earnings from 1957 to 1962 was also the
smallest in the country.

As noted previously, this analysis
assuines that the economy in 1962 was
at generally the same cyclical point as in
1929, 1947, and 1957. Though gen-
erally true, the fact that the Nation’s
industry has been operating well below
optimum and customary rates for the
past 5 years has had an unusually damp-
ening effect on income expansion in the
Great Lakes. To the extent that present
operating rates are a temporary factor,
the relative income lag in the Great
Lakes States in recent years may be
lessened somewhat.
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Plains

Total income growth in the Plains
States from 1957 to 1962 matched the
all-State average of 25 percent, while
the increase of one-fifth in per capita
income ranked as the largest in the
Nation.

The 1957-62 income experience of
this region is in line with its long-
term tendency to receive a constant
share of the national total of personal
incomne.

Developments in this region also
illustrate the versatility of the personal
income measure in assessing the
strengths and weaknesses of an area.
From 1947 to 1957, the share of the
Nation’s income accruing to residents
of the Plains States declined nearly
one-tenth. Analysis of this change in
the income flow indicated that the
decline was solely a product of agri-
cultural developments which were na-
tional in scope, and that the basic
economic strength of the region, as
measured by changes in the nonfarm
flow, was unimpaired. Figures now
show that with the halt in the decline
of farm income, there was no further
reduction in the income share of the
Plains region.

In this connection it is interesting to
note the shift in industrial composition
that has occurred during the postwar
period. In 1947, farming accounted
for one-third of all income in the
Plains, while one-seventh came from
manufacturing. By 1962, the situa-
tion had been reversed with one-eighth
originating in farming and one-fifth in
manufacturing.

Southeast

Consuimer incomes in the Southeast
rose 29 percent from 1957 to 1962
compared with a gain of 25 percent
nationally.  This distinct, though
moderate, income uptrend in the region
contrasts with income changes in the
preceding decade. In the 1947-57
period, income growth in the Southeast
little more than equaled the national
pace thus suggesting that the above-
average rate of economic expansion
that had characterized the region since
1929 was terminating.
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MANUFACTURING PAYROLLS—REGIONAL PATTERNS

All Regions Are Now Above Their 1957 and 1960 Cyclical Peaks
® The Impact of Both the 1957-58 and 1961-62 Recessions Was Greatest in the Three Industrialized Regions
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The area’s better-than-average in-
come expansion over the past 5 years
was both industrially and geographi-
cally pervasive. Most major industries
have shared in the relative gain and 9
of the 12 States improved their income
position. In this connection, it may be
noted that a significant part of the
Southeast’s rapid growth reflects the

exceptionally swift income rise in
Florida.
Among industries, the most im-

portant development centered in manu-
facturing. This industry had been the
key to the region’s outstanding growth
from 1929 through 1947. It had also
been the key to the postwar tapering-off
ol this relative growth. Accordingly,
the above average manufacturing ex-
pansion in the Southeast from 1957 to
1962—it was exceeded only by that in
the comparatively unindustrialized
Rocky Mountain States and the Far
West region—gives promise of a resump-
tion of the region’s earlier swift pace of
economic growth.

Although population has been a factor
in income growth in the Southeast,
average incomes have moved ahead
relative to the change in the national
ficure. The region has improved its
per capita standing from a point only
52 percent of that for the Nation in
1929, to within 71 percent of it in 1957
and on to 73 percent of the nationwide
figure in 1962.

Southwest

In assessing trend developments in
the Southwest two groups of States
must be distinguished. 1In Arizona and
New Mexico, incomes rose at rates sub-
stantially better than those in the Na-
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tion. The increase in Arizona was
exceeded only by that in Nevada. New
Mexico’s gains too, though less spec-
tacular, were among the largest in the
country.

Developments in these two States
represent extensions of long-term growth
trends. From 1929 to 1947 and again
from 1947 to 1957 these two States
ranked third and fourth in the Nation
in terms of relative income gain.

For Texas and Oklahoma, the pic-
ture is somewhat different. Income
expansion in each matched the national
rate of growth from 1957 to 1962. In
both States, this represented a break
with past trends. In Texas, growth
from 1929 to 1957 had been outstand-
ing; in Oklahoma it had fallen short
of the national average.

Rocky Mountain

The long-term income uptrend in the
Rocky Mountain States had been inter-
rupted in the early postwar years by
the general decline in agricultural in-
come. After a 1929-47 income record
that bettered that of the Nation by a
substantial margin, the rise in overall
income from 1947 to 1957 no more than
equaled that in the Nation as farm
income fell by one-fourth.

With farm income in 1962 holding
to its 1957 level in the area, aggregate
income resumed its better-than-average
expansion. The basic uptrend of in-
come in these States is evidenced most
plainly by abstracting from the direct
impact of agricultural changes. From
1929 to 1947 and again from 1947 to
1957 nonfarm income in the Rocky
Mountain States rose more rapidly than
in the Nation. Over the past 5 years,
this trend has continued.
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The above-average experience of this
region reflects mainly the exceptionally
rapid growth in Utah and Colorade.
In turn, the prime impetus to economie
expansion in these two States has been
manufacturing.

Earnings of factory employees in the
Rocky Mountain States, the least in-
dustrialized of any region, jumped
nearly one-half between 1957 and 1962.
In contrast, income from nonmanu-
facturing sources expanded at about the
same rate as in the country generally.

Far West

In each of the periods studied, the
top-ranking regional increase in total
personal income was registered in the
Far West. Thus, the recent period
trend of income in this dynamic region
is simply a continuation of its basie
trend. The 1957-62 record performance
of the Far West’s economy reflected
larger-than-average gains in all major
industrial sources of income. Although
the largest increases were in manu-
facturing, government, services, and
finance, the record growth of this
region was broadly based.

For the period as a whole, rapid
economic expansion in the area has
been accompanied by a similarly rapid
growth in population, the sharpest in
the Nation. In consequence, the rela-
tive growth in per capita income has
been among the lowest in the Nation,
only matching that of New England
and barely exceeding that of the Mid-
east. Over the most recent period,
1957-62, the growth in per capita
income in the Far West has about
matched that of the Nation as the popu-
lation rise has slowed somewhat.

Corporate Profits—
(Continued from page 5)

In the last half of 1962, corporate out-
put rose $6% billion above the figure for
the first 6 months. Of this, $3 billion
was paid out as compensation of em-
ployees; $1% billion was charged to
capital consumption allowances and in-
direct business taxes; while the remain-
ing $2 billion acerued to corporations in
the form of profits before income taxes.

Since the end of 1961, when the early

phase of the cyeclical recovery had been
largely completed, quarterly changes in
corporate earnings relative to corporate
output have been small and offer little
insight to longer-term developments in
the distribution of corporate output.
However, it is of interest that corporate
earnings have maintained or increased
their share of corporate output for 7
quarters now since the beginning of
recovery from the 1960-61 recession.
In other postwar recoveries profits as a
percent of corporate output have de-

clined at an earlier stage in the cycle.
The full-year 1962 data moderate
the continuing decline in corporate
profits shown for the 1957 to 1962
period in the November report. Asso-
ciated with the reduction in the profits
share was an increase in the proportion
of output absorbed by indirect business
taxes and capital consumption sllow-
ances. The split of the remaining
portion between employee compensa-
tion and property income does not
appear to have changed since 1957,
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Size Distribution of Income in 1962

THE personal income of families and
unattached individuals totaled $419 bil-
lion! in 1962, up $23 billion from 1961.
This rise compares with increases of $14
and $16 billion in the 2 previous years.

Average income per cousumer unit
was $7,140, as compared with $6,920
for 1961. The modal or most frequent
amount in 1962 was $4,720, while the
median income—the amount that di-
vided families and unattached individ-
uals into two equal groups—was $5,840.

The consumer units receiving this in-
come consisted of the 47 million families
of two or more persons related by blood,
marriage, adoption, and of 11% million
individuals not attached to families.

In 1962, an estimated 10.9 million
units had incomes above $10,000. This

SOURCES OF AVERAGE FAMILY INCOME
Mean family
income

$8,000

$ 6,000

$4,000

Wages and Salaries

$2,000

I
i

Ollllillflilliil‘l)
1946 48 50 52 54 56 58 60 62

* Transfers are composed of Government pensions,
unemployment and injury compensation, veterans’
benefits, assistonce, and miscellaneous.
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represented a rise of 1 million over 1961
for the comparable group. This group
constituted 19 percent of all consumer
units in 1962 compared with 17 percent
in 1961. With the upward shift of
units along the income scale increases
were also registered by the intermediate
groups having incomes of $6,000-
$10,000. These were estimated to con-
tain 17.5 million (amilies and unat-
tached individuals, a rise of 0.8 million
over the previous year. Since the
number ol new entrants into this group
is partly offset by the number of those
leaving it for higher income classes, the
proportion ol wunits—29 percent—-is
identical with that shown in 1961.

Rise in real income

When the increase in personal income
is corrected for price changes, average
real income 1s found to have risen 2
percent above the 1961 level—an in-
crease of $160 in real purchasing power.

Increases in average family incomes
have occurred in most years ol rising
total income. In terms of 1962 dollars,
consumer units in 1929 had average
incomes of $4,250. By 1947, tlis
average had risen to $5,450, showing
an annual growth rate of real income
of 1.4 percent for the period. For the
entire period 1929-62 the average rate
of growth was 1.6 percent. The rate
for the postwar period alone was 1.8
percent with a slight decline in the
most recent period.

Transfers and property incomes lead
the rise

Family income is the sum of the
incomes received by all family members
from all sources. 1t includes wages
and salaries net of social security taxes,

1 Aggregate family personal income ¢xcludes incomes re-
ceived by nonprofit institutions and certain military por-

sonnel and therefore difiers from the total of personal income
reported in the preceding article,

earnings {rom self-employment, divi-
dends, interest, rent, and transfer pay-
ments. In addition to these usual cash
receipts, it also includes imputed items
such as food and [uel raised and con-
sumed on the farm and the net rent of
owner-occupied dwellings.

The accompanying table and chart
show how average family personal in-
come is allocated among the various
types of income receipts. These aver-
ages were obtained by dividing the
total income of each type by the total
number of families and unattached
individuals and do not indicate, there-
fore, average amounts received by
units primarily dependent upon specific
sources.

SHIFT OF CONSUMER UNITS INTO HIGHER

INCOME CLASSES SINCE 1947

In Both Current and Constant Dollars the
Number Above $5,000 Increased

Number of
consumer units
(Millions) -
60 — 1962
$10,000+

50 — 1947

Current § 1962 $

$’|0‘,000+ 310,000+
40 — $5,000

io

”5\
RS y
0 - Wéi;s
20 —

10 —

0

U.S. Department of Commerce, Otfice of Business Economics
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Table 1.—~Average Family Personal Income Table 2.—Distribution of Consumer Units and Their Income by Family Income Level
Before and After Federal Individual In-

o b 1o hed indivi J R N illions
come Tax Liabili ty an d Average Annual ) ) Number of famllms(]axgﬂi(t)ll?gttac ed individuals | Aggregate family pgl;)so:gl income (billions of
. . Family personal in- "
Earnings Per Full-Time Employee come (beforeincome
taxes) 1947 | 1955 | 1956 | 1957 | 1958 | 1959 [19601{19611119621] 1947 | 1955 | 1956 | 1957 | 1958 | 1959 |1960 1{1961 1{19621
Average (mean) personal Under $2,000... ... | 1.1} 821 7.7, 7.6{ 7.7 7.5/ 7.3] 7.2 7.1| 13.2) 9.3/ 8.7 8.6/ 8.6/ 8.4 82 80 7.8
income per family and | Average $2,000-$3,999__ . ___ 17.1) 13.3) 12.2f 11.9| 12.1] 11.4] 11.1] 11. 1] 10.9; 51.2} 40.7| 37. 4] 36.2| 37.1{ 34.8] 33.8| 33.8| 33.3
Number unattached individual (mean) $4,000-$5,999_ _ 9.2( 13.6] 13.6] 13.0i 13.0] 12. 4| 12.2] 12.4{ 12.2] 44.5] 67.7| 67. 5] 64.6| 64.8| 61.6| 60.7| 61.8; 61.1
of families annual $6,000-%7,999____._____ 3.8 85 88 9.3 9.4/ 9.9 10.2] 10.5] 10.8] 26.0} 58.2| 61.0| 64.3] 64.9 68.5| 70.5| 72.8| 74. 6
and unat- earnings $8,000-$9,999_ .. __ _ 1.5 3.7 4.5) 5.0 51 5.7 59| 6.2] 6.7 13.3| 32.5 39.7] 44.3| 45.1| 50. 5| 52. 5! 55.0| 59. &
tached Before tax After tax ¢ per full-
individ- time em- $10,000-$14,999. __..__| 1.2| 3.1 3.8] 4.3[ 4.7/ 53| 59 6.3 6.9 14.3 36.9| 45.6] 51.9| 55.9| 63.2] 7L. 1 75.1 R2. 8
uals ployee (in $15,000 and over_.__._. C8 1.8 2.2 250 2.6] 3.1 3.5] 3.6 4.0] 22.1) 48. 9| 57.5] 64.7) 66.9| 78.8| 85.1} 89.7) 99.7
(millions){Tn cur-| In [Incar-| In current Total . _____. J} 44.7) 52,2 52.8| 53,6 54.6( 55.3| 56, 1] 57,3| 58.6/184, 6294, 21317, 4|334. 6/343, 3/365, 8|381, 91396, 2{418. 8
rent 1962 | rent 1962 | dollars)
dollars| dol- |dollars| ol- Percent distribution
Jars 1 lars 1 . 0 T T H
Under $2,000. ... __ 25 16 15 14 14 13 13 13 12} 7 3 3! 3 3 2 2 2 2
22,000—3&3,999. N 38 25 23 22 22021 20 19 19 28 14 12 11 11 10 9 9 &
ap " p 3 $4,000-$5,999___ .. __ 20 26 26 24 24 22 22 22 21 24 23 21 19 19 17 16 15 14
1920 36.1 182,340 \$4,260 \§2.820 \$4,220 | $1.405 griong g7 A Te 16 sl o R b 180 1] 0] 39) 59 19] 19| 18] i8] 1x
1047 44.7 | 4130 | 5.450 | 3.720 | 4,910 2,580 $8,000-$9,999_ ___. 3 7 8 4 Eli 10 10 11 11 7 11 13 13 13 14 14 14 14
1948___ 46.3 | 4,350 | 5,430 | 4,010 | 5,010 2,795 3 - . N N
’ > 2 N 5 $10,000-$14,999 . ... . 3 6 7 8 9 10 11 11 12 8 12 14 16 16 17 19 19 20
1949 47.8 | 4,170 | 5,250 | 3,860 | 4.870 281 ysoandover ... | 2 4] 4 5 5 6 el el 7o a7 as) 19l e 2| 22| 23] 2
1950 48.9 1 4,440 | 5,520 | 4.070 | 5,060 3,008 . |
49.5 | 4,900 | 5720 | 4.420 | 5 150 3931 Total_______....| 100 100; 100! 100 100l 1006; 100| 100] 100 100 100‘ 100; 100 100‘ 100| 100| 100 100
50. . 1 . RG . 57 L 2: 3. -
0.2 1 5120 | 5,850 | 4.570 | 5.220 3414 1. Includes Alaska and Hawaii.
50.5 | 5,390 | 6,090 | 4,810 | 5.430 3, 587
51.2 | 4.360 | 5,990 | 4.840 | 5.420 3,670 T B . Tyt -
522 | 5.640 | 6,280 | 5.090 | 5. 670 3847 Table 3.—Distribution of Consumer Units by Real Income Level
gg 8 g 9)18 g ?ig g é(l)g g g‘lg 3 (2)(3)2 Number of famnilies and unattached Percent distribution
.6 5 & . 4y v N 7 0 ~ - B B i ivi 2R illi 3
54.6 | 6,280 | 6,560 | 5.670 | 5,920 4346  Fawily personal income in inividuals (nillions)
1962 dollars (before income
55.3 | 6.620 | 6.810 | 5.940 | 6,120 4, 558 raxes) 1929 1 1940 | 1947 | 1959 | 1960 1] 1961 1] 1962 1) 1920 + 1941 1 1947 | 1959 | 1960 1| 1961 1| 19623
56.1 | 6,810 | 6,930 | 6,130 | 6,230 4,707 !
57.3 1 6,920 ! 6,980 | 6,210 | 6,270 4,843 ¢ ! :
58.6 | 7,140 | 7,140 | 6,400 | 6,400 5,024 Under $2,000__..__._.__._____|11.2| 113 7210 0.3 7.1 7.1 7.1 0 31 27 16 13 13 12 12
$2,000-$3,999__ 139 1LY 12,61 1009 ] 1009 ] 1RO [ 10.9 39 24 28 20 19 1Y 19
$4,000~$5,999.__ .| 56 0.2 1117 5 1.9 120 | 12,3 | 12.2 130 220 26 22 22 22 21
1. The price indexes used as deflators are those employed $6,000-$7,999__ - 241 48] 60110111021 10.5 5 10.8 7012 1418 18 18 ) 1
in deflating the personal consumption expenditure series in $8,000-$9.999_ ... _____ L1 L8 3.1 60| 61| 63| 6.7 3 4 711 11 11 . 1t
the national income accounts. ! i : : |
2. Includes Alaska and Hawaii. $10,000-$14,990_ ... . .. } Lol ogf26l 570 62 640 690 G 610 11 11 12
$15,000 and over......_. . __._|f 7 sl 3.4] 36| 371 401(f : ' o3 i 6 6 7 A
Total______.__._. Sooo) 3601 | 4104 | 44.7 1 55,3 | 56,1 | 57.3 | 58.6 100 - 100 ; 100 ‘ 100 100 100 300
! I

1. Includes Alaska and Iawaii.

Table 4.—Distribution of Consumer Units and Their Family Personal Income by Family Personal Income Level, Selected Years

Number of families and unattached individuals (thousands) Aggregate family personal income (millions of dollars)
Family personal income
(hefore income taxes)
1944 | 1946 | 1947 | 1950 | 1955 | 1956 | 1957 | 1958 | 1959 119601} 19611 | 1944 1946 1947 1950 1955 1956 1957 1458 1959 {19601 | 1961
! !
Under $1,000.___.__ 3, 826| 3, 748| 3, 861 . - f 2,390 2,017 1,973; 1,943 . ! [
$1,000-$1,099___ 7.606| 7.370| 7, 464 }8, 241| 7,713| 7,641} 7,680} 7, 500! 7,313| 7, 194 112,338 11,231] 11,231] 11,333 } 9,326 8,688 &,584: 8 585 8377 8,172| 8,016
$2,000-$2,999___ 8, 791} 8,459| 8,001; 5,917| 5,397} 5,374| 5,510 5, 294} 5,178 5,138 21, 938" 22,007 21, 176] 20, 273] 14, 871| 13, 555! 13, 483 13, 847 13, 282 13,006, 12, 902
$3,000-$3,999___ 8, 590! 8,628| 8, 586] 7,339 6,796 6,490| 6,629| 6,150 5 938| 5 973 26,960 29, 906| 30,045| 29, 983| 25, 815 23, 879 22, 758| 23, 252 21, 564| 20, 818 20, 935
$4,000-%4,999_ ___ ... .. ,535] 5,364] 5,725| 7,054| 7,328| 7,401] 6,806) 6,810 6,316 6, 165 6, 279! 20, 261 23, 956| 25, 583] 31, 533| 33, 021| 33, 321| 30, 623| 30, 597| 28, 401] 27, 721] 28, 231
$5,000-$5,999. ________ 3,065] 3,474| 4,694| 6,321| 6, 241| 6,201{ 6, 228 6,042| 5, 998 6, 109} 13, 739, 16, 725[ 18, 957| 25, 603| 34, 648| 34, 208| 33.980| 34, 207| 33,204 32, 977| 33, 566
$6,000-$7,499_ .. ___ - 59 2, 547| 3, 151} 3,836| 6,925| 7,202! 7,552 7,598] 7,829 7,491| 8 245| 14,942 16,833} 20,812] 25,578 46,311] 48 165] 50,472| 50,877 52, 566| 53, 700} 55, 404
$7,500-%9,999__ ________.o_... : 1,751) 2,170 2,758 5,203| 6,115 6,779 6,879 7.730; 8,062 8, 432] 11, 802; 14,905 18,454 23, 364| 44, 468 52, 484] 58, 152| 59, 111) 66, 387| 69, 251| 72, 416
$10,000-$14,999_ _____________._. 707| 1,070{ 1,199 1, 536] 3,068| 3,794| 4,312| 4, 669] 5,294 5 951] 6,279 8 483} 12,784 14,300 18, 310] 36, 915 45, 668] 51,883| 55,862 63, 168! 71,130| 75,084
$15,000-$19,999_ __ - 246 332 386! 414 883 1,112 1,289 1,372| 1,738} 1,946 4,215 5 692| 6, 586) 7,083 15, 129 19,081 22, 117] 23, 515] 29, 630| 33, 218
$20,000-$24,999______________._. 108 143 167 218 378 432 495 518 590 652 3 2,305 3,165 3,700] 4,826 8,382 9,611 11,006] 11,511 13, 100} 14, 455
, 641 89, 671
$25,000-$49,999. ... __ 140 191 208 294 452; 512 564 577 637 694 4,651) 6,308] 6,879 9, 743| 15,140; 17,242| 18.953| 19, 178; 21,056| 22,790
$50,000 and over__. .. 40 54 55 84 115 135 147 150 180 172 3,607 4,837 4,902) 7,690] 10, 213| 11, 546] 12, 636 12, 715 15,060| 14, 669
Total . __._________. 40, 880|413, 330144, 74048, 89052, 170,52, 850|153, 650|54, 620|55, 30056, 060,57, 290/ 147, 721:170, 705|184, 5981217, 262, 294, 239|317, 448|334, 647|343, 257|365, 795(381, 907|396, 228
Average (mean) family per- \
sonal MeOMe . -« oo i [ S S, $3,614; £3, 040, $4, 1261 $4. 444! $5,640; $6,007 $6. 238 $6. 284] 36, 615| $6, 812 %6, 916
T i H
Percent distribution
T
Under $1,000.____ . .. ... 10.7 8.8 8.4 7.9 16 4 P 4 | 16 1.2 1.1 0.9 q . p
$1,000-$1,099___ T 198 178 165 153 } 15.8) 14.6; 14.2{ 14.1] 13.6/ 13.0] 12.5 Vo84 6.8 61 59 } 3.2 2.7 2.6 2.5 2.3 2.1 2.0
$2,000-$2,999___ | 21.4) 20.3] 18.9) 16.6] 11.3| 10.2{ 10.0| 10.1 9.6 9.2 9.0 14.9 12.9 115 9.3 5.1 4.3 4.0 4.0 6 3.4 3.3
$3,000-$3,999___ S 1890 19.8) 19.3] 17.6 14.1) 12.9¢ 12.1) 121 111 10.6{ 10. 4‘ 18.3 1750 16.3 13.8 8.8, 7.5 6. 8; 6.8 5.9 5.5 5.3
$4,000-$4,999_ . ________.___. 11.1] 12.4] 12.8- 14.4| 14.0; 140} 12.7] 12.5 1.4 11L.0 11.0] 13.7 140, 13.8 14.5 11.2 10. 5; 9.1 8¢ 7.8 7.3 7.1
i | !
$5,000-$5,999 6.2 7.1 7.8 9.6| 12,1} 11.8 1.6/ 114 109 10.7 10.7, 9.3 9.8? 10.2 11.8 11.8 10.8:  10.1 10.0 9.1 8. 6 8.5
$6,000-37,499 - 5.5 5.9 7.0 7.9) 13.3) 13.6] 14.1] 13.9 1411 4.3 1.4 10.1; 9.4 11.3 11.8 15.8 15,2 151 14.8 14.4 14.1 14.0
$7,500-$9,909. ... 3.4 4.0 1.8 5.6 1007 1L6) 12.6] 12,6, 140 14.4] 14.7, R0 8.7, 10.0 10.8 15.1 16.5 17.4 17. 2! 18.1 18.1 18.3
| '
$10,000-%14,999____________.___. L7 2.5 2.7 3.1 5.9, 7.2 8.0 8.5 9.6/ 10.6 11.0§ 5.7 7 "yl 7.7 8.4 12.5 14.4 15.5 16.3 17.3 18.6 18 ¢
$15,000-%19,999. __ - .6 .8 .8 . 8 1.7 2.1 2.4 2.5 3.1 3.5 2.9 3. 31 3.6 3.3 5.1 6.0 6.6 6. 8 8.1 8.7
$20,000-$24,999_ .. _______.__ 3 .3 .4 4 7 .8 .9 Y 1.1 1.2 1.6 Ly 2.0 2.2 2. 8] 3.0 33 3.4 3. 6l 3.8
6. 3 ! 22.6
25,000-%49,999 . ___.___________. 3 .4 ) .6 .9 1.0 1.1 1.1 1.2 1.2 I 3.1 3.7 3.7 4.5 5.1 5.4 5.7 5.6 57 6.0
$50,000 and over__ . _____.______. 1 .1 .1 .2 .2 2 .3 .3 .3 i 2.4 2. 8!’ 2.7 3.5 3.5 3.7 3.8 3.7 4.1 3.8
i
Total . __ ... 100.0| 100.6; 100.0) 100.0; 100.0| 100.0{ 100.0| 100.0| 100.0| 100,06, 100.0} 100.0; 100. 0“ 100.0) 100.0] 100.6] 100.0, 100.0| 100.0i 100.0| 100.0, 100.¢
! |

1. Includes Alaska and Hawaii.
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Table 5.—~Sources of Average Family Per-
sonal Income (Before Income Taxes),

1947-621

N Wages | Self-em- | Property| Transfer
Year and ployment| incomes pay-
salaries | incomes ments

$2, 632 $790 $459 { $261

2,803 865 485 | 242

2,695 742 510 259

2,848 766 564 308

3,250 853 582 253

3,474 834 603 263

3,717 799 636 282

3,630 783 669 321

3,833 799 701 | 338

4,004 814 739 ! 360

4,220 814 793 410

4,168 828 806 483

4, 441 325 856 493

4, 591 808 896 517

4.609 815 920 , 572

4,771 830 961 , 579

1. Prior to 1956 the suin of these sources will not round to
the average income shown in table 1. The ahbove average
sources are based on the revised personal income series pub-
iished in U.S. Income and Output, whereas the averages in
table 1 are those that accord with the previously published
distributions.

2. Includes Alaska and Hawaii.

Over the postwar period all income
components have increased. The most
rapid rate of growth has been in transfer
payments which are now 2.2 times their
1947 level. Property incomes have
increased almost as markedly, and, as
was pointed out in the April 1962
article, their receipt is more widespread
among income classes. Wages and
salaries at 1.8 times their 1947 level are,
of course, the largest single source of
income and account for about 67 per-
cent of the total. The near stability
of self-employment income is due pri-
marily to the relative decline in the
importance of agricultural income in
the aggregate of family personal income.
The average income from all sources of
farm operator families, data for which
are separately available, has risen ounly
40 percent since 1947 compared with a
rise of about 70 percent for all con-
swmer units. The rise in income from
nonfarm self-employment was on a par
with the increase in wages.

Despite the marked rise of transfer
payments, they still account for only
a small portion of the incomes received
by families and unattached individuals,
approximately 8 percent in 1962. The
changes in their composition that have
taken place, however, have had impor-
tant effects upon the family distribution
by income size. An increase in retire-
ment income, for example, encourages
the setting up of separate households

SURVEY OF CURRENT BUSINESS

April

1963

Table 6.—Distribution of Families and Their Family Personal Income by Family Personal
Income Level, 1955-61

i Aggregate family personal income
Family personal Number of families (thousands) (millions of dollars)
income (before
income taxes)
1955 | 1956 | 1957 | 1958 | 1959 [ 19601{ 19611 1955 1956 1957 1958 1959 | 19601 | 1961 1
Under $2,000.__________. 3,948 13, 664 13,573 |3, 511 [3, 502 13,370 | 3,232 4,890] 4,500 | 4,376 | 4,281 | 4,254 | 4,103 3, 934
$2,000-$2,999___._______. 3, 808 13, 345 (3,279 {3,339 {3,178 13,088 | 3,024| 9,636] 8,446 | 8,261 | 8,444 | 8020 | 7,796 7,634
$3,000-$3,099___________ 5,862 |5, 278 14,869 14,911 (4,406 |4,170 | 4,136 20, 703]18, 617 117,135 |17, 293 15, 506 |14, 675 | 14, 551
$4,000-$4,999______._.__ 6,561 |6, 539 |5, 827 |5,733 |5, 175 {4, 943 | 4,964] 29, 609|29, 491 {26, 276 |25, 822 |23, 326 |22, 279 | 22, 364
$5,000-$5,999_. __._____. 5,943 15, 788 |5, 660 |5, 627 {5,396 |5, 315 | 5, 358} 32, 59931, 745 |31, 040 |30, 930 |20, 673 {29, 245 | 29,466
$6, 000-$7, 499_ _[6- 704 16,935 17,228 (7,226 (7,392 (7,490 | 7,674] 44, 843]46, 393 (48, 327 (48, 419 {49, 667 {50, 387 | 51, 621
$7. 500-$9, 999 5,065 15,954 |6, 586 |6, 664 (7,493 |7. 801 | 8, 134| 43,292|51, 116 (56,501 |57, 274 |64, 365 167,031 | 69, 888
$10, 000-$14,999_________ 3, OQZ 3,714 14,217 14,562 |5, 170 {5,811 | 6, 117| 36, 136/44, 720 |50, 761 (54, 595 |61, 712 (69, 479 | 73,178
$15, 000-$19. 999_ Jb864 11,089 11,264 (1,344 (1,707 [1,912 14, 805|118, 698 (21, 679 {23, 031 {29, 102 |32, 648
$20,000-$24,999___..____1 367 421 483 506 577 638 8,140/ 9,368 |10, 744 |11, 231 (12.809 |14, 146
3. 551 86, 796
$25,000-$49, 999 __..____ 436 495 544 355 613 669 14, 596(16, 651 |18, 273 |18, 434 120, 255 |21, 933
$50.000 and over.__.____| 110 128 140 142 171 163 9, 690/10, 951 11,963 {11,973 (14,253 |13, 795
Total _.__________ 42,670|43,350 |43,670 |44,120 [44,780 [45,370 {46,190 268,939 1 290,696 305,336 (311,727 {332,942 |347,517 | 359, 432
Average (mean)
family personal i
income____._....._. [ RS RONOUS FUNNO OU Y U RO $6, 303 $6, 706 |$6, 992 {$7, 065 1$7, 435 [$7, 660 | $7, 782
Percent distribution
Under $2,000 . _.._____. 9.3 8.4 8.2 8.0 7.8 7.4 7.0 1,8‘ 1. 6| 1.5 14 1.3 1. 2] 1.1
$2,000-%2,999_ 3.9 7.7 7.5 7.6 7.1 6.8 6. 6 3. 6 2.9 2.7 2.7 2.4 2.2 2.1
$3,000-$3,999__ 13.7 122 11.1) 11.1 9.8 9. 2] 9.0 7.7 6.4 5. 6] 5.6 4.7] 4.2 4.0
$4,000-$4,999 __________. 15.4) 15.1] 13.3} 13.0{ 11.6 10.9| 10.7 1.0 10.1 8. 6! 8.3 7.0 6.4 6.2
$5,000-$5,999___________. 13.9] 13.4] 13.0] 12.7] 12.0| 11.7| 1L 6 12.1 10. 9 10. 2] 9.9 8.9 8.4 8.2
$6,000-$7,499__ 157 16.0] 16.6) 16.4) 16.5] 16.5] 186.6 16.7 16.0 15.8 15. 5 14. 9 14. 5 14.4
$7,500-$3,999. . ... ... 11.9) 13.70 156.1] 15.1] 16.7] 17.2| 17.6 16.1 17.6 18.5 18.4 19.3 19.3 19.4
$10,000-$14,999_ . ___.__ 7.0 8.6 9.7 10.3] 11.6; 12.8] 13.2 13.5 15.4 16.6 17.5 18.5 20. 0 20. 4
$15,000-$19,999_ . 2.0 2.5 2.9 3.0 3. 8 4.2 5.5 6.4 7.1 7.4 8.7 9.4
$20,000-$24,999____.___._ 9 1.0 1.1 1.2 1.3 1.4 i 3.0 3.2 3.5 3. 6| 3.9 4.1
7.7 4.2
$25,000-$49,999____ 1.0 1.1 1.2 1.3 1.4 1.5 i 5.4 5.7 6.0 5.9 6.1 6.3
$50,000 and over. .3 .3 .3 .3 ! Al 3.6 3.8 3.9 3.8 4.3 4.0
Total . ... 100. 0 100,0| 100,0; 100.0| 100,0| 100.0; 100,01 100.0{ 100.0| 100.0; 100.0) 100.0; 100. 0; 100, 0
|

1. Includes Alaska and Hawail.

Table 7.—Distribution of Unattached Individuals and Their Family Personal Income by
Family Personal Income Level, 1955-61

Number of unattached individuals Aggregate family personal income
Family personal (thousands) (millions of dollars)
income (before
income taxes)
1055 | 1956 | 1957 | 1958 | 1959 | 1960t | 1961 1| 1955 | 1956 | 1957 | 1958 | 1959 | 1960 ! | 19611
Under $2,000__.__._. 4,203 14,049 |4,068 (4,160 | 3,998 | 3,943 | 8,962 | 4,436 | 4,188 | 4,209 | 4,304 | 4,123 | 4,069 | 4,086
$2,000-$2,999. .. _.___ 2,109 2,052 {2,095 {2,171 | 2,115 | 2,090 | 2,113 | 5,235 { 5,109 | 5,222 | 5,403 | 5,262 | 5,210 | 5,268
$3,000-$3,999 . __._____ 1,477 11,517 |1,621 {1,718 | 1,744 } 1,768 | 1,837 | 5,112 | 5,262 | 5,623 | 5,959 | 6,058 | 6,144 | 6,384
$4,000-$4,999.__._____ 76 863 1 980 (1,077 | 1,141 | 1,222 | 1,315 | 3,412 | 3,830 | 4,347 | 4,775 | 5,075 | 5,441 | 5,866
$5,000-$5,999_ .. ___ 378 453 540 601 647 683 751 1 2,048 § 2,463 | 2,940 | 3,277 | 3,531 | 3,731 4,100
$6,000-$7,499._ 221 | 268 | 324 { 371 438 501 571 | 1,468 | 1,772 | 2,145 | 2,458 | 2,809 | 3,313 | 3,782
$7,500-$9,999_ . 138 | 161 | 193 | 215 237 261 208 | 1,176 | 1,368 ) 1,651 | 1,837 | 2,022 | 2,220 | 2,528
$10,000-$14,999_______ 66 81 95 | 107 124 140 162 779 948 | 1,121 | 1,267 | 1,456 | 1,651 | 1,905
$15,000-$19,999 _______ 19 22 25 28 31 33 324 383 438 484 527 571 |
$20,000-$24,999____ .. 11 11 12 i3 13 14 242 243 262 280 291 310 . "
91 2,876
$25,000-$49,999_. .. 16 17 20 22 24 26 [ 545 591 680 744 802 857
$50,000 and over____. 3 6 7 8 8 9 523 595 673 742 807 873
Total . __.___... 9,500 {9,500 {9,980 [10,50010,520 110,690 |11,100 |25,300 {26,752 |29,311 |31,530 {32,853 (34,390 ; 36,796
Average (mean) i
family personal
income. . o) s $2,663 :$2,816 [$2,937 |$3,003 ;83,123 (83,217 | $3.313
Percent distribution
Under $2,000. ... 45.2 1 42,6 | 40.8 1 39.7 | 38.0] 36.9| 357| 175} 157 14.4| 13.6 | 126| 1L.8| ILI
$2,000-$2,999_ .. . .} 2221216} 2L.0)20.7| 201 19.6 ] 190} 207 191§ 17.8 ¢+ 17.1 1601 151 14.2
$3,000-$3,999_______. 15.5 | 16,0 | 16.2 | 16.4 § 16.6 | 16.6 | 16.6 | 20.2 | 19.7 | 19.2 | 18.9 | 184 17.9 17.4
$4,000-$4,599 .. __ . __ 811 91] 98103 10.8] 1.4} 1.8 13.4 143 | 148 152 155 158 15.¢
$5,000-85,999______ .. 40 481 54 57 6.1 6.4 6.8 8.1 9.21 1.0 104 107} 10.9 1%
$6,000-$7,499_ 231 281 3.2} 3.5 1.2 4.7 5.2 5.8 6.6 7.3 7.8 8.8 9.6 10.¢
$7,500-%9,999_ . ... L4 L7 L9 20 2.3 2.4 2.7 4.6 5.1 5.7 5.8 6.2 6.5 6.¢
.7 8| 10| 10O 1.2 1.3 1.5 3.1 3.6 3.8 4.0 4.4 4.8 5.¢
.2 .2 .3 .3 .3 .3 1.3 1.4 1.5 1.5 1.6 1.7
1 .1 .1 .1 .1 .1 1.0 Y .9 .9 .9 .9 .
.7 i
$25,000-$49,999 . .2 .2 .2 .2 .2 .2 l 2.2 2.2 2.3 2.4 2.4 2.5
$50,000 and over_ o ... 1 1 1 1 .1 1 21 2.2 2.3 2.4 2.5 2.5
. i !
Total. ... .. 11000 [100,0 :100,0 1100,0 ; 100,0 | 100,0 ~ 100,0 11000 | 100,0 | 100,0 | 100,0 | 100.0 | 100,0 i 108, (
| | o !

1. Includes Alaska and Hawaii,
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which characteristically will be found Table 8.—Distribution of Farm Operator Families and Their Family Personal Income by

. . .. . Family Personal Income Level, 1955-61
in the lower portion of the distribution. Ay orsona meom 2

P ensions—OASI s milroad, military and Number of farm operator families Aggregate family personal income (millions of
. e Family personal in- (thousands) dollars)
Federal, State or local civilian—have come (before fncome ;
. . taxes,
risen 13 fold since 1947. In 1961, the 1055 | 1056 | 1957 | 1958 | 1950 | 1060 1| 19613| 1955 | 1956 | 1057 | 1058 | 1959 | 19601 | 1961 !

latest year for which details are avail-
able, they accounted for 50 percent of gitor e

=
=
=3
[ R=
—
=4
<
&>

1,427 [1,216 11,293 1,160 1,016 { 1,996 | 1,887 | 1,793 | 1,552 | 1,634 | 1,482 | 1,316
911 | 850 | 859 | 813 | 753 | 2,409 ] 2,339 | 2,258 | 2,109 | 2,127 | 2,020 | 1,878

towl transfer puyments, while wien- S55[G | | &)W 0| BB LR 8 0 R AR R
ployment and injury compensation, g o0-g500 3831 387 | 380 | 408 | 386 | 300 | 2301|2093 | 2116 | 2,127 | 2,236 | 2,108 | 2,138 | 2,146
veteruns puyments and assistanee con’ Sy g | (|58 8 A EER R R AR AR 4
tributed 21, 13, and 11 percent, gonsuo 153 | 158 | 164 | 200 | 170 | 193 | 224 | 1,830 | 1,896 | 1,957 | 2,387 | 2,032 | 2,297 | 2,669
respectively. S0.000-S3000. 1T B 1| 1| %] w| B Ss | dlo| 1| S| io| 7
$25,000-$49,999__________ al ol 2| 2| =) w|[®*] o] 7mo| 7| s| sl sw|[>7°
Changes in distribution $50,000 and over.________ 4 5 5 6 5 6 371 387 431 530 451 510
Total. .._._____ 5,087 (4,969 {1,856 14,749 (4,641 [4,540 |4, 436 (19,927 |19,952 |19,965 |21,468 |19,787 |20,571 | 21,652
As noted in the accompanying chart, A;f(l;;?);n(ln e | $3,017 [$4,015 [$4, 111 |$4, 521 |$4, 264 [$4, 531 | $4. 851

marked shifts have occurred in the
nwmber of units classified at the various Pereent distribution
income levels since the early postwar

Tn ol b | y)ndor $2,000._. ... 3L.5180.8 | 20.4 | 25,61 27.8 25,5 | 2.9 | 10.0 5 0.0\ 72| &3} 7.2 61
rear at vear. : ep~-  $2,000-$2,999 Sl o fass | s 17901704 121 17| 13| 98| 107 9.8 87
year 1947. In that year, a Ol.lt‘ three- G000 Tl s 70107 [ 134 ] o12s| L3 e) sl ot
fourths of the consumer units were  $4,000-$4,999 10.7 { 10.8 [ 10.9 | 11.4 | i1.1 | 1.4 | 1L.9 | 123 12,0 L8| 1L3 ] 1L6| 1L21 iy
in i 1 ! $5.000-$5,999___________| 7.5} 7.8| 80| 86| 83 86| &8 105! 10.6| 07| 104} 10.7] 104 19
found i 1‘ncome classes below. $5,000 $6,000-$7,499_ | 66| 6o T3y 86| vs| 6| 94| 12| 1| 18| 127 122] 1271 12y
Of currellt mceome. By’ 1962’ thls group $7,500-$9,999___.________ 4.7 5.0 5.3 6.5 5.7 6.6 7.8 10.3 10. 7 11.0 12.4 11.4 12. 4 : i
ac .y _fift, ‘ $10,000-$14,999 .. ... | 30| 32| 84| 42| 37| 42| 50| 92} 95| 8| 11| 103} 120 123
accounted fOI. about t.WO ﬁfth.s of all $15.000-$19,999_ s 9 .o 13! L1| 13 360 38| 39 47| 42| 471
consuimer units. This decline has  $20.000-%24,999. .. .4 E N N N R N - 20, 21 21| 25| 23] 25| s
. g O
. ‘ i arked increase in the  $25000-$49,990. ... . . N N 6] .51 .6 35| 36! 36| 41] 38| 41 l
resulted in ? Ill.dlkt,d merease 1 the £50,000 and over ... ST T R D BN I Lol vel| 22| 25| 23| 25
Nere Noe 5 g ) 10" ]
percentage of units receiving income of Total._._._.._.... 100.0 (1000 1100.0 100.0 (100,0 [100.0 [100.0 | 100,08 | 100,0 | 100.0 | 100.0 | 100.0 | 100.0 10,0

between $5,000 and $10,000 and above !
$10,000. The latter group, in par- 1. Includes Alaska and Hawaii.

ticular, has shown a notable increase Tabl Distrib  Nont Famili Their Famils P . b
. . : ) able 9.—Distribution of Nonfarm Families and cir Family Personal Income by Family
from 4% percent in 1947 to nearly 19 Personal Income Level, 1935-61

percent in 1962, —

. . . . . Number of nonfarm families (thousands) Aggregate family personal income
Since substantial increases in prices Family personal (millions of dollars)
: . : income (before
have occurred over the period, it is mc(,meiaies)

. . . . 1955 | 1956 | 1957 | 1958 | 1950 | 19601| 19611| 1955 | 1056 | 1957 | 1058 | 1950 | 19601 | 10611
pertinent to examine differences in the i ’ T i '
absolute dlStnbum(m,S after abstracting 4, $2,000. ... __ 2.347] 2,156| 2, 146] 2.295] 2,200 2,210 2,215 2,804 2612 2583 2,720 26200 2621 2618
. ” I $2,000-$2,099. 2,837 2.401| 2,308] 2,480 2 320| 2,275 2,271 7,227 6,107 003 6335 5893 577 5 736
from such changes. The accompanying $3,000-$3,900 5090 4525 4 133| 4,213 3. 7U1| 3 504 3 511| 18.023| 15, 995 14, 573 14, 858] 13, 085] 12,352 12, 371
chart also presents summary informa- $4000-54,9%. 6,015 6,002| 5 298| 5 191] 4 660| 4. 425 4, 435| 27, 163| 27,000| 23, 910| 23, 400| 21, 026] 10, 966] 20. 000
: fstribt ; $5,000-$5,999. __________ 50| 5, 4000 5, 271] 5,219] 5 010| 4,925 4, 966] 30. 507 20.620| 28, 014] 28 603| 27, 565] 27, 107| 27,320
tion on the 1947 distribution measured $6,000-%7,499_ "] 6368 6501 6875| ¢ 819| 7.020] 7000} 7 257| 42, 610] 44, 101| 45,973| 45, 700| 47,240 47,774| 45, 835
in 1962 prices' T}le ShlftS LO t}le upper $7,500-$9,999_._.._______ 5| 5,706) 6,330) 6,354) 7,220] 7,504} 7,786] 41, 233| 48, Y86| 54, 312| 54, 621} 62, 100| 64, 487 66, 915
; . ; $10,000-$14,999_.________ 2,850] 3, 555| 4,054] 4,361] 5,000] 5 618] 5 8093 34,305 42, 824| 48.804] 52, 208 59, 680| 67, 182] 70, 510
income levels are not so marked as in $15,000-$19,999. 822 1.046| 1,218 1,284| 1,658 L 855 14,084 17947 20. 82| 22, 016] 28, 266 31. 674
the case of the unadjusted series; nor  $20,000-$24,999 349] 402 464)  482] 557|615 s 120 7,746 8,957 10,317] 10, 694 12, 359| 13, 628

3, 83, 455
; ta s $95,000-$40,990__________ 415 473| 522 o8| 90| 643 13,902 15.932] 17. 55| 17.562] 19, 510 21.004
b&s the decline of units at the lowest $50,000 and over— ... 105| 124 135 136 166] 157 9,318| 10,564 11,531] 11, 443] 13, 802] 13, 285
.
income level been as substantial. Total. ... ... 37, 583138, 381(38, 814|39, 37140, 13940, 830|41, 754|249, 012|270, 744|285, 371|200, 259)313, 1551326, 946|337, 750
With the exception of recession years,  average (mean) family
the decline in the number of units at the personal income. .- _J-ooouo]ammano e e [ [ $6, 626| $7,054| $7,352) $7,372) $7,802{ $8, 007] $8. 090

lowest level—the group under $2,000— Percent distribution
has been continuous. Beginning in

1
Under $2,000 6.3 56 55 58 55 54 53 12 1o o096 o9 o8 os os
about 1956, however, the movement out  g2,000-2,900. 7.6 63 61 6.3 58 56 54 29 23 21 22 19 1.8 17
. h 1 q 300053090, ) 1asl U8 107 1007 o2 s6 84 79 59 51 51 42 38 37
of this class appears to have slowed  §o00-s4,9007 227277000 16:0) 156 13.7) 132 116 1.8 0.6 1008 100/ &4 81 67 61 5y
down. It should be noted that the g5 00045900 1.8 11| 136 13.8) 125 121 19 122 100 1.1 99 88 83 s
, . . 1 $6,000-57,409. 16,9 172 17.70 17.8| 17.5| 17.4] 17,4 17.1] 163 161 157 151 14.6] 144
number of units classified at the lowest 7500890000 7777770 128 149 163 161 180 184 187 166 181 19.0] 188 198 197 198
level of income is subject to relatively 3%10,000-1;14,999 __________ ;6 9.3 10.4 1§§ 1250 13.8] 14.1) 13.8] 158 17.1] %ol 19.1] 205 209
. . - - $15,000-$19,999. . 2 2.7 3.1 3.3 4.1 4.4 5.7 6.6 73 7.6 9.0 9.7
higher estimating error than is the case s/ 24000 7777 9 Lol 12 12 14 L5 31| 33 36 37 40 42
. 8.2 2.7
for other classes. Detailed and accu- $25,000-$49,999. . ___ L1l 12 13 1.3 L5 L6 5.6/ 591 62 60 6.2 64
o . . $50,000 and over_._..__. .3 .3 4 . .4 .4 3.7 3.9 4.1 4.0 4.4 4.1(
rate information necessary for making i
Total ..o ... 100. 0| 100.0| 100.0| 100.0| 100,0| 100.0| 1000 100.0[ 100,0| 00,0 100.0] 100.0] 1000/ 106.0

reliable estimates of income for this g g J - ,
gTOUP are, by and I&I‘ge, laCking and 1. Includes Alaska and Hawaii,
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Table 10.—Number of Consumer Units and Persons, and Aggregate and Average Family Personal Income, 1955-61

|
Families and unattached individuals Families Unattached individuals
Number of persons Family personhal income Number of persons Family personal income ‘
Family personal
income
voar Number of ! Average income | Number of Number of
consumer i Average families Average unattached
units Total number Amouunt (millions) Total number | Amount Per Per individuals
(millions) | (millions) per (billions) Per Per (millions) per (billions) | family capita (millions) Amount TPer
consumer | of dollarg) | consumer; capita family |of dollars)| (dollars) | (dollars) (billions capita
unit unit (clollars) of (dollars)
i (dollars) dollars)
i I
52.2 3.12 5. 640 1, 308 ‘ 2.7 153.2 3.59 268.9 6,303 1,755 9.5 25.3 2,663
52.8 3,14 6,007 1,915 | 3.4 156.3 3.60 290. 7 6, 706 1, 860 9.5 26.8 2, 816
53.6 3.15 6, 238 1, 9%0 3.7 159. 0 3.064 305.3 6, 992 1,920 10.0 29.3 2,937
54.6 3.15 6, 284 1,995 ¢ 44.1 161.6 3. 66 311.7 7,065 1, 930 10.5 31.5 3. 003
55.3 3.17 6,615 2,000 | 4.8 164.5 3.67 332.9 7,435 2,023 10.5 32.9 3,123
56.1 319 6,812 2,136 | 45. 4 168, 1 3.7 347.5 7,660 2,067 10.7 344 3.217
57.3 16 6, 916 2,189 46.2 169. 9 3. 68 359. 4 7,782 2,115 11.1 36.8 3,315

t. Includes Alaska and Hawail,

Table 11.—Distribution of Family Personal Income and Federal Individual IncomeTax
Liability Among Quintiles and Top 5 Percent of Consumer Units, 1955-611

T o -
Percent distribution of— Alean amount ot— | 1 [‘0“09; (;3?33’12 12”“”
t Tax
Quintile A . L N Family Tax After- rate _ , N

J ‘”"”1-‘ Tax R A fter- personal | liability tax (percent) ‘Bel‘o‘re‘ ,‘\,“"?lf- .

personal | liability  tax income | (dolars) | income tax basis | tax basis

income income (doltars) e (dollars) (dollars) | (dollars)
195567 Lowest - 1.4 5.2 1,355 39 1.316 bR [
2 . 6.0 11. 9 3,200 165 3,035 5.1 2,280
3. 10.9 17.0 4, 634 J 1, 336 6.4 3,710
= N 18.9 22.7 fi, 240 5570 8.3 1, 980
Flighest _______________ 62. 8 43,2 12,722 10, 991 13.6 6, 750
Total . __ .. ... 100, 0 100.0 5,640 3,090 9.8 | il
Top 5 percent_.._.____ 39.2 18.2 22,893 1,317 18,576 18.9 13,070 11,780
o6 Lowest ... _____ 4.8 1.5 5.2 1,437 46 32
2 11.3 6.2 1.9 3,403 18X 5.5 2,540 2,420
5 i1.0 16.9 4, 88 333 6.8 1,170 3, 020
19.0 22,6 G, 691 571 8.5 3, 650 5,240
62.3 13. 4 13, 604 1,580 3.3 7,960 7,260

100.0 100, 0 6, 007 604 0,0
Top 5 percent_ .. ... 20.2 38.5 18.1 24,210 1,653 15.2 13,960 12,480
i957: Lowest. .. __.._.____ 4.7 1.5 50 18 3.3 e

2. 11.1 6.2 1.7 196 5.6 2, 46
3. 1.3 11.3 16,9 356 7.0 4,020
4o - 22,4 8.9 22.8 RIVH &5 5,470
Flighest .. ___....... 45.5 62.1 43.6 1,954 13.8 7,540
Total___._...... 100.0 100,90 100, 0 630 1000 | oo
20.2 38.3 181 4,322 20,317 19.2 14, 550 12, 990

4.7 1.5 5.0 45 3.0 | .o

11.0 6.0 1.6 186 5.3 2, 610 2, 49
16.3 11.5 16.8 353 6.0 4,240 4,030

22.5 19.1 22.9 ANT K. : 5,070 5, 62
45.5 61.9 43.7 1,405 13.3 &, 450 7,730

Total __........ 100.0 100.0 100.0 615 98 |
Top 5 percent__..__..._ 20.0 37.6 8.1 4,628 20,195 18,4 14, 700 13,080
WhY: Lowest.____ . ... 4.6 1.5 1.9 1,513 51 1,462 304 .. _
2. 10.9 6.1 11.5 3,615 207 3,407 5.7 2, 640 2, 550
3. 16. 3 11.8 16.8 5,306 397 4,949 7.4 4, 500 4,210
- 23, 19.0 23.0 7,474 642 6,832 8.6 6, 320 35, %00
45. 6 61.6 43.8 15,076 2,081 12, 995 13.8 8, 010 8, 130

100.0 100.0 100, 0 6,615 676 5,939 102 | o .
20.0 37.2 18.0 26, 408 5,026 21,382 19.0 15,740 13,720

4.6 16 4.9 1, 560 54 1, 506 3.5
10.9 6.3 11.5 3,725 215 3,510 5.8 2,630
16.4 12.2 16.8 5, 574 417 5, 157 7.5 4.310
22,7 19.1 23.1 7,724 658 7,066 8.5 6, 000
45. 4 60. 8 43.7 15,479 2,087 13,392 13.5 8,440

100, 0 100,0 100, 0 6,812 686 6,126 0.1 |
19.6 36.1 17.7 26, 695 4,957 21,738 18.6 16,220 14,190

4.6 1.6 5.0 1,603 57 1, 546 3.6 | o
11.0 6.3 1.5 3, 805 223 3,083 5.8 2,840 2,700
16.4 12,2 16.9 5, 665 429 5,236 7.6 4,730 4,420
22.6 19.0 23.0 7,829 671 7,158 8.6 6, 630 6,070
45. 4 60. 9 43.6 15,678 2,147 13,531 13.7 9,350 8§, 540

100.0 100.0 100, 0 6,916 705 6,211 10,2 o
19.6 36.2 17.7 27,050 5,105 21, 946 18.9 16,430 14,360

1. Consumer units are ranked by size of family personal income.

BUSINESS, see table 3 of “Income Distribution in the United States, by Size, 1944-30.”

2. Rounded to nearest $10.
3. Includes Alaska and Hawaii,

In addition to April 1958 issue of SURVEY OF CURRENT

data becoming available currently have
not yet been incorporated in the present
estimates,

Concentration in middle income
levels

In 1947, the heaviest concentration
of families and unattached individuals
was found in the $3,000-$4,000 income
class. With the increase in average
tamily personal income the modal
income has risen. This upward move-
nent was temporarily checked by the
1954 recession. Since 1956, the mode
has been in the $4,000-85,000 class.

As the distribution has moved up-
ward, it has also flattened out. In-
stead of a high concentration in one or
two income classes, families are now
more evenly spread over the middle
income groups. In 1947, fullv 50 per-
cent of all units were accounted for in
the modal class of $3,000-$4,000 and in
the two adjacent classes. In 1962, the
same percentage of units was spread
over 5 clusses centered on the modal
class. 1t is interesting to note that the
percentage of units in each of these
classes 1s quite uniform.  None of them
contained more than 10.6 percent or
less than 8.5 percent of the total.

The tendency of the distribution to
contain many classes of near uniform
concentration is not to be confused
with changes in the underlying relative
distribution of income. In order to
examine the latter, it is convenient to
divide the units, arrayed in order of
size, into 5 equal divisions called quin-
tiles. Table 11 shows such an arrange-
ment and provides the percentage of
total income found in each quintile as
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Table 12.—Distribution of Federal Individual Income Tax Liability of Consumer Units, Average Tax, Average Income, and Tax Rate, by

Family Personal Income Level, 1955=61

1955 1956 1957
Federal individual income Federal individual income Federal individual income
Family personal income tax liability Average tax liability Average tax liability Average
(before income taxes) family Tax family Tax family Tax
personal rate personal rate personal rate
Amount | Percent income (per- Amount | Percent income (per- Amount | Percent ineome (per-
(millions | distri- | Average | (dollars) cent) (millions | distri- | Average | (dollars) cent) (millions | distri- | Average | (dollars) cent)
of bution | (dollars) of bution | (dollars) [ bution | (dollars)
dollars) dollars) dollars)
Under $2,000________________ 204 0.7 25 1,132 2.2 190 0.6 25 1,126 2.2 197 0.6 26 1,123 2.3
$2,000-$2,999_ 684 2.4 116 2, 513 4.6 655 2.0 121 2,511 4.8 650 1.9 121 2, 509 4.8
$3,000-$3,999_ 1,387 4.8 189 3,518 5.4 1,323 4.2 195 3,514 5.5 1,277 3.8 197 3, 507 5.6
$4,000~$4,999______________.__ 2,047 7.1 279 4, 506 6.2 2,003 6.6 283 4, 502 6.3 1,935 5.7 284 4,499 6.3
$5,000-$5,999____________.____ 2,585 9.0 409 5,482 7.5 2,572 8.1 412 5,481 7.5 2,533 7.5 408 5,480 7.5
$6,000-$7,499_ 3,983 13.9 575 6, 688 8.6 4,147 13.0 575 6, 687 8.6 4,271 12.6 566 6, 683 8.5
$7,500-89,999_________________ 4,052 14.1 779 8,547 9.1 4,776 15.0 781 8,583 9.1 5,191 15. 4 766 8,578 8.9
$10,000-$14,999_______________ 3,727 13.0 1,215 12,031 10.1 4, 600 14.4 1,212 12,037 10.1 5,122 15.2 1,188 12,032 9.9
$15.000-$19,999. 1,944 6.8 2,200 17,129 12.8 2,443 7.7 2,197 17,161 12.8 2,772 8.2 2,150 17,154 12,5
$20,000-$24,999_ ... ________. 1,322 4.6 3,496 22,170 15.8 1, 509 4.7 3,494 22,255 15.7 1,691 5.0 3,417 22,244 15.4
$25,000-$49,999. . ____.__..__. 3,160 11.0 6,997 33, 524 20.9 3, 587 1.2 7,004 33, 667 20.8 3,867 11.4 6, 859 33,623 20. 4
$50,000 and over._______.___. 3,605 12.6 31,298 88, 663 35.3 4,005 12.5 29,771 85,810 34.7 4,294 12.7 29,143 85, 750 34.0
Total ... __ . __. 28,700 100,0 550 5,640 9.8 31, 9500 100.0 604 6,007 10,0 33,800 100.0 630 6,238 10,0
1958 1959 19601
Federal individual income Federal individual income Federal individual income
Family personal income tax liability Average tax liability Average tax liability Average
(before income taxes) family Tax family Tax family Tax
personal rate personal rate personal rate
Amount | Percent income (per- | Amount | Percent income (per- | Amount | Percent income (per-
(millions | distri- | Average | (dollars) cent) (millions | distri- | Average | (dollars) cent) (millions | distri- | Average | (dollars) cent)
of bution | (dollars) of bution | (dollars) of bution | (dollars)
dolars) dollars) dollars)
Under $2,000_ . __________.__ 180 0.5 23 1,118 2.1 191 0.5 26 1,117 2.3 187 0.5 25 1,117 2.3
$2,000-$2,999. - 609 1.8 110 2, 513 4.4 629 1.7 119 2, 509 4.7 612 1.6 118 2, 512 4.7
$3,000-%3,999. - 1,229 3.7 185 3,507 5.3 1,200 3.2 195 3, 508 5.6 1,152 3.0 194 3, 506 5.8
$4,000-$4,999. ... 1,897 5.6 279 4,493 6.2 1,818 4.9 288 4,497 6.4 1,764 4.6 286 4,496 6.4
$5,000-$5,999. ... 2,500 7.5 401 5,492 7.3 2,481 6.6 411 5,495 7.5 2,449 6.4 408 5,498 7.4
$6,000-$7,499. 4,184 12.5 551 6, 696 8.2 4,425 11.8 565 6,714 8.4 4,450 11.6 557 6, 720 8.3
$7,500-$9,999____________.____ 5,142 15.3 747 8,593 8.7 5,860 15.7 758 8, 588 8.8 5,994 15.6 744 8, 590 8.7
$10,000-$14,999_______________ 5,409 16.1 1,159 11, 965 9.7 6,190 16.6 1,169 11,933 9.8 6,788 17.6 1,141 11, 952 9.5
$15,000-$19,999._ 2,861 8.5 2,086 17,144 12.2 3,644 9.8 2,096 17,048 12.3 3,978 10.3 2,045 17,073 12.0
$20,000-$24,999____________.._ 1,718 5.1 3,313 22, 203 14.9 1,960 5.2 3,320 22,188 15.0 2,107 5.5 3,230 22,160 14.6
$25,000-$49,999________..._... 3,801 11.3 6, 586 33,236 19.8 4,213 11.3 6,619 33,081 20.0 4,442 11.5 6,401 32,838 19.5
$50,000 and over._______.._.. 4,070 12.1 27,168 84,869 32.0 4,759 12.7 26, 513 83, 893 31.6 4, 547 11.8 26, 449 85, 326 3.0
Total . .. _____ 33, 600 100.0 615 6,284 9.8 37,370 100,0 676 6,615 10,2 38,470 160,0 686 6,812 10,1
1961 1
Federal individual income tax . e .
Family personal income (before income taxes) liability Average the shares of each of the quintiles is
family Tax rate T . . .
personal | (pereenty  characteristic of the relative distribu-
Amount Percent Average income . .
(millions | distribu- | (dollars) | (dollars) tion of income throughout the postwar
of dollars) tion .
period.
T ————— CA I AT
$2,000~-$2,999. __ . A X *
g ey L5 13 us 3o 7 Impact of the Federal income tax
$4,000-84,999 e 1,794 4.4 286 4, 496 6.4
As can be seen from a comparison of
5,1 5,990 e 2,489 6.2 407 5,495 7.4 : : . :
o gt 76 a2 o g ¥ the proportion of income in each quin-
$7,500-$9,999 - - e oo 6,295 15.6 746 8,588 7 tile on a before and after tax b asis,
§ $14,999. e A .\ 1,151 11,958 9. :
L e ity » o 17.9 18 » 95 ®  the progressive tax structure has mod-
$20,000-824999- - cmooos oo 16, 031 39.6 4,403 24, 628 17.9 ified the relative distribution of income.
— 00 - - e e e . .
N The share of total incomes received by
TOLAL - oo e 40,410 100.0 705 6,916 10,1 the lowest quintile, for example, in-

1. Includes Alaska and Hawali.
well as the upper and lower limits of
each segment.

As can be seen by examining the

percent of income received by each of

the quintiles, the relative distribution
of income has remained essentially con-
stant over the period covered by the
table. This approximate stability of

creased from 4.6 percent on a before-tax
basis to 5.0 percent after payment of
the Federal income tax. For the high-
est 20 percent of the units, the share
changed from 45.4 percent to 43.6
percent. If the changes in the tax
schedule which are currently proposed
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Table 13.—Distribution of Consumer Units and of Family Personal Income After Federal Individual Income Tax Liability, by Level of
After-Tax Income, 1955-61

1955 1956 1957
Number | After-tax family Percent Number | After-tax family Percent Number | ATter-tax family Percent
Family personal income { of fam- personal income distribution of fam- personal income distribution of fam- personal income distribution
after Federal individual | ilies and ilies and ilies and
income tax liability unat- unat- unat-
tached |Aggregate tached |Aggregate tached |Aggregate
indi- (millions | Average | Number | After tax indi- (rmlhom Average | Number | After tax indi- (millions | Average | Number | After tax
viduals of (dollars) income | viduals (dollars) income | viduals of (dollars) income
(thou- dollars) (thou- dollar:) (thou- dollars)
sands) sands) sands)
Under $2,000__________,___;__ 8, 758 10,119 1,155 16.8 3.8 8,212 9,459 1,152 15.5 3.3 8,131 9,334 1,148 15.2 3.1
$2,000-%2,999_ 6,510 16,401 2,519 12.5 6.2 5,984 15,076 2,519 11.3 5.3 5,959 14, 994 2,516 1.1 5.0
$3,000-$3,999_ - 7,992 28,039 3, 508 15.3 10.5 7,591 26, 686 3,515 14.4 9.3 7,185 25,207 3,508 13.4 8.4
$4,000—$4,999 _________________ 8,197 36, 826 4,493 16.7 13.9 8,152 36, 627 4,493 15.4 12.8 7,649 34,431 4, 502 14.3 11.4
$5,000-$5,999 6, 694 36, 665 5,477 12.8 13.8 6, 799 37,295 5,485 12.9 13.1 6, 868 37,731 5,494 12.8 12,5
$6,000-$7,499. 6,050 40,275 6, 657 11.6 15.2 6,378 42, 632 6, 685 12.1 4.9 6,821 45, 583 6,183 12.7 15.2
$7,500-$9,999 4,032 34,303 8, 509 7.7 12.9 4,932 41,999 8,516 9.3 14.7 5,542 47,205 8,517 10.3 15.7
$10,000-$14,999._____________. 2,580 30, 836 11,903 5.0 11.6 3,205 38,176 11,911 6.1 13.4 3,675 43,786 11,914 6.8 14.6
$15,000-$19,999___ - 729 12,437 17,061 1.4 4.7 883 15,026 17,007 L7 5.3 1,023 17.392 17,001 1.9 5.8
$20,000 and over 618 19, 638 31,775 1.2 7.4 714 22,572 31,621 1.3 7.9 797 25,184 31,613 1.5 8.3
Total .. ____________ 52,170 | 265,539 5,090 100, 0 100, 0 52,850 | 285,548 5,403 100, 0 100.0 53,650 | 300,847 5,608 100. 0 100, 0
1958 1959 1960
Number | After-tax family Percent Number | After-tax family Percent Number | After-tax family Percent
Family personal income | of fam- personal income distribution of fam- personal income distribution of fam- personal income distribution
after Federal individual | ilies and ilies and ilies and
income fax liability unat- unat- unat-
tached |Aggregate tached |Aggregate tached |Aggregate
indi- (millions | Average | Number | After tax indi- (millions | Average | Number | After tax indi- (millions | Average | Number | After tax
viduals of (dollars) income | viduals of (dollars) income | viduals of (dollars) income
(thou- | dollars) (thou- | dollars) (thou- | dollars)
sands) sands) sands)
Under $2,000.______.___._.__ 8,082 9,194 1,138 14.8 3.0 7,934 9,037 1,139 14. 4 2.8 7,727 8 798 1,139 13.8 2.6
$2,000-$2,999___ 6, 102 15,359 2,517 11.2 5.0 5,856 14,713 2,513 10.6 4.5 5,714 14, 358 2,513 10.2 4.2
$3,000-$3,999 - 7,302 25,936 3,509 13.5 8.4 6,821 23,922 3, 507 12.3 7.3 6,622 23,229 3, 508 11.8 6.8
$4,000-$4,999________________. 7,519 33, 786 4,463 13.8 10.9 7,090 31 891 4,498 12,8 9.7 6, 906 31,082 4,501 12.3 9.0
$5,000-$5,999 6,839 37,624 5,487 12.5 12.1 6, 730 36, 956 5,492 12.2 11.2 6,727 36, 944 5,492 12.0 10.8
$6,000-$7,499. 6, 996 46,717 6 678 12.8 15.1 7, 546 50,513 6, 694 13.6 15.4 7,818 52, 383 6, 700 140 15.2
$7,500-$9,999_____________._. 5, 856 50,055 8 547 10.7 16.1 6,611 56, 579 8, 558 12.0 17.2 6,976 59, 835 8, 578 12.4 17. 4
$10,000-$14,999. ___.__________ 3,911 46,413 11, 868 7.2 15.0 4,517 53,918 11,937 8.2 16. 4 5,126 61, 148 11, 929 9.1 17.8
$15,000-$19, 999__ - 1,095 18, 600 16,979 2.0 6.0 1,269 21, 501 lb 943 2.3 6.5 1,446 24, 486 16, 933 2.6 7.1
$20,000 andover..___....____. 828 26,073 31,510 L5 8.4 926 29, 395 31,729 1.6 9.0 998 31,17 31,226 1.8 9.1
Total ______ . ________ 54,620 309, 657 5,669 100, 6 100.0 55, 300 328,425 5,939 100.0 100.0 56, 060 343, 437 6,126 100.0 100.0
1961t
are adopted, some change in the impact
Number of | After-tax family per- Percent distribution .
Family personal income after Federal individual income families sonal income of the tax structure on the relative
tax liability and N R . .
unattached distribution of income can be expected
individuals | Aggregate | Average Number After tax . . .
(thousands)| (millions | (dollars) income but cannot be appraised at this time.
dollars) . .
It is important to note that the
UDAer $2,000_ - oo e oo 7, eng 8, 642 1,136 13‘ g 24 effects of the progressivity of the tax
A 5, 68! 14, 300 2,514 A 4.0
gg:gg&gvggg 6, 669 23, 400 3. 509 1.7 6.6 structure Would be even more apparent
1 X 12 $ . o, . .
$4,000-34,999 nosz | 3,788 % 500 23 89 if additional detail were available for
6, 895 37,877 5. 493 12.0 10.6 . .
e e ool g o s =9 15 the extremely high before-tax-incomes.
8 711 12.8 f
$7,500-89,999 LA e el 7 77 As can be seen from the table, the
_______________________________________________ 5,371 64, 022 11, 920 9.4 18.0 . . .
S o ver | sessl 270 s e Upper 5 percent of the distribution be-
$20,000 and over gins at $16,430, an income point at
_____________________________________________ R 57,290 355, 81 6,211 100, 0 100.0 : :
Total... ’ i : which the very high tax rates are not
1. Includes Alaska and Hawaii, yet effective.
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THE STATISTICS here update series published in the 1961 edition of BusiNEss StaTisTIcs, biennial Statistical Supplement to the SurveEY
or CurRrENT BusiNess. That volume (price $2.00) contains data by months, or quarters, for the years 1957 through 1960 (1951-60, for major
quarterly series) and averages of monthly or quarterly data for all years back to 1939; it also provides a description of each series and references

to sources of earlier figures.

Series added or significantly revised after the 1961 Business Starisrics went to press are indicated by an asterisk

(*) and a dagger (1), respectively; certain revisions for 1960 issued too late for inclusion in the aforementioned volume appear in the monthly

SURVEY beginning with the July 1961 issue.

variation,

Except as otherwise stated, the terms “unadjusted” and “adjusted’’ refer to adjustment for seasonal

Statistics originating in Government agencies are not copyrighted and may be reprinted freely. Data from private sources are provided
through the courtesy of the compilers, and are subject to their copyrights.

] 1960 | 1961 | 1962 | 1959 1960 1961 1962
Unless otherwise stated, statlls‘tics throuﬁh }96(1)
and descriptive notes are shown in the 196 v 1 II 111 v I 1 III v I 11 I v
edition of BUSINESS STATISTICS Annual total ‘ | l | | ; | l |
Seasonally adjusted quarterly totals at annual rates
GENERAL BUSINESS INDICATORS—Quarterly Series
NATIONAL INCOME AND PRODUCTY}
National income, totalt ... .. .. ______ bil. §..| 415.5 | 427.8 [7458.0 | 403.9 ]| 413.9| 417.2| 416.6 | 414.4| 411.8| 424.3 | 431.3 | 444.0 | 448.9| 456.7 | 459.8 | 466.6
Compensation of employees, total__________ do.._.| 203.7} 302.2) 32L6] 283.0] 290.6 | 204.6 | 205.8| 293.9] 204.1( 300.2 ] 304.5! 309.9| 3152 321.7! 323.8| 325.8
Wages and salaries, total_______._._______ do_...| 271.3 ) 278.8} 29581 262.5[ 268.5| 272.2| 273.3| 271.3| 271.2 | 276.9| 281.0 | 286.1] 280.9| 2059 | 297.8 | 209.7
Private.___._.____._ —.-do.___| 222.9 227.0 7 239.7 216.51 221.6 224.4 224.2 221.6 220.8 225.8 1 228.8 | 232.51 2350 | 240.1 241. 4 242.2
Military_ ... 9.9 10.2 11.0 9.8 9.8 9.8 9.9 10.0 10.0 10.0 10.0 10.8 11.2 11.2 10.9 10.6
Government civilian 38.5 41.6 45.2 36.1 37.1 38.0 39.1 39.7 40.4 41.2 42.2 42.8 43.7 44.6 45.5 46.9
Supplements to wages and salaries....._. do....| 22.4 23.4 25.8 20.6 22.0 22.3 22.5 22.6 22.9 23.2 23.5 23.8 25.2 25.8 25.9 26.1
Proprietors’ income, totald...._. .do._._| 46.2 47.8 49.8 45.9 45.2 46.9 46.3 46.5 46.5 47.2 48.1 49.5 49.1 49.5 49.7 50.9
Business and professionald® _do.___| 34.2 34.8 36.8 35.1 34.5 34.5 34.1 33.8 33.7 34.5 35.1 36.0 36.2 36.8 37.0 37.3
Farm___ o _______ _do____ 12.0 13.1 13.0 10.8 10.7 12.4 12.2 12.7 12.8 12.7 13.1 13.6 12,9 12.8 12.8 13.6
Rental income of persons____..._.__ —-do____| 119 12.3 12.8 11.9 11.9 11.9 11.9 12.0 12.0 12.2 12.3 12.5 12.6 12.8 12.9 12.9
Corporate profits and inventory valuation adjust-
ment, total bil. $..| 45.6 45.5 | "5L5 46.0 48.6 46.2 44.4 43.3 40.1 45.0 46.0 51.1 50.4 50.7 51.0 54.0
Corporate profits before tax, total_ ~do___| 45.4 45.6 | 751.3 45.3 49.2 46.4 43.3 42.8 39.8 44.8 46.3 51.4 50.1 50.9 51.1 53.2
Corporate profits tax liability. _ 22.4 22.3 | *25.0 22.0 24.3 22.9 21.4 21.1 19.4 21.9 22.6 25.1 24.4 24.9 24.9 26.0
Corporate profits after tax. 23.0 23.3 | 726.3 23.3 24.9 23.5 21.9 21.7 20.3 22.9 23.7 26.3 25.6 26.1 26.1 27.3
Dividends. . ... ._... 14.4 15.0 15,9 14.2 14.3 14.2 14.4 14.5 14.7 14.8 14.9 15.5 15.8 15.8 15.8 16.4
Undistributed profits.___ 8.6 8.3 r10.3 9.0 10.6 9.2 7.5 7.1 5.6 8.1 8.7 10.8 9.9 10.3 10.3 10.9
Inventory valuation adjustmen .2 .0 .2 .7 —-.6 -2 1.2 .5 .3 2 -.3 —-.3 .3 —.2 —~.1 .8
Net Interest uecemeeeme ool 18.1 20.0 22.2 17.0 17.6 17.7 18.2 18.8 19.1 19.8 20.3 21.0 21.5 22.0 22.5 23.0
Gross national produect, totalt.....______..___ 503.4 | 518.7| 563.9] 488.5| 501.7 | 504.8| 503.7 | 503.3| 500.8 | 518.1 ] 522.3 | 538.6 | 545.0| 5520 555.3 | 563.5
Personal consumption expenditures, total._.do._..| 328.5 [ 338.1 | 356.7} 318.8| 323.9 | 320.9( 820.8| 330.5] 330.5] 335.5| 340.1 | 346.1 ) 350.2 | 354.9| 358.2 363.5
Durable goods, total @ ....________.___ do__._| 44.8 43.7 47.5 43.1 45.1 45.8 4.5 44.0 40.8 43.5 4.0 46.6 46.3 47.2 47.1 49.6
Automobiles and parts......._.___...__. do__..{ 188 17.2 20.1 16.9 19.0 19.5 18.3 18.3 15.4 16.9 16.9 19.4 19.1 20.3 19.3 215
Furrniture and household equipment___do._._. 19.1 19.3 19.9 19.3 19.3 19.2 19.1 18.7 18.4 19.2 19.7 19.8 19.7 19.3 20.1 20.5
Nondurable goods, total .. __.____._ .. do..._| 151.8 155.2 162,0 148.9 150.0 152.6 152.5 152.3 153.5 153.9{ 156.2 157.2 159.9 161. 3 163.0 163.9
Clothing and shoes._.....___ ——-do.___ 28,1 28.6 30.0 27.8 28.1 28.3 28.4 27.8 28.1 28.0 29.0 29.2 29,8 29.8 30.3 30.2
Food and alcoholic beverages —..do____| 79.5 81.1 84.7 78.3 78.5 79.9 79.5 80.2 80.3 80.6 81.5 82.1 83.7 84.2 85.3 85.6
Gasolineand oil___._.______ —.do____ 1.7 11.9 12.5 11.3 11.5 1.6 11.7 11.9 11.9 11.7 11.9 12.1 12.1 12.3 12.5 12.8
Services, total @...._ do._..1 131.9| 139.1 | 147.1| 126.8| 128.9 | 131.5| 1328 134.2| 136.2) 1380 130.9 1423 | 144.1| 146.3 | 148.1| 150.1
Household operation. R 19.6 20.6 21.7 18.8 19.2 19.6 19.7 20.0 20.2 20.6 20.7 21.0 21.3 21.8 21.9 22.0
Housing._...c--- - 41.8 43.9 46.0 40.3 40.9 41.7 42.2 42.6 43.1 43.6 44.1 44.8 45.2 45.7 46.2 46.8
Transportation 10.7 11.1 11.6 10.5 10.6 10.6 10.6 10.7 10.9 10.9 1.1 11.4 11.5 1L 5 11.6 1.8
Gross private domestic investment, total..._do..__{ 72.4 69.3 76.6 73.2 79.1 73.5 70.3 66.5 60.1 67.6 72.4 76.6 75.9 77.4 76.3 76.2
New construction 40.7 41.6 4.5 39.6 40.9 40.7 40.5 40.7 39.3 41.0 42.6 43.2 41.6 4.5 46.1 45.0
Residential nonfarm.. 21.1 21.0 23.3 21.3 21.5 21.2 21.0 20.5 19.0 20.1 21.9 22.8 21.2 23.3 24.3 23.8
Producers’ durable equipmer 27.6 25.5 28.9 26. 4 27.4 28. 4 27.7 26.8 24. 4 24.6 25.8 27.4 27.6 28.9 20.2 20.9
Change in business inventories 4.1 2.1 3.2 7.1 10.8 4.4 21| —11{ -3.6 2.1 4.0 6.0 6.7 4.0 1.0 1.2
Nonfarm. ... coomee 3.7 1.9 3.2 7.0 10.6 4.1 1L.7| —-15]| —3.9 1.8 3.8 59 6.6 3.9 1.0 1.1
Net exports of goods and services 2.9 4.0 3.3 .0 1.4 2.4 2.8 4.9 5.3 4.0 2.8 3.8 3.7 3.7 2.5 3.2
Exports_... 26.4 27.3 28. 4 23.8 25.3 26.5 6. 5 27.2 27.4 26. 4 26.9 28.3 28.2 29.0 28.3 28.2
Imports 23.5 23.3 25.2 23.9 23.9 24.2 3.6 22.3 22.2 22.4 24,1 24.5 24.5 25.3 25.8 25.0
Govt. purchases of goods and services, total. _do____ 99.7 107.4 117.3 96. 5 97.2 99.0 00.8 101.4 104.8 | 106.0 106. 9 112.1 115.2 116.0 118.2 120.7
Federal (less Government sales)._.....___ do....| 53.2 57.0 62.4 52.8 52.5 53.1 53.6 53.6 55.4 56.6 56.5 59.5 61. 62.1 62.7 63. 4
National defense @ ___ - 45.7 49.0 53.4 46.1 45.4 45.8 45.7 45.8 47.7 49.0 48 4 50.8 53.0 53.2 54.0 54.2
State and local 46.5 50.4 55.0 43.7 4.7 45.9 47.2 47.8 49.4 49.4 50.4 52.6 53.3 54.0 55.8 57.3
By major type of product:*t
Final sales, total.__.._.__ 499.4 | 516.6 | 550.6 ] 481.4| 490.8| 500.4 | 50L.5 | 504.4| 504.4 | 511.0| 518.3 | 532.6 | 5383 | 547.9 | 554.2 | 562.3
Goods output, total_. -o-do...| 254.1 | 257.29 27371 245.7| 251.3 | 256.2 | 254.9 254.1| 251.6 | 254.4 | 257.8 | 2650 268.2| 272.6 | 274.7 | 2719.2
Durable goods.__. _.-do._..| 950 94.0 1 102.9 91.9 9.0 96.9 9.8 94.2 90. 2 92.6 9.3 98.8 99.9 ] 102.6 | 103.0 | 106.4
Nondurable goods. ---do-._.| 159.2| 163.3 | 170.8 ] 153.8| 157.3 | 159.3 | 160.1 | 160.0 | 161.4 | 161.8 | 163.5| 166.3 | 168.4 | 170.0 | 171.7{ 172.8
ServiceS._—.o---. ---do____| 183.61 200.7| 214.8] 181.3| 183.8 | 187.7| 189.9| 193.1| 1959 | 199.0 | 201.3 | 206.6 | 211.1 | 213.5| 215.9| 219.5
(8731515 {3152 2 (+) + F do....| 56.7 58.6 62.1 54.4 55.8 56. 4 56.8 57.2 56.8 57.5 59.2 61.0 59.0 61.8 63.6 63.7
Inventory change, total. ... _.__._..____ do---. 4.1 2.1 3.2 7.1 10.8 4.4 2.1 —-1.1]| -3.6 2.1 4.0 6.0 6.7 4.0 1.0 12
Durable goods - 2.3 .0 1.6 2.6 8.6 2.8 1.0 -33| -55| —13 3.4 3.5 3.5 1.9 1.9 —.8
Nondurable goods 1.8 2.1 1.6 4.5 2.2 1.6 11 2.2 1.9 3.4 6 2.5 3.1 2.2 -.9 2.0

r Revised.,  {Revised series,

Estimates of national income and product and personal

income have been revised hack to 1959; revisions prior to May 1961 for personal income appear

on p. 13 of the July 1962 SURVEY.

JIncludes inventory valuation adjustment.

®In-

cludes data not shown separately.
data back to 1947, see p. 35 of the July 1962 SURVEY.

@ Government sales al
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S-2 SURVEY OF CURRENT BUSINESS April 1963
. 1960 1961 1962 1960 1961 1962 1963
Unless otherwise stated, statistics through 1960 ’ l
and descriptive notes are shown in the 1961
edition of BUSINESS STATISTICS Annual total 1L I v 1 11 111 v 1 11 111 v 1 I
GENERAL BUSINESS INDICATORS—Quarterly Series—Continued ,
NATIONAL INCOME AND PRODUCT—Con.{
Quarterly Data Seasonally Adjusted at Annual Rates
GNP in constant (1954) dollars
Gross national produet, totald. ... ... DIl $..| 440.2 | 447.9 | 471.9] 442.3 | 439.7 | 437.7| 433.9 | 443.9 | 450.4 | 463.4| 467.4 | 470.8 | 4716 | 4777 | leeeiao--
Personal consumption expenditures, total__do._._| 298. 3| 3043 3182 ) 299.7 | 299.1 | 298.8) 298.2 ) 302.5] 306.0| 310.6 ) 313.9 | 316.9 | 319.0 | 3228} _______|---oo._.
Durable 00dS. - - ccccmammmmm e do__._| 42.2 11.6 45.2 43.0 41.8 41.8 39.0 41.3 41.7 44.4 44,1 44.6 44.6 47.6 |ococcaafomee
Nondurable good - do.__.| 141.4 | 143.3 | 148.5] 142.3 | 141.9 | 140.7 | 140L.5| 1423 | 144.4 | 144.9| 1470 | 1481 | 149.5| 149.3 | |-eee o
Services. oo eeeeon e “Tdo___| 14.7| 119.4) 124.5| 114.5| 1154 116.3| 117.7 | 118.8 | 120.0 | 121.4| 122.8| 124.1] 1250 | 126.0 |-ccooe__|--cu-ia-
Gross private domestic investment, total.._do._..} 60.7 57.8 63.3 61.5 58.6 55.8 50.0 56.5 60.4 64.1 63.3 64.1 62.4 62.8 oo |
New construetion oo .o oomoomccamaeen 34.3 34.8 36.5 34.2 34.0 34.3 33.0 34.3 35.6 36.1 34.6 36.7 37.7 36.8 |ocomo e
Pfovgggers'rdﬁrable equipment_ 22.7 21.1 23.8 23.3 22.7 22.2 20.1 20. 2 21.3 2271 22.8| 23.8 24.9 24.8 | fommeans
Change In business inventories___.....--- 3.7 2.0 2.9 4.0 1.9 ~.7] —30 2.0 3.5 5.4 5.9 3.7 .8 I 3 PR I
Net exports of goods and services ... do....| 15 1.8 -5 1.0 1.5 3.3 3.5 1.7 7 1.4 1.3 71 -3 1N 7] IS I
] hases of goods and ser vices, total
Government purchases of g bLs..| 798| 84¢0] 80.9| 80| s0.5| 79.9| s2.2| 833] sz sn2| ss9| 80.2
Federal. oo cceemcammnamaamonas 42.3 4.5 48.7 42.9 42.7 41.8 42,9 44.4 44.1 46.7 48.3 48.6
State and local 37.4 39.4 41.2 37.1 37.8 38.1 39.2 38.9 39.2 40. 5 40.6 0. 6
DISPOSITION OF PERSONAL INCOMEt
Quarterly Data Seasonally Adjusted at Annual Rates
Personal income, total. ... ooooocees 400.8 | 416.4 | 440.5| 401.4 | 403.1| 403.7) 405.4 | 413.5| 4104 | 427.3) 432.0 1 430.5
Less: Personal tax and nontax payments 51.4 52.8 57.6 51.9 51.4 50.9 51.0 52.5 53.0 54.6 56.4 57.7
Equals: Disposable personal income. _.—- 349.4 | 363.6 | 382.9 | 349.6 | 351.7| 352.7| 354.3| 361.0| 366.3 | 372.6] 375.6 | 3818
Personal saving §- o coveecemcecccaceaceeae 20.9 25.6 26.2 19.7 22.0 22.2 23.8 25.5 2.3 2.5 25.4 2.9
NEW PLANT AND EQUIPMENT
EXPENDITURES
Tnadjusted erly totals or averages:
Unadjusted quarterly totals o avernees _bs..| 892 8.5 | 2033) e8| soes| 953 7s7| se1| se5| 954| 802| 060 | 9.62| 1018 1848 29.589
Manufacturing - o - o e do....} 3.62} 3.421 3.67 3.76 3.62 4.01 3.00 3.46 3.3t 3.88] 3.14 3.69 3.72 4.13 3.37 3.90
Drirabls gods industries. qol sl 1,57 76| rss| 18| 195) 41| L8| 1s0| 1.79| a4l L77| L7 | 203| 165| Lse
Nondurable goods industries. Tdo0| 1.82| 1.85| 191 1.8 181 206| 15| 1.8 1.8 | 209} 1.60| 192 1.93| 210] L1L72] 204
MINING - ooeoeeemenen .25 .24 .27 .27 .25 .24 .21 .26 .25 .26 .26 .27 .28 .27 .23 27
Railroads. . ocoeooeeoncaaeee- ?42 . «1135 gé gg . i;‘ . ig i'{ . 12 . 1673 .16 . }g %g .24 .20 .22 .30
T n, other than rail. “do.___ . . . . . . . . . . 50 . . .50 .50 .36 .51
Transportation, other than rail. Gol ovae| ras| nsr| vl 1so| rss| ros| 139) 1s0{ 154} 1.06] 1.37| Ls4| 12| Lo7| 142
Commereial and other 2.8 | 2.92{ 329| 299| 29| 29| 269] 2.8} 294] 3.20] 294} 330 | 33| 3.55] 3.22| 3.49
. adj. qtrly. totals at annusl rates:
Bess. adl Ay to do.... 36.30 | 35.00 | 35.50 | 33.85| 33.50| 24.70 | 35.40| 35.70 | 36.05 | 38.35| 37.95| 137.05|238.65
Manufacturing 14.65 | 14.40| 13.75| 13.50| 13.65 | 14.00| 14.20 | 14.45 | 1505 | 1500 15.30 { 15.30
Durable goodsindustries_.__.__._____. 7.35| 6.8 | 6.50) 6.20| 610| 6.40] 6.55| 695 7.25| 7.30| 75| 7.30
Nondurable goods industries 7.30 7.55 7.25 7.30 7.55 7.60 7.60 7.50 7.80 7.70 7.80 8.00
Mining. . ... 1.00 .90 .95 LOO( 100f 1.00|] L15] 105 .10 100§ 105| 105
Raflroads. oo ocoeoooooocaeeooos 1.00 | 1.00 .70 .70 .65 . 60 .70 .95 | 100 .80 .95 110
Transportation, other than rafl 1.90y 1.80) 1.757 L80| 1.90 1.95] 2.05| 225 200 1.9} 1.65| 200
Public utilities_ . 560 | 57| 535| 55| 565{ 555f 5150 5401 575| 545{ 530 560
Commercialandother. .. _...__________ 11.75| 11.65| 11.30| 11.05| 11.85| 12.35] 12.45| 12.85| 13.40 | 13.80| 13.70 | 13.70
BUSINESS POPULATION
1 .
Fi"jnuss{?d())?irit_'?i’f?_d_ff_fl_'fffff_(_sia_s? ﬁ?‘tﬁ’oﬁi_ 84,658 34,713 | 34,752 | 4,710 | 4,720 4,730 | 4,740 | 4,750 | 4,760 | 4,770 ] 4,780 | 4,790 | 4,800 { 4,810 {-._____ |-
U.S. BALANCE OF INTERNATIONAL
PAYMENTS}
Quarterly Data are Seasonally Adjusted
U.8. payments, recorded. . . o—oveeoeomane .- mil, §..| 31,317 | 31,805 | 33,245 | 7,690 | 8,000 | 8,078 7,600 | 7,411 8,082 | 8622 8,271 | §092 | 8428 | 8,454 |-eeeec] Lo
Imports:
Merchandise._ __do____| 14,723 | 14,514 | 16,193 | 3,836 | 3,664 | 3,422 | 3,360 | 3,417 | 3,840 | 3,888 | 3,933 | 4,045 | 4,164 | 4,050 |________|..______
Military expenditures. - - oeoococoooooooo d 2,947 | 3,006 758 797 722 770 756 699 722 752 746 730 o £ I
Other Services--..... 5462 | 5,800 | 1,375 1,368 | 1,327 § 1,309 | 1,337 | 1,388 | 1,428 | 1,361 | 1,445 | 1,484 | 1,510 |.ceoooo]ao o