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the BUSINESS SITUATION

INFQRMATION that is available as
of mid-June to estimate real GNP for
the second quarter suggests a flatten-
ing, after substantial declines in the
two preceding quarters. For motor ve-
hicle production, information about
the second quarter is relatively com-
plete.! It indicates that motor vehicle
production, which accounted for about
one-third of the decline in GNP over
the four preceding quarters, was up
substantially in the second quarter.
Personal consumption expenditures
(PCE) other than on motor vehicles is
based on 2 months’ information. Non-
vehicle PCE appears to have acceler-
ated slightly from the moderate in-
creases over the four preceding quar-
ters. Although information on fixed
investment other than residential
construction is sketchy, it is clear
that fixed investment registered a
substantial drop in the second quar-
ter. The drop was centered in produc-
ers’ durable equipment (PDE), which
had weakened earlier. In residential
construction, the free fall of 1981
slowed in the first and second quar-
ters. Information for these compo-

1. The major source data that shed light on second-
quarter GNP are limited to 1 or 2 months of the quar-
ter, and in some cases are preliminary. These data
are: For personal consumption expenditures (PCE),
April and May retail sales, unit sales of new autos
through the first 10 days of June, and sales of new
trucks for April and May; for nonresidential fixed in-
vestment, the same data for autos and trucks as for
PCE, April construction put in place, April manufac-
turers’ shipments of business equipment, and business
investment plans for the quarter; for residential in-
vestment, April construction put in place, and April
and May housing starts; for change in business inven-
tories, April book values for manufacturing and trade,
and unit auto inventories for April and May; for net
exports of goods and services, April merchandise trade;
for government purchases of goods and services, Feder-
al unified budget outlays for April, State and local
construction put in place for April, and State and
local employment for April and May; and for GNP
prices, the Consumer Price Index for April and the
Producer Price Index for April and May.

“Real” or constant-dollar estimates are in 1972 dol-
lars. Quarterly estimates in the national income and
product accounts are expressed at seasonally adjusted
annual rates, and quarterly changes in them are dif-
ferences between these rates.

nents of GNP, together with the little
that is known about the others, yields
the flattening in the total.

In what follows, price and labor
market developments will be summa-
rized before turning to motor vehicle
production, PCE and personal income,
and fixed investment.

Prices.—Deceleration in the in-
crease in GNP prices continued in the
second quarter. The increase in GNP
prices, as measured by the fixed-
weighted price index, was down sub-
stantially from annual rates of 5 per-
cent in the first quarter and 7%-10%
percent in 1981. The second-quarter
deceleration was most marked in PCE
prices, but extended to prices paid by
investors and government.

Within PCE prices, the second-quar-
ter deceleration was largely due to
energy and food. Energy prices were
down sharply, after a small decline in
the first quarter. For gasoline, which
makes up about one-half of PCE on
energy, prices have weakened over
the past several quarters, largely due
to the worldwide excess supply of oil.
On a monthly basis, consumer gaso-
line prices declined sharply from Jan-
uary through April; in May, however,
there was a turnaround, and gasoline
prices increased substantially. Food
prices decelerated in the second quar-
ter, from the 5%-percent increase reg-
istered in the first. Except in Janu-
ary, when prices of fruits and vegeta-
bles were affected by weather
damage, consumer food prices showed
small monthly changes—some up and
some down—through April. In May,
prices increased substantially: meat
and poultry, fruits and vegetables,
and cereals contributed to a turn-
around.

Labor markets.—The unemploy-
ment rate rose to 9.5 percent in May,
from 8.8 percent in the first quarter.
At 9.5 percent, the rate surpassed the
post-World War II high of 9.0 percent
set in 1975 (chart 1). The rates for

adult men and adult women also were
up 0.7 percentage points from the
first quarter, to 8.4 percent and 8.3
percent, respectively. Teenage unem-
ployment was 23.1 percent in May; for
teenage blacks, the rate was 49.8 per-
cent.

Employment as measured by the
household survey increased 563,000
from the first quarter to May; all of
the increase was from April to May.
As measured by the payroll survey,
however, employment declined
439,000 over the same period. Most of
the decline had occurred by April;
May showed no change. As in recent
quarters, the declines were wide-
spread, but were particularly large in
manufacturing. Employment in man-
ufacturing dropped 310,000, of which
221,000 was in durables (table 1).

Average weekly hours, which typi-
cally lead economic activity, stabilized
in recent months. Hours for the total

Table 1.—Employment by Industry
[Seasonally adjusted; thousands}

Change ]
1982:
1981: (1982 I- :
v- | 1982 | May
1982: I May
Total v corvee v v e s s o) —546 —439 | 89,969
Goods-producing.. —571 —411 [ 24,177
ining ..... —1 —42 1,158
Construction —108 -59 3,899
Manufacturing . . —462 —310 | 19,120
Durable goods except eIec—
trical . vone winere srenee - —333 —2211 11,341
Primary metal products.... —57 —65 958
Fabricated metal products. . —48 -33 1,472
Machinery ... ... o s —69 —76 2,365
Electric and electronic
equipment.. . K —20 -8 2,039
Transportatlon eqmpment . —-51 ~16 1,760
Other ..... ... - —80 —22 2,747
Nondurable goods —-129 —89 7,779
Food and kindred | . -3 —6 1,653
Apparel and other textlle
products . —85 34 1,162
Printing and pubhshmg ..... 0 -3 1,273
Chemicals and allied prod—
ucts —11 —-14 1,078
Other —-31 -81 2,613
Service-producing . 24 —27| 65792
Transportation and pubhc util-
- —34 —49 5,064
Wholesale trade. . —29 ~17 5,325
Retail trade. .... 80 —61 15304
Finance, insur:
estate ... . 2 -2 5,327
Services ... 60 53| 18,920
Government ...... .. ... .. —56 —6| 15852

Source: Bureau of Labor Statistics.
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private nonfarm economy, which had
fallen from 35.4 in the first quarter of
1981 to 34.9 in March and April of
this year, increased to 35.0 in May.
Overtime hours in manufacturing,
which had fallen from 3.0 in the
second quarter of 1981 to 2.3 in
March, increased to 2.4 in April and
May.

Motor vehicles

Motor vehicle production increased
sharply in the second quarter, after
three quarters of decline. Although
truck production contributed to the
step-up, most of it was in auto produc-
tion, which registered the first sub-
stantial increase in a year and a half.
Auto production had been cut in the
first quarter, and extensive sales in-
centive programs put in place to
reduce an overhang of inventories.
With inventories in better balance by
the end of the quarter, production
was stepped up in the second quarter
to put it in line with sales.

The sharp increase in domestic car
production was from an extremely
low level in the first quarter. The
step-up closed the gap between pro-
duction and sales, which—based on
information through the first 10 days
of June—were little changed from 6.0
million (seasonally adjusted annual
rate) in the first quarter. Inventories
remained at about the first-quarter
level of 1,081,000 (seasonally adjusted)
and the inventory-sales ratio re-
mained at about 2.2.

Total new car sales were down
slightly from 8.3 million in the first

quarter (chart 2). Sales of large (full-
size plus intermediate) domestic cars
increased, but sales of small (subcom-
pact plus compact) domestic cars and
imported cars (which are nearly all
subcompacts and compacts) declined.
Over the last two quarters, the
market share of total sales accounted
for by large domestic cars climbed
from 34% percent to 42 percent. The
share of small domestic cars declined
from 35% percent to 33 percent and of
imported cars from 30 percent to 25
percent over the same period. The
shift toward large domestic cars from
small domestic and imported cars
may partly reflect a lessening in the
importance of fuel economy as a
factor in new car buying. After sharp
increases in 1979 and 1980, gasoline
prices began falling in the second
quarter of 1981, and, by May 1982,
were 9% percent below their year-ear-
lier level.

Incentive programs to stimulate do-
mestic sales continued in the second
quarter. In the first quarter, the sales
incentives consisted of cash rebates to
purchasers. Sales incentives in the
second quarter were largely in the
form of extended warranties and in-
terest rate subsidies, although a few
rebates on selected models were of-
fered. The second-quarter programs
probably assisted in maintaining
sales, thereby moderating the “pay-
back” period that has usually fol-
lowed cash rebates. Prospects for
sales are brightened by a boost in dis-
posable personal income due to the
income tax cut effective July 1 (see
below).

Total new truck sales declined from
2.7 million (seasonally adjusted
annual rate) in the first quarter, but
were above the 2.1-2.4 million range
that had prevailed the previous year
and a half. Sales of domestic light
(under 10,000 pound) trucks were
down slightly, after a sharp increase
in the first quarter. Sales of domestic
“other” (over 10,000 pound) trucks re-
mained weak. The introduction of
new domestic compact pickups cut
sharply into imported truck sales,
which dropped to their lowest level in
4 years.

Personal income and PCE

Although the personal income total
increased more in the second quarter
than in the first, wage and salary dis-
bursements increased at only one-half
their already slow first-quarter rate
(table 2). The deceleration was spread
across all major industries: Wages
and salaries in commodity-producing
industries fell at a faster rate, and in
distributive and service industries
and in government and government
enterprises increased at slower rates
than in the first quarter. For the
most part, these slowdowns paralleled
the declines in employment referred
to in table 1.

Farm proprietors’ income declined
considerably less than in the ' first
quarter. The volume of crop and live-
stock production was down, as it had
been in the first quarter, but was
partly offset by a substantial increase
in prices.
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Improvements in other components
of personal income did not stem from
production. The step-up in transfer
payments was due to an increase in
unemployment insurance payments
and, to a smaller extent, to an in-
crease in civilian and military retire-
ment benefits. A pickup in personal
interest income reflected higher inter-
est rates. In addition, personal contri-
butions for social insurance, which
are subtracted in deriving the person-

ISR CHART 2
Retail Sales of New Passenger Cars

Million Units
12 IQTAL i

11

1979 1980 1981 1982
Seasonally Adjusted at Annual Rates

NoTe —The components may not add to the total because each category
was separately adjusted for seasonal variation. Data for the most recent
quarter are projected

Data Motor Vehicle Manufacturers Association of the United States,
Inc and Ward's Automotive Reports, seasonal adjustment by BEA

US Department of Commerce, Bureau of Economic Analysis

T
1978

8262

SURVEY OF CURRENT BUSINESS

al income total, increased less than in
the first quarter, when they had been
boosted $3% billion by increases in the
social security tax rate and wage
base.

After no change in the first quar-
ter, personal taxes increased only $4
billion in the second. In both quar-
ters, taxes were held down by the
Crude Oil Windfall Profit Tax Act of
1980 and the Economic Recovery Tax
Act of 1981. Various exclusions under
these acts were introduced in the first
and second quarters, and they were
roughly equal in amount. In addition,
rate reductions on nonwithheld
income had been introduced in the
first quarter. Disposable personal
income increased more than in the
first quarter. Given the substantial
deceleration in PCE prices, real dis-
posable personal income registered its
largest increase—3 percent at an
annual rate—in more than a year.
Two special factors will boost dispos-
able income in the third quarter. The
first is a cost-of-living increase in
social security benefits, effective July
1, which will raise personal income
about $11 billion. The second is a cut
in personal taxes under the Economic
Recovery Tax Act of 1981, also effec-
tive July 1. It will amount to about
$32 billion.

Personal outlays increased less in
the second quarter than in the first.
In real terms, a deceleration in PCE,
which dominates personal outlays,
was largely due to the swing in the
motor vehicle component of PCE from
a large first-quarter increase to a
small second-quarter decline. In con-
trast to the motor vehicle component,
nonvehicle PCE strengthened slightly.
Furniture and equipment purchases
increased after several quarters of de-
cline, and gasoline and fuel oil in-
creased after several quarters of de-
cline or no change. The increase in
gasoline purchases was partly a re-
sponse to the decline in prices. On a
monthly basis, except in March, total
PCE has increased since December
and nonvehicle PCE since January.
The annual rate of increase was 4
percent for total PCE, and 3% percent
for nonvehicle PCE.

Fixed investment

Residential investment registered a
decline of about the same size as in
the first quarter and less than in the
free fall of 1981. The decline is largely

3

traceable to the course of housing
starts, which construction expendi-
tures follow with a lag.

As noted earlier, although informa-
tion about second-quarter nonresiden-
tial fixed investment is sketchy, it is
clear that there was a substantial de-
cline centered in PDE. PDE had
weakened during 1981, and, although
its pattern was dominated by the ir-
regular decline of motor vehicles,
other PDE had fallen off as well. In
the first quarter of 1982, motor vehi-
cles had increased, but in the second
they declined. For nonvehicle PDE,
the major source of information is the
Census Bureau’s monthly (M-3)
survey of manufacturers’ shipments,
inventories, and orders. Shipments,
after this year’s high in February, fell
sharply through April. If it is as-
sumed that there is a slight recovery
in May and June from April's de-
pressed level, shipments indicate a
second quarter substantially lower
than the first. Continued drops in
purchases of agricultural equipment,
construction machinery, mining and
oil field equipment, and aircraft are

Table 2.—Personal Income and lts Disposition:
Change From Preceding Quarter

[Billions of dollars; based on seasonally adjusted annual rates)

1981 1982
1A% 1 o
Wage and salary disbursements.. 24.0 16.1 7.9
Manufacturing ... . —2.9 —12 -7
Other commodlty produ ng 3.7 9 ~34
Distributive 4.2 4.3 25
Services 103 8.2 6.3
Government and government
Enterprises ... « wrvieres srvnens 8.8 40 3.0
—-12 —83 -19
-2 -1.5 ~-19
-9 -8 1
Personal interest income..... . ...... 129 10.0 134
Transfer payments..... . .covne cuue 47 13 144
Other income. . .. .... o e 58 4.3 34
Less. Personal contributions for
gocial Insurance ... . v+ e 1.6 4.6 15
Personal Income........... . ... - .., 44.8 24.8 35.7
Less: Personal tax and
nontax payments... . —17 3.8
Impact of leglslatlon —159 —-10.2 —4.2
Other ....... .. 143 10.2 8.0
Equals: Disposable personal
INCOME ...oovvenne v i e srirereene 46.5 24.8 31.9
Less: Personal outlays . ... 254 39.0 23.9
Equals: Personal saving . .......... . 21.2 —14.1 8.0
Addenda. Special factors in
personal income—
Cost-of-living  increases in
Federal transfer payments.. 5 4 24
Social security base and rate
changes (in personal contri-
butions for social 1nsur-
ance) . ... . . 341..
Federal pay raise . 3.

*Projected.
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indicated, reflecting the particularly
severe problems of the industries in-
vesting in these kinds of PDE. In ad-
dition, a large drop is indicated for
purchases of computers.

Nonresidential structures, which
had registered substantial increases
throughout 1981, leveled off in the
first quarter and held even in the
second. Through the fourth quarter of
1981, industrial construction, public
utility construction, and oil and gas
well drilling had increased. Subse-
quently, they turned down and were
offset in the total by a pickup in com-
mercial, particularly office, construc-
tion.

The recent weakening in nonresi-
dential fixed investment is consistent
with the results obtained from the
BEA survey of expenditures for new
plant and equipment. As discussed
later in this issue, business plans
were revised down substantially from
the plans reported 3 months ago. This
downward revision, and also the
planned low level of investment in
1982—a 2.4-percent decline in real
terms from 1981—appears to reflect
the poor performance of profits (see
the next section of the “Business Situ-
ation”), the extremely low utilization
rate of manufacturing capacity, and
near-record long-term interest rates.

First-Quarter Corporate
Profits

In the first quarter of 1982, corpo-
rate profits from current production—
profits with inventory valuation and
capital consumption adjustments—de-
creased $25% billion to $152 billion,
following a decrease of $18 billion in
the fourth quarter of 1981. The first-
quarter decrease was largely account-
ed for by domestic profits of nonfinan-
cial corporations, which decreased
$16% billion to $118 billion, following
a $17 billion decrease in the fourth
quarter. The decreases in nonfinan-
cial profits resulted from the weaken-
ing in economic activity, traced in
table 3 by the decline in real gross do-
mestic product of nonfinancial corpo-
rate business, and lower profits per
unit of output. The lower unit profits
reflected faster increases in labor and
nonlabor costs than in unit prices.

SURVEY OF CURRENT BUSINESS
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Table 3.—Gross Domestic Product and Unit Profits, Prices, and Costs of Nonfinancial Corporate
Business

[Dollars, seasonally adjusted, unless otherwise noted)

1981 1982
Percent change
from preceding
hiny v 1 quarter at annual
rates
Gross domestic product (bilhons of 1972 dollars, annual rates) ... ....... . 901.1 883.0 875.4 -7.8 —34
Per umit:
Profits ... ot .169 153 136 —328 —37.6
PrICES oo vin cei o wen et e erceen e e b i 1.954 1999 2013 9.5 28
Costs
LADOT. L v et e e e e v e e e o s o e 1295 1336 1.361 133 7.7
NONLADOL. . coec ottt et s e s+« crnetssseseensen e e s e o 490 .510 516 174 48

Note —For full specifications of 1tems, see National Income and Product Accounts Tables 1.13 and 77

For nonfinancial profits, detail by
industry is available for a measure of
profits that includes the inventory
valuation but not the capital con-
sumption adjustment. According to
this measure, profits of manufactur-
ing corporations accounted for about
three-quarters of the decrease in prof-
its of nonfinancial corporations. De-
creases in profits occurred for most
manufacturing industries, where the
weakening in economic activity can
be traced with constant-dollar sales. A
decrease in the profits of primary
metals manufacturers reflected both a
decrease in their sales and level or de-
clining prices for metals, especially
nonferrous metals. The losses of
motor vehicle manufacturers in-
creased as their output slumped fur-
ther and they incurred the costs of
rebate programs, which were used
primarily to reduce excessive dealer
inventories. Profits of food manufac-
turers decreased despite a sales in-
crease; profit margins were squeezed
as prices for processed foods failed to
increase as rapidly as crude food
prices. A decrease in the profits of pe-
troleum manufacturers reflected de-
clining petroleum product prices as
well as a decrease in their sales. Prof-
its of most nonmanufacturing nonfi-
nancial industries also decreased.
Profits of retail trade corporations in-
creased, however, despite a decrease
in their constant-dollar sales. The in-
crease was almost entirely due to a
swing from losses to profits for auto
dealers, whose unit auto sales in-
creased within the overall retail trade
sales decrease.

Domestic profits of financial corpo-
rations decreased $% billion to $18%
billion in the first quarter, following

an equal decrease in the fourth. The
first-quarter decrease was more than
accounted for by a decrease in the
profits of insurance companies. Prof-
its of Federal Reserve banks—which
are treated as part of corporate busi-
ness in the national income and prod-
uct accounts (NIPA’s)—and commer-
cial banks increased, and losses of
savings and loan associations and of
mutual savings banks decreased
slightly. The increase in profits of
Federal Reserve banks resulted from
increased holdings of long-term Feder-
al Government debt instruments and
from increased average interest rates
on these debt instruments.

Profits from the rest of the world
decreased $8% billion to $15% billion
in the first quarter, following a de-
crease of $% billion in the fourth. The
first-quarter decrease was primarily
in the rest-of-the-world profits other
than those on the foreign petroleum
operations of U.S. corporations and
reflected weak growth or recessions in
the economies of most industrial na-
tions.

Other profits measures.—Profitg
before tax decreased $41 billion to
$172 billion in the first quarter, fol-
lowing a decrease of $21% billion in
the fourth. These profits exclude the
inventory valuation adjustment (IVA)
and capital consumption adjustment
(CCAdj).? Inventory profits—the IVA
with sign reversed—decreased $12%
billion to $10 billion, and profits at-

(Continued on p. 16)

2. The IVA and CCAdj are defined in National
Income and Product Accounts of the United States,
1929-1976: Statistical Tables, U.S. Department of
Commerce, Bureau of Economic Analysis (Washing-
ton, D.C.: U.S. GPO. 1981).
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National Income and Product Accounts Tables
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1. National product and income
2. Personal income and outlays

4. Foreign transactions

3. Government receipts and expenditures

The abbreviations used in the tables are: CCAdj

VA
NIPA’s
P

T

Preliminary
Revised

5. Saving and investment
6. Product and income by industry
7. Implicit price deflators and price indexes
8. Supplementary table: Percent change from preceding period for
selected items
Capital consumption adjustment

Inventory valuation adjustment
National income and product accounts

The tables that follow are presented in eight groups, and the table numbers reflect these groups. The same numbers are used in other
publications presenting national income and product account estimates. The groups are:

The NIPA estimates for 1929-76 are in The National Income and Product Accounts of the United States, 1929-76: Statistical Tables (Stock
No. 003-010-00101-1, price $10.00). Estimates for 1976-79 are in National Income and Product Accounts, 1976-79 (Stock No. 003~010-72188-0,
price $3.75). Additional estimates for 1980 are in the July 1981 Survey. These publications are available from the Superintendent of Documents
and Commerce Department District Offices; see addresses inside front cover.

Table 1.1-1.2.—Gross National Product in Current and Constant Dollars

Bullions of dollars

Billions of 1972 dollars

Seasonally adjusted at annual rates

—

Seasonally adjusted at annual rates \

1980 1981 1980 1981 1982 1980 1981 1980 1981 1982

v I I m | I’ v I n mo| W I
Gross national product . .... 2,626.1 | 2,925.5 | 2,730.6 | 2,853.0 | 2,885.8 | 2,965.0 | 2,998.3 | 2,998.4 | 1,480.7 | 1,510.3 | 1,485.6 | 1,516.4 | 1,510.4 | 1,515.8 | 1,498.4 | 1,484.5
Personal consumption expenditures........ .. ........ 1,672.8 | 1,857.8 | 1,751.0 | 1,810.1 | 1,829.1 | 1,883.9 | 1,908.3 | 1,946.7 935.1 958.9 946.8 | 960.2 955.1 962.8 957.5 965.4
Durable goods ....... e e 2119 | 2320 | 2233 | 23831 2273 | 2362 | 2264 | 2374 1368 | 1394 1391 146 8 1374 | 1403 1331 1382
Nondurable goods.... . ..ooeeiniimmn oo 67571 74321 7035 7260 7353 | 75183 760.3| 7624 3584 | 3673 3604 | 3645| 367.0| 3688 | 3688 3679
Services ... ..... C e e 7852 | 8826 | 8242 | 8458 | 8665 | 8964 | 921.5| 9469 4409 ¢ 4522 | 4473 4489 | 4507 | 45371 455.6 | 4592
Gross private domestic investment ........ ...... 3953 | 4505 | 397.7| 4371 | 458.6 | 463.0 [ 443.3 | 3938 203.6 | 214.8| 2005 | 211.6 | 219.7| 2215 2063 | 1844
Fixed investment. . 4344 | 4151 | 4327 | 43538 4356 | 434.0( 4306 20661 2076 2076 | 2131 | 2089 2065| 2011 | 2014
Nonresidential . 3289 | 302.1( 3159 | 3246 3351 | 3398 | 3384 1584 | 1624 | 1570 1620 | 1611 1639 | 1627 1630
Structures. . . 1257 1115 117.2| 1231 1283 | 1343 | 1353 484 510 478 496 504 515 526 52.5
Producers’ durable equlp 1871 2031 1907 | 1987 201.5( 206.8| 2055 203.1 1100 | 1114 1093 1124 ) 1107} 1124/ 1101 1105
Residential ... .... .. .o coiie e 1053 | 1055 | 1130 1167 | 1107| 1005 94 2 92.2 481 452 506 510 47.8 42.7 394 38.4
Nonfarm structures . 1003 | 1000| 1076 1114 | 1054 949 884 86.6 452 422 475 480 448 397 364 355
Farm structures........ - 20 23 22 2.2 21 23 25 24 9 10 10 9 9 10 10 10
Producers’ durable equxpment e . 30 32 31 3.2 32 33 33 32 2.0 20 20 21 20 2.0 20 1.9
Change in business inventories ... ... —5.9 162 | —174 45 23.3 275 94| —-368| -—29 71 —72] -14 108 149 42| =171
Nonfarm.. ... .. —47 138 | —14.0 68 21.5 231 37| —857 —24 59 —56 —3 99 128 13| -165
Farm ... . —-12 2.4 —34 —24 18 44 56 —-11 -5 12 —-15 -11 9 22 29 —6
Net exports of goods and services. ... ..... 23.3 26.0 23.3 29.2 20.8 29.3 247 3.5 52.0 4.9 48,5 50.9 46.2 432 39.2 39.3
Exports. ...... . 3398 | 3673 | 3461 | 3674 3682 3680 | 3656 | 3569 161.1 1604 | 1574 1625) 1615| 1601 1574 1521
Imports . e e 316.5 | 341.3 | 3227 | 3382 3475 | 8387 341.0| 3254 | 1091 | 1155| 1089 1116 ( 1154 1169 1182{ 1128
Government purchases of goods and services . ...........! 5347 | 591.2 | 558.6 | 576.5 | 577.4 | 588.9 | 622.0| 6264 290.0 | 2917 289.8 | 293.6 | 289.5| 288.3| 2954 | 2955
Federal .... ...... 2302 | 2120 ( 2216 | 2195 2264 | 2533) 2536 108 1 1115 1074 | 1112 | 1087 1096 | 116.6 1177
National defense 1543 | 1416 | 1452 1482 | 1541 1697 16917 709 139 119 72.1 72.6 740 769 763
Nondefense 75.9 70.4 764 713 72.2 83.5 839 372 316 354 390 36.1 356 397 414
State and local 3610} 3466 | 3549 357.9 ) 3625) 368.7| 3728 1819 | 1802 1824 | 1825 | 1B0.7 1788 | 1788 | 1718

Table 1.3-1.4.—Gross National Product by Major Type of Product in Current and Constant Dollars

Gross national product.... 2,626.1 | 2,925.5 | 2,730.6 | 2,853.0 | 2,885.8 | 2,965.0 | 2,998.3 | 2,998.4 | 1,480.7 | 1,510.3 | 1,485.6 | 1,516.4 | 1,510.4 | 1,515.8 | 1,498.4 | 1,484.5
Final sales. ..... ....... 12632029094 (27480 | 2,848 5 | 2,862.5 | 2,9376 {29890 | 3,0353 | 1,483 6 | 1,5032 | 1,4927 | 1,517.8 | 1,499.6 | 1,500.9 | 1,494.2 | 1,501 6

Change in business inventories . .. .......... —5.9 162 | —174 4.5 23.3 215 94| —36.8 —2.9 71| -72| —~14 108 149 42| ~-171
Goods ........ ..... 1,1304 | 1,272.3 | 1,169.0 | 1,247.5 | 1,257.0 | 1,298.3 | 1,286.4 | 1,263.2 665.2 684.9 662.9 688.9 686.3 691.9 672.6 660.8
Final sales ... 11,1363 | 1,2561 | 1,186 8 | 1,243.1 | 1,283.7 | 1,270.8 | 1,2770 | 1,300 1 6681 | 677.8| 670.1| 690.3| 6755 6770 | 6684 | 6779
Change in business inventories.. -59 162 | —174 45 233 215 94| —368 —29 T1 -72| -~14 10.8 149 42| -171
Durable goods . e e e i . 4586 | 5069 | 4767 | 5014 | 5169 | 5252 | 4842 | 4598 2794 | 2821 | 2818 | 2893 | 2886 | 287.0| 2635 2549
Final sales ....... . . 4626 4995 4760 5055 4983 506.6 4875 4958 2813 27191 2815 2925 2797 2792 2650 2707
Change in business inventories.. —40 T4 N —4.2 185 186 | —33| —359 —-19 3.0 3 ~3.1 89 78 ~15] 158
Nondurable goods .. ... ... 6719 | 7654 6922 | 7461 | 7401 | 7T73.0| 8022 8034 3857 ! 4028 3811 399.6 | 3977 4049 4091 | 4059
Final sales .. 6737 | 7566 | 17103 | 737.5| 7353 | 7642 | 7895 | 8043 3868 | 3987 | 3886 | 3979 | 3958 | 397.8| 4034 | 4072
Change in business inventories. —-18 87| —181 86 48 8.9 127 -9 —-11 4.1 -5 17 19 71 57 -13
Services ...... e 1,229.6 | 1,371.7 | 1,285.3 | 1,317.1 | 1,344.7 | 1,390.5 | 1,434.4 | 1,460.1 6957 [ 7079 | 7017 | 7036 | 7047 7099 | 7134 | 713.0
Structures .. ... 266.0 | 281.6 | 2764 | 2884 | 2841 | 2763 2775 | 2751 1198 | 1174 121.0| 1239 | 1194, 1140 1125 | 110.6

Addenda:

Gross domestic purchases ! . ... oo eee eee.--| 2,6028 (2,8996 | 2,7073 | 2,823 8 | 2,865.1 | 2,935.8 [ 2,9737 | 2,966.9 | 1,4287 | 1,465.4 | 1,437 1 | 1,465.5 | 1,464 2 | 1,472.6 | 1,459.2 | 1,445.2
Final sales to domestic purchasers L e 2,6087 [ 2,883.4 (2,724.6 | 2,8193 | 2,8418 | 2,0083 | 2,964 3 | 3,008.7 | 1,431 7 | 1,458.3 | 1,444 2 | 1,466.9 | 1,453.5 | 1,457.7 | 1,455 0 | 1,462 3

1 Gross domestic purchases equals GNP less exports plus imports, final sales to domestic purchasers equals final sales less exports plus imports
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Table 1.5-1.6.—Gross National Product by Sector in Current and Constant Dollars

June

Bullions of dollars Billions of 1972 dollars
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1980 1981 1980 1981 1982 1980 1981 1980 1981 1982
v 1 i ptii v 1 v I I jing v I-

Gross national product. . . 2,626.1 | 2,925.5 | 2,730.6 | 2,853.0 | 2,885.8 | 2,965.0 | 2,998.3 | 2,998.4 | 1,480.7 | 1,510.3 | 1,485.6 | 1,516.4 | 1,510.4 | 1,515.8 | 1,498.4 | 1,484.5

Gross domestic product . 2,576.5 | 2,871.1 | 2,682.0 | 2,800.7 | 2,835.5 | 2,909.4 | 2,938.8 | 2,946.4 | 1,452.4 | 1,481.9 | 1.458.9 | 1,488.4 | 1,483.8 | 1,487.1 | 1,468.4 | 1,458.5

Business. . e e e e 2,221.2 | 2,4801 123114 (24208 |2,4492 | 2,517.6 | 2,5327 | 2,5321 [ 1,251.8 | 1,280.1 | 1,257.5 | 1,286 4 | 1,281 8 | 1,2857 | 1,266.4 | 1,256 0

Nonfarm ... 2,153.7 | 2,408.5 | 2,248 6 | 2,350.1 | 2,383 7 | 2,442.2 | 2,458.0 | 2,463.4 | 1,216 8 | 1,2427 | 1,227 9 | 1,250.9 | 1,248.9 | 1,246.2 | 1,2250 | 1,218.9

Nonfarm less housmg 1,940.9 | 2,168.3 | 2,025.3 | 2,120 2 2147.3 | 21987 | 2:207.0 | 2.2055 | 1,084 5 | 1,105.4 [ 1,093.7 | 1)115.4 | 1,112.1 | 1.108.2 | 1,085.7 | 10785

Housing... .. . 2402 | 2233 2299 | 2364 | 2435 251.0 | 2579 | 1328 | 1374 1342 | 1355 1368 | 1379 | 1392 | 1404

Farm .. 724 694 67.3 724 75.2 746 69.4 353 377 332 33.6 365 394 414 374

Statistical dlscrepa.ncy . —8| —66 34| —69 2 2 -1 —4 — 4| —-36 18| -36 1 1 —4

Households and institutions .. 9717 90.4 939 964 9841 1020 | 1053 454 470 461 467 469 46 8 475 48.0

Private households.... 6.9 6.9 70 6.9 6.9 6.9 6.9 35 3.3 34 3.4 33 3.3 32 3.2

Nonprofit institutions. . 90.8 835 86.9 89.5 915 95.1 985 419 437 427 432 435 436 443 449

Government ....... ......... 2933 | 2803 | 2859 2899 ) 2935| 304.0| 3089 | 1552 154.9 | 1553 | 1553 | 1562 | 1546| 1545 | 1544

Federal. . . 900 871 87.9 882 88.5 953 96.2 492 490 48.9 49.0 49.0 49.0 49.0 491

State and local . 2033 ) 1933 1980 2016) 2050) 2087 | 2127 1060| 1059 )| 1063 | 1064 | 1062] 1056} 1054 | 1053

geSt of the world . 54.4 48.6 52.3 50.4 55.6 59.6 52.1 28.3 28.3 26.7 28.0 26.6 28.7 30.0 26.0
ddendum:

Gross domestic business product less housing . . ....... 2,0084 (22399 (2,0880(2,191.0 | 22128 12,2741 (22817 (22742 | 1,119.5 | 1,1427 | 1,123.3 | 1,150.8 | 1,1450 | 1,147.8 | 1,127 2 | 1,115.6

Table 1.7.—Relation of Gross National Product, Net National Product,
National Income, and Personal Income

Table 1.11.—National Income by Type of Income

Billions of dollars Billions of dollars
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1980 | 1981 1980 1981 1982 1980 | 1981 1980 1981 1982
v I i 1 v I v I I 1 v Ir
Gross national product. . ..... | 2,626.1| 2,925.5| 2,730.6 | 2,853.0 | 2,885.8 | 2,965.0 | 2,998.3 | 2,998.4 National income........ 2,121.4 | 2,347.2 | 2,204.8 | 2,291.1 | 2,320.9 | 2,377.6 | 2,399.1 | 2,398.0
Less Compensatlon of employ-
Capital consumption al- ees . ... .| 1,596.5| 1,771.6 | 1,661.8 [ 1,722.4 | 1,752.0| 1,790.7 | 1,821.3 | 1,844.7
lowances with CCAdj 2873 321.7) 2989| 3065| 316.7| 3265 3369 343.1
Capital consumpt:on al- Wages and salaries ... . 1,3436 | 1,482.8) 1,397.3| 1,442.9 | 1,467.0| 1,498.7| 1,522.5| 1,538.5
lowances. - 2241| 2570 2337| 243.2| 2519 261.7| 2711 2804 Government and gov-
Less: CCAd) —631| ~647| —652| —633] —-649| —64.8| —65.7| —627 ernment enterprises . 253.6( 2739 2633 2671, 2705 2747| 2832( 2871
Other ... ....... | 1,090.0( 1,208.8| 1,134 0| 1,1757| 1,196 4| 1,224 0| 1,239.2| 1,251 3
Equals: Net national prod-
UCE .o s i 2,338.9 | 2,603.9 | 2,431.7| 2,546.4 | 2,569.1 | 2,638.5 | 2,661.5 | 2,655.4 Supplements to wages
and salaries. e 252.9) 28838) 2645) 2795) 2851| 292.0| 2988] 3062
55: Employer contribu-
Indirect business tax and tions for social in-
nontax liability . .. 2128 2511 2280 2455 2494] 2540 2554| 2502 surance. ..., ... 1158 1347 1210 1315| 1332| 1356| 1384| 1424
Busmess transfer pay- Other labor 1ncome . 1371 154.1| 1435| 1480 1518 1563| 1604, 1638
........ 105 116 109 112 115 118 12.1 124
Statlstlcal dlscrepancy -1 —8| 66 34 —-69 2 2 -1 Proprietors’ income with
Plus: Subsidies less current IVA and CCAdj . ..... 130.6 | 134.8( 134.0| 1321 134.1| 137.1| 1359 127.6
surplus of government
enterprises . . e 46 52 54 47 57 51 54 44 Farm. ...... R 234 224 225 189 2117 247 244 169
Propnetors income
Equals: National income. ... { 2,121.4 | 2,347.2| 2,204.8 | 2,291.1 | 2,320.9 | 2,377.6 | 2,399.1 | 2,398.0 with IVA [ 30.3 301 29.6 261 293 32.6 32.6 253
Lo CCAdy... —69| 77| -72| -72| -76| -79| -82{ -84
S5
Corporate proﬁts with Nonfarm ... . 107.2) 1124 1116{ 113.2; 1125| 1124 111.5{ 1107
IVA and CCA, 1827 1917| 1833] 2030 1903| 1957| 177.6| 1522 Proprietors’ income ..| 1127| 1161| 1175| 1174| 1157| 1159| 1154] 112 8
Net interest ) 1798| 2154 1933 2008| 2110| 2202| 229.7| 2386 IVA.. ... .. -37| -16| —-40 -25 12 -14{ -15 -
Contributions for social CCAdJ ....... 18] —21| —20] -—17| -20] —22| —24} —1 9
insurance . 2037 2389| 2128| 2337! 2363| 2406 2450 2536
Wage accruals less dis- Rental income of persons
- bursements 0 0 -5 0 0 2 -1 -2 with CCAdj . . 31.8 33.6 324 32.7 33.3 33.9 345 348
us.
Government transfer pay- Rental income of per-
ments to persons .... 2838 3216| 8031| 3084| 3127| 3304 3348( 3418 soms....... e 64.9 70.0 664 682 693 70.5 719 724
Personal interest income .| 256.3| 3085 2697| 288.7| 3009, 3157 3287( 3387 CCAdj.. ..  .... —331| —-364| —339| —355| —359| —366| —374| 375
Personal dividend income.. 54.4 61.3 561 58.0 60.2 63.0 641 647
Business transfer pay- Corporate proﬁts with IVA
ments PR 105 116 109 112 115 118 121 124 and CCAdj . o 1827 191.7 183.3| 203.0| 190.3 195.7 177.6| 152.2
Equals: Personal income....[ 2,160.2 | 2,404.1 | 2,256.2 | 2,319.8 | 2,368.5 | 2,441.7 | 2,486.5 | 2,511.4 Corporate profits with
IVA ... ... ..} 1998| 2056 201.0( 2177 2051 2091| 190.4| 1619
Prlgﬁt?_ tl;e{oreltal))( G Zggg 2333 232 g 23; 0 2?32 2344 2128| 171.8
_ : : 3 Tofl ax1a11y . . T 81 688 537
Table 1.8.—Relation ot: Gross Natlon'al Product, Net National Product, Protite shor ik Y | 1623l 1655| 1638] 1ooa| 1oq| il (81 =T
and National Income in Constant Dollars Dividends. .. 560 631y 577| 596 620 648 660 668
Undistributed
[Billions of 1972 dollars] profits .. ... 107.2 924| 1066 109.6 906 91.5 78.0 51.3
wva ... . —457| —27.7| —484| —392| —24.0( —2538| —223| —99
Gross national product.......| 1,480.7 | 1,510.3 | 1,485.6 | 1,516.4| 1,510.4 | 1,515.8 | 1,498.4 | 1,484.5 )
Less Capital gonsumpﬁo,, CCAdj ... —17.2] —139| —178| —14.7| —14.7| ~134] —128| -9.7
allowances with CCAdj... 1475| 1534| 1495| 151.2| 1524 1542| 1558| 1574 )
Equals Net national prod- Net interest 179.8} 215.4| 193.3| 200.8| 211.0| 220.2| 229.7| 238.6
.| 1,333.2 | 1,356.9 | 1,336.1 | 1,365.2 | 1,358.0 | 1,361.6 | 1,342.7 | 1,327.1
Less ‘Indirect business tax Addenda:
and nontax lability plus Corporate profits after
business transfer pay- tax  with IVA  and
ments less subsidies plus CCAq) ........ .. 1003| 1139 98.1| 1153] 1140( 117.6| 1089 98.5
current surplus of govern- Dividends . .. 560 631 57.7 596 62.0 64.8 66.0 668
ment enterprises.. . . g 1490 1539 151.9) 1532 52 9 154, 6 155. 1 1556 Und}strlbuted prqﬁts
Statistical discrepancy . ... _4 — 41 38 18 4 with IVA and CCAdj . . 443 50.8 404 55.7 520 528 429 317
Equals: National income....... 1,184.6 | 1,203.4 ( 1,187.8 | 1,210.3 | 1, 208 7 1, 206 9 1,187. 5 1,171.8
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Table 1.13.—Gross Domestic Product of Corporate Business in Current Dollars and Gross Domestic Product of Nonfinancial Corporate Business
in Current and Constant Dollars

Billions of dollars Biltions of dollars
Seasonally adjusted at annual rates “ Seasonally adjusted at annual rates
1980 | 1981 | 1980 1981 1982 1980 | 1981 | 1980 r 1981 1982
v I 11 i T v I v 1 I m v Ir
G);;)csts dg;neiﬂ:pg;gtti; N(it gometstgc product .. -l 1,369.3 | 1,5646.3| 1,431.7| 1,513.1| 1,582 6| 1,570.6 | 1,569 0 | 1,562.3
i t
business | 1,616.5 1 1,814.7( 1,688.0| 1,774.8 | 1,797.1 | 1,840.6 (.. ... | 1,814.3 ontax  hability - plus
Capital consumption allow- business transfer pay-
ances with CCAdj .. . 1754| 1977| 1832| 1875 1946 2011} 207.7| 2117 peRents less subsidies . 1525 1833| 1651| 1792| 1821| 1857| 186.0( 1813
tic 1,216.9( 1,363 11 1,266.6 | 1,333.9] 1,350.5| 1,384.9] 1, K
Net domestic product. . | 1441.1| 16169 1,504 8| 1,587 3| 1,6025| 1,639 5| 16385 | 1,632 6 e InCOT® of o 91,3605/ 1,5849 1,383 0 1,3810
Indirect business tax and ployees. . 1,0372| 1,152.2| 1,078.5| 1,1213; 1,140 6| 1,167.2| 1,179.7( 1,191 2
nontax liability plus Wages and salaries. 8642| 955.6) 898 9307| 9465| 9683| 9770| 984.1
business transfer pay- Supplements
ments less subsidies .. 1593( 1914 1725! 1872| 1902| 1940| 1943 1894 wages and salaries . 1729| 1966| 1804| 1905| 1941| 1989| 2027| 2072
) Corporate profits with
Domestic income .... ... 1,2818( 1,425.5| 1,3324| 1,4001( 1,4122| 1,4455| 1,4441| 1,443.1 IVA and CCAdj 1236 1464 1282 1521 1465 1520 1349 1186
Compensation of em-
ployees ... . 1,103.1 1,226 7| 1,1478] 1,193.3] 1,214.0| 1,2425| 1,256 9 | 1,269 8 Profits before tax.....| 1838| 1846 191.3| 2029| 1819| 1872| 1664| 1345
Wages and salaries. 9179 1,0160| 954.6| 9891} 1,006.0 1,0294( 1,039.5( 1,0475 Profits tax hability . 631 589 659 681 57.8 59.5 502 34.2
Supplements to Profits after tax .1 1206 1257 1254 134.8| 1241| 1276| 1162 100.3
wages and salaries. 1852| 2107| 1932| 2041| 2080 213.1| 2174( 2223 Dividends .. 404 507 427 46.9 488 525 534 54.6
Corporate profits with Undistributed
IVA and CCAdj 151.5| 1675] 1556| 1776| 167.6| 1711| 1537| 1369 profits . 80.3 753 82.7 87.9 754 752 62.8 458
IVA . —457) —217] —484| -392( —240| -253| —223| 99
Profits before tax ... 2144| 2091 221.8| 2315/ 206.2; 2098| 1888 1565 CCAdqy —-144| -105| -147| —-116| —114( —-99| -91, —6.0
Profits tax liability 82.3 M7 85.2 8717 76 4 781 68.8 5317 Net interest 561 64.5 599 60.5 634 658 683 1712
Profits after tax . 132.0 1314| 1366 1438( 1299 1391,.8 12001 1028
Dividends......... 7 4 470 395 437 455 491 498 512 ;
Undsstributed Billions of 1972 dollars
profits. 946 843 971( 1001 84.3 8217 702 517
IVA —457] —-2717| -~484| -39.2| —240| —-253| —223| -99
CCAdj.... —172} -139| —17.8( —147| —147| —134{ —128| -97 Gross domestic prod-
Net interest ... . 27.2 31.3 290 293 307 319 33.5 36.4 uct of nonfinancial
Gross domestic corporate business .| 867.2( 896.6| 876.9| 901.0| 901.2| 901.1| 883.0( 8754
product of finan-
cial corporate Capital consumption allow-
business. 81.3 81.8 83.3 84.7 80.8 1% 3 I, 825 ances with CCAd; . 881 918 894 904 91.2 923 932 941
Gross domestic Net domestic product 779.0] 804.8( T87.5| 8106 8100| 8088( 7838 7T81.3
product of non- Indirect business tax and
financial corpo- nontax liability plus
rate business 1,535.2( 1,732.9 1,604.7 1,690.1 | 1,716.3 | 1,760.3 | 1,764.8| 1,761.8 business transfer pay-
Capital consumption allow- ments less subsidies ... 95.4 97.3 972 975 96.7 977 974 97.8
ances with CCAdj 1659( 1866| 173.0 17711 183.7| 189.7) 1959| 1996 Domestic income. . 6836 7075 6903 7131| 713.3| 711.1| 6924 6834
| —
Table 1.14~1.15.—Auto Output in Current and Constant Dollars
Billions of dollars Billions of 1972 dollars
L Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1980 1981 1980 1981 1982 1980 1981 1980 1981 1982
v I I I v Ir v 1 T 11 m v I
F
Auto output ... ... .. cin e eew 60.2 69.6 68.8 68.1 73.6 76.8 60.2 56.2 38.6 41.8 428 42.8 44.3 14.8 35.1 32.8
Final sales..... ... 62.2 69.2 65.5 719 62.7 75.2 61.1 69.6 39.9 41.4 40.9 48.5 37.8 44.1 35.4 40.2
Personal consumptlon expendltures 618 68.0 661 756 63.3 70.2 629 704 36.5 365 3756 428 34.2 370 323 365
New autos ... . . 49.6 488 574 443 516 450 524 286 29.1 29.1 350 261 29.7 258 300
Net purchases of used autos.. 184 17.3 182 190 186 179 181 7.8 74 78 7.8 8.1 73 65 6.5
Producers’ durable equipment . . 143 125 13.7 129 172 134 145 85 9.9 89 99 88 116 9.1 99
New autos 243 224 24.7 223 288 214 23.2 132 142 136 15.0 130 16.5 12.2 132
Net purchases of used autos. —~100( —-99) —110; 94| —116| -79]| -—87 —47| —43) 47| -50| —43| -—-49| -31| -33
Net exports . o e ~-139| —139| -122( —142] —131}| ~159| —-161 -55| —-54| —-60| —47( -56| 50| —-64 -686
Exports... ..... ... 3.9 39 41 4.0 46 29 2.7 24 23 24 2.5 24 26 1.6 15
Imports . s 178 178 16.3 182 1717 18.8 18.7 80 77 83 72 8.0 77 8.1 81
Government purchases ...... .8 8 8 7 9 8 8 5 5 5 5 4 b 4 4
Change in business inventories 4 3.2 —9.8 10.9 1.6 -9 —134 —1.3 3 1.9 —5.7 6.6 a —.2 —7.5
New. . . 2 35| —108 1255 -1 ~2| 138 -9 2 211 —62 7.3 —2 0 —75
Used. . 2 -3 10 —-16 23 -7 2 ~3 g -1 4 -7 1.0 -3 1
Addenda:

Domestic output of new autos ? e . v e« e . 488 547 554 52.2 59.1 61.6 45.8 39.1 302 320 337 318 34.8 354 26 2 224
Sales of imported new autos?. ... . ... 217 2417 232 26.3 23.5 244 24.8 284 13.5 145 141 16.0 13.8 140 14.2 16.2
Table 1.16-1.17.—Truck Output in Current and Constant Dollars

Truck output '.. ol it e e e 257 210| 217| 270| 285| 254| 27.3| 286 138| 131| 143| 136| 139| 121| 128| 134
Finalsales ......... . i c.coin s 27.8 27.2 26.8 27.6 28.1 274 25.8 30.9 149 13.2 13.7 13.9 13.7 13.0 12.0 14.5
Personal consumptwn expendltures con e e e 79 8.1 75 7.8 82 86 79 111 49 48 45 417 48 49 45 6.4
Producers’ durable eqmpment 176 17.0 16.8 16.9 174 175 16.3 184 91 77 82 8.0 80 78 T1 79
Net exports . ~11{ -1.6| -10 -7 -11| =-25] -22) -26 -8 —-10 -7 —6 —8) —-14| -13| -15
EXPOrtS. . .o e e eee cee e 31 33 33 36 34 32 31 29 1.6 15 16 17 15 1.4 13 1.2
Imports. 41 49 43 43 4.5 5.7 53 55 2.3 2.5 23 2.3 24 2.8 2.6 21
Government purchases ....... 33 3.8 35 3.6 3.7 38 3.9 41 17 17 17 17 117 17 17 1.7
Change in business inventories. .. ..... 21 -2 9 -6 41 —20 15, —-23 -1.2 A § 5 -3 2 -1.0 a —-1.1

Table 1.14-1.15:

1. Consists of final sales and change in business inventories of new autos produced in the

United States

2 Consists of personal consumption expenditures, producers’ durable equipment, and govern-

ment purchases.

Table 116-117

1 Includes new trucks only



Table 2.1.—Personal Income and Its Disposition

SURVEY OF CURRENT BUSINESS

Billions of dollars

Seasonally adjusted at annual rates

1980 | 1981 1980 1981 1982
v I I jisg v Ir
Personal income .. 2,160.2 | 2,404.1( 2,256.2  2,319.8 | 2,368.5 | 2,441.7 | 2,486.5 | 2,511.4
Wage and salary disburse-
ments ... | 1,343.7 1 1,482.7 ] 1,397.8 | 1,442.9| 1,467.0| 1,498.5 | 1,522.5| 1,538.6
Commodity-producing
industries ... . 4654 512.7| 484.0| 5013| 5081 5202| 5210( 5207
Manufacturing .... 350.7| 887.3| 3649| 377.4! 386.7| 3939 391.0( 3898
Distributive industries ...| 3289| 3611| 340.6| 3519| 357.8| 3653 3695) 3738
Service industries .| 2957| 3350| 310.0| 3225| 3305| 3385( 3487, 3569
Government and govern-
ment enterprises ..... 2536| 2739| 2633 2671 2705| 2745 2833| 2873
Other labor income 1371 154.1 1435 1480( 151.8] 156.3) 160.4) 163.8
Proprietors’ income with
IVA and CCAdj... .ccorivnnnnnns 130.6) 134.8( 13400 1321} 1341) 137.1) 1359} 1276
Farm.. .... 234 224 225 189 217 247 244 16 9
Nonfarm ... 1072) 1124 1116] 1132 1125) 1124] 1115) 1107
Rental income of persons
with CCAdj 31.8 33.6 32.4 32.7 33.3 33.9 345 34.8
Personal dividend income.. 54.4 61.3 56.1 58.0 60.2 63.0 64.1 64.7
Personal interest income ...| 256.3| 308.5| 269.7| 2887 300.9| 3157 328.7| 3387
Transfer payments 204.2| 333.2| 313.9| 319.6| 324.2) 3422 347.0| 3543
Old-age, survivors, dis-
ability, and health in-
surance benefits. . 1538 | 1804| 1653 1698 1720| 1885| 19121 1944
Government  unemploy-
ment insurance bene-
fits ... . . 160 15.5 175 156 156 148 16 0 182
Veterans benefits. .. ... 15.0 16.0 155 159 159 159 16.4 164
Government employees
retirement benefits. 428 485 457 467 485 489 49.9 507
Other transfer payments || 667 2.8 69.9 ki % 723 746 734 74.6
Aid to families with de-
pendent children.. ... 124 134 13.1 133 13.6 134 13.3 141
Other ... e 54.3 594 568 583 5817 605 601 605
Less: Personal contribu-
tions for social insurance 8191 1042 91.2) 102.3| 103.1| 105.0| 1065 111.2
Less: Personal tax and
nontax payments . ......| 3385] 388.2| 359.2| 3720 382.9| 399.8| 398.0| 398.1
Equals Disposable person-
al income . 1,821.7| 2,016.0| 1,897.0| 1,947.8 | 1,985.6 [ 2,042.0| 2,088.5) 2,113.3
Less: Personal outlays. . ... 1,720.4 | 1,908.4 | 1,799.4 | 1,858.9 | 1,879.0( 1,935.1} 1,960.5| 1,999.5
Personal consumption ex-
penditures .... 1,672.8 | 1,857.8| 1,751.0{ 1,810.1{ 1,8291} 1,883 9| 1,908 3| 1,846.7
Interest paid by consum-
ers to business 464 495 46 8 418 48.9 503 512 516
Personal transfer pay—
ments to foreigners
(net).......... .- 12 1.0 16 1.0 1.0 10 10 12
Equals: Personal saving . ... 101.3| 107.6 97.6 88.9| 106.6| 1069 128.0( 1138
Addenda:
Disposable personal
income
Total, bilhons of 1972
dollars.. ... .| 1,018.4| 1,04041 1,0258] 1,033.3| 1,036.8 | 1,0436| 1,047 9] 1,0480
Per capita
Current dollars 18002 | 8770 |8299 |8504 |8651 |8873 |9,051 9,139
1972 dollars . | 4,473 14,526 | 4,488 | 4,511 | 4,517 [ 4,535 | 4,541 | 4,532
Population (mllions) 2277 2299 2286| 229.1| 2295| 2301; 2307 231.2
Personal saving as per-
centage of disposable
personal income ..... 5.6 5.3 5.1 4.6 5.4 5.2 6.1 54

June

Table 2.2-2.3.—Personal Consumption Expenditures by Major Type of
Product in Current and Constant Dollars

Billions of dollars

Seasonally adjusted at annual rates

1980 | 1981 1980 1981 1982
v 1 I m v Ir

Personal consump-
tion expenditures . .| 1,672.8| 1,857.8 | 1,751.0 | 1,810.1 | 1,829.1 | 1,883.9 | 1,908.3 | 1,946.7
Durable goods ... 211.9| 232.0| 2233 2383| 227.3| 236.2( 2264| 2374
Motor vehicles and parts ... 8%.9 98.3 946 1054 934) 1016 928) 1034

Furniture and household
equipment. . 84.6 926 889 923 924 93.2 92.6 90.6
ther ... o 2o 33 412 398 406 416 414 41.0 433
Nondurable goods... 675.7| 743.2| 703.5] 7260 735.3| 75L3| 760.3| 7624
Food .. .. .... 3457 8820( 360.4| 3725 3778| 3865| 3911| 3965
Clothing and shoes 104.8| 1159 1094| 1134 1158| 1175| 1170 1184
Gasoline and o, .. 390 946 905 935 92.4 951 974 953
Other nondurable goods. . 1362 1507} 1438| 1466| 1494 1521| 1547( 1523
Fuel oil and coal 198 210 205 205 21.0 213 210 19.0
Other 116.4] 1298| 1227 1261 1284| 1308| 1338( 1333
Services . 785.2| 882.6| 824.2| 845.8| 866.5{ 896.4( 921.5| 946.9
Housing . 2120 3067| 2853| 2936| 3021 3109 320.3| 3289
Household operatlon 1116( 1265 1169| 1181| 1234| 1305 1339 1391
Electricity and gas 55.7 630 588 58.4 615 655 665 707
ther. .. 56.0 63.5 582 5917 619 65.0 67.4 68.4
Transportation 64.1 68.9 67.5 676 67.9 696 704 710
Other ... .... .. 337.5| 3805| 3545, 366.5| 373.0) 3854| 396.9| 4079

Billions of 1972 dollars

Personal  consump-
tion expenditures 935.1 958.9| 946.8| 960.2] 955.1 962.8| 957.5| 9654
Durable goods 1358 1394 139.1 146.8 137.4| 1403 133.1 138.2
Motor vehicles and parts . 538 542 546 606 517 55.0 494 553

Furniture and household
equipment . ... . 589 611 607 621 61.2 609 600 582
Other . 231 242 23.8 24.1 245 248 2317 248
Nondurable goods .... 358.4| 367.3| 360.4| 3645| 367.0| 368.8| 368.8| 367.9
Food . 1815| 1846 1799| 1829| 1850 1852( 1853 1856
Clothing and shoes . 780 837 80.1 828 840 842 83.6 844
Gasoline and a1l.. . 26.2 252 263 249 244 257 257 25.8
Other nondurable goods 726 739 741 740 736 738 74.0 721
Fuel oil and coal 42 37 42 37 3.6 3.7 36 33
Other 684 702 69.8 T70.3 00 70.1 70.4 688
Services 4409 | 452.2| 4473 448.9| 450.7| 453.7| 455.6| 45%.2
Housing.. .... .... 164.2| 1702| 166.5| 1680| 169.6( 1708] 172.3| 1736
Household operation 615 626 621 61.4 624 63.3 634 63.9
Electricity and gas 233 231 23.4 22.6 232 234 238 239
Other 383 395 3817 38.8 393 399 401 40.0
Transportatlon 348 346 351 34.8 345 346 34.5 349
Other e s 1804] 1848| 1836| 1846( 1842 1850 1853 [ 186.8

Table 3.14.—State and Local Government Social Insurance Funds

Receipts and Expenditures

=1
Receipts  .... ... 45.1 52.1 478 49.6 51.5 53.0 54.5 56.3
Contributions for social in-
surance.. R 315 364 337 348 359 369 380 391
Personal contribution 717 8.9 34 86 88 89 91 93
Employer contributions .. 238 276 253 263 271 280 288 208
Government and gov-
ernment enterpnses . 210 24.3 224 232 240 24.7 255 26.2
Other 28 3.2 29 3.0 32 33 34 36
Interest and dwldends re-
ceived P 13.6 157 141 148 156 160 165 172
Expenditures... 18.2 20.0 18.8 19.2 19.8 20.3 20.8 214
Administrative expenses
{purchases of goods and
services) . K 6 6 6 .6 6 6 6 6
Transfer payments to per-
sons . . 17.6 19.4 182 187 192 197 202 20.8
Surplus  or deficit
-y ... o 26.9 32.1 29.0 304 3.7 32.7 33.7 34.8
Table 3.1}

Note —In this table, interest and dividends received are included 1n receipts, mn tables 3 2 and
3 8, interest received and dividends received are netted aganst expenditures
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Table 3.2.—Federal Government Receipts and Expenditures

9

Table 3.3.—State and Local Government Receipts and Expenditures

Billions of dollars Bullions of dollars
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1980 | 1981 | 1980 1981 1982 1980 | 1981 | 1980 1981 1982
v I I I v Ir v I | II { 111 v Ir
7
Receipts 540.8 | 626.0| 573.2; 6174 621.0) 6383 627.2| 609.9 Receipts  ..... 384.0| 417.2| 4034| 411.7] 413.6| 419.6| 423.7( 4291
Personal tax and nontax Personal tax and nontax
receipts.  ....... 2578 296.2| 2729| 2833| 293.2| 3064| 302.0| 2997 recelpts. . 807 919 86.3 88.6 897 933 96.1 983
Income taxes..... ... .. 2510 2890] 2659 2768 286.0| 299.1| 2041 2911 Income taxes. . 449 51.9 491 504 503 52.6 540 549
Estate and g1ft taxes 6.6 70 6.8 64 7.0 71 75 88 Nontaxes 279 314 290 298 30.7 318 330 342
Nontaxes.. . e 2 2 2 2 2 2 3 4 Other. . 79 817 8.2 84 86 88 90 92
Corporate proﬁts tax accru- Corporate profits tax accru-
bee e e 702 660 726 4.6 64.8 664 583 45.0 als ... e 122 1117 126 13.1 116 1117 104 87
Indirect business tax and Indirect business tax and
nontax accruals 406 61.2 491 60.6 62.6 618 59.9 50.7 nontax accruals . . . 1716 1899| 1790 1849| 1869| 1923! 1955| 1995
Excise taxes.... .. 29.1 475 361 478 49.6 476 45.1 362 Sales taxes .. . 82.9 92.7 875 912 90.9 942 944 954
Customs duties . ... .. 72 86 73 1.7 8.1 90 94 81 Property taxes. 675 726 689 70.3 19 73.1 750 769
Nontaxes..  ...... 44 51 56 5.0 49 52 54 58 ther .. ... . 212 246 226 233 241 25.0 260 271
Contributions for social Contributions for social 1n-
insurance 1722 202.5| 1786| 1989 2004 2037| 207.0| 2145 surance. . . ceee 315 364 337 348 359 369 38.0 391
Expenditures . . .. 602.0| 6884 641.1| 6640/ 6682 694.0{ 727.2| 7334 Federal grants-in-aid 88.0 872 918 90.2 89.6 854 837 83.5
Purchases of goods and Expenditures ..... 355.0| 3805| 366.3| 374.8| 377.5| 381.8| 387.8 3928
i .. 19891 2302 2120 2216 2195) 2264 2533| 253.6
. 1317| 1543| 1416| 1452| 1482 1541] 169.7| 1697 Purchases of goods and
Nondefense .... 67.2 759 70.4 764 1.3 722 835 839 Services . .. 3358| 361.0| 3466( 3549 357.9| 3625| 3687| 3728
Compensation of employ—

Transfer payments ... 2498 | 2845| 2690 271.9| 274.8( 2936 2979( 3026 ees . . | 1874 2033| 1933 1980 2016 2050| 2087 2127
To persons 2449| 2794| 2626| 267.3| 270.7| 2878| 2917 297.0 Other 1484 1577 15338) 1569 1562 1575| 1600 1601
To foreigners ......... 49 52 64 47 4.1 5.8 6.2 5.6

Transfer payments to per-

Grants-in-aid to State and sons. 389 422 40.5 412 421 426 431 48

local governments . .. .. 880 872 918 90.2 896 854 837 835
Net interest paid. . .... —-108| —-128| —114] —118| —124| —132| —139| -145
Net interest paid - 53.3 731 552 67.7 70.4 75.6 7817 808 Interest paid . 176 194 180 186 19.2 197 20.3 21.2
Interest paid .....coeveveevernneen 67.5 91.2 708 844 88.0 943 98.1] 1022 Less' Interest received 284 323 295 304 316 329 342 357
To persons and busi-
ness e 550 4.4 5617 68.6 7.0 T2 810 84.4 Less: Dividends received .. .. 16 18 16 16 18 18 1.9 20
To foreigners... . 125 1617 141 158 17.0 171 171 179
Less Interest received. . 142 18.1 156 16.7 176 187 194 214 Subsidies less current sur-
plus of government
Subsidies less current sur- enterprises . —-74| -82| 171 -79| -82; -82| -83 -83
plus of government Subsidies .. 4 4 4 4 4 4 4 4
enterprises 120 134 131 12.6 139 13.3 136 12.7 Less mnthWMSd
Subsidies 107 128 116 119 122 127 145 142 government enterprises .| 77 86 81 83 86 8.6 817 8.7
Less Current surplus of
government enterprises —-13 —5| —14 -7 -17 —6 9 15 Less: Wage accruals less
disbursements 0 0 0 0 0 0 0 0
Less Wage accruals less
disbursements. 0 0 0 0 0 2 -1 -2 Surplus _or deficit
(=), NIPAs ......... 29.1 36.7 37.1 36.9 36.1 37.8 35.9 36.3
Surplus  or deficit
(=), NIPA's ..] —612| —624| —679] —46.6| —47.2| —55.7| —100,0| —123.5 Social insurance funds 269 321 290 304 317 327 33.7 34.8
Other . 21 46 81 66 43 51 22 15
Social insurance funds —142) —124| -222{ —-46] —6.1( —189| —198| —174
ther . .......... —470( —500| —458] —42.0| —41.1| —368| —802(-—1060
Table 3.7B-3.8B.—Government Purchases of Goods and Services by Type in Current and Constant Dollars
Billions of dollars Billions of 1972 dollars
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1980 1981 1980 1981 1982 1980 1981 1980 1981 1982
1A% I I m v Ir v I )i 148 v I
Government purchases of goods and services........... 534.7 591.2 558.6 576.5 577.4 588.9 622.0 626.4 290.0 291.7 289.8 293.6 289.5 288.3 295.4 295.5

Federal. . .. 198.9 230.2 212.0 221.6 219.5 226.4 253.3 253.6 108.1 1115 107.4 111.2 108.7 109.6 116.6 17.7

National defense e e e e 131.7 154.3 141.6 145.2 148.2 1541 1697 169.7 709 3.9 719 721 726 74.0 769 763
Durable goods . . 329 393 349 363 372 4017 42.9 439 184 193 189 187 18.7 195 201 201
Nondurable goods. 109 133 131 129 131 123 15.0 13.6 25 217 2.8 27 2.1 25 29 28
Services... . 84.7 987 907 93.2 949 981 | 1084 1087 48.5 505 48.8 494 49.8 50.6 52.3 519

Oompensatwn of employees.. 528 594 56 8 574 578 584 640 647 821 324 321 322 323 326 32.7 328
Military. .... . 304 349 332 335 3317 33.9 386 38.9 189 192 190 19.0 19.1 19.2 193 194
Civilian . . 224 245 236 238 242 24.4 255 258 13.2 13.3 131 131 132 133 133 134
Other services ... 319 393 339 359 371 398 444 440 16 4 181 1617 172 175 181 196 19.1
Structures 31 31 29 28 30 30 34 35 16 14 14 14 14 14 15 15

Nondefense .. ... e s 67.2 75.9 70.4 76.4 71.3 722 835 839 372 376 354 39.0 36.1 35.6 39.7 414
Durable goods . ... .... 1.5 18 16 20 18 16 117 21 9 9 9 10 1.0 8 8 10
Nondurable goods 41 105 5.3 92 54 86 18.8 189 20 42 .8 40 21 3.1 7.1 97
Services . . 551 563 570 51.6 51.0 550 65.7 55.9 311 292 307 30.5 29.8 285 280 217

Compensatlon of employees 291 306 308 306 304 301 313 315 171 16 6 168 16 8 167 16.4 164 163
Other services..... . 259 2517 267 270 265 249 244 244 14.0 12.6 13.9 136 13.1 12.0 116 113
Structures... woee e 6 7.3 65 7.7 7.2 7.1 74 70 32 3.3 30 35 32 3.1 32 31

State and local .8 361.0 346.6 354.9 3579 362.5 368.7 372.8 181.9 180.2 182.4 182.5 180.7 178.8 178.8 177.8
Durable goods . . .6 11.2 10.9 11 113 11.2 11.2 112 6.3 6.1 62 62 6.2 61 60 59
Nondurable goods .3 29.1 27.8 28.3 28.8 296 297 29.8 1317 140 14.0 140 14.0 14.0 14.0 139
Services .. 71 2176 2622 | 2685| 2745| 2811 | 2863 | 291.5]| 1414 | 1416 | 1420 | 1419 | 1419 | 1414 | 1412 | 1409

Compensatlon of employees ..... 4] 2033) 1933 198.0 | 2016 | 2050 ) 2087 2127)] 1060| 1059 | 1063 | 1064 | 1062 | 1056 | 1054 | 1053
Other services  ......  coe. . .3 42 69.0 70.4 72.8 761 71.6 88 35.4 35.7 356 35.5 357 358 357 356
Structures . .3 43.2 457 47.1 43.3 40.7 416 40.3 205 185 20.2 20.4 186 173 177 170

376~761 0 - 82 - 2
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Table 4.1-4.2—Foreign Transactions in the National Income and Product Accounts in Current and Constant Dollars
Billions of dollars Billions of 1972 dollars
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1980 1981 1980 1981 1982 1980 1981 1980 1981 1982
v I nn 1 v I v 1 I I v Ir
Receipts from foreigners . . ... 3409 | 368.4 | 347.2 | 3685 369.3 | 369.1 366.7 356.9
Exports of goods and services.. 3398 | 367.3| 3461 | 3674 | 3682 | 3680 | 3656 | 3569 1611 1604 | 1574 1625| 161.5| 1601 | 1574 | 1521
Merchandise.... 2182 | 229.8| 2210 2363 | 2342| 2251 2234 216.2 92.2 89.0 89.0 924 91.0 866 858 820
Durable goods 1277 | 1327 1275| 1325| 1394 | 1326 | 1264 1199 55.6 51.1 52.5 529 54.3 50.2 47.2 43.7
Nondurable goods. e e 905 970 936 103.9 948 92.5 96.9 96.3 36.6 37.8 36.4 39.5 36.7 364 38.6 383
Services ............ .. e e 1216 1376 1250 1311 1340 | 1429 1423 140.7 68.9 71.4 68.4 70.1 70.5 73.5 716 70.0
Factor income *........ .o e « 795 91.7 807 87.1 8817 95.9 95.2 916 45.4 478 44.4 467 46.9 49.5 480 45.8
Other..vee e wovnennn 421 458 443 439 454 47.0 471 491 235 2317 241 234 23.7 24.0 236 24.3
Capital grants received by the United States (net) 11 11 1.1 1.1 11 11 11 0
Payments to foreigners ...........ooevv .o 3409 | 3684 | 3472 | 3685 | 3693 | 369.1 366.7 356.9
Imports of goods and services  ...... 316.5 | 341.3| 3227 | 3382 3475| 3387 | 3410 3254 109.1 1155 1089 1116 1154 1169 1182 1128
Merchandise... 2459 | 2603 | 2488 | 2591 2653) 2568 2612| 2418 74.0 78.4 3.4 T45 3 79.1 830 760
Durable goods ie R 1121 123.8 116 0 116 4 1233 | 125.7 1289 1250 47.6 51.1 47.5 477 50.6 52.0 54.3 50.7
Nondurable goods...... s 1338 136.5 | 1329 | 1427 1420 | 1301 1312 116.8 26.4 27.3 258 26.8 267 27.1 2817 25.3
Services .. e e 70.6 81.0 739 79.1 822 82.9 798 836 35.1 371 35.5 37.1 38.1 378 352 367
Factor income !. 29.9 373 322 34.9 383 403 3517 39.6 170 194 177 187 20.3 20.8 18.0 19.8
Other 40.7 43.7 417 442 438 2.6 441 40 18.1 176 178 184 178 170 173 1o
Transfer payments (net)......... ... .. 6.0 6.2 80 517 51 6.8 72 67].
From persons (net) . .. ...... 12 10 16 1.0 10 1.0 1.0 12].
From government (net). . ......... . 49 5.2 64 47 41 58 62 56].
Interest paid by government to foreigners . 125 167 141 158 170 171 171 179 Jeovoi om0 e
Net foreign investment. .. ..... 59 42 2.3 88 -2 6.5 15 70
Table 4 1-4.2
1 Equals rest-of-the-world production as shown in tables 1.5-1.6
Table 4.3-4.4.—Merchandise Exports and Imports by Type of Product and by End-Use Category in Current and Constant Dollars
Bultions of dollars Billions of 1972 dollars
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1980 1981 1980 1981 1982 1980 1981 1980 1981 1982
v I I I v Ir v I I 111 v I
Merchandise exports 218.2 | 229.8 ( 221.0 | 2363 | 2342 | 2251 2234 | 216.2 92.2 89.0 89.0 924 91.0 86.6 85.8 82.0
Foods, feeds, and beverages............ oo .. 359 388 388 44.9 38.8 358 359 36.1 153 157 15.2 17.1 15.1 15.0 157 158
Industrial supplies and matenals . .. 671 649 652 676 629 624 66 6 65.9 2317 221 23.0 23.1 214 212 228 227
Durable goods . .. - 243 206 222 22.1 21.5 192 19.5 18.0 8.6 7.0 78 76 73 65 67 6.2
Nondurable goods. . ........... 428 443 430 455 414 432 471 480 151 15.1 152 155 14.1 147 161 165
Capital goods, except autos 735 801 755 791 834 802 7 74.3 347 323 331 333 341 316 300 278
Autos  ..... 16.9 18.9 181 185 20.8 202 16.3 16.8 68 6.6 6.8 6.8 13 6.9 54 5.4
Consumer goods 165 160 16.1 166 164 158 15.1 142 83 7.9 79 83 83 78 T4 69
Durable g00ds . .....c.viiieienin i ciil e 8.8 7.6 8.0 79 78 71 70 64 38 31 34 33 32 3.1 2.8 26
Nondurable guods 77 84 8.1 8.6 8.6 8.2 8.1 7.8 45 4.8 4.6 5.0 5.1 47 46 4.3
Other ......... ...... .. 8.3 111 7.3 97 120 107 19 8.9 3.5 4.3 30 38 47 41 46 34
Durable goods 42 5.5 317 48 6.0 54 6.0 45 18 2.1 1.5 19 2.3 2.1 2.3 17
Nondurable goods ....... 42 5.5 317 48 60 53 60 45 18 21 15 19 23 21 23 117
Merchandise Imports . ........ 245.9 260.3 248.8 259.1 265.3 255.8 261.2 241.8 74.0 784 734 745 77.3 79.1 83.0 76.0
Foods, feeds, and beverages . 182 188 195 20.5 187 181 180 15.8 6.7 73 70 74 7.0 71 1.6 65
Industrial supplies and matenals, excludlng petroleum 521 5617 51.6 5.4 574 57.7 563 539 17.3 190 16.9 184 191 194 19.2 182
Durable goods . .. 312 338 312 32.1 353 347 331 318 10.2 113 100 10.6 11.7 11.6 113 107
Nondurable goods ... ..... .. ..... 209 229 204 23.3 220 23.0 23.3 22.1 71 717 6.9 T8 T4 78 79 15
Petroleum and products... .. 79.1 T2 768 828 843 713 705 60.7 6.9 59 62 63 62 56 57 4.9
Capital goods, except autos.. ... .... 301 338 312 320 321 346 367 34.5 14.7 171 148 153 161 17.7 19.2 17.1
Autos . ..l ciiiii i e 271 300 289 27.0 306 306 317 309 10.9 104 108 9.8 108 106 104 9.9
Consumer goods. .. .. .. ........ 344 384 348 371 369 383 412 398 15.5 166 15.2 15.7 160 16.6 181 170
Durable goods .....  ...... . ..., 212 235 2117 232 226 233 251 247 109 113 107 11.2 110 11.0 12.0 119
Nondurable goods . ... ...... .. .. ...... 131 148 131 139 143 151 161 15.1 4.7 5.3 45 4.4 50 5.5 62 53
Other 4.9 5.4 6.0 43 53 5.2 67 62 20 21 24 1.7 21 2.1 27 25
Durable goods ....... ... 25 21 30 21 26 26 34 31 10 11 12 8 10 1.0 14 1.2
Nondurable goods .. 25 217 30 2.1 26 2.6 34 31 10 11 12 8 10 1.0 14 1.2
Addenda:
Exports:
Agnicultural products. 423 449 448 51.5 449 407 427 424 180 182 177 19.7 17.6 17.0 186 18.6
Nonagricultural products 1759 | 1848 | 1762 | 1848 | 1893 | 1844 | 180.6| 1739 74.1 707 138 2.7 734 696 672 63.4
Imports of nonpetroleum products.. ..... 166.8 1831 1720 1763 | 181.0 | 1845 1907 | 1811 67.1 25 671 68.2 1.0 735 73 T1.2
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Table 5.1.—~Gross Saving and Investment

Billions of dollars

11

Table 5.10-5.11.—Inventories and Final Sales of Business in Current
and Constant Dollars

Seasonally adjusted at annual rates

1980 | 1981 | 1980 1981 1982
w I I m v I
Gross saving . 401.9{ 455.5| 406.7| 442.6 | 465.3( 469.4( 444.7; 4015
Gross private saving...... . 432.9| 480.1| 436.4) 451.1| 475.3| 486.2| 507.7| 488.6
Personal saving.. .. . | 1018| 107.6| 97.6| 889 106.6( 1069 128.0( 1138
Undistributed corporate proﬁts
with IVA and CCAdj. .. 508| 404 557| 520 528| 429| 317
Undlstrlbuted proﬁts 10661 1096 906 915 780 513
—484|-392}-240|-253|—-223{ —99
—17.8| —-147|-147| —-134| —128| —9.7
Capital consumption allowances
with CCAdj
Corporate . ... 183.2( 1875 1946 201.1( 2077} 2117
Noncorporate... 1158 119.0( 122.1| 1254, 129.1| 1313
Wage accruals Yess disbursements ... 0 -5 0 ] 1] 0 (]
Government surplus or
deficit (—), NIPA’s —-32.1}-25.7| —308! —9.7/—-11.2| —-17.9) —64.1)| —87.2
Federal.. —612| —624|—679] 466 —472( 557 (—1000 |—1235
State and local . 29.1| 367! 371| 369 361| 378 359| 368
Capital grants recelved by the
United States (net). . e . 1.1 11 11 1.1 1.1 1.1 1.1 0
Gross investment. . 401.2 | 454.7] 400.1| 446.0| 458.3| 469.6| 444.8| 400.7
Gross private domestic investment | 39583 450.5( 3977 437.1( 4586 4630 4433/ 393.8
Net foreign investment . . 5.9 42 23 88 -2 6.5 15 70
Statistical discrepaney... ... —-7| —.8| —66 34| —6.9 2 21 -7

Table 5.8-5.9.—Change in Business Inventories by Industry in Current
and Constant Dollars

Billions of dollars

Seasonally adjusted at annual rates

1980 | 1981 | 1980 1981 1982
v I I I v Ir
Change in busmess inven-

tories .. ... ceees el =B8] 16.2]-174 45 233) 2715 94| —-36.8
12 24| —34| —-24 18 44 56 —11

—471 138;-14.0 68; 215 231 3.7 -3517

493| 454 424| 527| 478 5L7| 295)-251

.............. —540)-316|—564|—459|—-263| —286, 258|106

Manufacturing... .. coeno. ] —24 52| —97| 160 20| 108 —69|-109
Durable %oods .- -5 36| —16 6.2 6] 121 —44(-141
Nondurable goods —1.6 16] —81 89 14| ~13| =25 3.2

Wholesale trade 1.0 48 6 4 75 6} 10.7| 135
Durable o 8 3.8 20( -9 83 54 46| —86
Nondura%le goods 2 10 —14 13 1.2] —48 62( —49

Merchant wholesalers 15 52 7| —38 9.7 46| 103|-122
Durable goods . ... . .. 11 317 25| —190 6.4 4.0 54 -15
Nonduraﬁle goods cee e 4 15| 1.8 -27 33 6 49 —47

Nonmerchant wholesalers . -5 —4| -1 42 —22( —40 4| -13
Durable goods. . N -3 2 —-b 2 ~1 14| -8 —12
Nondurable goods- -2 -5 4 40| —21| —-54 13 -2

Retail trade .. ......... —44 33| —45| —94| 144 100 -18|--133
Durable goods... —4.4 0 5 —937 117 12| —84|-131
Nondurable gouds . 0 32 —49] -1 27 8.8 16| -2

Other .. ... - .8 5] —4 8| —24 17 17 2.1
Durable goods A -1 -2 —-1] —~1] -1 -1} =1
Nondurable goods. 8 Bl -2 9 —238 17 18 21

Billions of 1972 dollars
Change in business inven-
tories e e -29 71) -7.2] —14/| 10.8] 14.9 4.2 -171
Farm ....... -5 12| —-15} -1.1 9 22 29 —6
Nonfarm.. ... ... —24 59 : —.3 99| 128 13| -165

Changembookvalue P . ..

IVA!

Manufacturmg.. ...... .. ....| =10 21 —3.6 4.6 9 54| —24| —53
Durable goods. .. -1 15| -1 25 4 52| —20| —6.0
Nondurable goods . -9 6! —28 21 5 2] -4 Vi

Wholesale trade. . . 5 2.2 0 -1.0 3.0 27 43| -58
Durable goods. . . ... 5 1.6 Tl -9 2.8 2.3 21 —-35
Nondurable goods. . 0 T =81 =1 .2 4 221 -23

Merchant wholesalers 6 2.2 3| —-16 32 27 46 —~52
Durable goods . ... 6 15 10| =10 2.8 11 25| =30
Nondurable goods .... 1 a0 =T =T A4 1.0 21 —-22

Nonmerchant Wholesalers -2 0 -3 71 -3 0 -2 ~5
Durable goods . . e -1 1y -3 1 0 6| —4l -5
Nondurable goods 0 (] -1 6 —2( —86 1 0

Retall trade. crerer —2.2 15| -19| —43 6.9 45 —-11| -61
Durable goods ........ -2.2 0 41 —47 58 4| -16| —62
Nondurable goods.. 1 15| -23 5 11 41 4 2

Other .. 3 A -2 4/ -9 2 6 6
Durable’ goods (RN 0 0 -1 0 0 0 0 0
Nondurable goods ..... 2 A -1 Al -9 2 6 a

Billions of dollars

Seasonally adjusted quarterly totals

1980 1981 1982
v I il m v Ir
Inventories .. . 811.3| 825.6| 834.4| 8220
BrM..coveneen 86.7| 851 849| 839
Nonfarm . . . . 724.6| 7T40.5{ 74951 7381
Durable goods .. 4088 4227 427.7| 4195
Nondurable goods. 3158| 3178| 3218| 3185
Manufacturing . 363.2| 3697| 372.0| 3689
Durable goods 2318; 2399 242.2| 239.7
Nondurable goods 131.3| 129.8| 129.8) 1293
Wholesale trade..... .. 158.8) 160.6] 164.3] 159.7
Durable goods ..... . 97.6( 100.7| 1030| 1011
Nondurable goods... X 612| 600 614 586
Merchant wholesalers . 12531 128.0; 131.3} 127.9
Durable o . 812 837 861| 845
Nonduraile goods X 4471 442 45.2 434
Nonmerchant wholesalers. 316; 339 335 326 8331 318
Durable ﬁoo s 154| 161 164 169! 169| 166
Nondurable goo 15.6 178 171 157 16.2 15.1
Retail trade . . 130.3| 1298 1326 139.2| 1403| 1362
Durable goods .. 608 587| 612| 640| 641 605
Nondurable goods . 695 71.1| 714 752( T62( 757
Other .. . ... 665! 694| 700} Ti0| 729| 732
Final sales?. ... .. o e 194.1( 201.4| 202.2| 207.5| 210.3| 214.1
Final sales of goods and structures ... 121.9| 127.6| 126.5| 128.9| 129.5| 1313
Ratio: Inventories to final sales 405| 396 401 398 397 344
Nonfarm inventories to final sales .. 357 353| 358 357 356| 345
Nonfarm inventories to ﬁnal sales of goods
and structures. ... ... .| 568 556 573 574( 579 562
Billions of 1972 dollars
Inventories .. ..... ... ... 340.6( 34021 3429 346.6| 347.7| 3434
Farm ...... C e e 43.0( 42.7| 429| 485 442| 44.0
Nonfarm .. .. . .ael e e 29761 2975 3000 3032) 3035 2994
Durable goods P 1799 1792| 1814| 1833| 1830 179.0
Nondurable goods - ... ... ... 117.6| 1183 1186 119.8 1205| 120.3
Manufacturing . ... 14501 1461 146.3| 1477| 147.1| 1458
Durable goods cen 989! 995| 996! 100.9| 1004| 989
Nondurable goods . . 461 466 468 468 46.7( 469
Wholesale trade ... ... 64.7 64.4 65.2 65.8| 669 6556
Durable goods .. .... ... 427 424 4831 437 442( 433
Nondurable goods. 22.00 220) 220 221| 227| 221
Merchant wholesalers ... 534 530 538 545| b55.6| 543
Durable goods . .........over e oo 356 353{ 360 364 370 363
Nondurable goods. ......... . 179 177 178 181| 186 18.0
Nonmerchant wholesalers. 11.2 114 113 114 113 112
Durable goods ... 71 71 71 7.8 72 71
Nondurable goods . . . 41 4.3 42 41 41 4.1
Retail trade. 646 635| 652 664| 661 64.6
Durable goods .... . 303| 29.2| 306! 307 303| 288
Nondurable goods 342) 344] 346| 357) 358 358
Other . . 234| 234 232 233| 234| 236
Final sales 2 NN 105.4( 107.3] 1059 105.9; 105.2] 106.1
Final sales of goods and structures . ... 65.9 67.9 66.2 65.9 65.1 65.7
Ratio Inventories to final sales.. ... 323 317 324 3.27| 331 324
Nonfarm mventories to final sales 2.82) 277 283 286 289 282
Nonfarm inventories to final sales of goods
and structures............ . 451 438 453 460 L 466 4.56

Table 5.10-5.11;

1 TInventories are as of the end of the quarter. The quarter-to-quarter change in inventories
calculated from current-dollar inventories 1n this table 1s not the current-dollar change 1n busi-
ness mventories (CBI) component of GNP The former is the difference between two inventory
stocks, each valued at their respective end-of-quarter prices The latter is the change in the physi-
cal volume of inventories valued at average prices of the quarter In addition, changes calculated
from this table are at quarter rates, whereas CBI is stated at annual rates. Quarter-to-quarter
changes calculated from the constant—dollar inventories shown 1n this table are at quarterly
rates, whereas the constant-dollar change in business inventories component of GNP 1s stated at

annual rates

2. Quarterly totals at monthly rates Business final sales equals final sales less gross product of
households and nstitutions, government, and rest-of-the-world and includes a small amount of

final sales by farms.

Table 5 8~5.9:

1. The IVA shown in this table differs from that which adjusts business income. The IVA in
this table reflects the mix of methods (first-in-first-out, last-in-first-out, etc.) underlying book
value inventories derived émmanly from Census Bureau Statistics. The mix differs from that un-

derlying business income

erived primarily from Internal Revenue Service statistics
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Table 6.4.—National Income Without Capital Consumption Adjustment
by Industry

Jun

Table 7.1-7.2.—Implicit Price Deflators and Fixed-Weighted Price
Indexes, 1972 Weights, for Gross National Product

Billions of dollars

Seasonally adjusted at annual rates

Implicit price deflators, 1972=100

Seasonally adjusted

1980 | 1981 1980 1981 1982 1980 ( 1981 | 1980 1981 198!
v I It I v I v 1 II m v Ir
National income Gross national product . . .. ... |177.36 | 193.71 | 183.81 | 188.14 | 191.06 | 195.61 | 200,10 | 201.¢
without CCAdj 2,180.4 | 2,407.2 2,265.6 | 2,350.2 | 2,381.1 | 2,437.6 | 2,459.9| 2,455.5
Personal consumption
Domestic industries .. ..... | 2,130.8 | 2,352.8 | 2,217.1| 2,297.9 | 2,330.7 | 2,382.0 | 2,400.3| 2,403.5 expenditures ...... 178.9 [193.7 |184.9 11885 {1915 |195.7 |199.3 |201.
Durable goods .. .. ...... 156.0 (1664 |1605 {1623 [1654 |1683 (1701 |171.t
Private industries . 1,829.1 | 2,023.3 | 1,903.1 | 1,977.2 | 2,005.4 | 2,051.3 | 2,059.3 | 2,057.0 Nondurable goods ....... 1886 (2024 |1952 (1992 |2004 (2037 |206.2 |207:¢
Services e 1781 |195.2 |1843 (1884 |1922 (197.6 |2023 |206.
Agriculture, forestry,
and fisheries . 628 67.3 63.4 614 658 70.3 TL7 656 Gross private domestic
Mining. . 370 445 409 425 410 46.1 485 482 investment e e .. RO RIS T N Ces
Construction 1084 1149| 1116| 1164| 1141| 1138( 1152{ 1155 Fixed investment...... . 1942 (2092 |1999 |203.1 (2084 2109 (2147 (213¢
Nonresidential . 186.8 [2025 |1924 11950 [201.4 {2045 2089 |207¢
Manufacturing .. .... 527.2| 584.4| 5481 5712 5863| 596.6| 5774 5634 Structures 2247 12463 (2333 (2362 (244.1 12492 |255.3 |257¢
Durable goods........... . | 38115| 8502| 8292| 3464| 3549 355.0| 3446| 3339 Producers’ durable equ1pment 1702 |182.4 (1745 |176.8 (1820 1840 |186.7 |183¢
Nondurable goods . 21577 2342} 2189| 2309| 2314 2416| 2328 2294 Residential .. .]2186 (2333 2233 |2287 (2318 |2354 (2388 (239.¢
Nonfarm structures... 2217 |236.8 (226.3 |231.8 (235.0 (2391 |2429 |243.t
Transportation and Farm structures. .|12199 (2355 (2242 |229.6 (2334 |237.6 (2412 |243¢
pubhe utilities. . . 174.3| 1938| 180.9| 187.5! 190.8] 1955( 2013| 2027 Producers’ durable equlpment L1494 (1594 |1524 (|1552 |1580 [1615 |163.1 [166(
Transportation 80.0 853 825 8417 86.3 854 85.7 85.4 Change in business inventories  |.... ....... PR RN e
Communication. . ..... 501 561 540 53.9 544 56.7 59.5 595
Electric, gas, and Net exports of goods and
sanitary services. . .. 443 524 444 489 512 53.5 56.1 578 services . ... ..ol PR A P . FRPPRON
Exports....  ......... 2110 {229.0 [2199 ]226.1 |(228.0 2298 2322 |234.7
Wholesale trade . 1338 151.5] 1396) 1466) 1485 1536| 157.4| 156561 Imports ... ... - 290.1 |2955 12964 |3031 |301.2 |289.8 |288.5 |288.F
Retail trade . 1800( 2010| 1866| 1971| 2001 204.2| 2024 207.0
Finance, insurance, and Government purchases of
real estate 2908| 3126 3040| 3081| 3099] 3137 3188 3241 goods and services ....... 184.4 (2027 |192.8 |196.4 [199.5 |204.2 (210.6 [212.0
Services 3148| 3533] 3279| 3404 3487 3575 3668| 3754 Federal . 9 12064 (1974 1994 |201.9 [206.6 |2172 |2156&
National defense 2088 (1968 (201.2 |204.2 (2083 12208 |222.F
Government and govern- Nondefense... 2017 |198.7 11959 ]197.3 |203.1 12103 |202.€
ment enterprises. . 300.7| 3294 314.0| 320.7| 325.3| 330.8| 341.0| 3465 State and local 2003 |1900 (1945 {1980 (2028 (2062 |2097
Rest of the world ....... 49.7| 54.4| 486| 523 504| 556| 59.6| 521 Fixed-weighted price indexes, 1972=100
Gross national product. ...... J183.3 |200.4 [189.7 |194.4 |198.1 [202.6 |206.9 |209.4
Table 6.20.—Corporate Profits by Industry Personal consumption
expenditures........ ......... .[184.3 |201.0 (190.8 [195.8 |198.8 [202.9 |206.4 |209.0
Billions of dollars Durable goods .. .. ..... .. 160.1 (1719 |1649 |1667 [170.4 |174.0 1765 [177¢&
Nondurable goods ....... 1956 (212.6 |202.9 |209.5 (2112 |2135 {2162 (2176
Seasonally adjusted at annual rates Services ....... .. ... 182.0 (2002 |188.5 |1931 [197.3 |2028 |2076 (2117
1980 | 1981 | 1980 1981 1982 Gross private domestic
investment.. . . [ e [ POVTOR T HOv JR SR N
v 1 I I v Ir Fixed 1nvestment e e 2038 1220.9 (209.7 |214.6 (219.1 {2234 |227.1 |2298
Nonresidential . 195.5 {2136 |202.0 (2067 |211.8 [216.1 (2198 (2232
Structures . .|2179 (2357 12241 |229.0 (2335 |238.1 (2417 (2453
Corporate profits Producers’ durable equlpment .|1826 |2009 [1894 |1939 {1993 (2034 |2071 |2105
with and Residential. . 219.6 2348 (2243 1229.7 |233.1 (237.3 |2409 (2424
CCAdj...... s 18270 19170 18331 20300 190.3| 1957 177.6] 1522 Change in business inventories R [ IR R SNE JRO P
Domestic industries........ .. 151.5| 167.5| 155.6| 177.6| 167.6| 17L.1| 153.7| 1369 Net exports of goods and
Financal . . ...... 219 211 274 255 21.0 19.2 187 18.3 services ... e
Nonfinancial . 1236 1464| 1282 1521 146.5| 1520] 1349| 1186 Exports . .
Imports
Rest of the world 311 24.2 217 254 22.8 24.5 240 153
Government purchases of
Corporate profits goods and services...... .. 190.8 1209.1 {198.2 |202.7 (206.9 (210.6 (216.2 [219.0
with IVA.... ... 199.8| 205.6| 201.0| 217.7| 2051| 209.1| 1904 1619 Federal . - 1912 12133 (2012 |205.5 |2108 |213.7 (2231 |225.2
National defense 1951 (2188 (2058 |210.0 {2161 (219.3 (229.7 {2315
Domestic industries.......... | 168.7| 1814 173.4| 192.3| 182.3| 184.6] 1664| 146.7 Nondefense..... .. ....... 1811 |1990 |189.5 |1940 (197.1 |1995 |206.0 {2091
State and local .. 190.5 |2062 |196.2 {2007 [204.3 |2086 |211.5 {2149
Financial. . 306 245 30.5 286 24.3 227 224 220
Federal Reserve Banks 119 14.5 12.0 185 14.3 152 152 164 Addenda:
Other . .... 187 10.0 185 151 101 75 72 56 Gross domestic purchases! . .. 1888 2059 |1954 [200.3 [2038 (2078 |2117 (2144
Final sales ........  ........ 1832 (2004 [189.6 |1943 |198.0 (2025 |2068 [209.4
Nonfinancial. . .... 1381 1569 1429| 1637| 1580| 161.9| 1440| 1247 Final sales to domestic purchaS-
Manufacturing . 45 820 762 904 84.4 85.1 68.0 532 ersl.. e ..|1887 |2059 [195.4 |2002 |203.8 (2078 |2118 |214.4
Durable goods . 20.9 270 258 315 319 26.0 18.7 92 )
Primary metal - Personal consumption expendi-
dustries... 31 36 38 51 38 37 16| —22 tures, food.. . ......... 192.7 (2086 |2026 (2057 |206.0 |210.3 {2125 (2158
Fabricated  metal Personal consumptlon expendl-
products.... 39 39 48 41 46 47 24 4.0 tures, energy ..  ....... 317.1 |3600 (3252 |353.3 (3603 [360.1 {3662 |3652
Machinery, except Other personal consumptlon ex-
electrical 63 86 61 87 82 8.6 89 75 penditures e e 1695 11841 }175.0 (1784 |182.0 [1862 |189.9 |1927
Electric and elec- |
tronic equipment . 5.3 66 53 84 6.2 6.6 5.4 6.0 Gross domestic product .. 183.3 [200.5 [189.8 11944 (1982 12027 (2069 {2095
Motor vehicles and Business .. ... . 1845 (2018 1909 |1957 (1995 |204.3 (2080 |2104
equipment —43 -1 —8| -—16 27| -22| -18| 51 Nonfarm .. PR N PO R I L. . .. TR
Other........ 6.5 50 6.6 68 6.3 4.7 22| -10
Table 7 1-7.2
N%%ﬁragkdgoﬁsdfe i 537 54.9 50 4 589 52.5 590 493 4.0 1. }E}ross dom?st;_c glurc{lastles equals GNP less exports plus imports; final sales to domest:
roducts . - ) 73 95 86 104 95 39 9.0 78 purchasers equals final sales less exports plus imports.
Chemicals and
allied products 7.5 89 8.1 101 83 85 8.5 7.8
Petroleum and coal
products . 24.6 211 199 21.6 196 26.4 17.0 165
Other........ 143 155 138 16.8 151 15.2 148 119
Transportation and
public utilities. . 185 216 188 208 20.0 216 24.1 225
Wholesale and retail
trade e 209 287 226 215 234 30.1 286 26.6
Other .......... 24.1 24.7 25.2 251 25.1 252 23.3 22.4
Rest of the world.... .............. 311 24.2 277 25.4 22.8 24.5 24.0 15.3
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Table 7.3.—Implicit Price Deflators for Gross National Product by
Major Type of Product
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Table 7.7.—Current-Dollar Cost and Profit Per Unit of Constant-Dollar
Gross Domestic Product of Nonfinancial Corporate Business

Index numbers, 1972=100

Seasonally adjusted

Dollars

Seasonally adjusted

1980 | 1981 | 1980 1981 1982 1980 | 1981 | 1980 1981 1982
v | 1o |m|Iv| I w1 |no|m|w]|iIr
Gross national product .. . ..|177.36 |193.71|183.81 |188.14 | 191.06 | 195.61 | 200.10 | 201.99 Current-dollar ﬁoilt and profit per unit
of constant-dollar gross domestic
Final salesb LJ1774 §193.6 [184.1 [187.7 |1909 (1957 (200.0 |2021 product . e 1770 {1,933 [1.830 [ 1.876 {1,904 | 1.954 [ 1.999 | 2.013
Change usiness inventories...., R Y U P TR SO, .
Capital consumption allowances with CCAdj....| .191| .208| .197| 197 .204| 211| 222| .228
Goods ....... ... L. 169.9 1858 (176.3 |181.1 |183.2 |187.6 |191.3 |191.2 NeIt gomestlc product.. Labiiits 1.57911.725 (1.633 [ 1.679 | 1.701 [ 1.743 | 1.777 | 1.785
ndirect business tax and nontax 1abi] 1ty
Final sales... ...  ...... 170.1 {1853 |177.0 (1801 (1826 (1877 |1911 [191.8 plus business transfer payments less sub-
Change in DUSINESS INVENEOTIES - - |- - - ofn cororosbie e e o | o eene |somees s v o [ D51d1es 199 ligg lggg lg(li(]; lg%
omestic income. . . . . .
Dli;‘ablle griods . %gi% %gig %Sg% ggmpensatlonfof em};{oyees 1.266|1.2951.336 | 1.361
inal sales.... .. - . . rporate profits wit!
Change in bus ventories. . |.. . . IVA and CCAdj . . 163| 169} .153| .136
Nondurable goods . ..11742 .9 11961 Profits tax hability. . . K . .064| 0667 057| .039
Final sales . {1742 .1 1195.7 Profits after tax with IVA and CCAdj...| .070| .098| 071| 093( .098| 103| .096| .096
Change 1n business NVentOriesn ] . o + o . - ) PP [ Net interest . . 065 072 .068| .067| 070( .073] .077| 081
Services . . e e 176.7 201.1 |204.8
Structures . .o {2221 246.7 | 248.7 Table 7.8.—Implicit Price Deflators for Auto Output
Addenda:
Gross domestic purchases ! .. 1822 |197.9 |188.4 (1927 (1957 (1994 |203.8 ;2053 Index numbers, 1972=100
Final sales to domestlc purchas
ers! 1822 1197.7 |188.7 (1922 (1955 [199.5 (2037 |205.4 Seasonally adjusted
1980 | 1981 | 1980 1981 1982
Table 7.4—Implicit Price Deflators for Gross National Product by w11 |o|m|w]|Ir
Sector
Auto output 155.9 | 166.8 | 160.5 (159.0 (165.9 |171.4 | 171.3 |171.6
gmss national product ........|177.36 | 193.71 18381 | 188.14 | 191.06 | 195.61 ggg.%o 201.99 F‘g:isi‘;‘;f consamplion 155.8|167.1 160.2 | 160.5 | 166.0 | 170.6 1 172.9173.0
Gross domestic product. ...... . 177.4 1193.7 |183.8 [188.2 :191.1 X .. .
Business 1774 [1937 (1838 [1882 (1911 (1958 (2000 (2016 expenditures 186.1\176.5\ 176 8 | 185 4| 189.8/194.8/198.1
Nonfarm . 1770 |1938 |183.1 {1879 1909 (1960 (2007 |2021 New autos . 1702116461648 1697 1786|1747 1745
Nonfarm less housing ¥ ’ ' 3 " Net purchases [ used autos . .. RN SRSV SR N R B
Housn g g y Producers’ durable
o et e e s s
ew autos.. 1711|1644 (1 .5 |174. .1
Statistical dlscrepancy Nl\get purchases ‘of used autos.. RO AR W PTOTU N A I
Households and institu- et exports..... ........ [ TSN PN ORI P S o TR PN
tions..... - 189.5 (2079 (1960 |201.2 (2057 (2101 2147 (2192 Exports .. 1647|1718\ 165111607 1686 1147 | 178.611804
Private ho 1938 |2089 (1998 |203.4 |2066 |2110 (2150 |2169 Gonaparts - roha et R 173;
Nonprofit institutions . 1891 (2079 1957 (2010 |205.7 (2100 |2147 |2194 o Covernment purchases. 5| 171 -
ANEZE N DUSINESS IMVENLOTIES .. . - - -« sosers « frsesons spres » soe] srsse e brsse sves svessso] o 100 = o+
Government ... Addenda:
State and local... Domestic output of new autos . 1617(170.7|164.41164.4 (170.0 (1739|1751 |174 8
Sales of imported new autos 2 161411705|164 61164 4 (170.0 (1738 |174.8|174.7
Rest of the world .. ...
Addendum: I s e .
Gross domestic business pmduct Table 7.9.—Implicit Price Deflators for Truck Output
less housing . . . ..... .|179.4 (1960 |1859 |190.4 |193.3 |198.1 |2024 (2039
Truck output . .. coovrerreree o . . ... |186.5|206.8 | 194.0 (198.8 | 205.0 [ 210.2 [ 214.0 | 212.8
Table 7.5.—~Implicit Price Deflators for the Relation of Gross National Flgal sale? R .t. - }g_(lig %%g igig {ggg 2333 210.0|214.8 | 213.2
R . ersonai consumpti penditures. . ... ... . 1 173711746 174 5
Product, Net National Product, and National Income Producers’ durable equipment ... . . 1945|220 1| 205 2| 210.6 | 217.6 2242 | 220 4| 238 1
N 195.0 2167|565 3 2106 317 6 [2942 22 | 5
xports X . 21228 91232.6
Gross national product ..............|177.36 193.71 | 183.81 | 188.14 | 191.06 | 195.61 | 200.10 | 201.99 Imports ... 176.4 1955|186 4 /1853 (191.6 | 201 6 |201 6 1 201.8
Lo c | p hGovernmle:nt purchases 6 .. 194.9 1220 4 (205.2 | 210.6 [217.6 {224 1|229.4 (233 1
ss  Capital consumptlon allow- ange in business inventories........... .o FRPRPUPIN PRI RPN -
ances with CCAdj .. . 1948 2097 (2000 12028 |2078 |2117 (216.2 (2179
Equals: Net national product. .[175.4 [191.9 |182.0 |186.5 |189.2 |193.8 198.2 |200.1 .. . .
Le Table 7.11.—Implicit Price Deflators for Personal Consumption
sS: . .
Inihrﬁ_clt'tbusilnessbta; andtmntfx Expenditures by Major Type of Product
rability plus business transfer
payments less subsidies plus
Zﬁ:zﬁ:ﬁlszgrplus of government 1464 11673 |1537 |1625 |1669 |1687 1691 |1659 Personal consumption expenditures....|178.9 |193.7 |184.9 |188.5 |191.5 |195.7 (199.3 | 201.7
’ ’ Durable goods . . ... 166.4 (160.5 | 162.3 (165.4 | 168.3 |170.1 | 171.8
Statistical discrepancy . . 177.4 |1937 |183.8 [1882 |1911 {1958 (2000 |2016 Fl\gotort vehmle; l;]ind p}::r{;s %g%g %72 g ﬂg g 128 6(184.6 |188.0 1872
X X ‘urniturs Tt .6 1146. .6 1150.9 | 152.9 (154.2 | 155.8
Equals: National income. . ... J179.1 |195.1 |185.6 |189.3 |192.0 |197.0 (202.0 |204.6 Other © and fouseho eqmpmen 1703{167.3(168.1|1697(170.2(1731 (1748
N(i;l"lftl)l.‘;rable goods %ggg 33?,3 %gg% éggz gggé 3837 206.2 | 207.2
Table 7.3 0 C e . . . T 3 7(2111213.6
1. Gross domestic purchases equals GNP less exports plus imports; final sales to domestic pur- Clothing and shoes 134.3|138 6 (136.5 |137.0 (137 8139.6 | 139.9|140 3
chasers equals final sales less exports plus imports. Gasoline and oil. ... 3394(3760(3437)3763 (3790|3704 3784|3689
Tuble 7.7 Ot%}erlnu?du:‘iable 1guods i$7 Z E’(l)ié lgié %ggl gggg 206.21209 02112
able 7.7. uel o 1 4 575.3(579.1|573
1 Equals the deflator for gross domestic product of nonfinancial corporate business with the Otherl BHACORY wovm e 17011848 (1758|179 3|183.5 1867|189 9 193_%
decimal point shifted two places to the left.
Table 7.8 Services. .. ... e vvireciee e ae eeee aas 178.1 [195.2 | 184.3 | 188.4 | 192.2 | 197.6 | 202.3 | 206.2
Ur}i.te%orslizastfs.d final sales and change in business inventories of new autos produced in the H%liseh old operat:mn. - g
2 Consists of personal consumption expenditures, producers’ durable equipment, and govern- O&cg:lmty and gas. o
ment purchases. Transportatmn . )
Table 79, Other ... ... 0 e 187.0(205.9 | 1931|1985 |202.5 | 2083 2142 | 218 4

1. Includes new trucks only.




14 SURVEY OF CURRENT BUSINESS June

Table 7.14B.—Implicit Price Deflators for Government Purchases of Table 7.17.—Implicit Price Deflators for Merchandise Exports and
Goods and Services by Type Imports by Type of Product and by End-Use Category
Index numbers, 1972=100 Index numbers, 1972=100
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1980 | 1981 | 1980 1981 1982 1980 | 1981 1980 1981 1982
v I 11 1 v I v I I I v Ir
Government purchases of Merchandise exports 236.7| 258.3| 248.4| 255.7| 2574 260.0} 260.3) 263.6
goods and services..... ..... 184.4| 202.7| 192.8{ 196.4( 199.5| 204.2( 210.6]| 212.0
Foods, feeds, and beverages . 235.1| 246.9| 2554 | 263.1| 256.2| 2391| 2280, 228.6
Federal..... ..................] 183.9( 206.4| 197.4| 199.4| 201.9| 206.6 217.2| 215.5 Industrial supplies and
matenials. ..., ..... 282.9| 2932| 283.1| 292.6| 2934| 2942, 292.6( 291.0
National defense. . . .. 1856 ( 20881 196.8| 201.2( 2042| 2083 2208 2225 Durable goods......... .. 28291 293.2| 283.1| 2925| 2934| 2942| 2926 291.1
Durable goods....... oo co o] 1791 2041 1848| 193.7| 1992( 2088} 213.5| 218.8 Nondurable goods. . 2829 293.2| 283.1| 2926 2934 2942| 2926 2910

- .} 4415| 4905| 4651 4761| 481.0| 495.6| 5082 4899 Capital goods, except auto
..... .| 1746| 1953 1858 188.9| 1906| 193.8) 207.3| 209.3 Autos .

Nondurable goods

Consumer goods 1995 2009| 2029 1992 1977| 2024 2046| 2060
employees. e 1647| 1832| 176.9| 1784| 1789} 179.2| 196.0| 197.3 Durable goods... 231.1| 2440| 2389| 237.4| 2428 2484| 2485 2501
Military ........ ...| 1609 1822| 1745| 176.0| 1764 1765 199.6| 200.3 Nondurable goods 1726| 173.1| 1764 1735| 1692 1725 1775| 1798
Civilian ceeewee oo} 1702 1846 180.3| 1818| 1826 183.1| 190.8| 1928 her.......o......... .} 2359| 2584 | 2484| 255.8| 2572} 260.0| 2604| 2637
Other services . .. 1940 2170| 203.0| 2085| 2122 2200| 2261| 230.1 Durable goods . - e .. 2359| 2584 2485| 2558| 257.2( 259.8| 2605 2637
Structures. ....ccovv oo ... .. 1988 2164 2031 2071 214.0( 2176 2261 2300 Nondurable goods .. .. 2859 2584 2482 2558 2572 260.1| 2603 263.7
Nondefense .. . 18064 201.7( 1987| 1959 1973 2031| 2103| 2026 Merchandise imports.. ....| 332.3| 331.9| 339.1| 348.0( 343.4| 3234 314.8) 318.0
Durable goods... veevoeee | 1675| 1928| 1752| 1866| 189.3| 194.5| 2029 2060
Nondurable goods [T S [ PRI N PR FRTOTV AU Foods, feeds, and beverages. ..... 2701} 259.2| 2773| 277.0; 268.1| 2544| 238.2| 2434
Services.. .... .. .| 1769, 193.0| 1859| 189.1( 1911 1929| 1992| 2021 Industral supplies and
Compensatlon of matenals, excludmg
employees. .......... 170.0| 184.7| 1802| 1818| 1826 1831 191.2| 1933 petroleum . . e
Other services 2039( 192.8| 1981( 2019| 2063| 2104| 2148 Durable goods e
Structures. .. ... . oe... 223.4| 2142| 2189 2222| 2250| 2279 2301 Nondurable goods .....
Petroleum and products .
State and local . 184.7) 200.3( 190.0 194.5( 198.0) 2028 206.2| 209.7 Capital goods except autos . ..
Durable goods ... .. ...] 1697| 1823 1750| 1784 1810| 1836| 1865| 1881 Autos. ......
Nondurable goods. . . 1917 2081 1982| 2023| 2058| 211.5| 2127| 2149 Consumer goods. ...
Services. .. ...... 1794 1960| 184.7| 1892 1934| 1988| 2028| 2069 Durable goods. ... ... ........
Compensation of employees 176.7| 1920 181.7| 186.2} 1898| 1942| 1980| 202.0 Nondurable goods
Other services . . | 1875 2079( 1935( 198.1| 2039 2124 2170| 2214 Other.......... e
Structures .. ...| 2208| 233.6, 226.3| 231.3| 2335| 2350 2349| 2368 Durable goods .. ..o e o .
Nondurable goods
At‘i:::lenda:
— iey 3 Xports
Table 7.16.—Implicit Price Deflators f?r Exports and Imports of Goods Qericultural products | 2s45| 2464| 2535! 2618] 2543| 239| 2201| 2978
and Services Nonagricultural products ....| 2372| 2613| 2471| 2541| 2581| 265.0| 269.0{ 2742
Imports  of nonpetroleum
products .. 2484 252.6| 2562| 2586| 2549| 251.1| 246.7| 2544
Index numbers, 1972=100
Seasonally adjusted at annual rates
1980 | 1981 | 1980 1981 1982 Table 7.21.—Implicit Price Deﬂaton:s for Inventories and Final Sales of
Business
v 1 I jaig v Ir
Index numbers, 1972=100
Exports of goods and services....] 211.0| 229.0( 219.9| 226.1| 228.0| 229.8| 232.2| 234.7
Seasonally adjusted at annual rates
Merchandise ... L] 236.7| 2583 2484 255.7| 2574 2600| 260.3| 263.6
Durable goods ... ...cccocenene 229071 259.5| 2426| 2502| 256.6| 264.4| 2681| 2743 1980 | 1981 1980 1981 1982
Nondurable goods ..} 247.2| 2566| 2568 2631| 2585 2538 250.8| 2515
v I I i 1\ Ir
Services . .. 192.5| 1828 18704 1900| 1943 1986| 200.9
Factor i mcome 192.0( 1820} 1865{ 1892| 1938| 1982 2001 !
ther 193.6| 184.21 1879| 191.7| 1955| 1994| 2024 Inventories’ ............. . 230.6| 234.3| 236.6| 238.2| 240.0| 2394
Imports of nd services ..} 290.1| 2955]| 296.4| 303.1| 301.2| 289.8) 288.5| 288.5 Farm . .. i cobeeoeen| 21541 2036] 20201 1959 192.1) 1905
ports of goods and 0 Nonfarm . ) . TI[7TIT| 2328 2386( 2415( 2443| 247.0( 2465
Merchandise. . ewe--ond| 832.3| 3319 839.1| 3480| 3434 3234| 3148| 3180 Durable goods  .......J..... | ... | 2188| 222.0( 2254| 2305| 2338| 2344
Durable goods .l 2354 242.1| 243 g gggg 2437| 2418 2394 Eéa 6 Nondurable goods ., ... .{........| ..| 2543| 2638| 266.3| 2653| 2670 2647
Noi 5072| 500.0| 514. . 4801| 4575 11
ndurable goods 5328 Manufacturing . .. o] 2375| 2431 2482| 2503| 2529 2531
Services . . . ... veeeee.o| 2001 2185 208.1| 213.0| 2157| 2194| 2264| 2276 Durable goods . . ...| 2251| 2280 2328| 2378| 241.3| 2424
Factor income ... 1753| 1919 1820| 1865| 1892| 1938| 198.2| 2001 Nondurable goods ... .. .- 2641 2750| 2809 2772 2779| 2757
Other... e ee---.-| 2255| 2479 234.0| 239.9| 2459| 2508| 255.8| 2596
Wholesale trade . . 2347 241.7| 2437| 2440| 2456 2440
Durable goods T ... 2172 2222 226.3( 2304| 2329 2333
Nondurable goods PR TN N 2685| 279.2| 277.8| 2708| 2704| 2648
Table 721. fth Merchant wholesalers .. . 9260| 2297| 2329| 2349| 2361| 2356
1 Inventories are as of the end of the quarter. e Durable goods .. .. [ 2174| 2217| 2257| 2300| 2825| 2329
2. Business final sales equals final sales less gross product of households and institutions, gov- Nondurable goods... . 2430| 2458| 247.4| 2449| 2432] 2409
ernment, and rest of the world Nonmerchant wholesalers | . . | 2158 297.0| 2951| 2874| 2927 2848
Durable goods ... 2161 2248| 2293 2323 2349| 2353
Nondurable goods . .. 3790| 4178| 4063| 3861, 3940| 3702
Retail trade . . [N S 2018 2043| 203.2( 209.7| 2123 2110
Durable goods ..... P PR 2004] 201.3| 199.9( 2083| 2116| 2106
Nondurable goods RN PN P 2030 2068| 206.0f 2109| 2128| 2113
Other. ... 2847 2959 3016 3051| 3112| 310.6
Final sales?...... ... . 184.1| 187.6| 1909 | 1959, 199.9, 201.8
Final sales of goods and struc-
tures 151 IR FO J 1849 188.1| 190.9( 1956 199.1| 199.8
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Table 8.1.—Percent Change From Preceding Period in Gross National Product in Current and Constant Dollars, Implicit Price Deflator, and

Price Indexes

Percent Percent at annual rates Percent Percent at annual rates
Seasonally adjusted Seasonally adjusted
1980 11981 1981 1981 | 1980 1981 1982
I II I v v )i} I v I
Gross national product: Chain price index . 66 96 6] —59| —13 7.9
Current dollars .. 8.8(114 192 47| 114 46 0 Fixed-weighted price index ... 6.0f 9.0 4| —74 19 62
1972 dollars. . . ........ —.2| 20 86| —16| 14 —45 31
Imphcit price deflator. 90| 9.2 98 64 9.9 95 3.8 Government purchases of goods and
Chain price index.. . .. ... 86| 93 98 77| 100 8.6 52 services:
Fixed-weighted price index . .. ..... 9.6 94 102 791 95| 86 50 Current dollars. . .. 106} 202) 135 6 82 245 2.9
1972 dollars ~ ..... 6| 22 54| -56| —15( 102 0
Personal consumption ex- Implicit price deflator. 99| 176 71 65 99| 130 28
penditures: Chain price index ........ 94| 128 92| 81| 87| 111 59
Current dollars. . ........ . 10.7( 11.1 1421 43| 125| 53 83 Fixed-weighted price index . .. 96| 133| 93 86 74| 109 54
1972 dollars 51 25 58 —21| 33| 22 34,
Implicit price deflatos 102| 83 8.0 65 90 77 4.8 Federal:
Chain price index . 106 90 10.3 65 817 74 55 Current dollars ....... 157 402| 193| —3.7| 131| 567 5
Fixed-weighted price index 1104 91 109 65| 82| 12 51 1972 dollars. .. 31 2.0 148 -84 31t 282 38
Implicit price deflator ... 122| 374 40 51 97| 222| -32
Durable goods: Chain price index . ... 1101 229, 93/ 91{ 61 184 40
Current dollars . —.21 95 29.7|-172| 166(-155| 209 Fixed-weighted price index 116 236 88| 106, 58| 186 39
1972 dollars. . ..... . —74 26 241(—-233| 86|-189| 163
Implicit price deflators... . .. 77| 69 4.5 79 78 4.2 40 National defense:
Chain price 1ndex.......ooouvarnune 84| 72 47 82, 82 5.9 34 Current dollars 172| 350 104| 87| 169| 470| —1
Fixed-weighted price mndex .. . ...... 84| T4 45 9.1 89 517 31 1972 dollars .- 42 58 i1 26 79 163 -29
Implicit price deflator . 125 275 93 5.9 83| 264 30
Nondurable goods: Chain price index. . .. 119| 236 87| 102 77 207 3.9
Current dollars . ..... e 122(10.0| 185| 134 5.3 90 4.9 11 Fixed-weighted price index 12.2] 244 84| 122 60| 205 31
1972 dollars e 11 25) 63| 46] 27 21! —1/ -9
Implicit price deflator. ... ... 110 73| 11.5| 84 2.5 6.8 50 20 Nondefense:
Chain price index ... ....... 120| 85| 11.8| 125 33| 52| 50 2.9 Current dollars 186|129 512| 389-244) 54| 789 16
Fixed-weighted price index 124| 87| 118| 186 33| 44| 51 2.6 1972 dollars. e e 75| 11| -53| 468|—264| —-61] 557| 179
Implicit price deflator 103} 117| 59.7| —54 28! 123] 149 -139
Services: Chain price index . .. 94| 94| 214| 104 70 29| 136 41
Current dollars . 1281124 131| 109| 101 146| 117| 115 Fixed-weighted price ind 100 99( 216} 99 65 51| 135 62
1972 dollars... .. ... 26| 26; 37 14| 16| 26| 17 3.2
Implicit price deflator 99| 96| 91 93 83 116 99 8.0 State and local:
Chain price index . .. 102} 99| 93| 99 87| 119 100 81 Current dollars . ...... 98| 75| 97| 100 33| 53| 71 45
Fixed-weighted price index ..... 104(100( 93| 101] 9.0 119( 98 81 1972 dollars R 10/ -9 23 2] —38| —42 1) —24
Implicit price deflator . 87| 85 72 98 75 99 69 70
Gross private domestic Chain price index. ... e 90| 85| 72| 92 75| 104 68 72
investment: Fixed-weighted price index . 97| 82 6.8 97 72 86 58 66
Current dollars .. ... —49]| 140 459 211 39|-160
1972 dollars . e —125( 556 242 161 33(—-247|— Addenda:
Fixed investment: Gross Domestic Purchases:
Current dollars . 7] 83 180 2.5 3| —=15| =81 Current dollars . ... 114| 189| 184 60| 102 53 -9
1972 dollars ...... . .. - 71 5 108| —76| —4.4| —83| —13 1972 dollars . ... ... e 26| 66| 81| -3 23| -36| —38
Implicit price deflator.. .........| 85| 7.7 65] 109 49| 75| —18 Implicit price deflator. 86 115/ 94| 63 78| 92 30
Chamn price index . ... .. 10.0| 84 94 8.9 7.8 68 5 6| Chain price index ....... 90 99 99 7.2 86 8.0 55
Fixed-weighted price index. . 101} 84 97| 87| 80| 67 49 Fixed-weighted price index ... 90| 100 102| 73| 80, 79 51
Nonresidential: Final sales:
Current dollars 58| 111 1 196| 114 136 58[ —16 Current dollars 105; 150 155{ 26, 109/ 72| 63
1972 dollars e - —30| 25 133| —=21| 69 —-29 9 1972 dollars. . .. . 13| 44| 69| —47 3| -18 20
Implicit price deflator . ... 91| 84 56| 139| 62| 89| —2.5 Implicit price deflator. 91 1027 80 70| 105, 91| 43
Chain price index .. ...... .. 103 9.0 91] 101| 79| 69 6 4| Chain price index . ..... 93| 106 98 77| 100| 87 52
Fixed-weighted price imdex 106) 93 95!/ 103| 83| 70| 64 Fixed-weighted price index 94| 104] 108 79| 95) 86| 50
Structures: Final sales to domestic
Current dollars .....|] 130|155 223| 218( 17.8| 20.1 31 purchasers:
1972 dollars A — 1] 54 166 6.7 84 92! —5 Current dollars 105 190| 146 32 917 79 5.4
Implicit price deflator ... 131 9.6 49 141) 87! 100 3.7 1972 dollars.. ...... e 19] 72| 64)-36| 12 -7 20
Cham price index .. . 119| 86 917 85 88 7.5 66 Implicit price deflator. 85| 10.9 7 7.1 84 87 33
Fixed-weighted price inde 11.8] 82 90| 81| 81| 62| 61 Chain price index  ........ 901 99} 99| 72| 86| 81 56
Fixed-weighted price index... . 91| 100| 103 73 80| 19 51
Producers’ durable
equipment: Gross domestic product:
Current dollars . 20| 86 18.0 56 111| —-25 47 Current dollars ~ ...... 114| 156| 189 51| 108 4.1 10
1972 dollars .. ... . —-42| 13 18| —59| 63| —80| 15! 1972 dollars 20 44| 83| -12 9| —49 27
Implicit price deflator 65| 1.2 55| 12.3 45 6.0 61 Implicit price deflator. . 92| 107 98 64 99 95 3.8
Chain price index . ... @ . 95( 92 88| 110 173! 66| 63 Chain price index ... 93| 105| 98/ 77| 100/ 86| 52
Fixed-weighted price index 9.8} 10.1 99| 118 85 75| 66 Fixed-weighted price index. ... 94| 104 102f 79 95| 86| 50
Residential: Business:
Current dollars —11.3 2 140:-19.21-321(-229 82 Current dollars. ... 117| 154| 203| 48] 116 24| -1
1972 dollars PN —~186]—-61 36(—234]|-362(-271 0 0] 1972 dollars . . 238 50 95| ~14 12) —59| —-33
Implicit price deflator 90| 67 100 55 64 58 19 Imphcit price deflator.... 92 9.9 99 63 103 88 33
Chan price index. .. . .| 93 70 101 60| 75| 62 23 Chain price index. . - 931 97} 1001 79| 104| 78] 49
Fixed-weighted price index. . .| 93| 69 101 60| 75| 63| 24 Fixed-weighted price index . ..... 94| 93| 105| 82| 99| 75| 47
Exports: Nonfarm:
Current dollars 208( 81 270 9 -3 -26 92 Current dollars ..... 1181 176 9.3 58 102 26 9
1972 dollars .. 96| —4 13.6| —28| —35| —65 30 1972 dollars . 21| 69 77| —-6| —9| -66] —20
Implicit price deflator . 102 86 118 34| 33| 42 4 4| Imphicit price deflator 95 100} 108 65| 112 99 29
Chain price deflator . . 101 93 116 50| 53| 39 48 Chain price imndex . b . "
Fixed-weighted price index. .. 108| 93 117 56 50| 34 50 Fixed-weighted price index .. .
Imports: Disposable personal
Current dollars 181 79 205 115 —97 26 income:
1972 dollars....... . —1| 59 103| 142 55| 45 Current dollars . 10.7] 128 2} 80( 118 94 48
Implicit price deflator 182) 19 93] —24|~ 144/ —18 1972 dollars 22 29 .0 14 2.6 16 0

Note.—The umplicit price deflator for GNP 1s a weighted average of the detailed price indexes used in the deflation of GNP. In each period, the weights are based on the composition of constant-dollar
output 1n that period. In other words, the price mdex for each 1tem (1972=100) is weighted by the ratio of the quantity of the item valued in 1972 prices to the total output in 1972 prices. Changes 1n the
implicit price deflator reflect both changes in prices and changes in the composition of output The chain price index uses as weights the composition of output 1n the prior period, and therefore reflects
only the change in prices between the two periods. However, comparisons of percent changes in the chain index alsc reflect changes in the composition of output The fixed-weighted price index uses as
welghts the composition of output in 1972 Accordingly, comparisons over any time span reflect only changes in prices
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(Continued from p. 4)
tributable to underdepreciation—the
CCAdj with sign reversed—decreased
$3 billion to $9% billion. These de-
creases accounted for almost two-
fifths of the decrease in profits before
tax.

Disposition of profits.—Corporate
profits taxes, which are levied on
profits including inventory profits and
profits attributable to underdeprecia-
tion, decreased $15 billion to $53% bil-
lion in the first quarter, following a

SURVEY OF CURRENT BUSINESS

$9% billion decrease in the fourth.
The decrease resulted from not only
lower profits, but also a sharp de-
crease in the share of domestic profits
going to Federal taxes. Excluding the
profits of Federal Reserve banks
(almost all of which are returned to
the Treasury and are counted as cor-
porate profits taxes in the NIPA’s),
the share dropped to 23% percent in
the first quarter from 31 percent in
the fourth. The reduced share reflect-
ed both increased tax credits (under

June

the Economic Recovery Tax Act of
1981) and reduced pre-tax profits rela-
tive to the credits.

Dividends continued their 6-year
uptrend in the first quarter, increas-
ing another $1 billion to $67 billion.
Undistributed profits decreased $26%
billion to $51% billion following a de-
crease of $13% billion in the fourth
quarter. The first-quarter level, after
2 years of decrease, was as low as that
registered at the end of the 1974-75
recession.

Reconciliation and Other Special Tables

Table 1.—Relation of Net Exports of Goods and Services in the National
Income and Products Accounts (NIPA’s) to Balance on Goods and

Services in the Balance of Payments Accounts (BPA’s)

Table 2.—Real Gross National Product and National Income, Command
Over Goods and Services, and Related Series

[Billions of 1972 dollars]

{Billions of dollars, seasonally adjusted at annual rates]
Seasonally adjusted at annunal rates
Line 1981 1982 1980 | 1981 1981 1982
r | orjmjw |t 1 o m | w I
Exports of goods and services, BPA's ... ... . 1] 3731 3776 | 3719 | 3690 | 3615 GNP.. | 14807 | 1,510.3 | 1,516.4 | 1,510.4 | 1,515.8 | 1,498.4 | 1,484.5
Less' Gold, BPA's. 2] 55| 51| 44 25| 17 Gross domestic purchases | 1042877 | 1)465.4 | 1,465.5 | 1,464.2 | 14726 | 14592 | 14452
Capital gains net of losses in direct invest- 3 5| oo ol _a 6 Net exports of goods and services |  52.0 | 449 | 509 | 462|432 ' 39.2| 393
et inoome Toceipty . . - 31 _35] 22| —3! 28! 4%  Nationalincome ... ... [ 1,184.6 | 1,203.4 | 1,03 | 1,208.7 | 1,206.9 | 1,187.5 | 1,171.8
Other items ... ... .o .. - 5 8l et | achd 61 L1 Command, GNP basis . ...........| L4363 | 1,474.2 | 1,475.1 | 14711 | 1,482.7 | 14678 | 1,456.1
Equals: Exports of goods and services, NIPA's. 6] 3674 | 3682 | 3680 | 3656 | 3569 " Gross domestic purchases... . .| 1,42877 | 14654 | 14655 | 14642 | 14726 | 145912 | 114452
Imports of goods and services, BPA's.. J 7| 8545|3659 | 3616 | 3653 | 3483 Ne‘;:"ff’.m of goods _a‘_‘d serv- sol  ssl sel 69! 101| 86| 109
’-ﬁﬁblﬁfg‘e"m of income on U s, G""emmeﬂt sl 1581 mol 11| 112] ;e © d, National i basis . | 1,1455 | 1,171.4 | 1,173.7 | 1,173.8 | 1,177.6 | 1,160.3 | 1,126.8
Gold, BPA%s. .. . 19| 38| 41| 45| 37| 30 - -
Capltal gams net of losses in dlrect invest- Percent change from preceding period
ment income payments ... . . | 10 3 -2 =10 1 —.5
Statistical differences ! 1| -22| —19| 29| 34( 34 GNP. -2 20 86] —16 14| —45] —87
Otheh}tems e e lg 1 P R gommtﬁd "GNP basis ~%g %g g(si —1.‘% 3 g —é(g) —g%
Plus. Gold, NIPA’, " 1 . ational income.. —1. . . —. — —6. ~5.
Equals. Imports of goods and services, NIPA’s 14| 3382 347.5| 3387 | 341.0 | 3254 g%ygmsnd nahonal )ncgme bas)s -19 23 79 0 1.3 -5 —4.6
lendum
Balance on goods and services, BPA's (1-7). ... ... 151 187| 116, 102 3.8 | 127  Terms of tradeZ........ e - - ot 727 7.5 74.6 75.7 79.3 805 814
Less: Gold (2-9+13).... . .... 16l 21! 15 6| —11| —9
Canp:tﬁ{ :;ams n?; (if )losses in direct invest- 17 19 3.1 1] —21 -1 1. Equals current-dollar net exports of goods and services deflated by the implicit price
Statistical diffe @-11) 18] 12| 25| _g8| _11| —y1  deflator for imports of goods and services.
Otahls ite (se_rleznces 19 8 7 11 AG 11 2 Equals the ratio of the implicit price deflator for exports of goods and services to the
Plus: Paym::lt.s I:fs income on US Governm : . - implicit price deflator for imports of goods and services
11abILItIES (8) cevvaeverevrrermsssssessnnr » 20] 1581 170| 171| 11| 1719
Equals' Net exports of goods and semcu, NIPA s
(B-14)e + + - croeernins 2 svrs « rvssres = svvvee ssrers 21| 2092 208 203| 247| 315

1 Consists of statistical revisions in the BPA’s that have not yet been incorporated in the
NIPA’s



By GARY L. RUTLEDGE and BETSY D. O’°CONNOR

Plant and Equipment Expenditures by Business for
Pollution Abatement, 1981 and Planned 1982

NONFARM business spent $8.9 bil-
lion in 1981 for new plant and equip-
ment to abate air and water pollution
and to dispose of solid waste, down
from $9.2 billion in 1980, according to
a survey conducted by BEA in late
November and December 1981 (table
1). The 3-percent decrease in spending
in 1981 was the first since the series
began in 1973 (chart 3). Plans indicate
spending will be $9.4 billion in 1982.1

These estimates are not adjusted
for price change. Prices, as measured
by the implicit price deflator for pol-
lution abatement (PA) plant and
equipment, increased 10 percent in
1981—the same increase as in 1979
and 1980 (table 2.)? Real spending for

1. Pollution abatement (PA) is the reduction or
elimination of emissions of pollutants that is brought
about by human activity directed to that purpose. Dis-
posal of solid waste refers to the collection and dispos-
al of solid waste by means acceptable to Federal,
State, and local authorities. Part of expenditures for
disposal of solid waste is not for PA, but presenting
only the PA portion is not feasible at the level of
detail in this article. For further discussion of pollu-
tion abatement and solid waste disposal, see John E.
Cremeans, “Conceptual and Statistical Issues in Devel-
oping Environmental Measures—Recent U.S. Experi-
ence,” Review of Income and Wealth, ser. 23 (June
1977): 97-115, and Gary L. Rutledge and Susan L. Tre-
vathan, “Pollution Abatement and Control Expendi-
tures, 1972-79,” Survey oF CURRENT Business 61
(March 1981): 19-27.

The survey results are universe estimates for U.S.
nonfarm business of PA plant and equipment expendi-
tures, excluding expenditures for emission abatement
devices on cars and trucks. The estimates are based on
sample data from companies, each of which is as-
signed to a single industry corresponding to the indus-
try classification of the company’s principal product
For a brief description of survey methodology, see
Technical Note 1 in Gary L. Rutledge and Betsy D.
O’Connor, “Plant and Equipment Expenditures by
Business for Pollution Abatement, 1973~80, and
Planned 1981,” Survey 61 (June 1981): 19-25, 30, and
72.

Expenditures by business for emission abatement
devices on cars and trucks were $2.0 billion in 1980.
For earlier estimates of these expenditures, see Gary
L. Rutledge and Susan L. Trevathan, ‘‘Pollution
Abatement and Control Expenditures, 1972-80,”
SurvEy 62 (February 1982): 50-57.

2. Price indexes generally applicable to (although
not specific to) PA plant and equipment are used to
derive the price deflator for PA. Changes in the PA
deflator primarily have reflected price changes; shifts
in composition of purchases have affected the deflator
only to a limited extent.

376-761 0 - 82 -

PA plant and equipment decreased 12
percent in 1981, compared with a 1-
percent decrease in 1980. Real spend-
ing for air PA, water PA, and solid
waste disposal decreased 11 percent,
16 percent, and 2 percent, respective-
ly.

Price information for the first quar-
ter of 1982 suggests that prices are
likely to increase less in 1982 than in
1981. In combination with the 5-per-
cent planned increase in current-
dollar spending, a reasonable range
for price increase yields a 1- to 4-per-
cent decrease in real PA plant and
equipment spending—the third con-
secutive annual decrease. Plans for
1982 imply a continued decrease in
real spending for air, more than off-
setting increases for water and solid
waste.

The first section of this article pre-
sents current-dollar spending pat-
terns, focusing on actual spending in
1981 and planned spending for 1982,
The second discusses the extent to
which spending plans reported for
1974-81 have been realized.

Spending patterns

Of the $8.9 billion spent for PA
plant and equipment in 1981, $5.0 bil-
lion was for air pollution abatement.
This level of spending for air PA rep-
resents a decrease of 2 percent, fol-
lowing a 13-percent increase in 1980.
Business plans another decrease in
air PA spending of 1 percent in 1982,
The Clean Air Act as amended in
1977 set a major deadline late this
year for meeting Federal standards
for air quality improvement. Howev-
er, Congress is currently reexamining
this Act; proposed amendments in-
clude provisions for postponement of
the 1982 deadline.

Note.—William J. Russo, Jr., contributed sig-
nificantly to this article, especially to the anal-
ysis of planned spending.

Spending for water PA plant and
equipment decreased 7 percent (to
$3.0 billion) in 1981, following a 2-per-
cent increase in 1980. Business plans
a 13-percent increase in 1982—the
largest increase since 1976. The next
major deadline for meeting Federal
standards for water pollution abate-
ment is in 1984 and is for selected cat-
egories of pollutants. The Environ-
mental Protection Agency (EPA) has
recommended that provisions that
postpone this deadline be enacted.
Congress is likely to examine this
EPA recommendation soon in prepar-
ing to reauthorize sections of the
Clean Water Act.

Business increased spending for
solid waste disposal plant and equip-
ment 8 percent (to $0.9 billion) in
1981—a much smaller increase than
in 1979 (27 percent) and 1980 (20 per-
cent). A 12-percent increase is
planned in 1982. EPA is issuing haz-

I CHART 3
Percent Change in New Plant and
Equipment Expenditures for Pollution
Abatement
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Table 1.—New Plant and Equipment Expenditures by U.S. Nonfarm Business: Total and for Pollution Abatement

[Billions of dollars]

1980 ‘ 1981 Planned 1982
Pollution abatement Pollution abatement Pollution abatement
Total * : Total * Total *
Total Air | Water vsvgllg Total Air | Water Sg;li Total Air | Water sg]slti
Total nonfarm business ............. 295.63 9.20 5.07 3.28 0.85 | 321.49 8.93 4.97 3.04 0.92 | 345.11 9.37 4.91 3.43 1.03
Manufacturing.......... . . 115.81 5.52 2.88 2.09 .55 | 126.79 5.42 2.69 2.10 63 | 136.81 5.78 2.67 2.44 67
Durable goods............ 58.91 2.21 1.42 69 15 61.84 1.97 1.09 .70 18 67.24 2.19 1.14 .82 23
Primary metals 2.....cocovriennre 771 98 67 26 04 812 78 54 19 05 8.74 85 54 24 07
Blast furnaces, steel works 329 61 41 19 01 3.17 49 33 .18 02 4.07 51 .30 18 03
Nonferrous me 311 27 17 o7 03 346 23 16 .05 03 2.95 26 17 06 03
Fabricated metals ..... 2.96 07 .02 03 01 296 07 02 .04 *) 333 07 02 04 01
Electrical machinery ....... . 9.59 16 .07 06 021 10.31 18 08 .07 02| 1260 24 11 10 03
Machinery, except electrical 11.59 15 07 07 01 | 13.22 15 05 09 01| 1491 18 06 10 01
Tranportation equipment ®. . 18 16 52 31 17 04| 1839 46 20 21 06 | 1859 49 19 23 07
Motor vehicles 9.06 39 25 12 02 | 1008 35 16 16 04 949 38 16 18 04
Aircraft ... 708 10 04 04 02 643 10 03 .05 02 7.25 10 .03 05 03
Stone, clay, and glass .. .. 3.82 25 21 03 01 314 16 12 03 01 3.18 17 12 03 02
Other durables ° 509 14 07 06 01 5.69 16 07 07 02 5.89 19 10 07 03
Nondurable goods. . . 56.90 3.25 1.46 1.40 40 64.95 3.46 1.60 1.40 45 69.58 3.59 1.53 1.63 44
Food including beverag 739 27 .08 18 02 822 30 13 14 04 807 21 12 13 02
Textiles . .. 162 07 05 02 (*) 156 05 03 02 ™) 152 .05 02 03 ™)
Paper .. 680 39 16 16 07 672 38 16 12 11 6.75 48 25 17 06
Chemic 12 60 78 32 32 10| 13.60 88 38 36 14| 15.38 97 39 43 15
Petroleum 20 69 171 83 69 19| 26.56 176 88 74 14| 2896 1.72 71 83 19
Rubber ceen 1.73 03 .02 01 01 177 .04 02 02 01 2.03 06 02 02 01
Other nondurables DR 6.08 04 .01 02 01 653 04 02 01 01 6.87 04 02 01 01
Nonmanufacturing. . 3.69 2.19 1.20 30 | 194.70 351 2.28 94 29 | 208.30 3.59 2.24 99 36
Mining ..... 48 17 .22 10| 1686 46 18 18 10| 1833 61 23 24 14
Transportation ... 11 05 06 01| 1205 09 04 04 01| 1353 13 06 06 01
Railroad .. 04 01 03 (@] 4.24 04 02 .02 *) 455 06 .03 03 *)
AIT ciiiit e cie e e 01 ™ ™ 381 01 01 ™) ™ 415 02 01 01 *)
Other.... ... oo oo 07 .03 03 01 400 05 02 02 *) 4.83 06 02 03 *)
Public utilities. 288 1.86 .88 15| 3840 280 198 .67 15| 40.20 271 1.88 65 18
Electric. o 2.82 182 .86 14| 2974 271 191 65 15| 31177 263 182 .63 18
Gas and other ... .07 .04 02 (@] 8.65 09 06 .03 ™ 8.43 07 .05 02 *)
Trade and services . e e 17 .09 04 04| 86.33 11 05 04 03 9048 10 .05 .03 .03
Communication and Other 5. L e e e e 04 03 .01 *)| 4106 03 02 .01 ™ 4575 04 .03 .01 01

*Less than $5 million.

1. Consists of final estimates taken from the quarterly surveys of total new plant and equip-
ment and, for 1982, plans based on the 1981 fourth-quarter Survey taken in late January and

February 1982.

ardous waste regulations implement-
ing a major section of the Resource
Conservation and Recovery Act and
plans to have them all in effect this
year.

Air and water pollution abatement
is achieved in two ways—by end-of-
line methods and changes-in-produc-
tion-process methods. The former in-
volve the separation, treatment, or
reuse of pollutants after they are gen-
erated but before they are emitted
from a company’s property. In 1981,
business allocated 80 percent of plant
and equipment spending for air and
water PA to end-of-line methods; in
1982, they plan to allocate 79 percent
(table 3). This proportion has re-
mained fairly constant since the
survey began. As an alternative to
end-of-line methods, production proc-
esses may be modified or new process-
es substituted to reduce or eliminate
the generation of pollutants. Changes-
in-production-process methods entail
spending for both PA and other pur-
poses, such as the reduction of pro-

2. Includes industries not shown separately.
3 Consists of lumber, furniture, instruments, and miscellaneous

4. Consists of apparel, tobacco, leather, and printing-publishing
5 Consists of communication; construction, social services and membership organizations, and

forestry, fisheries, and agricultural services

duction costs, but survey respondents
are asked to report only the part of
spending that is for pollution abate-
ment. Table 4 shows changes-in-pro-
duction-process spending by major in-
dustry groups.

In 1981, business allocated 2.8 per-
cent of total plant and equipment
spending to PA—down from 3.1 per-

cent in 1979 and 1980. Plans indicate
a decrease to 2.7 percent in 1982. If
business spending for motor vehicle
emission abatement devices is added
to PA plant and equipment spending
reported from the survey, the alloca-
tion in 1980 would be 3.8 percent and
(based on preliminary data) 3.7 per-
cent in 1981.

Table 2.—New Plant and Equipment Expenditures for Pollution Abatement in Current and
Constant Dollars With Implicit Price Deflators

1973 | 1974 | 1975 | 1976 I 1977 I 1978 ‘ 1979 I 1980 1 1981

Billions of dollars
570 | 697 | 7.23| 734 758| 842! 920 893
337 402| 381 38| 391| 450| 507 4.97
193 | 256 | 297] 304 311 321 | 328 3.04
40 39 45 50 56 71 .85 92
Billions of constant (1972) dollars
468 | 5161 5.09| 4.83| 464 | 469 464 | ' 408
274 | 293} 264 | 246| 238 250 254 225
160 | 195| 214 | 205| 193 | 1.81| 170 1.43

34 .29 32 .33 33 38 41 40

Implicit price deflators, 1972=100

Br e
Solid waste. ......

105.5 | 121.8 | 135.0 | 142.0 | 151.8 | 163.3 | 179.6 | 198.1 | ® 218.6
105.0 | 1226 | 1374 | 1445 | 164.6 | 1645 | 1802 | 1996 | 2205
106.5 | 121.0 | 1314 | 139.0 ) 1484 | 161.1 | 1772 | 1934 | 2129
1043 | 1188 | 134.4 | 141.6 | 152.9 | 168.0 | 186.2 | 2087 | 2284

1 The implicit price deflators for 1981 are based on preliminary source data.
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Table 3.—New Plant and Equipment Expenditures by U.S. Nonfarm Business for Air and Water Pollution Abatement by End-of-Line Methods !
[Billions of dollars]

1980 1981 Planned 1982

Total Air Water Total Air Water Total Air Water
Total nonfarm business ..... ....... 6.80 4.18 2.62 6.40 4.03 2.37 6.58 3.91 2.67
Manufacturing.......... ... ... 4.03 2.32 171 3.85 2.17 1.68 3.98 2.09 1.90
Durable goods ... L.l 1.65 110 55 1.35 83 51 1.47 .86 60
Primary metals 2, e e e s s 81 57 24 62 46 16 66 45 21
Blast furnaces, steel works. . 56 38 18 44 31 13 45 28 17
Nonferrous metals e 18 14 05 14 11 03 16 12 04
Fabricated metals.. . ... 04 02 03 04 01 03 04 02 03
Electrical machinery 09 05 04 11 .06 04 15 08 07
Machinery, except electrical 11 05 06 11 03 08 13 04 09
Transportation equlpment 2 31 19 12 23 1 12 25 11 14
Motor vehicles . s 25 16 09 18 09 09 19 09 11
Arrcraft ............. .. 05 03 02 05 .02 03 05 02 03
Stone, clay, and glass e e s b e et e .19 .16 .03 12 10 .02 12 .10 02
Other durables ®......cccc.. . vl F O PN PP e 10 05 05 11 .05 05 12 07 05
Nondurable go0ds .. .. .. oo ittt t i e i e 2,37 1.21 1.16 2.50 1.34 1.17 2.52 1.22 1.30
Food mcludmg beverage e .. .. . 17 .04 13 18 09 08 .16 08 08
Textiles . . .. .. AR e 03 .01 02 03 01 02 04 01 03
Paper 26 12 14 15 .09 07 22 14 08
Chemicals . 54 27 21 69 35 33 75 36 39
Petroleum 1.32 T4 58 140 i 63 1.28 59 69
Rubber.......ccouueene 02 01 01 03 01 02 04 .02 02
Other nondUrables ... oottt et ot et e e e e e e 03 01 02 03 .02 01 03 02 01
Ni FRCLUFING ... . cocvvvvciireieis e e ie e et ciee i e aemeeee e e 2,78 1.86 91 2.55 1.86 69 2.59 1.82 ki
Mining . . 34 15 20 34 17 17 44 21 23
Transportatlon 08 03 04 07 .04 03 09 05 05
Railroad .. 03 01 03 03 01 02 05 02 02
*) (G P *) (@] S *) (@] TR
04 02 02 04 .02 02 04 02 02
2.25 161 64 2.06 161 46 1.98 151 47
223 1.60 63 201 1.58 44 196 150 46
02 01 01 05 .03 02 03 .01 01
Trade and service 08 05 03 06 .03 03 05 03 02
Communication and other °. 03 02 01 02 02 ™ 03 02 ™

2. Includes industries not shown separately

8 Consists of lumber, furmiture, instruments, and miscellaneous.

4 Consists of apparel, tobacco, leather, and printing-publishing.

5 Consists of communication; construction; social services and membership organizations; and

* Less than $5 million.

1. End-of-line methods involved the separation, treatment or reuse of pollutants after they are
generated but before they are emitted from a company’s property Changes-in-production-| -process
estimates for air and water pollution abatement can be cf Tived by subtracting estimates in this

table from those in table 1.

Industry detail. —Manufacturing in-
dustries  decreased current-dollar
spending for PA plant and equipment
2 percent in 1981; nonmanufacturing
industries decreased spending 5 per-
cent. Every major industry group
except nondurables manufacturing
decreased spending (table 5). Of the
largest spenders (those spending $200
million or more for PA plant and
equipment), the only increases were
by chemicals, 21 percent; food and
beverage, 11 percent; and petroleum,
3 percent. Of the remaining large

forestry, fisheries, and agricultural services.

spenders, the largest decreases were
by iron and steel, 20 percent; nonfer-
rous metals, 15 percent; and motor ve-
hicles, 10 percent.

In 1982, manufacturing industries
plan a T-percent increase in spending
and nonmanufacturing industries
plan a 2-percent increase. Most indus-
tries plan increases. Of the large
spenders, the largest planned in-
creases are by electrical machinery
and mining, 33 percent each; paper,
26 percent; nonferrous metals, 13 per-
cent; and chemicals, 10 percent. The
two industries that spend the most for
PA plant and equipment—electric

except chemicals. Plans for 1982 indi-
cate decreased allocations for iron
and steel, electric utilities, chemicals,
and petroleum; increased allocations
are planned for nonferrous metals
and paper. Over the 1973-81 period,
allocations for petroleum, paper, and
chemicals have shown a downtrend
since the mid-seventies. Allocations
peaked in 1973 for nonferrous metals
and in 1979 for iron and steel. Alloca-
tions for electric utilities have re-
mained relatively flat.

Table 5.—New Plant and Equipment Expendi-

Table 4.—New Plant and Equipment Expendi- Utilities and petroleum—plan de- tures for Pollution Abatement: Percent
tures for Air and Water Pollution Abatement  creases of 3 percent and 2 percent, re- Change From Preceding Year
by Changes-in-Production-Process Methods  spectively.
[Billions of dollars] Industries that allocated the largest 1980 | 1981 |Flanned
proportions of total plant and equip-
1980 1981 Plla.f;glzed ment spending to PA in 1981 were Total nonfarm business.... . ..... . 9.3 —29 4.9
iron and steel, 15 percent; electric  Manufacturing............ 145 18 6.6
Total nonfarm business. . LS5 e LT gtilities, 9 percent; ngnferrm’ls metals Nondarabie goods . B3| RE| %S
M e . . ....| 3| 3| &5 and petroleum, 7 percent each; and  Nonmanufacturing 25| —49 23
Nondurable goods . . ..... cuceeee. 48 51 64 chemicals and paper, 6 percent each. %’i‘:ﬁ?ﬁaa;mn. —lgg _‘1325 gg g
Nonmanufacturing ..............| 61 8 &  As shown in chart 4, these allocations e wtaltbes J| _w3| e8| 8%
Other nonmanufacturing. ... 16 12 14 decreased from 1980 to 1981 for all Communication and other -250 | 333
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I CHART 4

Pollution Abatement as a Percentage
of Total New Plant and Equipment
Expenditures
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The realization of plans

Although the PA plant and equip-
ment series is short, tentative evalua-
tion of the extent to which spending
plans are realized is possible. In this
section, simple correlation analysis is
used to compare spending plans with
actual spending. Patterns are then
noted and possible causes are dis-
cussed. The effect of systematic bias
on the accuracy of reported spending
plans is evaluated next, followed by a
comparison of reported plans and pro-
jections based on mechanical meth-
ods.

The first year for which planned
spending for PA plant and equipment
is available is 1974 and the last year
for which actual spending is available
is 1981, so that the period for com-
parison of planned to actual spending
consists of 8 years, 1974-81. Trends in
planned and actual spending are simi-
lar (chart 5). The simple correlation
coefficient for the two series is 0.90.
The similarity is notably smaller if
changes in levels, instead of levels,
are compared. The simple correlation
coefficient for these changes is 0.58.

SURVEY OF CURRENT BUSINESS

Annual patterns.—Actual spending
for PA plant and equipment fell short
of planned spending in 6 of the 8
years. A similar pattern is evident for
major industry groups: Actual spend-
ing fell short of that planned by dura-
ble goods industries in 7 years, by
nondurables in 4 years, and by non-
manufacturing in 6 years (table 6).

In contrast, for total plant and
equipment, actual spending exceeded
that planned in 5 of the 8 years.
Actual spending exceeded that
planned by durable goods industries
in 5 years, by nondurables in 6 years,
and by nonmanufacturing in 4 years.
Also, the percentage by which actual
spending differed from planned spend-
ing (without regard to sign) was
smaller in most years for total plant
and equipment than for PA plant and
equipment.

The tendency for actual spending to
fall short of that planned for PA
plant and equipment probably reflects
characteristics of the PA regulatory
process. Many rules were issued
during 1974-81. They were often com-
plicated, and they and associated com-
pliance schedules were subject from
time to time to refinement and rein-
terpretation. The certainty of vig-
orous enforcement varied among
rules and for different deadlines. In
this complex situation, businesses
may have overplanned (i.e., planned
PA capital spending projects that
could be postponed or scaled down) as
a way to safeguard against more
stringent interpretation or more vig-
orous enforcement. Alternatively,
businesses may have simply underes-
timated the complexity of the situa-
tion and encountered delays in follow-
ing the details of rules and obtaining
approvals of needed permits for PA
projects.

Although characteristics of the PA
regulatory process appear to be the
most likely explanation of the tend-
ency for actual spending to fall short
of that planned, there are several
other possibilities. First, the possibil-
ity that the observed tendency results
from chance alone cannot be ruled
out. Probability theory suggests that,
if the chance of actual spending fall-
ing short of planned spending is equal
to that of actual spending exceeding
plans and if the formation of business
plans each year is independent of the
same process in other years, then the
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likelihood of actual spending falling
short of that planned six or more
times out of eight is 14 percent. The
possibility that refinement of statisti-
cal procedures might reduce the fre-
quency with which actual spending
falls short of that planned also cannot
be ruled out. Improvement, if feasible,
of planned spending totals using sys-
tematic bias adjustment procedures
(such procedures are briefly discussed
later) specific to PA might have this
effect. Finally, business conditions
other than characteristics of the PA
regulatory process affect the realiza-
tion of PA spending plans.

Systematic bias.—Systematic bias is
that portion of the deviation of
planned spending from actual spend-
ing assumed to be due to factors other
than economic and operating condi-
tions. Because the PA spending series
is short, bias correction factors are
not yet derivable from it for most
years and factors from the total plant
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and equipment spending estimates
must be used to adjust PA spending.
For example, if total plant and equip-
ment spending for an industry is de-
creased 1 percent to remove systemat-
ic bias, then PA spending for that in-
dustry is also decreased 1 percent.
The bias adjustment procedure low-
ered the mean absolute percent devi-
ation—the average of percent devi-
ations without respect to sign—be-
tween planned and actual PA spend-
ing for 1974-81 from 10.7 percent to
7.8 percent, significantly improving
the accuracy of reported plans as pub-
lished. The improvement occurred in
most years and across major industry
groups. The breadth of improvement
is evident from table 6, where percent
deviations are observable by subtract-
ing 100 from the figures shown.
Although the same sources of sys-
tematic bias in plans for total plant
and equipment spending apparently
affect plans for PA spending, it is un-
likely that the effect is proportional,
as is currently assumed when adjust-
ing PA spending.® An adjustment de-
signed specifically for PA would elimi-
nate the need for the proportionality
assumption. For two of three years
(1979-81) for which a PA-specific ad-
justment 1is available, it yields a
smaller absolute percent error than
the adjustment currently used.
Comparison with mechanical projec-
tions.—Errors in reported plans may
be compared with errors that arise
from mechanical methods of project-
ing spending. The simplest mechani-
cal method is based on the no-change
assumption—that is, the assumption
that future spending will equal cur-
rent spending. A second method is
based on the same-change assump-
tion—that is, the assumption that the
percent change from the current level
will equal the most recently observed
percent change in actual spending.
The root-mean-square error (RMSE) is
used in evaluating these errors. It re-
sembles an arithmetic mean of errors
without respect to sign; the difference
is that dispersion in the size of errors
around their mean increases the
RMSE but does not increase the
arithmetic mean without respect to

5. For discussion of sources of systematic bias, see
Genevieve B. Wimsatt and John T. Woodward, “Re-
vised Estimates of New Plant and Equipment Expend-
itures in the United States, 1947-69- Part II,” SUurvEy
50 (February 1970): 19-39.
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Table 6.—New Plant and Equipment Expenditures for Pollution Abatement: Planned
Expenditures as a Percentage of Actual Expenditures

Mean
absolute
1974 1975 1976 1977 1978 1979 1980 1981 percent
deviation,
1974-81 2
After systematic bias adjustment !
Total nonfarm business 120.6 96.1 105.3 1088 | 1038 97.2 104.8 112.0 78
Manufacturing . .o v oo 1238 912, 1006 | 110.8| 1052 1001 | 1082 1170 9.3
Durable goods 125.6 997 1055 | 1169 1133 | 1022 1196 1261 137
Nondura%le goods 122.5 86.0 97.8 107.1 1000 986 1003 1118 74
Nonmanufacturing 114.3 107.7 114.8 105.3 1018 933 997 104.3 69
Before systematic bias adjustment !
Total nonfarm business ... ... ...} 1245 99.7 | 110.0 | 1139 | 108.8 | 1021 | 1093 | 117.0 10.7
Manufacturing ..o .o+ oo oo eeen. o0 1314 975| 1080 ( 1188 112.5 106.7 1139 122.9 146
Durable goods . . . 133.8 1072 1134 | 1246 120.8 1081 124 2 130.5 203
Nondurable goods 129.6 91.4 104.9 115.2 107.2 1057 106 8 118.6 12.1
Nonmanufacturing . 111.5 105.0 113.8 | 1054 103.5 959 1023 1017 6.7

! Systematic bias is that portion of the deviation of planned s
tha.n econonuc and Ofoeratmg conditions Planned spending, as published,
te percent deviation can be derived 1n three steps: (1) subtract 100 from annual percentages shown, (2) take

The mean absol
the absolute values, and (3) average these values for 1974-81.

nding from actual spending assumed to be due to factors other
, 18 after bias adjustment.

Table 7.—Root-Mean-Square Errors (RMSE) in Annual Projections of Pollution Abatement Plant
and Equipment Expenditures for 1975-81

RMSE in annual projections for 1975-81 Ratios of RMSE's
Mechanical Reported plans Reported plans to Reported plans to
projections no-change same-change
After Before projections projections
No- Same. | System- | system- After Before After Before
change | change a;},f.l}’slg_s atﬁc 1}13 1;5 bias bias bias bias
projec- | projec- | & eJnt of ; e':nts of || adwst- | adjust- | adjust- | adjust-
tions tions lans * lans ! ment of | ment of | ment of | ment of
p P plans plans plans plans
Total nonfarm business ... 10.29 9.31 6.79 10.47 0.66 1.02 0.73 1.12
Manufacturmg ....... 13.77 15.70 9.52 1393 69 1.01 .61 .89
Durable % 11 50 15.39 14 58 19.93 1.27 173 95 129
Nondurable goods.. - 17 65 18.08 934 1143 .53 65 .52 63
Nonmanufacturing .  ..... 11.94 806 8.30 7.79 70 65 1.03 97

Note.—Formulas for RMSE's are as follows

No-change projections

Same-change projections

Reported plans

A Vsl

_ (An—l—At—z)]Z

t—1

where n is the number of observations; A,, A,
and (A, is planned PA plant and equipment s
1. Systematic bias is that portion of the

t~2

1 (tAt—l‘AzZ
¢nz Ay q

s~1, and A;-s, are PA plant and equipment spending in years t, t—1, and t—2,
nding for year t, as of year t—1
eviation of p lanned spending from actual spending assumed to be due to factors

other than economic and operating conditions. Planned spending, as published, is after bias adjustment

sign.® Comparison of the RMSE’s are
limited to 1975-81 because a projec-
tion of spending based on the same
change assumption is not possible for
1974.

The RMSE’s are compared in table
7 for major industry groups, before
and after systematic bias adjustment
of planned PA spending. After adjust-
ment for systematic bias, reported

6. The root-mean-square error is calculated by (a)
squaring the error for each observation, (b) adding all
the squared errors, (¢} dividing the sum of the squared
errors by the number of observations to obtain the
mean squared error, and (d) taking the square root of
the mean squared error.

plans usually outperform both no-
change and same-change projections
of PA spending at the all industry
level and for major industry groups.
Before adjustment, both no-change
and same-change projections outper-
form reported plans at the all indus-
try level; this result primarily reflects
the large RMSE in plans of durable
goods industries.”
(Continued on p. 72)

7. For information on mechanical projections of
total plant and equipment spending, see Frank de
Leeuw and Michael J. McKelvey, “The Realization of
Plans Reported in the BEA Plant and Equipment
Survey,” SURVEY 61 (October 1981): 28-37.



Plant and Equipment Expenditures,
the Four Quarters of 1982

NONFARM business in the U.S.
plans to spend $328.6 billion for new
plant and equipment in 1982, 2.2 per-
cent more than in 1981, according to
the BEA quarterly survey conducted
in late April and May (table 1 and
chart 6).! Spending totaled $321.5 bil-
lion in 1981, 8.7 percent more than in
1980.

The planned spending increase for
1982 is 5.1 percentage points lower
than the 7.3-percent increase reported
in March. Both manufacturing and
nonmanufacturing industries revised
down 1982 spending plans. Durable
goods manufacturers revised spending
plans down 9 percent and nondura-
bles manufacturers, 5 percent; all
major industry groups in manufactur-
ing reported downward revisions in
1982 plans except nonferrous metals
and ‘“other nondurable goods.” Non-
manufacturers revised spending plans
down 3% percent. All major nonmanu-
facturing industries reported down-
ward revisions except railroads; the
largest revisions were in “other trans-
portation,” air transportation, min-
ing, and ‘“communication and other.”

BEA estimates that the spending
plans indicate a decline in real terms
of 2.4 percent (table 2). Real spending
in 1981 was virtually unchanged from
1980. Estimates of real spending plans
for 1982 and real spending for 1981
were derived from the survey data on
current-dollar spending and from im-
plicit price deflators for each industry
prepared by BEA. Respondents to the
quarterly survey are not asked to
report information on price changes

1. Plans have been adjusted for biases (table 7, foot-
note 1). The adjustments were made for each industry.
Before adjustment, plans for 1982 were $130.06 billion
for manufacturing and $193.23 billion for nonmanu-
facturing. The net effect of the adjustments was to
lower manufacturing $2.77 billion and to raise non-
manufacturing $8.08 billion.
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reflected either in actual or planned
spending data.

BEA’s estimates of real spending
plans for 1982 are based on the as-
sumption that plans for each industry
reflect inflation expectations equal to
the average growth rate for that in-
dustry’s implicit price deflators
during the latest 4 quarters for which
they are available. Based on this as-
sumption, BEA estimates that the
price deflator for all capital goods
purchases by business will increase
4.8 percent in 1982, after an 8.7-per-
cent increase in 1981. The smaller in-
crease in the deflator projected for
1982 reflects the deceleration in capi-
tal goods price increases in the first
quarter and a shift to purchases of
capital goods with relatively lower
prices. If the spending plans for 1982
reported in the survey reflect expecta-
tions by business of a larger increase
in prices than that yielded by BEA’s
procedure, the implied decline in real
planned spending would be larger
than the 2.4-percent estimate.

Capital spending in the first quar-
ter of 1982 was at a seasonally adjust-
ed annual rate of $327.7 billion, little
changed from the fourth quarter of
1981. Plans indicate a 1.2-percent de-
cline in the second quarter and 1.3-
and 2.1-percent increases in the third
and fourth quarters, respectively. In
real terms, spending increased 0.5
percent in the first quarter; plans in-
dicate a 2.4-percent decline in the
second quarter, little change from the
second to the third quarter, and a 0.6-
percent increase in the fourth.

Other highlights of the survey are:

e The value of new investment

projects started by manufacturers
declined 18 percent—to $27.7 bil-
lion—in the first quarter (table 3
and chart 7). Cancellations of

By JOHN T. WOODWARD

large projects by public utilities
more than offset the initiation of
new projects with the result that
the net starts figure for utilities
is a negative $4.3 billion.

e The rate of capacity utilization
in manufacturing in March was
72 percent, the same rate as in
December and 3 points below the
recession rate in March and June
1975 (table 4).

e Spending in current dollars for
new plant in the first quarter in-
creased 2.1 percent from the
fourth quarter and spending for
new equipment declined 1.5 per-
cent (table 5). Real spending for
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plant increased 1.4 percent and—
given a decline in equipment
prices—real spending for equip-
ment was unchanged.

The revisions in current-dollar
spending programs between the Feb-
ruary and May surveys represent one
of the sharpest cutbacks ever record-
ed for the quarterly survey. Such a
large downward revision had not oc-
curred since 1958, when business cut
spending programs 5.4 percentage

Table 1.—Expenditures for New Plant and
Equipment by U.S. Nenfarm Business: Per-
cent Change from Preceding Year

1982 Planned as
reported by
1981 business 1n:
Actual
Jan.- Apr.-
Feb. May
Total nonfarm business...... 8.7 7.3 2.2
Manufacturing. ....... .. .« coee cereree o & 9.5 79 4
Durable goods............ccorcrereiererienes 5.0 8.7 -~1.1
Primary metals ! 5.3 1.1 1.3
Blast furnaces, steel works.. —38 28.7 15.7
Nonferrous metals 11.3| —-149| -101
Fabricated metals . N 2 123 —24
Electrical machinery. ... ..... 7.5 222 141
Machinery, except electrical ... 141 127 50
Transportation equipment *..... 1.3 11 -119
Motor vehicles 11.3 —-59 | -136
Aircraft. . ... C e —85 129 —38
Stone, clay, and glass. ....... -1717 13 -100
Other durables 118 34 —58
Nondurable goods... ........... ... 14.1 71 1.8
Food including beverage . .... 112 —18 —5.9
Textiles ... ... ... .. . -39 —-25| -15.0
Paper e —13 6 —11.9
Chemicals 8.0 131 47
Petroleum. .. ......... 284 9.0 5.0
Rubber ..... PR 1.9 14.6 6.7
Other nondurables . ... 74 5.2 9.3
Nonmanufacturing........... .. 8.3 7.0 34
Mming....... ... i 248 817 2.2
Transportation... ... e -3 123 4.3
Railroad... -3 72 9.9
Air ... -51 91 .8
4.6 208 17
83 47 30
. 58 68 52
Gas and other..... ... .... .. 181 —2.6 —-46
Trade and services .............. 5.6 48 2.9
Communication and other. 11.0 114 5.1

1 Includes industries not shown separately.

Table 2.—Expenditures for New Plant and
Equipment by U.S. Nonfarm Business in
Constant (1972) Dollars: Percent Change
from Preceding Year

1980 1981 1982

Total nonfarm business ................. 0.8 0 —24
Manufacturing . ... ... 8.8 8 —-3.5
Durable %oods 7.6 —-13 —-3.5
Nondurable goods 10.1 3.2 —3.6
Nonmanufacturing . . U —35 —.5 -1.7
Mining 2.1 7.0 -9.1
Transportation —10.3 =11 -17
Public utilities —44 2.0 —3.5
Trade and services -39 -7 4
Communication and other -13 16 —2.6

SURVEY OF CURRENT BUSINESS

points. The large revision this year
may have reflected to some extent a
moderation in expected inflation in
capital goods prices, but it probably
also reflected the unfavorable condi-
tions affecting investment decisions.
Real GNP and corporate profits de-
clined in the first quarter of 1982
after sizable declines in the fourth
quarter. The utilization of capacity in
manufacturing remained at Decem-
ber’s low rate, and interest rates on
long-term corporate bonds remained
at near-record levels in the first quar-
ter.

Manufacturing Programs

Manufacturers reported a first-
quarter increase in current-dollar
spending of 1 percent, to a seasonally
adjusted annual rate of $128.3 billion,
after a 2%-percent decline in the
fourth quarter; the first-quarter in-
crease was in nondurable goods indus-
tries. Plans are for a 2-percent decline
in the second quarter, a 2%-percent
increase in the third, and a 1-percent
decline in the fourth. Nondurables in-
dustries plan a larger decline in the
second quarter than durables and a
larger increase in the third. In the
fourth quarter, a small increase in
durables is more than offset by a de-
cline in nondurables.

Planned current-dollar spending for
the year 1982, $127.3 billion, is 0.4
percent larger than in 1981; actual
spending increased 9% percent last
year. Nondurable goods industries
plan a 1.8-percent increase this year
and durables, a 1.1-percent decline. In
nondurables, increases are planned by
“other nondurables,” 9% percent;
rubber, 6% percent; petroleum, 5 per-
cent; and chemicals, 4% percent. De-
creases are planned by textiles, 15
percent; paper, 12 percent; and food-
beverage, 6 percent. In durables, in-
creases are planned by iron and steel,
15% percent; electrical machinery, 14
percent; and nonelectrical machinery,
5 percent. Decreases are planned by
motor vehicles, 13% percent; stone-
clay-glass, 10 percent; nonferrous
metals, 10 percent; “other durables,”
6 percent; aircraft, 4 percent; and fab-
ricated metals, 2% percent.

In real terms, manufacturers plan a
3%-percent decrease in 1982 spending;
the decrease is the same in durables
and nondurables. In 1981, manufac-
turers increased real spending 1 per-
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cent; a 3-percent increase in nondura-
bles was partly offset by a 1%-percent
decrease in durables.

New investment projects started by
manufacturers declined 18 percent in
the first quarter of 1982 to $27.7 bil-
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Table 3.—Starts and Carryover of Plant and Equipment Projects, Manufacturing and Public Utilities
[Buillaons of dollars; quarters seasonally adjusted)
Starts ! Carryover 2
1981 1982 1981 1982
1980 1981
I I 1 v I March June Sept Dec March
Manufacturing . 123.32 135.19 35.41 32.90 33.33 33.68 27.73 89.44 90.97 91.78 93.73 89.37
Durable goods [ 57.67 68.89 15.50 17.49 18.15 18.23 10.95 37.12 38.84 41.34 44.37 40.12
Primary metals ... v o oo o+ . 791 9178 215 2.87 246 2.29 1.32 7.69 852 901 918 828
Electrical machinery ... . . ........... 10 25 11 50 234 2.62 359 3.22 2.23 500 496 565 649 602
Machinery, except electrlcal 10.72 15.95 3.26 3.82 3.04 6.02 232 590 648 632 875 774
Transportation equipment. 16.50 19.35 5.02 5.51 5.46 3.31 318 1169 12 30 13 20 12.26 11.34
Stone, clay, and glass 3.46 3.22 84 .b8 94 90 34 2.05 1.86 197 213 179
Nondurable goods ®...... . ..... ....... 65.65 66,29 19.90 15.41 15.19 15.45 16.77 52.32 52.13 50.44 49.36 49.26
Food mcluchng beverage .................... 741 833 205 260 2.28 1.40 152 4.92 547 559 507 453
Paper..... . 774 656 1.36 127 167 2.30 1.84 603 570 562 628 660
Chemicals. . 14.01 1334 3.90 2.74 3.70 301 3.28 1198 11.72 11.68 1108 10.78
Petroleum. . . .. 26 63 27 64 971 6.11 5.23 6.25 782 23 60 23.20 2171 2108 21.74
Public utilities....... ...t et e o 43.69 34.98 10.10 13.78 9.29 1.00 —4.30 131.25 135.57 134.97 126.04 111.70

1. Starts are estimated by adding changes in carryover to expenditues during the given period

2. Carryover refers to expenditures yet to be incurred on plant and equipment projects already underway at the end of the period

3. Includes industries not shown separately.

lion. Sizable declines in the machin-
ery, primary metal, transportation,
stone-clay-glass, and paper industries
more than offset increases in the pe-
troleum, chemicals, and food-beverage
industries.

Because the value of new projects
started in the first quarter was less
than expenditures, carryover of man-
ufacturing projects decreased. At the
end of March, carryover totaled $89.4
billion, $4.3 billion lower than at the
end of December.

Capacity utilization

The utilization of manufacturing
capacity was 72 percent in March un-
changed from December (table 4).
This rate—the lowest recorded for the
BEA series since it was begun in
1955—is 6 points below the rate in
March and June of last year and 3
points below the recession rates in
March and June of 1975.

Although the overall rate was un-
changed from December, sizable
changes were reported by some indus-
try groups. Motor vehicles increased
10 points, to 61 percent, and rubber
increased 6 points, to 72 percent.
Chemicals and stone-clay-glass in-
creased 2 points, to 72 and 68 percent,
respectively. Offsetting these in-
creases were declines of 3 points in
nonelectrical machinery and petro-
leum, to 85 and 70 percent, respective-
ly, and 2 points in aircraft and pri-
mary metals, to 71 and 61 percent, re-
spectively. Other major industries re-
ported little or no change.

The utilization rate in March for
primary-processed goods industries
was 70 percent, 1 point below the De-
cember rate; advanced-processed
goods was unchanged, at 73 percent.

Large firms (assets of $100 million
and over) reported a 1-point increase
in their utilization rate from Decem-
ber to March, to 73 percent. Medium-
sized firms (assets of $10 million to
$100 million) reported 74 percent, un-
changed from December. Small-sized
fiems reported a 1-point decline, to 70
percent.

Manufacturing companies owning
25% percent of fixed assets reported a
need for more facilities as of the end
of March, about 2 percentage points
lower than at the end of December
(table 6). Companies owning 54 per-
cent of fixed assets reported that
facilities were about adequate, a drop
of 3% points from December. Compa-

Table 4.—Manufacturers’ Capacity Utilization Rates: Operating Rates and Ratios of Operating to
Preferred Rates !

[Seasonally adjusted]

Operating rates (percent) Ratios of operating to perferred rates
Industry and asset size 1981 1982 1981 1982
March | June | Sept Dec | March | March | June | Sept Dec | March
All manufacturing e, . 78 8 76 72 72 0.83 0.84 0.81 0.77 0.78
Asset size:
$100.0 million and over .. e 80 79 76 72 73 84 84 81 K 78
$10 0 to $99.9 milon . ............ 8 78 kil 74 74 84 84 83 80 80
Under $10.0 million ... . . ... ... 4 75 74 71 70 80 81 80 i ki
Durable goods 2......... .... ... kil 77 74 70 70 .82 82 79 74 74
Asset size:
$100 0 million and over 79 79 75 70 71 83 .83 79 T4 75
$10.0 to $99.9 million 75 75 74 69 68 81 .81 30 74 4
Under $10.0 million. 72 71 72 71 68 ki 18 8 6 74
Primary metals..... 79 77 74 63 61 .86 83 80 68 66
Electrical machinery P 78 76 76 14 73 .85 84 84 82 81
Machinery, except electrical ..... .. 89 90 89 88 85 .94 95 94 93 90
Transportation eqmpment B e 72 13 65 60 64 T4 75 67 61 66
Motor vehicles ... e . 69 73 60 51 61 .69 72 59 50 60
Arrcraft .....coovnne .. K 75 75 73 71 .83 .81 81 79 ki
Stone, clay, and glass . ............ T4 71 71 66 68 9 8 76 71 T4
Nondurable goods “............  ....... 79 80 78 75 15 85 86 85 81 82
Aspet size:
$100 0 mullion and over . ... . 81 80 79 75 76 86 87 85 82 83
$10.0 to $99.9 mallion. .. 82 81 80 79 78 .88 87 86 85 84
Under $100 million.... ... ... 75 78 75 70 71 82 .84 82 78 80
Food mcludmg beverage ........ 79 79 78 T4 75 .86 .86 85 83 85
TexRtEB... . . i+ crerenenens o 80 82 81 75 4 .82 .85 84 78 K
Paper . 89 89 85 83 83 93 92 88 86 91
Chemicals 78 7 75 70 72 .86 85 83 8 80
Petroleum e 73 76 72 73 70 77 .80 77 78 73
Rubber 75 kil 72 66 72 80 .82 6 70 Ykl
Primary-processed goods °..... 78 78 76 71 70 83 .83 81 76 5
Advanced-processed goods © 78 78 76 73 73 84 84 82 78 79

1. The survey asks manufacturers to report actual and preferred rates of capacity utilization for the last month of each
quarter. Utilization rates for industry and assef-s1ze grou gs are weighted averages of individual company rates See “The

Utilization of Manufacturing Capacity, 1965-73,” Survey oF

RRENT BusinNess, July 1974, p 47

2. Also includes lumber, furniture, fabricated metals, instruments, and miscellaneous.

3. Also includes other transportation equipment

4. Also includes tobacco, apparel, printing-publishing, and leather
5. Consists of lumber; stone, clay, and glass; primary metals; fabricated metals; textiles; paper; chemicals (at % weight);

petroleum; and rubber

6 Consists of furniture, electrical machinery, machinery except electrical, motor vehicles, arcraft, other transportation
equipment, instruments, food including beverage, tobacco, apparel, printing- pubhshmg, chemicals (at % weight), leather, and

miscellaneous.
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Table 5.—Expenditures for New Plant and for New Equipment by U.S. Nonfarm Business in Current and Constant Dollars
Billions of dollars Billions of 1972 dollars
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1980 1981 1981 1982 1980 1981 1981 1982
1 I I v I 1 | n ot W I

Total nonfarm b 295.63 | 32149 | 31224 | 31673 | 32825 | 327.83 | 827.72 | 158.52 | 158.56 | 159.94 | 157.31 | 160.25 | 156.75 | 157.54
117.55 | 133.46 | 12857 | 131.05| 13640 | 13667 | 139.49 | 65292 5474 | 5524 54341 5540 | 5398 | 5475

178.08 | 18804 | 18367 | 185.68 | 191.85| 19117 18823 | 10561 | 10382 | 10470 | 10297 | 10485| 10277 10279

11581 | 12679 | 12450 | 12549 | 130.11 | 12691 | 128.32( 60.10 | 6059 | 6196 | 6044 | 61.53| 5841 60.01

3606 | 4070| 39.03| 4026| 4175| 4131 4291| 1534| 1555| 1573 1568 | 1576| 1503| 1553

Eqmpment 7976 | 86.09| 8547 | 8523 8837| 8560 | 8541 4476| 4504| 4624 4476| 4577 43.38| 4448
Durable goods.... ... . 5891 | 6184| 6124 6310| 6258| 6078 | 60.84| 31.78| 3136| 3199 3211| 3144| 2989| 3051
Plant..... . . 1628 | 1603 | 1650 | 1660| 1570 | 1546 | 1603 759 6.99 741 7.26 6.77 651 6.70
Equipment .... 4263 | 4582 | 4474 4650 | 46.88| 4532 | 4481 | 2420 2437 2458| 2484 2467 2338 2381
Nondurable goods. .. 5690 | 6495 | 6327 | 6240 | 6753 6614 6748 2832| 2923| 2997| 2833| 80.09| 2852 29.50

lant....... .. . 1978 | 2468 2254| 2366| 2605 258 | 2688 7175 8.56 831 8.42 8.99 852 8.8
Equipment .. 3712 | 4027 4073 | 3873 | 4148| 40.28| 40.60| 2057| 20.67| 2165| 1991 2110 20.00| 2067
Nonmanufactunng S 179.81 | 19470 | 187.74 | 19124 | 198.13 | 20092 | 199.40 | 9842 | 97.98( 9798 | 96.87 | 9872 9834 97.53
Plant . 8149 | 9275| 8954 | 90.79| 9466| 9535! 9658 | 3758 39.19| 3951 3866( 39.64| 3895| 3922
98.32| 10195 | 98.20 | 10045 | 10348 | 10557 10282 | 6085| 5879 | 5846| 5821| 5908| 59.39| 5831

..... 1351 | 1686) 1620| 1680| 17.55| 1681| 17.60 5.25 562 5.77 5.62 5.84 5.26 549

. 775 1075 998 | 1107 1083 10.99| 11.53 2.48 2.94 291 308 2.93 2.84 2.94

Equipment. . 5176 6.11 622 573 672 5.82 608 2178 2.68 2.85 254 2.92 2.42 2,55
Transportation. . .. 1209 1205] 1L74| 1170| 11.61| 1312] 1199 613 566 571 5.53 543 595 544
Plant. 2,99 3.33 3.13 318 3.40 3.55 3.96 140 144 141 1.39 1.46 149 165
Equipment 9.10 872 8.61 8.52 8.21 956 803 472 422 430 414 3.97 4.46 379
Public utilities 3544 | 3840 3605 | 3184 | 3955 3974| 4012| 17.47] 17.12| 1682 1707| 1749| 1708 | 1724
Plant. . 2300 | 2523 | 2301 | 2529| 2584| 2645| 2580 | 1050 1050} 1001| 1070 10.67| 1064 | 1030
Equipm 1244 | 1317| 1304| 1255| 1371 | 1329 | 1432 696 6.61 681 638 683 644 694
Trade and servi 8179 | 8633 | 8343| 8588| 8755| 8833 | 87.80| 4716| 4681 4645| 4675 4698| 4707 4720
Plant.. . 3523 | 8943 | 3963| 3859 | 39.92| 3952| 3998, 1686| 1770 1838 1745| 17.75| 17.20 1734
Equipment .. 4656 | 4690 4380 4729 | 47.63| 4881 | 4782| 3030 2911| 2806| 2930| 29.22| 298| 29.85
Communication and other!. 3699 | 41.06| 4032 | 39.02| 4189| 4292 | 41.80| 92242| 2277| 2323| 2190| 2297| 2298 2216
Plant.  evoeeens oo 1252 1402| 1379| 1266| 1467| 1484 1532 6.34 661 6.79 604 6.83 6.78 699
Equipment 2446 | 27.05| 2653 | 2636| 27.21| 2808| 26.58| 1608 1616| 1643 1586| 1614| 1620| 1518

1 Includes construction; social services and membership organizations; and forestry, fisheries, and agricultural services.

nies owning facilities viewed as in
excess of needs rose correspondingly,
to 20% percent; this shift occurred in
both durable and nondurable goods
industries.

Nonmanufacturing Programs

Spending in current dollars by non-
manufacturing declined 0.8 percent in
the first quarter, to an annual rate of
$199.4 billion, following a 1.4-percent
increase in the fourth quarter. Sizable
increases in spending were reported
by railroads, 9 percent; services, 6%
percent; gas utilities, 6% percent; and
mining, 4% percent. Most other indus-
tries reported declines; air transporta-
tion reported the largest, 34 percent.
Nonmanufacturing firms expect a 0.7-
percent decline in the second quarter
and increases in the third and fourth
quarters, 0.7 and 4.2 percent, respec-
tively.

For the year 1982, planned current-
dollar spending by nonmanufacturing
firms totals $201.3 billion, 3% percent
more than spending last year. The
largest increases are planned by rail-
roads, 10 percent, and ‘“communica-
tion and other,” 5 percent. Increases
of 3 percent are planned by public
utilities and ‘“trade and services.”

376-761 0 - 82 - 4

In real terms, nonmanufacturing
industries plan a 1.7-percent decline
in spending for 1982. The largest de-
cline is in mining, 9 percent; smaller
declines are planned by public utili-
ties, “communication and other,” and
transportation. “Trade and services”
plans a slight increase.

Several large projects were can-
celled by public utility firms in the
first quarter with the result that the
net new starts figure is a negative
$4.3 billion. Carryover of utility proj-
ects totaled $111.7 billion at the end
of March, $14.3 billion lower than at
the end of December.

Table 6.—Manufacturers’ Evaluation of Their Plant and Equipment Facilities !

[Percent distribution of gross depreciable assets]

1981 1982
Mar 31 | June 30 | Sept. 30 | Dec. 31 | Mar 31
More plant and equipment needed:
All manufacturing. 304 31.3 31.1 27.2 25.3
Durable goods # . 26.2 2714 275 225 19.8
Primary metals 149 189 253 12 84
Metal products 339 347 30.9 29.0 25.9
Nondurable goods 2. z 346 35.1 34.7 32.0 30.6
Food including beverage 41.0 419 416 383 27.0
Chemicals and petroleum....... . ... oo cinne 40.0 40.2 403 356 381
About adequate:
All manufacturing. ....... 61.6 58.5 54.1 57.8 54.1
Durable goods 2 61.2 590 55.1 55.9 542
Primary metals 676 652 48.3 52.3 58.5
Metal products ® 571 53.7 56.8 564 543
Nondurable goods 2 e 619 580 530 595 541
Food including beverage . 50.7 51.8 510 5156 641
Chemicals and petroleum ........ 58.8 52.3 442 575 474
Existing plant and equipment exceeds needs:
All manufacturing 8.0 10.2 14.8 15.0 20.6
Durable goods 2. 126 136 174 21.6 26.0
Primary metals... 17.5 15.9 26.4 365 381
Metal products . ......... . 9.0 11.6 12.3 146 19.8
Nondurable goods 2. . 3.5 69 123 85 153
Food including beverage . . 83 63 74 10.2 89
Chemicals and petroleum ....... N 12 75 15.5 6.9 145

1. According to respondent companies’ characterlzatlons of their plant and eqmpment facilities, taking into account their

current and prospective sales for the next 12 montl
2. Includes industries not shown separately

3. Includes machinery, transportation equipment, and fabricated metals
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Table 7.—Expenditures for New Plant and Equipment by U.S. Nonfarm Business in Current and Constant Dollars
Billions of dollars, quarters seasonally adjusted at annual rates
1981 1982
1980 1981 19821
I I I v I m: m* wv:
Total nonfarm BUSINESS. ... ..« oo it i v e e e s o 295.63 32149 328.60 312.24 316.73 328.25 327.83 327.72 323.75 328.04 334.78
Manufacturing ... - .. .. covivinies s e ¢ s e — e e e a 115.81 126.79 127.29 124.50 125.49 130.11 126.91 128.32 125.69 128.55 127.01
Durable goods . ..o v e et et i e e s -k e e . 58.91 61.84 61.17 6124 63.10 62 58 60.78 60.84 60 67 61.44 6182
Primary metals®........ " - - .. 7.71 812 8.23 7.84 814 7.89 8.48 8.92 742 871
Blast furnaces, steel ‘works .. 3.29 3.17 3.66 2.86 2.93 3.04 364 4.13 3.54 316 3.89
Nonferrous metals... e [ . 3.11 3.46 311 348 3.82 3.49 3.13 3.16 3.00 290 3.38
Fabricated metals 2.96 2.96 2.89 2.92 2.82 305 305 3.00 257 2.87 3.11
Electrical machinery . e . 9.59 10.31 1176 9.79 10 62 11.60 9.49 10.79 1182 1353 11.05
Machinery, except electrlca.l PN N e . 1159 13.22 13.89 12.66 12.94 1282 14.34 13 34 13.08 1388 15.04
Transportation equlpment 2. 1816 18 39 16.21 1898 19.58 18.25 1701 16.39 17.30 15.74 15.49
Motor vehicles .. 9.06 1008 871 1009 10.22 10.31 972 8.64 9.69 8.66 783
Arrcraft.. 7.03 6.43 618 6.98 141 5.99 5.68 6.48 641 587 6.01
Stone, clay, ‘and glass 3.82 3.4 283 3.31 305 3.28 2.96 2173 2.65 285 3.05
Other durables®.. .. 509 5.69 5.36 573 594 570 5.45 5.67 5.29 5.17 5.36
Nondurable %gnods e .. ... 56.90 64 95 66.12 63 27 62.40 67 53 66.14 67.48 85.02 6711 65.19
Food inclu g beverage oo N .. . 7.39 8.22 T 8.55 8.15 8.67 766 8.23 1.39 17.50 789
Textiles... ... 1.62 1.56 132 1.53 162 1.54 153 139 132 1.31 127
Paper... ... 6 80 6.72 591 6.93 6.42 701 6.56 605 5.76 616 574
Chemicals . . 1260 13.60 14 24 12.81 1201 14.95 14 42 14.35 1418 1437 14,12
Petroleum. . .. 20 69 26.56 27.89 2533 26.03 26.61 27 81 28.61 27.62 28 58 26.93
Rubt 1.73 177 189 1.74 1.76 1.80 176 1.80 193 193 188
Other nondurablessb........ 6.08 6.53 718 6.37 639 6.94 6.41 7.06 683 7.21 7.36
Nonmanufacturing.... .. 179.81 194.70 201.31 187.74 191.24 198.13 200.92
Mining . .. 13.51 16.86 17.24 16.20 16.80 17.55 16 81
Transportation . .. ... .. 12.09 12.05 12 57 11.74 1170 11.61 13.12
Railroad 4.25 4 4.66 4.38 418 4.18
Arr.. . P . . . 4.01 3.81 384 385 3.29 334 4.82
Other ... ... ch i e e e [P 382 4.00 4.07 3.66 4.04 4.09 412
Public utilities ivverene e+« ae e e e s e s 3544 38.40 39.556 36.05 3784 39.55 3974
Electric ... 28.12 2874 31.30 217.69 29 32 30.54 3114
Gas and other 7.82 865 8.25 8.36 8.53 901 8.60
Trade and services. . ... ... e P cees 81.79 86 33 88.79 8343 85.88 8755 88.33
Wholesale and B S . 21.78 2243 |. e .- 20 57 22.54 2271 23.70
Finance, insurance, and real estate ... o oo .0 R 3193 3436 |...... 32.83 32.60 36.11 35.8%
Personal business, "and professional $eTviCes ... ...... oo o s e 2808 29.54 |.... 30.03 30.74 28.73 28.73
Communication and other 3699 41.06 4315 40.32 39.02 4189 42,92
mmunication .......... . 26.16 28.68 21745 29 43 29.94
her ¢ e 10.82 11.64 1157 1245 12.97
Billions of 1972 dollars; quarters seasonally adjusted at annual rates ?
Total nonfarm busi e e e et e PR 158.52 158.56 154.78 159.94 157.31 160.25 156.75 157.54 153.71 153.51 154.35
Manufacturing .. .occccne oo o ittt e e s e evererense e s 4 sesienenene 60.10 60.59 58.44 61.96 60.44 61.53 58.41 60.01 58.05 58.58 57.11
Durable goods.....coeee e o v ot 31.78 3136 30.27 3199 32.11 31.44 29.89 30.51 30.16 3033 30.07
Primary metals . .. 3.94 3 S 3.83 3.85 3.66 3.86 4.08 e ] oL
Blast furnaces, st,eel works - 169 137 1.36 138 1.63
Nonferrous metals. . .- 157 170 1.80 1.61 141
Fabricated metals 159 151 141 1.48 147
Electrical machinery........... 552 547 5.79 6.24 4.96
Machinery, except electrical 6.45 6.88 679 6.68 737
Transportation equipment ®. 9.59 9.72 981 895 8.14
Motor vehicles . 4.69 5.06 498 493 454
Arrcraft . 378 366 384 3.06 2.77
Stone, clay, an 197 1.64 1.46 154 137
Other durables % . 272 295 3.00 2.86 2738
Nondurable goods.... [N e e 28.32 29.97 28.33 30.09 28.52
Food including beverage e e e e e . 3.92 4.37 398 4.23 366
Textiles. . ... - . . RN .. .85 76 79 73 71
Paper. .. J . - 3.64 3.65 319 3.44 3.14
Chemucals . 6.67 6 55 589 7.18 6.77
Petroleum . 8.95 10 42 10.27 10 04 10.16
Rubber . 93 90 .88 .88 85
Other nondurables .. 336 3.42 3.33 359 3.23
Nonmanufacturing..... . . .. ceves oot i s s e s e e e, . 98.42 97.98 96.87 98.72 98.34 97.53 95.66 94.92 97.24
Mining.... . . e r e bbb e e e e s e e e 5.25 5.77 5.62 5.84 526 549 492 4.87 5.16
Tran.sportéation .. 566 5.56 571 5.53 543 595 5.44 536 5.69 575
roa . . ..
Air .. ...
Other
Public utilities. ... 1712 16 52 16.82 17.07 17.49 1708 17.24 16.86 1578 16 19
Gas and other... . ...
Trade and services......... RO 47.16 4675 46.98 41.07
Wholesale and retail trade . . 12.11 1168 11.59 12.00
Finance, insurance, and real estate... . . 18.88 1841 20.02 19.82
Personal, business, and professional services ......... 16.18 16.66 15.37 1525
Communication and other ... .. RN " 22 42 2277 22.17 23 23 21.90 22.97 2298 22.16 21.88 2214 2250
1711 .. 17176 16.63 17 40 17.31 1654 |.. ..
5.31 547 528 5.57 5.67 562 ...

1. Estimates are based on planned capital expenditures reported by business in late April and
May 1982. The planned expenditures for 1982 have been corrected for biases The adjustment pro-
cedures are described in the October 1980 SurvEey. Before adjustment, plans for 1982 were $323 29
billion for total nonfarm business, $130.06 billion for manufacturing, and $193.23 billion for non-
manufacturing

2. Procedures for preparing constant-dollar estimates are described in the September 1981

Survey Constant-dollar plans are adjusted by BEA for assumed price changes.
3. Includes 1ndustries not shown separately.
4. Consists of lumber, furniture, instruments, and miscellaneous.
5. Consists of apparel, tobacco, leather, and printing-publishing.

6. Consists of construction; social services and membership organizations, and forestry, fisher-

ies, and agricultural services.



By R. DAVID BELLI

U.S. Business Enterprises Acquired or Established
by Foreign Direct Investors in 1981

FOREIGN direct investors, either
directly or through their U.S. affili-
ates, made outlays of $19.2 billion to
acquire or establish 875 U.S. business
enterprises in 1981, according to the
preliminary results of a recent BEA
survey.! Total assets of the U.S. busi-
nesses acquired or established were
$77.3 billion.

Acquisitions accounted for 37 per-
cent of the investments, but for 87
percent of investment outlays (table
1). The 875 investments were made by
990 investors—630 foreign direct in-
vestors and 360 U.S. affiliates. (The
number of investors was larger than
the number of investments because
more than one investor participated
in several of the investments.) U.S. af-
filiates accounted for more than
three-fourths of total outlays.

Investment outlays were 58 percent
higher in 1981 than in 1980, but the
number of investments fell 53 per-
cent.? The higher outlays reflected an
increase in the number of large acqui-
sitions—those involving outlays of

1. The survey covered (1) existing U.S. business en-
terprises in which foreign investors acquired directly,
or through their U.S. affiliates, at least a 10 percent
ownership interest in 1981, and (2) new U.S. business
enterprises established in 1981 by foreign investors or
their U.S. affilates.

2. Year-to-year comparisons of these data should be
made cautiously. The 1981 data are preliminary and
will subsequently be revised up to reflect the inclusion
of late reports. (The number of investments and the
outlays for 1980 were each revised up about 20 per-
cent from the preliminary totals published in the
August 1981 SurvEYy oF CURRENT BusiNess.) Revised
data for 1981, and preliminary data for 1982, will be
published in spring 1983.

In addition, the smaller number of investments in
1981 partly reflected a change in reporting require-
ments for the BEA survey. In 1980, the survey covered
investments in U.S business enterprises that had
total assets of over $500,000 or that owned at least 200
acres of U.S. land; for 1981, the exemption level for
total assets was raised to $1,000,000. Partial reports,
primarily for identification purposes, were required to
be filed for investments not meeting these criteria.
For 1980, 1,116 partially exempt investments were re-
ported; total assets of the business enterprises ac-

$0.1 billion or more—and the much
higher average cost of those acquisi-
tions. In 1981, there were 29 such ac-
quisitions; the 2 largest involved out-
lays of roughtly $2.5 billion each, and
7 others $0.5 billion or more each. To-
gether, the 29 acquisitions accounted
for more than two-thirds ($13.3 bil-
lion) of total outlays for the year. In
contrast, in 1980, only 18 large acqui-
sitions involved outlays of $0.1 billion
or more; outlays for the largest were
less than $0.8 billion, and for only 1
other were as much as $0.5 billion.
Together, the 18 acquisitions account-
ed for about 30 percent ($3.8 billion)
of total 1980 outlays.

The increase in outlays for large ac-
quisitions occurred in a period of
worsening general economic condi-
tions in the United States and most
other developed countries. Although
it is difficult to generalize about rea-
sons for the sharp increase, a number
of factors, each common to several
transactions, can be identified. In sev-
eral cases, investors had sizable liquid
assets to invest, either because their
main line of business (e.g., petroleum
extraction) had been profitable, or be-
cause they had recently sold operat-
ing assets. In other cases, investors
took advantage of a U.S. company’s

Norte.—This survey was conducted under the
supervision of James L. Bomkamp, Chief,
Direct Investment in the United States Branch,
International Investment Division. Joseph F.
Cherry was project leader for editing and proc-
essing the forms. Richard Mauery designed the
computer programs for data retrieval and anal-
ysis.

quired or established were less than §0.5 billion. For
1981, 1,854 partially exempt investments, with total
assets of $0.4 billion, were reported; of these, only 241,
with assets of $0.2 billion, would have been required
to file complete reports if the exemption level had not
been raised. Thus, the number of investments would
have fallen sharply in 1981 even if the exemption
level had remained unchanged

need to obtain capital for expansion
or modernization, or its desire to re-
structure assets by selling certain
business lines. A few investments
were made to acquire U.S. natural re-
sources, mainly coal. Finally, several
investors simply desired to gain an
immediate and significant foothold in
the large U.S. market.

The worsening in U.S. and foreign
economic conditions may have slowed
the pace of small- and medium-sized
investments in 1981, In particular, in-
vestments in U.S. real estate, which,
on average, are low in cost and often
highly leveraged, were down substan-
tially last year, both in numbers and
outlays. The decline probably reflect-
ed persistently high U.S. interest
rates, as well as the leveling off of
U.S. real estate values.

It is difficult to place these acquisi-
tions and establishments in the con-
text of the U.S. economy. Data availa-
ble on the operations of the acquired
and established businesses and of all
U.S. businesses are not strictly com-
parable. Also, results of comparisons
may vary significantly depending on
which items and industries are select-
ed. For example, ignoring comparabil-
ity problems, U.S. businesses acquired
in 1981 accounted for roughly one-
half of 1 perent of all-U.S. business
employment in 1980; in mining, petro-
leum, and manufacturing, taken to-
gether, they accounted for more than
1 percent of employment, but for
more than 2 percent of the total

Because of space limitations, only sum-
mary data for 1980 and 1981 are pub-
lished in this article. Additional detail is
available on request from: Bureau of Eco-
nomic Analysis (BE-50, R.B.), U.S. De-
partment of Commerce, Washington,
D.C. 20230.
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assets of all U.S. businesses. The per-
centage for assets would have been
significantly lower if the comparison
could have been extended to include
all industries. Several of the excluded
industries, such as construction and
services, are large domestically, but
foreign investment in them is rela-
tively small.? Also, it should be noted
that in several of the 1981 acquisi-

3. For acquired businesses, assets and employment
data are for (or as of the end of) the full year preced-
ing the year of acquisition. Data for all-U.S. employ-
ment are for 1980 and are from Table 6.7B, Survey,
forthcoming July issue. Data for all-U.S. assets are as
of the end of 1980 and are from U.S., Federal Trade
Commission, division of Financial Statistics, Quarterly
Financial Report for Manufacturing, Mining, and
Trade Corporations, First Quarter 1981, pp. 20 and 80.

SURVEY OF CURRENT BUSINESS

tions involving U.S. businesses with
large assets and employment, foreign
investors obtained only a minority
equity interest. Unlike the data on in-
vestment outlays, which relate only to
the equity interests obtained as a
result of investment transactions, the
data on assets and employment cover
the total operations of the acquired
U.S. businesses.

The next section of the article dis-
cusses investment transactions, pri-
marily those involving the largest
outlays. Information from outside
sources—mainly press reports—sup-
plements the data from the BEA
survey by providing insight into the
characteristics of, and, in some cases,

Table 1.—Investments, Investors, and Investment OQutlays

Number Investment outlays (millions
of dollars)
1979 | 19807 | 1981" | 1gng 1980 | 1981°
Investments, total ... . ... 1,568 1,659 875 15,317 12,172 19,240
Acquisitions ... 666 721 321 13,159 8,974 16,683
Estabhshments ..... 902 938 554 2,158 3,198 2,558
Investors, total. .. . 1,770 1,833 990 15,817 12,172 19,240
Foreign direct investors 1,072 1,188 630 3,440 4,129 4,273
US. Affihates.... ... 698 645 360 11,876 8,043 14,967
*Revised.
® Preliminary

June

the reasons for, large investments.
The last section briefly presents data
on the operations of the U.S. business-
es acquired or established.

Investment Transactions

Industry

By industry of the U.S. business en-
terprise acquired or established, $7.3
billion of total outlays was in manu-
facturing (table 2). Within manufac-
turing, the largest outlays—$2.8 bil-
lion—were in chemicals. Almost all of
those outlays financed a two-stage
transaction resulting in the acquisi-
tion of a minority interest in a major
U.S. chemical company by the U.S. af-
filiate of a Canadian distiller through
a Netherlands holding company. The
U.S. affiliate had recently sold its
U.S. oil and gas holdings and sought
to use the proceeds to acquire a large
U.S. petroleum company with sub-
stantial coal reserves. Its takeover bid
for the petroleum company was con-
tested by several other potential

Table 2.—Investment Qutlays by Industry of U.S. Business Enterprise
[Millions of dollars]
19807 1981~
By type of By type of investor By type of By type of investor
investment investment F
Foreign ‘oreign
Total A Total A
- direct US. s s direct U.S.
Acquisi- Estab- A Acquisi- Estab- ; !
tions | lishments mves.  affiliates tions |lishments | inves- | affiliates
TS tors
AlL INAUSEEIEE .. « cocve - cevcvene e crere = srereie « stveere stere = ¢ cstsens bierene saibinen o n rreen & srers + oae 12,172 8,974 3,198 4,129 8,043 19,240 16,683 2,558 4,273 14,967
AGriculture and fOTEBLTY ........ o v sree ceiones = vrerene « sterere = stone « « strte + s 1o s e sbesnr sasvemenieses 318 109 209 221 97 255 102 153 133 122
MIDIDIG 1. -+ ceve « e s crere cureren = ricerer = sserers = sivosares = srere = @ shor = = & bre < = 4 srean sreiers = eres ®) 144 ® 59 ™) ®) ®) ®) ®) ®)
Petroleum. . . ...... 768 705 63 81 686 1,684 1,590 94 281 1,402
Manufacturing ... . «cooe. s [, 3,629 3,467 162 696 2,933 7,310 7,213 97 ‘ 763 6,547
Food and kindred products. . ... .. vt e < vveie o s vicnnns - e 554 554 0 ®) ®) ®) ® 1 ® 64
Paper and allied ProdUCts ... . -« e oot ceconrne crve e s cree ¢ oo s e < oo orer erreroine ® ®) 3 0 ®) ®) ®) 0 ®) ®@
Ch als and allied od ts 253 242 10 3 250 2,844 2,833 11 54 2,790
e allied produc 176 ® ® 0 76| 2569 | 2569 0 0l 2569
20 18 2 18 81 ® D) ) ®)
..... 57 ® ®) 1 56 194 ®@) ® ® ®
Primary metal indUSLTIEs.... .o - coovere - rene ¢ viiie + o ceerite s ere a i s+ e s e 189 ®) ®) ®) 2,313 ®) ®) ® ®
Fabricated metal products.. 114 (®) ® ®) (P) (P} ®) 10 127
Machinery, except electrical .. 480 431 48 145 335 320 304 16 71 249
Electric and electromc eqmpmen 339 332 7 34 305 266 261 5 28 238
Other ®) ®) 70 ® 1,271 1,139 1,123 16 ® ®)
Wholesale trade ... . .. . v ciie et v s ciiie e = @ s seee = erets & s s s stsns = aars 281 268 14 70 211 312 240 72 87 224
Motor vehicles and equlpment 61 ®) ®) ®) (® ) 2 ® ®) 0
Metals and minerals... ® ® 0 (®) 98 ®) ®) ® ®)
Farm product raw materlals ® 0 ()] @) ) ®) 0 0 ®
Other... e e mmer sesess sessess sierere s Asasesin ¢ scssess sisese sustvense sibers sesens 5 % siuirse o isverss 206 ®) ® ® (] 191 184 8 6 185
Retail trade. 940 913 27 23 917 415 411 4 338 7
Banking .. 454 421 33 336 118 978 903 15 708 270
Finance, ex 486 406 80 84 402 686 575 112 101 586
Insurance... s e s 516 498 18 104 412 ®) ®) () ®)
Real estate and d offices 3,483 1,719 1,763 2,297 1,185 2,088 461 1,627 1,201 886
Other ®) 32 ®) 156 ® 3,942 3,779 164 403 3,640

"Revised.
PPrelimina

"Suppresse? to avoid disclosure of data of individual companies.

*Less than $500,000.
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buyers, including the U.S. chemical
company, whose tender offer was ulti-
mately successful. Subsequently, the
U.S. affiliate exchanged shares in the
petroleum company that it had ac-
quired in its unsuccessful takeover
bid for shares in the U.S. chemical
company.*

Of the $2.3 billion of outlays in pri-
mary metals, roughly three-fourths
was accounted for by the acquisition
of a major U.S. copper firm by a U.S.
affiliate of a Netherlands company

4. To avoid duplication in the investment outlays
data, the two stages of this transaction—the initial ac-
quisition of stock in the U.S. petroleum company and
the subsequent exchange of that stock for stock in the
U.S. chemical company—are treated as a single in-
vestment. Operating data, discussed at the end of this
article, reflect the combined assets, sales, and employ-
ment of the U.S. petroleum and U.S. chemical compa-
nies.

SURVEY OF CURRENT BUSINESS

owned by a British petroleum compa-
ny. The U.S. affiliate had accumulat-
ed substantial liquid assets as a result
of its first full year of production in
Alaska. Other large acquisitions in
primary metals were of the ferrous
alloy operations of a diversified U.S.
chemical company by the U.S. affili-
ate of a consortium of Norwegian
firms; a U.S. cable manufacturing
firm by a Canadian firm; and a
minority interest in a major U.S.
metals company by an Australian
firm in which the U.S. company, in
turn, had a minority interest.

In “other manufacturing,” outlays
were $1.1 billion. The largest acquisi-
tions were of a U.S. cement manufac-
turer by the U.S. affiliate of a Canadi-
an cement company, which was

29

owned ultimately by a French compa-
ny; the truck manufacturing oper-
ations of a U.S. company by the U.S.
affiliate of a German auto company;
and a medical instruments manufac-
turer by the U.S. affiliate of a British
electronics firm.

Outlays in mining were mainly to
acquire U.S. coal deposits. The largest
acquisition was by the same U.S. pe-
troleum affiliate that acquired the
major U.S. copper firm.

In petroleum, two acquisitions ac-
counted for more than two-thirds of
the $1.7 billion of outlays. The first
was the purchase of a portion of a
U.S. petroleum company’s oil and gas
properties by the U.S. affiliate of a
Netherlands holding company; the
latter was, in turn, owned by a major

Table 3.—Investment Qutlays by Country of Foreign Parent and by Country of Ultimate Beneficial Owner !

[Millions of dollars]

1980”7 1981~
By By
By cour;_try Byt cou;lftry
country [ - country iep
of ultimate Delgg' of ultimate Delf;e:
foreign benefi- foreign benefi-
parent cial parent cial
owner owner
All countries ... ..t st e e e e 12,172 12,172 0 19,240 19,240 0
Developed countries......... 9,790 10,245 455 15,373 15,391 18
CaNAdA .ceee « - c e rceiins e et s e 1,428 1,956 529 1,651 5,218 3,567
Europe... .. 7,931 7,660 -21 12,447 8313 | —4,134
European Communities (9) «...o- - « cevereniee 1,440 6,940 —500 11,871 7,535 —4,336
Belgium and Luxembourg. 87 99 13 ®) 133 ®
France . e 584 600 15 335 684 348
German; 1,403 1,424 20 818 876 59
Italy ... 17 97 30 ®) 35 ®)
Netherlang e . 2,473 1,650 —824 7,893 452 | —7,442
Denmark and Ireland . .. 0 5 5 30 30
United Kingdom........ 2,876 3,066 190 2,727 5,325 2,508
Other Europe 491 720 229 577 718 201
SWEABI « ... v viviie w ot vrveries e m e e s menne e e+ rerseaiate £ o seresseneitEe € % & serenenit &€ @ h ¢ seeresris < n s seaens or b e o eree s+ aseese e @ mveeen 96 99 4 111 111 0
Switzerland 338 459 121 184 242 59
Other 57 161 104 282 425 143
Japan....... e e e e s 399 596 197 ®) 510 ®@)
Australia, New Zealand, and South Africa.... .......... 32 33 1 ®) 1,350 ®
Developing countries.. .. ... .t e e e 2,382 1,922 —460 3,868 3,848 —20
t) e 2,134 1,313 —821 1,093 602 —491
Lapg;mn,ca 80 130 50 24 65 41
Bahamas . ... 49 66 17 ® ® ®
N g om0 2
Netherlands Antilk . 1, - -
O:he:r.f.‘ ..... n. . es e e et £ e i e s e s e o - 68 169 101 ® ® ®
Other developing . . 248 609 361 2,774 3,246 471
Tornel crooo ® 25 ® ) 1
Other Middle East. . ooooe o -« . 123 327 204 2,131 3,016 284
Other Africa, Asia, and Pacific ®) 257 ® 4 229 186
UNIted SEALES . . woevceie e v e e e e cvemvtiie s vt e e e e e st e s e e s ee e e e s s ¢ ¢ srssressaesiy ¢ @ vesrenss + persnsreessie =+ sveenons 0 5 5 0 2 2
Addenda:
OPEC...... ... oo+ o+ cvvviee e e orres in e e i 136 0 —136 2,737 3,013 276
European Communities (10) ... . cocier ot ceeime s smen s s s = s seneresets + s stoime s aretse o = sevenes o svenenes o ¢ seen oo ofore n ee svene | venns = e oferee s arn sereen 11,871 7,545 —4,326
"Revised
?Preliminary.

* Less than $500,000.

D Suppressed to avoid disclosure of data of individual companies
1. Tﬁe foreign parent is the first foreign person in the ownership chain of the acquired or established U.S. business enterprise. The ultimate beneficial owner 1s that person in the ownershp
chain of the acquired or established U.S. business enterprise, beginning with the foreign parent, that is not owned more than 50 percen