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REVISED (45-day) estimates show
that real GNP increased 9 percent at
an annual rate in the second quarter
of 1983, compared with the 8%-per-
cent increase shown by the prelimi-
nary (15-day) estimates (table 1). Revi-
sions in the major components were
small. Upward revisions were in resi-
dential investment (partly due to a
downward revision in prices), net ex-
ports (mainly due to a downward revi-
sion in nonpetroleum imports),
nonresidential fixed investment (pro-

ducers’ durable equipment), and
change in business inventories (retail
trade). Downward revisions were in
personal consumption expenditures
(mainly in housing services) and gov-
ernment purchases (Federal defense
purchases). The increase in prices as
measured by the GNP fixed-weighted
price index was revised down from 5
to 4% percent.

The revisions in the second-quarter
real GNP estimates do not alter the
picture of economic activity described

Table 1.—Revisions in Selected Component Series of the NIPA’s, Second Quarter of 1983

Seasonally adjusted at annual Percent change
rates from preceding
quarter at annual
rates
15-day 45-day -
estimate | estimate Revision 15-day 45-day
estimate | estimate
Billions of current dollars
GNP 3,273.7 3,270.0 -33 13.5 13.0
Personal consumption expenditures 2,151.3 2,148.4 -29 16.0 154
Nonresidential fixed investment 335.3 3359 6 3.9 4.6
Residential investment 126.8 1277 9 68.2 733
Change in business inventories -10.6 —11.9 -1.3
Net exports —125 -123 2
Government purch 683.3 682.1 -1.2 3.5 2.8
National i 2,612.0 139
Comp tion of employ 1,969.9 1,968.8 -11 10.0 9.7
Corporation profits with inventory valuation and capital consumption
adjustments 214.7 94.4
Other 429.3 4285 -.8 6.1 53
Personal i 2,715.0 2,715.7 T 8.9 9.0
Billions of constant (1972)
dollars
GNP 1,5214 1,5234 2.0 8.7 9.2
Personal consumption expenditures 1,010.5 1,009.9 —.6 10.0 9.7
Nonresidential fixed investment 161.8 162.3 5 4.6 5.9
Residential investment 51.2 524 1.2 61.1 76.1
Change in business inventories ~4.5 —4.0 5
Net exports 10.2 11.0 8
Government purchases 292.2 291.9 -3 -9 —-14
Index numbers, 1972=100"
GNP implicit price deflator 215.17 214.66 —.51 4.5 3.5
GNP fixed-weighted price index 223.4 2229 -5 52 44
GNP chain price index 5.1 44

1. Not at annual rates.

Norte.—For the second quarter of 1983, the following revised or additional major source data became available: For personal
consumption expenditures, revised retail sales for May and June; for nonresidential fixed investment, manufacturers’ shipments of

equipment for

ay (revised) and June, construction put in place for May (revised) and June, and a partial tabulation of business

expenditures for plant and equipment for the quarter; for residential investment, construction put in place for May (revised) and
e 5 €

June; for ch

ies, book values for manufacturing and trade for May (revised) and June; for net exports of

ﬁoods and services, merchandise trade for May (revised) and June; for government purchases of goods and services, Federal unified

udget outlays for June, and State and local construction put in place for May (revised) and June; for
employment, average hourly earnings, and average weekly hours for May and June; for corporate profits,

and salaries, revised
omestic book profits for

the quarter; for GNP fprices, the Consumer Price Index and the Producer Price Index for June, unit value indexes and export and

import price indexes

or June, and residential housing prices for the quarter.

in the July ‘“Business Situation.”
About two-thirds of the strong in-
crease in GNP was accounted for by
an extraordinarily large increase in
personal consumption expenditures. A
continued strong recovery in residen-
tial investment, a leveling out in the
slide in nonresidential fixed invest-
ment, and a sharp deceleration in the
rate of inventory liquidation also con-
tributed to the increase in GNP. Net
exports registered a sharp decline as
exports fell and imports increased,
and government purchases were down
again, but not as much as in the first
quarter.

Corporate profits

Corporate profits from current pro-
duction increased $33 billion to
$214% billion in the second quarter—
a record increase and an all-time
high.! On a percentage-change basis,
the second-quarter increase in this
measure of profits, which includes the
inventory valuation and capital con-
sumption adjustments, was the larg-
est since the third quarter of 1975.
The pattern in the first two quarters
of 1983—an increase of $20 billion fol-
lowed by an even larger one—closely
resembles the pattern in the second
and third quarters of 1975. Both re-
flected recoveries from deep reces-
sions that reached troughs in the im-
mediately preceding quarters.

An increase in the domestic profits
of nonfinancial corporations account-
ed for most of the increase in the
second quarter. These profits. in-
creased $30 billion to $164 billion, fol-
lowing an increase of $19% billion

1. Quarterly estimates in the national income and
product accounts are expressed at seasonally adjusted
annual rates, and quarterly changes in them are dif-
ferences between these rates.
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(table 2). The second-quarter increase
resulted from a combination of a
large increase in the real product of
nonfinancial corporations, a moderate
increase in unit prices, and decline in
unit costs. Per-unit labor and nonla-
bor costs both decreased; the decrease
in unit labor costs was the first regis-
tered since the third quarter of 1975.

Manufacturers’ profits accounted
for most of the increase in nonfinan-
cial profits. Increases in profits or re-
ductions in losses in most major man-
ufacturing industries reflected strong
increases in sales. Increased profits of
motor vehicle manufacturers reflected
the effects of a very sharp increase in
auto output, which in turn mirrored a
sharp pickup in unit auto sales. The
increase in auto output led to in-
creased demand for tires to equip new
autos, and helped boost rubber manu-
facturers’ profits. The continuing re-
covery in residential construction was
a major factor in a strengthening in
lumber profits. An increase in the
profits of petroleum manufacturers
resulted from both increased margins
and increased sales, as the prices of
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refined products increased, while
crude oil prices remained about level.

An increase in nonmanufacturing
profits was widely spread: Profits of
gas and electric utilities rebounded
from depressed first-quarter levels;
first-quarter profits reflected the ef-
fects of low demand for energy during
an unusually mild winter in some
parts of the country. An increase in
trade profits was more than account-
ed for by wholesalers’ profits and by
retail auto dealers’ profits, which re-
flected the sharp increase in unit auto
sales.

Domestic profits of financial corpo-
rations increased $4'2 billion to $32
billion in the second quarter, match-
ing the increase in the first. Although
nearly all major categories of finan-
cial institutions registered increased
profits, most of the second-quarter in-
crease was due to increased profits of
savings and loan associations and a
swing from losses to profits for
mutual savings banks. These thrift in-
stitutions benefited from stable or de-
clining interest rates on most types of
deposits and abatement of interest-

Table 2.—Corporate Profits

[Billions of dollars, seasonally adjusted at annual rates]

1983
I I I v I I

Corporate profits with IVA and CCAdj

166.8 181.8 | 214.7

145.0 161.6 | 196.0

Domestic industries
Fi ial

Nonfi ial

1265 1339 | 164.0

Rest of the world

207 217 207 241 202| 187

Corporate profits with IVA and without CCAdj

170.3 168.0 | 189.3

1485 147.8 | 170.6

Domestic_ it‘ldustrins

155 | 204 | 222| 255| 298] 337

Nonfi ial 131.5 | 128.1 | 1254 | 107.6 | 118.0 | 1369
Manufacturing 609 | 614| 655| 483 | 53.7| 684
Durable goods 104 145 129 1.2 10.0 | 189
Primary metal industries —-33| —-67| 56| —6.0| —16| —11
Fabricated metal industries 4.0 34 3.1 2.1 2.8 3.8
Machinery, except electrical 817 5.0 3.5 1.8 1.1 3.7
Electric and electronic equi t 44 5.3 51 2.4 35 2.0
Motor vehicles and equipment —38 34 33| —-12 3.0 52
Other. 3 41 3.5 2.2 1.2 53
Nondurable goods 50.5| 469 | 526 47.1| 436 496
Food and kindred products 6.7 7.3 8.0 7.2 6.9 7.0
Chemicals and allied products 6.2 5.7 4.6 3.0 48 5.0
Petroleum and coal products 2721 219| 268 235 159| 195
Other 104 11.9 132 134 16.0 182
Nonmanufacturing 706| 667 599 593 | 644 | 684
Rest of the world 207 217 207 | 241 20.2 | 187

Addend.

Corporate profits before tax 1732 | 1788 | 177.3 | 167.5 | 169.7 | 199.1
Profits tax liability 603 | 614| 608| 540 615| 75.0
Profits after tax 112.9 | 1174 | 116.5 | 113.5 | 108.2 | 124.1

Dividends 67.7| 678| 688| 704 | T14| 720
Undistributed profits 4521 495| 4771 431 | 367 521

IVA 55| —85] —9.0{-103]| —-17| —98

CCAdj —-56| -85 1 47| 139 | 254

IVA Inventory valuation adjustment.

CCAdj Capital consumption adjustment.
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rate competition for new Money
Market Deposit Accounts; many
thrifts had attempted to attract de-
posits by initially offering very high
rates of interest.

Profits from the rest of the world
decreased $1% billion to $18%% billion
in the second quarter, following a de-
crease of $4 billion. The second-quar-
ter decrease resulted from an increase
in the earnings on foreign corpora-
tions’ U.S. assets that outweighed an
increase in the earnings on U.S. cor-
porations’ foreign assets. Foreign cor-
porations’ U.S. earnings and U.S. cor-
porations’ foreign earnings are netted
in the calculation of rest-of-the-world
profits. Increases occurred in both the
petroleum and nonpetroleum foreign
activities of U.S. corporations, as pe-
troleum prices firmed and recoveries
were underway in the economies of
many industrial nations.

Other profits measures.—Profits
before tax increased $29% billion to
$199 billion in the second quarter, fol-
lowing an increase of $2 billion. The
second-quarter level is well below the
peak level of $261 billion recorded in
the first quarter of 1980. These profits
exclude the inventory valuation ad-
justment (IVA) and the capital con-
sumption adjustment (CCAdj). The
IVA became more negative in the
second quarter, decreasing $8 billion
to —$10 billion, following an increase
of $8% billion. The decrease resulted
from increased rates of inflation of
prices of goods held in inventories;
the largest decreases occurred in the
mining, services, transportation,
retail trade, and petroleum manufac-
turing industries. The CCAdj in-
creased $11% billion to $25% billion
in the second quarter, following an in-
crease of $9 billion.2 The increases re-
flected the effects of provisions of the
Economic Recovery Tax Act of 1981
(ERTA) permitting the use of shorter
service lives for measuring the depre-
ciation on new capital (as reported to

2. The capital consumption adjustment converts de-
preciation of fixed capital used up in product to a con-
sistent basis with respect to service lives (85 percent of
Internal Revenue Service Bulletin F for equipment
and nonresidential structures) and depreciation for-
mulas (straight line). It also converts depreciation to
replacement cost, the valuation concept underlying
national income and product accounting, from histori-
cal cost, the concept generally underlying business ac-
counting.
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the Internal Revenue Service); depre-
ciation is a deduction from receipts in
the calculation of corporate profits.
As corporations depreciate increasing
amounts of capital using the shorter
service lives, the component of the
CCAdj that adjusts tax-return depreci-
ation to consistent service lives be-
comes increasingly positive. The ef-
fects of ERTA have added somewhat
more than $2 billion per quarter to
the change in the CCAdj, beginning
with the first quarter of 1981. The in-
creases in the CCAdj were also con-
sistent with relatively little change in
the prices of business fixed invest-
ment.

Government sector

The fiscal position of the govern-
ment sector in the national income
and product accounts (NIPA’s) contin-
ued to improve in the second quarter,
as the combined deficit of the Federal
Government and of State and local
governments declined $31 billion.
This improvement was accounted for
by an 11-percent decline in the Feder-

al 'deficit and a 28-percent increase in .

the State and local surplus. However,
the combined deficit, at $112 billion,
was still significantly larger than the
$81 billion deficit of a year earlier.
This deterioration in the fiscal posi-
tion of the government sector was
more than accounted for by a $50%
billion increase in the Federal deficit.
The Federal sector.—The Federal
Government deficit declined $20 bil-
lion in the second quarter, to $163'%
billion, as receipts increased signifi-
cantly more than expenditures.
Receipts increased $28% billion,
compared with $10% billion in the
first quarter. All categories of receipts
recorded strong increases, dominated
by a $10% billion gain in corporate
profits tax accruals, reflecting the
large increase in corporate profits. In-
direct business tax and nontax accru-
als increased $7% billion, the net
effect of a $1% billion decline in
windfall profit taxes and a $9 billion
increase in all other categories. Sever-
al new levies boosted these receipts. A
5-cent increase (to 9 cents from 4
cents per gallon) in the gasoline and
diesel fuel excise tax—effective April
1, 1983, under provisions of the High-
way Revenue Act of 1982—contribut-
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ed $6% billion. A fee of 50 cents im-
posed on dairy farmers by the Secre-
tary of Agriculture for each 100
pounds of milk produced—effective
October 1, 1982, but delayed by an in-
junction until mid-April—contributed
$% billion to nontaxes. A tax of 1
mill on each kilowatt-hour of nuclear-
generated electricity—effective April
7, 1983, under provisions of the Nucle-
ar Waste Policy Act—contributed
about $%2 billion to excise taxes. (The
proceeds of this tax will be used by
the Federal Government to dispose of
radioactive waste materials produced
by utilities.)

Personal tax and nontax receipts
increased $6%% billion, compared with
a $5% billion decline in the first
quarter. In the first quarter, the ef-
fects of Federal income tax cuts more
than offset the effect of increases in
the tax base. In the second quarter,
these legislative impacts were small-
er, and the tax base increased signifi-
cantly more, than in the first. Contri-
butions for social insurance increased
$4 billion, reflecting a strong increase
in wages and salaries.

Expenditures increased $9 billion,
compared with a $14 billion decline in
the first quarter, when most expendi-
ture categories were down. In the
second quarter, only nondefense pur-
chases, subsidies less the current sur-
plus of government enterprises, and
transfer payments to foreigners de-
clined. National defense purchases in-
creased $5% billion; the increase was
concentrated in purchases of military
hardware, particularly aircraft and
ships, each up about $1% billion (see
table 4 on page 10). Transfer pay-
ments to persons also increased $5%
billion. Cost-of-living adjustments for
Federal civilian and military retirees
each accounted for $% billion and un-
employment benefits accounted for $1
billion as Federal supplemental bene-
fits increased $2 billion and regular
benefits declined $1 billion. Net inter-
est paid increased $3 billion and
grants-in-aid to State and local gov-
ernments increased $1 billion. Partly
offsetting these increases were de-
clines of $6% billion in nondefense
purchases and of $1 billion in subsi-
dies less the current surplus of gov-
ernment enterprises. Within the
former, agricultural purchases by the
Commodity Credit Corporation (CCC)

3

declined $7 billion and all other cate-
gories of purchases increased $'2 bil-
lion. Within the latter, a $2 billion de-
cline in the CCC deficit was partly
offset by a $1 billion increase in agri-
cultural subsidies.

On a high-employment budget
basis, the Federal fiscal position
moved from a deficit of $45 billion in
the first quarter to a deficit of $32 bil-
lion in the second (see table 3 on page
9). The high-employment deficit as a
percentage of potential GNP de-
creased from 1.3 percent to 0.9 per-
cent—a move toward a more restric-
tive fiscal position. (These estimates
differ from those published previously
due to last month’s revisions in the
NIPA’s and to revisions, beginning in
1977, in several other series used in
the calculation of the high-employ-
ment estimates. The estimates remain
based on the potential GNP series dis-
cussed by the Council of Economic
Advisers in the 1981 Economic Report
of the President.)

The State and local sector.—The
State and local government surplus
increased $11% billion, to $52 billion
as receipts increased more than ex-
penditures. The increase in the sur-
plus was largely accounted for by a
$10% billion increase in the “other”
surplus, that is, in the surplus exclud-
ing social insurance funds.

Receipts increased $16% billion,
compared with $11 billion in the first
quarter. Indirect business tax and
nontax accruals increased $7'% bil-
lion; sales taxes accounted for $4%
billion and property taxes for $2% bil-
lion. The increase in sales taxes was
much larger than in the first quarter,
and reflected strong retail sales as
well as rate and base changes in sev-
eral states. Other categories also in-
creased: personal tax and nontax re-
ceipts, $4% billion, including $1 bil-
lion for a rate increase in Michigan;
corporate profits tax accruals, $3 bil-
lion; and contributions for social in-
surance, $% billion.

Expenditures increased $5% billion,
compared with $3% billion in the
first quarter. Purchases of goods and
services accounted for all of the in-
crease; all other expenditures, on bal-
ance, were unchanged. Within pur-
chases, compensation increased $4 bil-
lion, construction declined $1 billion,
and all other purchases increased
$2% billion.
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Selected National Income and Product Accounts Tables

IVA

P
r

New estimates in this issue: Second quarter 1983, revised.
The abbreviations used in the tables are: CCAdj

Capital consumption adjustment

Inventory valuation adjustment
NIPA’s National income and product accounts
Preliminary
Revised

The NIPA estimates for 1929-76 are in The National Income and Product Accounts of the United States, 1929-76: Statistical Tables (Stock
No. 003-010-00101-1, price $10.00). Estimates for 1977-79 and corrections for earlier years are in the July 1982 SurvEey; estimates for 1980-82
and corrections for earlier years are in the July 1983 SurvEey. These publications are available from the Superintendent of Documents and
Commerce Department District Offices; see addresses inside front cover.

Table 1.1-1.2.—Gross National Product in Current and Constant Dollars

Billions of dollars

Billions of 1972 dollars

Seasonally adjusted at annual rates S lly adjusted at 1 rates
1981 | 1982 1982 1983 1981 1982 1982 1983
1 I 118 v 1 - 1 n I v I nr
Gross ional product 2,954.1 | 3,073.0 | 3,021.4 | 3,070.2 | 3,090.7 | 3,109.6 | 3,171L.5 | 3,270.0 } 1,513.8 |1,485.4 | 1,485.8 | 1,489.3 | 1,485.7 | 1,480.7 | 1,490.1 | 1,523.4
Personal consumption expenditures...........coevevereernvarnane 1,857.2 | 1,991.9 | 1,938.9 | 1,972.8 | 2,008.8 | 2,046.9 | 2,073.0 | 2,148.4 956.8 | 970.2 961.4 | 968.8| 971.0| 979.6| 986.7 | 1,009.9
Durable goods 236.1 | 2445 2394 | 24291 2434 2521 2585 | 278.0 1412} 139.8 13851 139.5| 1382 143.2 145.8 156.3
Nondurable goods 7339 | 7610 7497 | 7547 7666 TI3.0| 7771 7982 362.5 | 364.2 362.6 | 363.5| 364.7) 3660 3689 3742
Services 8871 9864 | 949.7 | 9752 | 9989 (1,021.8 |1,037.4{1,0722| 4531 466.2 4604 | 465.7| 4682 | 4704 4720 | 4794
Gross private d tic invest t 474.9 | 4145 | 4229 | 4325 4253 ( 3774 | 404.1 451.8 227.6 | 1945 199.7 | 2014 198.4 1784 190.0 | 210.6
Fixed in t 456.5 | 439.1 | 448.6 | 443.7 | 4302 | 4338 4435 4637 219.1 | 2039 2099 | 2049 1998 2011 2054 | 2146
Nonr tial 3522 | 38483 3613 | 385271 3423 | 3370 3321 3359 174.4 | 166.1 173.6 167.1 163.3 160.5 159.9 162.3
Structures 1834 1 1419| 1447 | 1442 | 1400 | 1386 1329 | 1274 5251 534 54.3 54.0 53. 52.2 50.3 483
Producers’ durable t 2188 | 2064 | 216.5| 2085 2022| 1984 199.3 | 2085 1219 | 1127 119.3 113.1 1103 1083 | 109.6 113.9
Residential 104.3 90.8 873 91.0 87.9 96.8 111.3 1277 44.7 37.8 36.3 378 36.5 40.6 45.5 524
Nonfarm structures. 99.8 86.0 83.2 86.1 834 91.2 | 1067 1227 421 352 339 35.2 34.1 378 43.0 497
Farm structures 13 1.5 9 1.6 13 2.3 13 15 5 6 4 N 5 9 5 6
Producers’ durable p t 32 3.2 3.2 33 33 3.3 3.4 35 2.0 19 1.9 1.9 19 19 2.0 2.0
Change in busi inventories 185 —245| -25.7| —-11.2 —49| —564 | -394 —119 85| —94 -10.2 —34 —13 ) -227| —-154 —4.0
Nonfarm 109 —231 ) ~276 —-88 —-23| —53.7| -390 | —104 51| —-86 —111 —22 Q) -211| —-151 —-32
Farm 16 —-14 19 —24 ~26 =217 —.4 -15 34 -8 9 —-1.2 —14 -16 -3 -8
Net exports of goods and servi 26.3 174 29.9 33.3 9 5.6 17.0 | —123 43.0 28.9 35.2 334 24.0 23.0 20.5 11.0
Exports 3688 | 3476 | 3584 3645| 346.0| 321.6| 3269 3228 159.7 | 147.3 151.8 154.5 | 1464 1365 | 1373 1344
Imports 3425 | 3302 | 3285 3312 3450 3161 309.9 | 3351 116.7 | 1184 116.6 1211 1224 1135 | 1168 | 1234
Government purchases of goods and services...................... 595.7 | 6492 ) 6298 ) 6316 6557 ) 679.7T| 6774 | 682.1] 2865 2918 289.4 | 28581 2922 299.7) 2929 | 2919
Federal 22921 25871 249.7| 2441 261.7 279.2 | 2735 2727 1104 | 1166 1145 110.3 1169 | 1244 1184 | 1176
National defe 154.0 179.4 168.1 175.2 183.6 190.8 1944 199.9 73.6 78.8 5.5 7.8 80.4 814 827 84.7
Nondef 75.2 79.3 81.7 68.9 78.1 885 79.1 72.8 368 | 318 39.1 32.5 36.5 43.0 359 329
State and local 3665 | 390.5| 380.0| 3875 | 894.0| 400.5| 4040 | 4094] 1761 | 1752 1749 | 1754 1753 | 1752 | 1745| 1743
Table 1.3-1.4.—Gross National Product by Major Type of Product in Current and Constant Dollars
Gross national product 2,954.1 | 3,073.0 | 3,021.4 | 3,070.2 | 3,090.7 | 3,109.6 | 3,171.5 | 3,270.0 | 1,513.8 | 1,485.4 | 1,485.8 | 1,489.3 | 1,485.7 | 1,480.7 | 1,490.1 | 1,523.4
Final sales 2,935.6 | 3,097.5 | 3,047.1 | 3,081.4 | 3,095.6 | 3,165.9 | 3,210.9 | 3,281.9 | 1,505.3 | 1,494.8 | 1,495.9 | 1,492.7 | 1,487.0 | 1,503.4 | 1,505.5 { 1,527.4
Change in business inventories..............cccocoecerverrererecunened 185 | —245) -257| —112 —49} -564| —394) —119 8.5 —-94 | -10.2 —34 —31] -227| —154 —4.0
Goods. 1,291.8 | 1,208.9 | 1,281.1 | 1,290.8 | 1,286.6 | 1,264.8 | 1,292.2 | 1,345.7 692.6 661.6 668.1 664.6 661.6 652.1 656.9 681.0
Final sales 1,273.4 11,3054 | 1,306.8 | 1,302.0 | 1,291.5 | 1,321.2 | 1,331.6 | 1,357.6 684.1 671.0 | 6783 668.1 663.0 | 6748 | 6723 | 685.0
Change in business inventories.... A 185 | —-245| —25.7| —112 —-49| —564 | —3%4 ) —119 8.5 -94| —-102 -34 —31| -227)| —154 —40
Durable goods 528.0 | 50081 4964 | 514.3 5184 | 4740 4827 534.9 204.0 [ 2696 | 2717 2754 2749 | 2564 ( 2613 | 2859
Final sales 5243 | 5163 517.2| 516.8| 512.0( 5190 5209 | 5444 2925 276.1 2809 2765 | 2716 2753 | 277.0] 2899
Change in business inventories.... 36| —155| —~208 -2.5 64| —450 | —382 —9.5 1.6 —6.5 —9.1 ~1.1 32| —189 | —157 —4.0
Nondurable goods. 7639 | 780.1 78471 7165 17683 | T90.8 809.5 | 810.8 3986 | 3920 3964 | 3893 | 3867 | 3956| 3956 3950
Final sales. 7491 | 7891 | 789.6| 7852 | 7795 8022 8106 | 813.2 391.7 394.9 3974 | 3916 3913 399.4 3952 | 395.1
Change in business inventories.... 14.8 -91 —4.9 —-87| —-113| —114 -1.2 ~24 6.9 —-29 -10 —-23 —4.6 -38 3 —.1
Services 1,374.2 | 1,511.1 | 1,460.6 | 1,496.4 | 1,527.2 | 1,560.5 | 1,588.4 | 1,623.5 702.7 712.2 707.1 712.8 7139 715.0 717.8 722.6
Structures 288.0 281.0 279.7 283.0 276.9 284.3 290.9 300.7 118.5 1116 110.6 111.8 110.2 113.6 1154 119.8
Addenda:
Gross domestic purchases ! 3,037.0 { 3,089.8 | 3,104.0 | 3,154.6 | 3,282.3 | 1,470.8 { 1,456.5 | 1,450.6 | 1,455.9 | 1,461.7 | 1,457.7 | 1,469.6 | 1,512.3
Final sales to domestic purchasers! ... 3,048.2 | 3,094.7 | 3,160.4 | 3,193.9 | 3,294.2 | 1,462.3 | 1,465.9 | 1,460.7 | 1,459.4 | 1,468.0 | 1,480.4 | 1,485.0 | 1,516.4
1. Gross domestic purchases equals GNP less exports plus imports; final sales to domestic purchasers equals final sales less exports plus imports.
Table 1.5-1.6.—Gross National Product by Sector in Current and Constant Dollars
Gross national product 2,954.1 | 3,073.0 | 3,021.4 | 3,070.2 | 3,090.7 | 3,109.6 | 3,171.5 | 3,270.0 | 1,513.8 | 1,485.4 | 1,485.8 | 1,489.3 | 1,485.7 | 1,480.7 | 1,490.1 | 1,523.4
Gross d tic product 2,904.5 | 3,025.7 | 2,974.5 | 3,020.6 | 3,044.2 | 3,063.5 | 3,127.2 | 3,227.0 | 1,488.2 | 1,462.3 | 1,462.5 | 1,465.0 | 1,463.1 | 1,458.6 | 1,469.2 | 1,503.2
Busi 2,509.0 | 2,594.6 | 2,565.2 | 2,593.8 | 2,610.1 | 2,619.1 | 2,675.5 | 2,768.8 | 1,285.8 | 1,259.6 | 1,259.9 | 1,262.1 | 1,260.4 | 1,255.9 | 1,266.1 | 1,299.9
Nonfarm 2,432.8 | 2,620.0 | 2,482.4 | 2,521.8 | 2,536.6 | 2,539.1 | 2,601.8 | 2,698.5 | 1,247.7 | 1,220.4 | 1,220.8 | 1,224.0 | 1,223.4 | 1,213.2 | 1,227.5 | 1,262.4
Nonfarm less h ng 2,193.7 | 2,252.6 | 2,224.8 | 2,258.7 | 2,265.9 | 2,261.0 | 2,317.9 | 2,409.0 | 1,110.9 | 1,078.3 | 1,080.6 | 1,082.7 | 1,080.7 | 1,068.9 | 1,081.9 | 1,115.5
Housi 239.1 2674 | 2576 2631 2707 | 2181 284.0 | 289.6 136.8 1421 140.2 141.3 142.7 144.3 145.6 146.9
Farm 81.1 4.1 795 70.3 70.9 75.8 749 75.4 40.6 39.0 424 37.3 357 40.6 39.2 39.9
Statistical discrepancy —49 b —6.7 17 2.5 42 —1.2 —52 -~2.5 2 -3.3 .8 12 2.0 -.6 —-24
Households and institutions 96.2 107.0 103.3 105.6 108.5 110.8 1122 114.1 46.4 46.7 46.6 46.6 46.8 46.9 47.1 473
Private h 1d: 7.0 7.6 14 76 7.7 78 8.0 8.1 3.1 33 3.2 3.2 3.3 33 34 34
Nonprofit institutions. 89.2 99.4 95.9 98.0 1 100.8 102.9 104.2 106.0 43.3 434 434 43.4 43.5 43.5 437 43.9
Gover! t 29931 3241 3160 | 3212 | 3257 333.7 3395 | 344.1 156.0 156.1 156.1 156.3 156.0 155.8 1569 | 156.0
Federal 92.8 | 1011 99.5]| 1001 1007| 1042} 1056 | 106.0 50.0 50.5 50.2 50.3 50.5 50.7 50.8 50.9
State and local 2065 2230 2165| 221.1 2250 | 229.5| 233.8| 2381 106.0 105.6 105.9 106.0 1054 105.1 105.1 105.1
Rest of the world 49.6 47.3 46.9 49.6 46.6 46.0 443 43.0 25.6 23.1 23.3 24.3 22.6 221 21.0 20.1
Addendum: .
Gross domestic business product less housing . 1,147.6 | 1,116.2




August 1983

SURVEY OF CURRENT BUSINESS

5

Table 1.13.—Gross Domestic Product of Corporate Business in Current Dollars and Gross Domestic Product of Nonfinancial Corporate Business
in Current and Constant Dollars

Billions of dollars

Billions of dollars

< Iy adj d at 1 rates Q 1 _|‘~ ted at 1 rates
1981 1982 1982 1983 1981 1982 1982 1983
1 I m | I - I I m | 1 i
Gross domestic prod- ,
uct of corporate Net domestic product.............. 1,547.7| 1,566.8| 1,560.8 1,571.8| 1,574.5] 1,559.8| 1,602.3} 1,673.9
business...........c.ccuo..| 1,854.51 1,897.1{ 1,877.3] 1,898.7 | 1,909.4} 1,903.2{ 1,954.2| 2,034.9 Indirect business tax and
Capital consumption allow- nontax liability plus
ances with CCAdj ................ 2029 2220( 2156 220.2| 224.5( 227.7| 2283 230.0 business transfer pay-
ments less subsidies.......} 176.5| 179.0] 176.2| 177.7| 179.6| 1824] 1864 1976
Net domestic product.............. 1,651.7{ 1,675.1| 1,661.7| 1,678.4| 1,684.9| 1,675.4| 1,725.91 1,804.9 Domestic income .. 211,387.81 1,384.6 | 1,394.1} 1,3949! 1,377.4| 1,415.9] 1,476.3
Indirect business tax and Compensation of em-
nontax liability plus ployees . .81 1,198.6 1,187.7] 1,199.7| 1,205.6( 1,201.2{ 1,222.4| 1,253.9
business transfer pay- Wages and salaries......| 6.1| 997.3( 989.0| 998.7]1,003.1| 998.2] 1,012.0| 1,037.2
ments less subsidies......... 184.8| 1876 184.5; 1863| 1884 191.4| 1956| 2073 Supplements to
wages and salaries..] 189.7| 201.3( 198.7( 201.0| 2026| 203.0| 2104 216.7
Domestic income.................. 1,466.9 | 1,487.5| 1,477.2| 1,492.2] 1,496.5| 1,484.0 1,530.3| 1,597.6 Corporate profits with
Compensation of em- IVA and CCAdj 124.0| 127.7| 126.5] 127.5| 114.3] 1339 164.0
ployees.......ocrerinnnae 1,230.21 1,282.2| 1,266.8{ 1,282.2 1,290.8| 1,289.2 1,313.6| 1,347.7
Wages and salaries......, 1,027.71 1,065.8| 1,053.9 1,066.3 | 1,072.9( 1,070.3| 1,086.9| 1,114.1 1315 137.0| 136.6] 134.4| 1179 119.7| 146.7
Supplements to 41.2 457 43.6 42.0 33.6 41.8 54.1
wages and salaries..| 202.5| 2164 212.9| 2159 2179 2189| 226.7| 2335 90.3 914 93.0 924 84.4 7.9 92.6
Corporate profits with 57.2 55.2 55.9 58.5 59.2 63.3 60.5
IVA and CCA4j ...........} 1687} 1430 1414 1450 1478 137.8| 1616 196.0
331 36.2 373 33.9 25.1 14.5 321
Profits before tax......... 203.3| 1524| 1525 157.1| 156.6| 1434 149.5| 1804 -84 =55 -85 -90( —103 -1 —9.8
Profits tax liability .. 82.8 59.2 60.3 61.4 60.8 54.0 61.5 75.0 8| -38| =16 2.1 6.7 159 271
Profits after tax 120.5 93.2 92.2 95.6 95.8 89.4 880} 1054 65.2 69.2 67.9 61.8 61.9 59.7 584
Dividends. 50.3 544 52.2 53.3 55.5 56.7 60.6 577
Undistributed Billions of 1972 dollars
profits 70.2 38.8 40.0 42.3 40.3 32.6 274 477
z -84 -5.5 -85 —-9.0| —103 -171 -98
CCAdJ -11 —5.6 —-3.5 1 4.9 13.9 25.4 Gross domestic prod-
Net interest. 62.3 69.1 65.0 58.0 57.1 55.1 53.9 uct of nonfinancial
Gross domestic corporate business...| 887.5| 857.7| 864.3| 860.5| 859.5| 846.4! 8560 8835
product of finan-
cial corporate Capital consumption allow-
business............... 114.6) 1204 1124 1184} 122.6| 1282 136.5| 144.2 ances with CCAdj ................ 93.2 96.8 95.5 96.4 972 98.2 98.9 99.8
Gross domestic Net domestic product.............. T943| 7T60.9| T68.8| T64.1| 17623| T482| 757.2| 7838
product of non- Indirect business tax and
financial corpo- nontax liability plus
rate business......... 1,739.9| 1,776.7] 1,764.9| 1,780.2| 1,786.8| 1,775.0| 1,817.6| 1,890.7 business transfer pay-
Capital consumption allow- ments less subsidies......... 95.0 94.2 944 947 94.0 939 96.4 97.5
ances with CCAdj . . 1922 2100 204.0( 208.4| 212.3| 215.1] 2153| 216.8 tic i 699.3| 6666| ©674.4| 669.5| 668.3| 654.3| 660.8| 6862
Table 1.11.—National Income by Type of Income
National income.......... 2,373.0 | 2,450.4| 2,419.7| 2,448.9  2,458.9| 2,474.0 | 2,528.5| 2,612.0 Table 1.7.—Relation of Gross National Product, Net National Product,
COmpensation of employ- National Income, and Personal Income
T 0| T 102 A g 1) e e
ages and salaries.. .| 1,493. ,568.1 | 1,542/ ,063. , ,586. ,610. ,647. .
Government and Billions of dollars
ernment enterprises...] 2845 306.0( 2986| 303.1| 307.7| 314.5; 319.2( 3233 o e I rates
Gother o 1,208.8| 1,262.1| 1,244.1| 1,260.8| 1,272.1| 1,271.5| 1,291.5| 1,323.9 ol at ra
upp! ements to wages
and salaries......... | 2160|2078 2016) 2060| 2907 3020] 331 s216 1981 | 1982 1982 1983
mployer  contribu-
tions for social in- 1 I 11 v I -
surance...... | 1325 1409| 139.1| 140.6| 141.5( 1425| 1488 1515
Other labor income.....| 1435/ 1566| 1524| 1554/ 1582 1604| 1643} 17001  Grogs pational product........ 2,954.1| 3,073.0| 3,021.4| 3,070.2| 3,090.7| 3,109.6| 3,171.5| 3,2700
Prlo‘ll);leto;s Clxtcl:)me with 2 090 297 Less:
an | 1202 109. 111.2| 1049 103.6| 116.2 120.6 129/ Ca. ital consumption al-
e | 805 215 214 168| 158|260 22| 236 P owances with OCAdj..| 3205| 8592| 2493| 3561| 3630| 3683 3708| 3731
Proprietors’  income 9 321 Capital consumption al.
with IVA. 384) 209 35T, 251y 242 346/ 306 - lowances 2116| 8126] 2966 806.7| 3175 8205| 341.8| 359.0
Ccadj 01 —84) 821 83 B4 86| -84 -—84 : CCA 579 —466| —527| —49.4| —455| —388| —29.1| —141
Nonfarm . 874 83.7 88.1 87.8 90.2 984, 106.1
Proprisiors ncome . 842 808| 83| 845 80| 10| 97  piualg Net national prod-
—. -1 —. - —. - -1 3
CCAd 3.9 30 36 41 49 76 104 uct 2,624.6] 2,713.8| 2,672.1 | 2,714.1 | 2,727.7| 2,741.3| 2,800.7 | 2,896.9
Rental income of persons In;lirect business tax and
with CCAdj ......ccoverrrennnnnd 414 49.9 474 49.0 50.9 52.3 .1 54.8 nontax liability .............. 2500 258.3| 2526| 256.0] 259.9| 264.8| 2706] 2859
Rental income of per- Business transfer pay-
sons . 863 847/ 8T, &6 874) 916 IL7 MENLS. v S o12e| 1| 17| 0| 43| 17| 150 153
CCAdj ~365| —37.3) 867/ —867| -352} —375| 369 Statistical discrepancy.....| —4.9 5 61| I 25| 42| -12| -52
Corporate profits with IVA Pl::rpshl:sbs'd;?s {::3;::;2::
ango CCAd;j.. | 1923 164.8| 162.0 1668 1685| 161.9| 181.8| 2147 enterprises 6.4 95 72 6.4 8.0 16.6 12.3 11.2
rporate. profits with | | | oo ooy el R AL ST enterpriges . . . . . . X
IVA 2033 1659 167.7( 170.3( 168.3| 157.2| 168.0] 1893 . 3 i
Profits before tax . 1 2270 17a2| 17321 188| 1773] 1675| 1697 1991 Equals: National income...... 2,373.0 | 2,450.4| 2,419.7 | 2,448.9 | 2,458.9 | 2,474.0| 2,628.5 | 2,612.0
Profits tax liability .. 82.8 59.2 60.3 61.4 60.8 54.0 61.5 75.0 Less:
Profits after tax......] 1441 1151] 1129| 1174] 1165| 1135| 1082| 1241 Corporate profits  with
Dividends. 647) 687 67.7) 678 688 704/ TL4] 720 IVA and CCAdj . 1648| 1620 1668 1685 1619 181.8| 2147
Undistributed Net interest - 2611 2650| 2683 256.4| 2547| 2483| 2440
46.4 45.2 49.5 47.7 43.1 36.7 52.1 Contributions  for socta.l
-84 55 -85/ 90/ 103} -17) 98 IRSULANCE v 2370| 2530| 2409| 2524| 2543{ 255.4| 2054| 2702
-1.1 —586 -35 1 4.7 139 254 Wage accruals less dis-
- -13
Net interest...........cowsoc] 2099 2611 2650 2683| 256.4| 2547| 2483| 2040  py Dursements- . o0 0 0 0 0
Government transfer pay-
Addenda: ments to persons..............| 324.3| 260.4| 3409| 350.3| 366.1| 384.3| 383.6| 3899
Cotl;p:rat‘si thprog;sjx a‘;ﬁ:; Personal interest income...| 341,3| 3662| 3649( 3719| 36438 363 1 32;% sggg
OCAd; . | 1095] 1056] 1007] 1053| 1076 1079| 1203] 1307 Personal dividend income.[ 28| ©64) 656 636) G64| 6
Dividends 647 687, 61.7| 678| 6€88) 704) 714 720 POEDES ..ecrereresorsrsree 129| 141 187 140] 143 147 150 153
ndistribu ” ) . ) . "
with IVA and CCA"J ------- 448) 370\ 340 375 389| 375| 489] 677  pouals Personal income.....| 2,435.0| 2,578.6] 2,528.1| 2,563.2 | 2,591.3| 2,632.0| 2,657.7| 2,715.7
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Table 2.1.—Personal Income and Its Disposition

Billions of dollars

August 1983

Table 2.2-2.3.—Personal Consumption Expenditures by Major Type of
Product in Current and Constant Dollars

Seasonally adjusted at annual rates

1981 | 1982 1982 1983
I I I v I Inr
Personal income................. 2,435.0 | 2,578.6 | 2,528.1 | 2,563.2 | 2,591.3 | 2,632.0 | 2,657.7 | 2,715.7
Wage and salary dishursements..| 1,493.21,568.11,542.8 |1,563.8 | 1,579.8 | 1,586.0 [ 1,610.7 | 1,648.5
Commodity-producing
industries.... 509.2| 514.8( 513.7 508.9| 499.5| 5086 522.3
Manufacturing 385.3| 383.8| 386.2| 386.8| 384.8( 3774| 3854| 3974
Distributive industries 378.8| 371.6| 378.1| 381.9| 3835 3864| 3943
Service industries . 374.1| 357.6| 369.1] 381.2| 3885| 396.4| 407.3
Government and government
eNterprises......ovemveiurercrnirens 284.4| 306.0| 298.7| 303.0{ 307.7| 314.5| 319.2| 3246
Other labor income........................ 1435 156.6| 1524 155.4| 158.2| 160.4| 164.3| 170.1
Pro;metors |ncome with IVA
and CC 120.2| 109.0| 111.2| 104.9| 103.6]| 116.2{ 120.6| 129.7
Farm 305 21.5| 274 16.8 158| 26.0| 222| 236
Nonfarm .. 897 874| 837| 881| 878| 902| 984| 1061
Rental income of persons with
CCAdj...oooertrersrrisnenes 414| 499 474 49.0| 509| 523| 541 54.8
Personal dividend income............. 628 664| 656 656, 664 679 688 693
Personal interest income............... 341.3| 366.2| 364.9| 371.9| 3648 363.1| 357.2| 356.7
Transfer payments..............cooevvees 337.2| 374.5| 354.6( 364.2{ 380.4| 399.0{ 398.5| 405.2
Old-age, survivors, disability,
and health insurance bene-
fits 182.0| 204.5| 195.0] 197.3| 209.3| 216.5] 217.4| 221.1
Government  unemployment
insurance benefits. 4 156 248 190! 232| 249| 322 290 299
Veterans benefits ] 161 164 16.4 16.2 16.3 16.6 16.9 16.6
Government employees retire-
ment benefits 1 4931 542] 515] 545 551 55.8| 56.6] 583
Other transfer payments. q 742 746 727 T13.0| 749] 719 187| 793
Aid to families with depend-
| 185| 134 13.3 134 133 135| 141 14.4
60.8( 61.2| 594| 59.7| 616| 643 645 649
Less: Personal contributions
for social insurance................ 104.6| 112.0| 110.7( 111.7| 1127} 1129| 116.5| 1186
Less: Personal tax and nontax
PAYMENLS ... 387.4( 402.1| 400.2| 404.2| 3998, 404.1( 401.8| 4127
Equals: Disposable personal
i 2,047.6 | 2,176.5 | 2,127.9 | 2,159.0 | 2,191.5 | 2,227.8 | 2,255.9 | 2,303.0
Less: Personal outlays................... 1,912.4 12,051.1)1,997.0 1 2,031.9 | 2,068.4 | 2,107.0 | 2,134.2 | 2,210.8
Personal consumption expend-
U DT OO 1,857.211,991.91,938.911,972.8 | 2,008.8 | 2,046.9{ 2,073.0 | 2,148.4
Interest paid by consumers to
business 543| 581 57.0| 57.8] 585 59.1 60.2| 612
Personal transfer payments to
foreigners (net) ............cunuues 9 1.1 11 13 1.1 1.0 1.0 11
Equals: Personal saving ................ 135.3| 1254 130.8| 127.1| 123.0f 120.8| 121.7 92.2
Addenda:
Disposable personal
mcome:
Total, billions of 1972 dol-
1,054.7|1,060.2 1 1,055.1 | 1,060.2 | 1,059.3 | 1,066.1 | 1,073.8 | 1,082.5
Current dollars 8,906 9,377( 9,199| 9,315| 9,430 9,562| 9,661 9,842
1972 dollars ....... 4,587 45671 4,562| 4,574 4,558 4,576| 4,599 4,626
Population (millions; 229.91 2321, 231.3| 231.8| 2324 233.0] 2335| 234.0
Personal saving as percent-
age of disposable personal
i 6.6 5.8 6.1 5.9 5.6 54 5.4 4.0

Table 7.7.—Current-Dollar Cost and Profit Per Unit of Constant-Dollar
Gross Domestic Product of Nonfinancial Corporate Business

Dollars
Seasonally adjusted
1981 | 1982 1982 1983
I Im|m|iv I inr
Current-dollar cost and profit per unit
llar gross tie
product‘ 1.960  2.072 | 2.042 | 2.069 | 2.079 | 2.097 | 2.123 | 2.140
Caplt.al consumption allowances with CCAdj...| .217| 245 .236| .242| .247| .254| .252| .245
Net d tic product 1.744 (1.827 [ 1.806 | 1.827 | 1.832 | 1.843 | 1.872 | 1.895
Indirect business tax and nontax liability
plus business transfer payments less sub-
sidies 199 .209| 204 .207| .209f .215| .218] .224
Domestlc 1.545|1.618 1.602|1.620 | 1.623 | 1.627 [ 1.654 | 1.671
ion of empl 1.302|1.397 [1.374 | 1.394 | 1.403 | 1.419 | 1.428 }1.419
Corporate profits with
IVA and CCAdj 169 .145] .148| .147| .148| .135| .156| .186
Profits tax liability ......c.ccconiurvevvervciennns 074 048 .053| .051| .049| .040| .049| .061
Profits after tax with IVA and CCAdj...] .095( .097| .095( .096] 099 .095| .108| .124
Net interest 074 .076| .080| .079| .072| .073| .070| .066

Billions of dollars

Seasonally adjusted at annual rates
1981 1982 1982 1983
1 u m v I nr
Personal  consump-
tion expenditures..... 1,857.2) 1,991.9) 1,938.9) 1,972.8} 2,008.8| 2,046.9} 2,073.0| 2,148.4
Durable goods......................... 236.1 244.5] 239.4| 2429| 2434 2521 258.5| 278.0
Motor vehicles and parts..] 101.6] 1099 1064} 107.6] 109.4| 1161 1184| 1346
Furniture and household
equipment. . 93.3 93.5 917 93.9 93.5 949 97.3| 1004
Other 412 411 413 414 405 41.0 429 43.0
Nondurable goods.................. 733.9| 761.0( 749.7( 754.7| 766.6| 773.0| 777.1 798.2
Food 3759 396.9| 388.1| 3947 4004 4045| 4117] 4183
Clothing and shoes 1153 119.0 1184 119.0| 119.2] 1196 1200 126.6
Gasoline and oil ..... 94.6 91.5 94.0 89.6 91.3 91.1 87.3 90.3
Other nondurable goods 148.11 153.5| 149.2| 151.5| 1556.6( 157.9| 1581| 1631
Fuel oil and coal 20.7 20.0 194 19.6 20.9 20.2 171 21.2
Other .. 127.4| 1335 129.8| 131.9| 1348 137.7| 1404 1419
Services . 887.1] 986.4( 949.7| 975.2| 998.9( 1,021.8( 1,037.4 A] 072.2
Housmg .................................. 302.0| 334.1| 323.8| 329.7| 337.8| 3452| 3526] 3595
hold operation 1284 144.3| 140.21 144.6| 1452 1471 1459| 1579
Electricity and gas. 66.8 76.3 74.9 7.2 76.2 76.8 74.1 85.1
her ... 61.6 68.0 65.3 674 69.0 70.3 71.8 72.8
Transportation. 65.5 68.4 66.5 68.0 69.8 69.2 70.1 72.1
Other 391.3| 439.6| 419.2| 4329 446.1| 460.3| 468.8| 48238
Billions of 1972 dollars
Personal consump-
tion expenditures..... 956.8| 970.2( 961.4( 9688| 971.0] 979.6( 986.7( 1,009.9
Durable goods.......................... 141.2( 139.8| 13855 139.5| 138.2| 143.2( 145.8| 156.3
Motor vehicles and parts ... 56.0 574 56.4 56.5 56.4 60.5 60.9 69.2
Furniture and household
equipment. . 617 59.7 59.1 60.1 59.6 60.2 61.7 63.7
Other 235 229 23.0 229 22.3 22.5 23.3 23.3
362.5| 364.2| 362.6{ 363.5| 364.7| 366.0! 3689 3742
Food 181.8| 184.0( 182.1| 1829 184.8; 1864 1882 1888
Clothing and shoes 83.2 844 844 844 84.1 84.5 847 88.6
Gasoline and oil ..... 25.2 25.6 25.8 26.2 25.3 25.2 26.3 26.3
Other nondurable goods .. 72.3 70.2 70.1 70.0 70.6 70.0 69.7 70.6
Fuel oil and coal 3.6 3.5 3.4 3.6 3.7 34 3.3 4.1
Other 68.7 66.6 66.7 66.5 66.9 66.6 66.4 66.5
466.2| 460.4| 465.7| 468.2| 4704 472.0] 4794
1713 190.2| 171.07 1717 1724 1740 1755
63.5 634 64.2 63.5 63.0 61.9 65.0
24.9 254 25.6 24.7 239 23.0 25.9
33.6 381 385 38.8 39.1 39.0 39.1
31.7 317 31.9 32.0 314 31.2 315
19961 1951 1987] 201.0| 2035] 204.8| 2074
Table 5.1.—Gross Saving and Investment
Billions of dollars
Seasonally adjusted at annual rates
1981 | 1982 1982 1983
1 I m v 1 -
Gross saving ...........cceceeenn, 483.8| 405.8| 434.4| 439.5| 397.9| 351.3| 3985 4211
Gross private saving 509.6( 521.6| 514.1)| 520.71 524.9| 526.6| 5415 533.0
Personal saving 135.3| 1254} 1308 127.1| 123.0| 1208 1217 922
Undistributed corporate prof-
its with IVA and CCAd;j...., 448! 37.0| 340| 375 389 315 489 61.7
Undlstnbuted profits, | 795| 464 452| 495 417 431 36.7 52.1
IV, -23.6] —84| —55| -85 —-90{ -103| -17( -98
CCAd] -11| -56| -35 1 4.7 139 254
Capital consumption allow-
ances with CCAdj:
Corporate......... 2220} 2156| 22021 2245 227.71 2283| 230.0
Noncorporate . . 1359 1385 140.5| 142.6| 1431
Wage accruals less disburse-
ments 0 0 0 0 0 0
Government surplus or
deflcit (=), NIPA’s.. —79.7| -81.2| —127.0| —175.3 | —142.9( —-111.9
............ 1|—~1085|-1132| —158.3| —208.2 | —183.3| —163.7
State and local .. 31.3| 288| 320 31.3 329 404 51.8
Capital grants received by the
United States (net)...................... 11 L] (] 0 0 0 0
Gross investment. 478.9| 406.2| 427.7| 441.3| 400.5| 355.5| 3974 4159
Gross private domestic invest-
ment 4749 | 414.5| 422.9] 4325| 425.3| 3774 404.1| 4518
Net foreign investment .............. 40| —83 48 87| ~24.8| —-219| -67| -358
Statistical discrepancy ...... —49 5| —6.7 1.7 25 4.2y —-12| -52
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Table 3.2.—Federal Government Receipts and Expenditures

Table 7.1.—Implicit Price Deflators for Gross National Product

Billions of dollars

Seasonally adjusted at annual rates

Index numbers, 1972=100

Seasonally adjusted

1981 1982 1982 1983 1981 | 1982 1982 1983
I 1 144 v I iar I )i jits v 1 nmr
Receipts..........cccocovcunneeee 627.01 6174 619.5| 622.2| 615.2{ 612.6| 623.3( 652.0 Gross national product.............. 195.14 | 206.88 | 203.36 | 206.15 | 208.03 | 210.00 | 212.83 | 214.66
Personal tax and nontax Personal consumption
receipts 298.61 304.7| 306.5] 308.5| 3006| 303.0F 297.7| 304.3 expenditures ... 203.6 2069 ;209.0 |210.1 [212.7
Income taxes. 291.4} 296.7| 297.0{ 300.3| 293.0| 2967 291.7| 2978 Durable goods. 1742 1176.1 1176.1 |177.3 [177.9
Estate and gift taxes.. 7.0 7.6 9.2 8.0 73 6.0 5.7 6.1 Nondurable goods.. 207.6 [210.2 {2112 |210.6 {213.3
ontaxes 3 3 3 3 3 3 3 .3 rvices 209.4 ({2134 2172 |219.8 |223.6
Corporate profits tax accru-
als 67.5 46.5 476 484 478 42.1 48.6 59.0 Gross private domestic
Indirect business tax and investment
nontax accruals 56.4 483 49.5 47.7 479 48.3 48.6 56.2 Fixed investment ... . . . X . 3 X
Excise taxes 417 324 34.2 313 317 324 333 39.0 Nonresidential § A 3 . . . . .
Customs duties . 8.6 8.6 9.0 8.7 84 8.3 7.5 89 Structures.... ’ % . . » X X A
Nontaxe: 6.1 73 6.3 1.9 78 7.6 77 83 . 5 . X 2 . . .
Contributions for social . . . . . X : .
INSUTANCe .....ccovrvrrvninerenns 204.5| 2179 2158 217.6| 2189| 2193] 2285| 2326 Nonfarm structures.. 237.1 [244.0 {2450 |244.8 |244.9 [241.5 (2482 [246.8
Farm structures ........ ]234.0 2459 [240.6 (246.5 (2424 |249.9 [248.2 |249.8
Expenditures.... 689.2| 7644 728.0] 7354| 773.5| 820.9| 806.6 8157 Producers’ durable equipment ..| 159.3 |168.7 |165.8 [168.2 |169.8 |171.1 [171.7 |171.7
Change in business inventories ...l rrvrnenrerereccinecivnernennrevron i
Purchases of goods and
services... . 268.7F 249.7) 244.1| 2617 279.2| 2735| 2727 Net exports of goods and
National de X 17941 168.1| 1752| 183.6| 190.8| 1944| 1999 SEIVECES vvvvorreeererererressrerssessessessresssesssbossossessscdossressssosebnssesssersoboosssossssssabesssesssessbossesss e eseeraens
Nondefe . 7931 817 689 781 85| 79.1| 1728 Export 230.8 {236.0 (236.1 |236.0 (236.3 |235.6 (238.0 |240.1
Transfer payments. X 321.1( 3025 311.2| 3259| 344.8| 340.3| 3457 Import; 2034 (2789 |281.8 |273.6 |281.8 12785 |2654 |271.5
To persons..... . . 314.8| 296.5; 3053| 320.1; 3372| 3353| 3409
To foreigners. .. 5.7 6.3 6.0 5.9 5.8 76 5.0 48 Government purchases of
Grants-in-aid to State and goods and services ............c...... 207.9 (2225 |217.6 (2210 (2244 (2268 |231.3 |233.7
local governments .. 87.9 83.9 82.5 85.1 83.0 85.0 85.8 86.8 Federal k . y . X § X X
Net interest paid. 732 849 79.7 82.3 88.6 89.1 88.4 91.6 National defense
Interest paid . 91.6| 1077 101.6| 1049 111.7| 1126| 1130 116.0 Nondefense
To persons and busi- State and local ...
. 74.8 89.5 83.8 87.4 928 93.8 95.4 984
e Tnteront 2o 1%4| 28| 0| ius| 51| sss| bae| 244
Less: Interest received 4 . . .5 231 2 X x . . . .
S Table 7.2.—Fixed-Weighted Price Indexes for Gross National Product,
ubsidies less current sur- .
plus of government 1972 welghts
« ENLEIPTISES.....covvvrninrimernnes 12.§ 15.3 13.3 12.7 lg.Z %’?g }22 i;g
Subsidi 11. 14. 14. 141 13.5 . .- .
Less: Current surplus of Index numbers, 1972=100
government enterprises.. -6 -8 1.0 14 - —49| -23 1 Seasonally adjusted
Less: Wage accruals less
disbursements...........ccccco..ec. 1 0 -1 0 0 0 0 -13 1981 | 1982 1982 1983
r
Surplus  or deficit 1 I I v I a
(—), NIPA's.............. —62.2| —147.1| —108.5| —113.2| —158.3 | —208.2 | —183.3 [ —163.7
- Gross national product.............. 201.8 |214.7 |210.7 |213.1 {216.2 |218.7 |220.6 |222.9
Social insurance funds. —109| —29.0} —159| —220| —34.3| —439| —320| -313
Other —51.3| —118.0] —-926| —91.2| —124.1| —164.3| —151.4 | —132.3 Personal consumption
expenditures...
Durable goods.....
Table 3.3.—State and Local Government Receipts and Expenditures Nondurable goods .
Gross private domestic
439.1 425.9] 436.8| 442.8| 450.7| 461.7| 4785 investment
Fixed investment ... . . . . . . X .
Nonresidential . X % . p 2 . .
974 93.7 95.6 99.3| 1012 104.1| 1084 Structures.........ccvevcrrererererreroerenns X . A 3 . . X .
518 49.9 50.6 53.0 53.5 56.1 58.1 Producers’ durable equipment .| 200.6 |214.0 (2102 (213.2 {2159 |217.4 |219.4 |220.1
36.4 348 358 37.0 38.1 39.3 40.5 Residentia 235.0 |2424 (2434 (2434 |243.3 |240.0 |246.5 |244.9
9.2 9.0 9.1 9.4 9.5 9.6 9.9 Change in business inVentories .......d..vfrevceececfonceerorerorerneinovevcrnmencfacrveroniesfosriessisras | covererenee
Corporate profits tax accru-
als. 15.3 127 127 13.1 13.0 119 129 16.0 Net exports of goods and
Indirect business tax and SEIVICES ..o e sciesnnd| e
nontax accruals 210.0| 203.0| 208.3| 2120 216.6| 222.0( 229.7 Exports 2383 |244.1 2437 |244.8 |244.2 (2439 (2458 [247.2
Sales taxes..... 95.5 921 95.0 96.5 98.01 1004} 1049 Import: 319.4 |309.4 |315.6 |309.1 |306.7 {306.1 ]303.2 |298.7
Property taxes.. 856.1 81.2 83.9 86.4 88.8 91.2 93.5
. 29.3 29.1 294 29.1 29.8 30.5 31.3 Government purchases of
goods and services ..o 212.2 |226.4 |222.2 {224.6 |227.5 |231.4 |233.7 |2353
32.6 35.1 34.0 349 354 36.1 36.9 37.5 Federal 215.0 |230.6 |227.1 |228.8 |230.8 {2356 |237.0 |236.4
Federal grants-in-aid.. 81.9 83.9 825 85.1 83.0 85.0 85.8 86.8 National defense ........cccoeererevrvrunns 220.1 (2367 |233.2 (2349 (236.6 12419 |2429 |242.2
Nondefe 201.7 (2150 |211.6 {213.0 (2158 |219.7 |221.7 |221.7
Expenditures................, 382.7| 407.8( 397.2| 404.8] 4114 417.8| 421.3| 426.7 State and local .......cocoeevenrrirerrnecens 2104 |223.6 1218.9 [221.9 |2253 (2286 |231.5 |234.5
Purchases of goods and Addenda:
SEIVICES cvooerereinnirinisiaieans 366.5| 390.5| 380.0| 387.5] 394.0( 400.5{ 404.0| 4094 Gross domestic purchases?! 2153 (217.3 |220.2 |222.7 12243 |226.3
Compensation of employ- Final sales . 210.7 |213.1 |216.3 |218.8 |220.6 |223.0
223.0| 2165 221.1| 2250 229.5| 233.8| 2381 Final sales to domestic purchas-
167.5| 163.6( 1664 169.0 171.0 170.1 171.2 ers? 207.0 |218.9 |2154 |217.3 |220.3 |222.8 |224.3 |226.3
.. . 45.6 444 45.0 46.0 47.1 483 49.0 Personal consumption expendi-
Net interest paid . . —19.8| —189( —19.2| —199| —-21.1| —22.0| —225 tures, fo 2151 (217.5 (218.2 |2184 |219.5 |2223
Interest paid ..... . 29.9 23.1 29.5 30.6 315 323 33.3 Personal co
Less: Interest received 43.0 49.7 47.0 48.7 50.5 52.6 54.3 55.8 tures, energy ... 361.5 [351.6 [366.8 |374.9 |357.0 |362.8
Other personal
Less: Dividends received 19 2.3 21 2.2 24 25 2.6 27 penditures 193.8 |196.5 |199.7 [202.6 [205.1 |207.6
Subsidies less current sur- Gross domestic product 210.8 (2132 (216.3 |218.8 |220.6 |223.0
plus of government Business 2114 (2138 (216.8 |218.8 |220.8 |223.1
€NLerprises........coreerevercrecs] -60f —-63| —-62; -—-63]{ —-63| —-62{ -63| -—64 Nonfarm.......cceeeecerreererrierenen| 2028 [ 2152 [vvivveilovrseersdeereins b oo
Subsidi 4 5 4 4 5 5 .5 5
Less: Current surplus of
government enterprises.. 6.4 6.7 6.7 8.7 6.7 6.7 6.8 6.9
Less: W: accruals less ) Table 7.1-7.2: . ) ‘
> age 0 1. Gross domestic purchases equals GNP less exports plus imports; final sales to domestic pur-
disbursements.........co.cooeeenc] 0 0 0 0 0 0 1] g
""""""""" chasers equals final sales less exports plus imports.
Surplus _ or deficit
(2), NIPA's.. . 35.3 31.3 28.8 32.0 313 329 404 51.8
ial i 30.9 332 323 329 335 34.2 349 35.6
Social insurance funds ARG R T > e ey 55 162
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Table 8.1.—Percent Change From Preceding Period in Gross National Product in Current and Constant Dollars, Implicit Price Deflator, and

Price Indexes

Percent Percent at annual rates Percent Percent at annual rates
Seasonally adjusted Seasonally adjusted
1981 | 1982 1982 1983 1981 | 1982 1982 1983
I i m | v I ur I m | 1w 1 nr
Gross national product: Government purchases of goods and
Current dollars 12.2 40| -14 6.6 27 25 82| 13.0 services:
1972 dollars 26] —1.9| —55 10} —1.0} —13 2.6 9.2 Current dollars 10.8 9.0 46 12| 16.1] 155| —13 28
Implicit price deflator.. 94 6.0 4.3 5.6 37 3.8 5.5 35 1972 dollars .8 18| —.2| -5.0 94| 106| —8.8| —1.4
Chain price index ..... 9.4 6.5 56| 52/ 69| 50 36| 44 Implicit price deflator 991 70! 48| 65| 62| 44| 82 42
Fixed-weighted price index. 95| 64| 53| 47; 59) 47 34 44 Chain price index ..........., ]oes| 120 61l 550 58 72| 47 37
. Fixed-weighted price index.......cccovrunnnsd 951 6.9 55| 45 53| 701 4.0 27
Personal consumption ex-
penditures: Federal:
Current dollars 1.3 731 75 72/ 75 78 52( 154 Current dollars 163] 129| 21| -87| $21| 29.5| —80{ —1.1
1972 dollars 27/ 14 24| 31\ 9 86 29| 97 1972 dollars..... 37| 56| 2|-140| 263| 283|-180| —29
Implicit price deflator.. 84\ 58 50| 40| 65 41} 22 51 Implicit price deflator 1211 69| 19| e2| 46| 10| 122| 18
Chain price index .. 90| 591 52| 391 641 511 23 50 Chain price index...... 108 73| 50| 39| 38| 76f 38 6
Fixed-weighted pric 92| 57| 48] 35 67| 51 16/ 52 Fixed-weighted price index. 15| 73| 49| 29| 36| 87] 23| -9
Durable goods: 4 "
Current dollars 100 35| 159| 60| 7| 151| 107/ 338 National defense: nal 165 35 1s0| 208! 165 78| 119
1972 dollars ..... 27 -9 113 30| —-37| 152 T6| 320 H 070 Aallamg Ty g . " g b y
e s 1972 dollars 5.2 71 1.3] 13.0f 14.0 5.1 6.5 9.8
Implicit price deflators 711 45 424 29] 45 -1 28 14 Tmplicit price deflator 116| 88| 49| 44| 59| 108 12| 19
Chain price index........ Tal 471 58 d0p 28 1A 24 1L Chain price index ... 17| 82| 58 43| 38| 87| 31| 3
Fixed-weighted price index 770 50 87} 44) 350 14f 21} L Fixed-weighted price index. el 75| 46| 29| 30| 92| 17| -12
Nondurable goods:
Nondefense:
Current dollars . 971 3T| Ly 2T ¢4 34 21 118 Current dollars 142| 54| —7i-492| 646| 646|-360{—283
1972 dollars ..... 19 5] —-14 11 13 1.5 3.2 5.8 1972 dollars 10 27 23] 522| 598| 925/ 526|_281
Implicit price deflator. 7.7 3.2 2.5 1.6 5.1 19| -1.1 52 Implicit price deflato 131 27 38 63 30|_145| 350| —3
Chain price index. 84| 32 24 8| 35| Z8) 19 33 Chain price index ... 89| 55 34| 32| 37| 50| 53| 14
Fixed-weighted price index 87| 28 17} -1 59| 25| -31) &1 Fixed-weighted pric 104| 66| 55| 28 54| 73] 38/ 0
Services:
State and local:
Current dollars.. 131 11.2] 10.8]| 11.2| 101 9.5 63| 141 Curront dollars 75 66 6.2 81 68 68 35 55
1972 dollars .... 33 29 2.9 4.7 2.1 1.9 14 6.5 72 doll 10 5 5 13 i 1 18 1
Implicit price deflator. 95| 81| 77| 61| 78| 74| 48| 171 1972 dollars ... R L R R I R T
ime ot s g 33| B4l BB &4 il 58| 33| &3 Pt e e 87| 71| 68| 66| 71| 69| 54| 58
Fixed-weighted price index loz} 86/ 81) 68 & i " - Fixed-weighted price index . 81| 63| 59| 56| 64| 59| 52| 53
Gross private domestic
investment: Addenda:
%'ge; ooy Bilciesay| i -gig _gi'g %2 &3 Gross domestic purchases:
ollars .1]-14.5]|—34. 4] —5.8|-34. . : 3
Implicit price deflator Current dollars 12.3 44 15 6.2 71 18 gg {;%
b
Fixed-weighted price index Chain price index ...... 90| 60| 53| 43! 57| 49| 30| 39
Fixed investment: Fixed-weighted price index. 9.1 5.7 4.9 37 5.6 4.6 2.8 3.6
1973 apllans 199 289 10a| 263 t5k| 37| &%) 193 | rinetsw
ars. 9] ~691-104| —9.3( -9. A . . inal sales:
Implic;)t pric 18 33l -1 55| —23 6 4 2 Current dollars 111 55| 3.9{ 46 19| 94| 58 91
A IR IR U e
Fixed-wei i 2 A X . 2 - X - mplicit price defla . 2 2 X X 5 . .
Hedwel P Chain price index .. 94| 65| 56| 51y 59| 50 36| 44
Nonresidential: Fixed-weighted pric: 9.6 6.4 5.3 4.8 6.0 4.7 34 44
Current dollars. 141 —-11| —6.7] =91 (-11.3| —6.0| —5.7 4.6 . X
1972 dollars..... 52| —4.7| —59|—143| —88( —66| —1.51 59 Final sales to domestic purchasers:
Implicit price deflator 84 38| -8 60| —28 6| —42( —12 Current dollars 11.1 59 39 42 6.2 88 4.3 132
Chain price index........ 9.0 58 5.0 49 3.0 2.0 b5l -5 1972 dollars 2.3 2 -1 -4 1.0 48 1.2 8.7
Fixed-weighted price index 9.1 5.6 5.0 51 3.7 24 23 4 Implicit price deflato: 8.6 5.6 4.0 45 5.2 38 3.0 4.1
Structures: Chain price index ...... 9.0 6.0 53 43 51 49 29 3.9
Current dollars.. 20.2 64| —20| -15|-109| —4.0|-156]-154 Fixed-weighted price index.. 9.1 58 4.9 3.7 5.6 46 27 3.6
1972 dollars.... 15 18| ~1.7| ~2.6| —72{ —55(-13.9|-149 .
Implicit price deflator. 11.8 46; —4 11| —4.1 16| =20 —~5 Gross domestic product:
Chain price index.... - 96 5.1 3.0 4.2 1.2 14| -27| —-28 Current dollars 12.3 421 -5 6.3 3.2 2.6 86| 134
Fixed-weighted price index..... 8.0 41 31 4.0 14 20 -1| -10 1972 dollars 271 -1.7 4.6 a1y -5 —12 29 9.6
Producers’ durable Implicit price deflator.. 941 60| 431 56| 37| 38| 55| 35
equipment: C!lam price mdex. ..... . 94 6.5 5.6 52 59 5.0 3.6 44
Current dollars.. 106| —57]| —9.6|—14.0]—116]| ~7.4 1 19.8 Fixed-weighted price index. 9.5 6.4 53 47 6.0 49 3.4 44
1972 dollars.... 42| —-75| —7.8|-193| —9.6| —-7.1 5. 16.7 X
Implicit price deflator. 6.1 20| -2.0 65 —22| -3} -3 2.6 Business:
Chain price index.... . 8.6 6.2 6.3 54 4.2 24 2 11 Current dollars 126 3.4 19 6.2 25 14 89| 147
Fixed-weighted price index..... 9.8 6.7 6.2 58 5.2 2.6 3 1.2 1972 dollars ..... 30} —2.0 5.3 T =5 —-14 33( 111
Implicit price deflator.. 93 56| 36 54 3.1 28| 54| 32
Residential; Chain price index........ 9.3 6.1 5.2 49 59 42 3.8 4.3
Current dollars ... 1.4|-13.0|—26.5| 182|-13.0| 46.9| 753] 733 Fixed-weighted price index 9.5 6.0 4.9 4.5 5.8 38 3.6 43
1972 dollars. —52]-154—285| 179|-13.0| 53.2| 57.3] 76.1
Implicit price deflator 6.9 29 2.1 2] -1} —41]| 114 -16 Nonfarm:
Chain price index. 71 32 36 2| -1} -52| 112{ -25 Current dollars .. 127 3.6 1.7 6.5 24 4| 1031 157
Fixed-weighted pri 71 3.1 3.6 —.2| —54| 114} —-26 1972 dollars. 30| -22 5.4 10| -2} -33 48| 119
Implicit pric 9.5 59| 39| 54 2.6 3.8 52| 85
Exports: Chain price index . 95; 64
Current dollars 89| —57(-129 7.0|-18.9|-253 68| —4.9 Fixed-weighted pri 9.6 6.1
1972 dollars 4| —-7.8(-16.2 72]|-19.2|-244 24| -81 i
Implicit price deflator. 84 22 40| -2 4] —11 4.3 35 Dlsgosable personal
Chain price deflator .... 9.1 26; 39 19 -8 —-2| 36 2.7 income:
Fixed-weighted price index 9.1 2.4 39 19| —10] -5 3.2 2.3 Current dollars 12.0 6.3 4 6.0 6.1 6.8 5.1 8.6
: 1972 dollars 32 5 .4 19| -3 2.6 29 33
Imports:
Current dollars 88] —3.6]—146 33| 17.71-296| —7.5] 36.6
1972 dollars 73 14] -72| 164 4.5{-~26.1| 12.1] 247
Implicit price deflator. 14| -50| -8.0(|-112| 12.6| —4.6|-175] 9.5
Chain price index 62| —2.0 11].-56) —-3.0] —-9{ —-26] —2.1
Fixed-weighted price index 49) -81} —-.1| -79| -32| —-.8| —38| —57

Note.—The implicit price deﬂ;ator for GNP is a weighted average of the detailed price ind

used in the deflation of GNP. In each period, the weights are based on the composition of
constant-dollar output in that period. In other words, the price index for each item (1972=100)
is weighted by the ratio of the quantity of the item valued in 1972 prices to the total output in
1972 prices. Changes in the implicit price deflator reflect both changes in prices and changes in

the ¢

ition of output. The chain price index uses as weights the composition of output in
the prior period, and therefore reflects only the change in prices between the two periods.
However, comparisons of percent changes in the chain index also reflect changes in the
composition of output. The fixed-weighted price index uses as weights the composition of output
in 1972. Accordingly, comparisons over any time span reflect only changes in prices.
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Reconciliation and Other Special Tables

Table 1.—Reconciliation of Changes in Compensation Per Hour in the
Business Economy Other Than Farm and Housing and Average
Hourly Earnings in the Private Nonfarm Economy, Seasonally Ad-
justed

1982
n-

1983

Table 2.—Reconciliation of Changes in the Implicit Price Deflator for
Personal Consumption Expenditures and the Consumer Price Index
for All Urban Consumers, Seasonally Adjusted

1. Compensation per hour of all persons in the business
economy other than farm and housing (percent ch at
] rate)! 1.
2. Less: Contribution of 1 t 0
3. Plus: Contribution of housing and nonprofit institutions... 0
4. Less: Contribution of employees of government enterpri
self-emplo%ed and unpaid family workers...
5. Equals: Wages and salaries per hour of
private nonfarm y (percent ch at ] rate).
6. Less: Contribution of nonproduction workers in manufacturing..
7. Less: Contribution of non-BLS data, detailed weighting, and
seasonal adjustment 27
8. Equals: Average hourly earnings, production and nonsupervi-
sory workers in the private nonfarm economy (percent
hange at 1 rate) 44 35 5.9 3.7

|

o o o e

[

o m = wom

a4
®
'S
| en
| ¢o

%)
= b0t o e

’ Revised.

?Preliminary.

1. BLS estimates of changes in hourly compensation in the nonfarm business sector for the
four quarters are 7.2, 5.8, 6.8 and 4.3 percent.

Table 2:

"Revised.

?Preliminary.

1. These differences arise b p t price i that are used in the BEA measures
and in the CPI are seasonally adjusted at different levels of detail.

2. OM series. A reconciliation of changes in BEA price indexes and the new CPI-U which
incorporates homeowner’s e?}sivalent rent is not yet complete.

3. The CPI-U-X1 is the BLS experimental index in which a rental equivalence method is used
in measuring the cost of owner- pied housing. The PCE es of price ch also use a
rental equivalence method.

4

1983
I Ir»
1. Implicit price deflator for personal consumption expenditures (percent
h at | rate) 2.2 5.1
2. Less:  Contribution of shifting weights in PCE -1 1
New autos -4 14
Gasoline and oil 6 -5
Electricity, gas, fuel oil, and coal -1.0 2.3
Furniture and household equipment 3 1
Food purchased for off-premise ption 0 -10
Purchased meals and beverages 4 -5
Clothing and shoes -.1 5
ousing d] -11
Other 0 ~1.2
3. Equals: PCE chain price index (percent ch at 1 rate) 2.3 5.0
4, Less: Contribution of differences in weights of comparable CPI and PCE
expenditure cc t 14 2
Gasoline and oil 10 -4
Electricity, gas, fuel oil, and coal 1 0
Furniture, appliances, floor coverings, other household furnishings 0 0
Food at home 0 3
Food away from home -1 0
Apparel cc dities 0 1
Rent -2 ~1
Other 5 4
5. Cl.giss: Contributions of PCE expenditure components not comparable with » 2
New Auto Bt -1
Net purchases of used autos 0 1
Owner-occupied nonfarm and farm dwellings—space rent 6 1
Services furnished without payment by financial imtermediaries except
life insurance carriers 1 2
Current expenditures by nonprofit institutions 2 0
Other 1 0
6. Plus: Contribution of CPI expenditure components not comparable with
PCE comp 1t -6 -2
New autos 2 —.2
Used autos 2 1
Homeownership -13 -1
Other 4 -1
7. Less: Contribution of differences in seasonal adjustment L.......ccccroevrriarneonrinnnens 1 2
8. Equals: Consumer Price Index For All Urban Consumers (CPI-U), all
items (percent ch at 1 2 -1 4.2
Addendum: Consumer Price Index For All Urban Consumers (CPI-U-X1), all
items (percent ch at 1 rate) 2, 13 3.3

Table 3.—High-Employment Federal Receipts and Expenditures

[Billions of dollars; quarters at seasonally adjusted annual rates]

Receipts Expenditures Surplus or deficit (—)
Change from preceding period Change from preceding period Change from preceding period
Year and quarter Percentage Due to Percentage Due to Percentage Due to
Level | of potential adueto. | giscretion- | Level | of potential Due to.. | discretion- | Level | of potential- e to. | discretion-
GNP Total | WM« ary policy GNP Total | &UWimatl ary policy GNP Total | WA ary policy
inflation and other inflation and other inflation and other
effects factors effects factors effects factors
198 | 352 25.7 9.6 | 412.7 2091 39.1 145 245 —-204 -1.0 -38 11.0 —149
20.1 ] 483 37.9 104 | 456.5 2083 | 438 16.8 210 -159 -1 4.5 21.1 —16.6
205 | 64.3 48.1 16.2 | 506.9 20.6 | 504 204 299 | -20 -1 13.9 21.7 —13.7
209 | 719 57.2 14.6 | 593.9 21.5| 870 29.5 575 —-17.1 -6 —15.1 27.7 —42.9
216 | 945 63.5 31.0 | 674.5 217 80.6 35.9 4.7 —-3.2 -1 139 27.6 —-13.6
207 | 327 37.0 —4.3 | 736.6 2171 621 25.2 36.9 | —326 -10| —294 119 —412
20.2 153 6.3 9.0 | 391.9 20.6 21 1.7 4 —6.6 -3 13.1 4.5 86
19.8 2.5 8.1 —5.6 | 403.8 20.7 11.9 2.9 89| —16.0 -.8 —-94 5.1 -14.5
19.5 29 6.7 —38 | 421.9 21.1 18.1 6.5 116 | —312 —-16| —152 d ~154
198 | 14.6 74 73 | 4333 212 | 114 4.5 69 | —219 —14 3.3 29 4
19.8 8.0 5.6 24 | 439.3 21.0 6.0 1.0 501{ —26.0 -1.2 19 46 -26
200 184 15.7 2.7 | 446.6 20.6 7.3 4.0 34| —149 -1 111 119 -6
20.2 18.1 12.6 551 461.3 20.7 14.7 8.1 66| —11.5 -5 34 4.5 —-11
20.4 17.5 135 4.0 | 478.7 209 | 174 5.5 119 | -114 -5 1 8.0 -79
205 | 176 11.1 6.4 | 4844 20.5 5.7 2.8 2.9 4 0 11.8 8.3 3.6
20.6 14.8 11.5 34| 4912 20.2 6.8 11 57 8.6 4 8.2 10.4 -23
205 | 10.8 i1.2 —4 1 5155 20,71 243 12.5 11.8 —-5.0 —-2| —136 -13 —12.2
20.5 14.0 9.8 4.2 | 536.5 21.0| 210 5.6 154 | —119 -5 —6.9 43 -11.2
20.6 18.2 14.9 3.3 560.2 213 237 3.5 203 | —-175 -7 —-56 11.5 -17.0
206 | 19.1 188 3| 580.3 2131 201 4.0 160 | —185 -7 =10 147 -15.8
210 | 252 147 10.6 | 606.0 216 | 25.7 185 721 —-19.0 -1 —.5 -39 3.4
212 | 286 20.0 8.6 | 629.2 217 | 232 122 110} —136 -5 5.4 18 —24
219 ) 383 189 19.4 | 648.1 217 189 4.3 147 58 2 194 146 47
217 10.7 71 36 | 6543 214 6.2 —.1 6.3 10.3 3 4.5 72 —-27
2161 159 159 0 | 686.9 21.8 | 326 20.1 124 | -63 -2| —16.6 —4.2 —12.4
212 5.6 16.9 —11.3 | 708.7 219 | 218 85 132 | ~226 -7 -163 83 —24.6
21.1 9.0 5.0 4.0 | 707.9 21.5 -8 -1.0 3 —128 —4 9.8 6.0 38
20.9 85 82 3| 7104 21.1 2.5 4.2 —-16 —-6.9 -2 59 4.0 19
20.6 12 4.4 —3.1| 743.1 217 | 327 114 214 —-383 —-11| —-314 —6.9 —24.5
20.4 7.5 5.2 2.3 | 784.8 225 | 417 38 378 —724 ~-21| -34.1 14 —35.6
205 | 165 10.6 59| 7738 21.8 |--11.0 39 —14.8| —45.0 —-13 274 6.7 20.7
20.7 ) 202 6.0 14.1 | 781.3 21.6 75 i 68| —323 -9 129 53 73

Note.—These estimates differ from those published previously due to last month’s revisions in the NIPA’s and to revisions, beginning in 1977, in several other series used in the calculation of
the high-employment estimates. The estimates remain based on the potential GNP series discussed by the Council of Economic Advisers in the 1981 Economic Report of the President.

413-743 0 - 83 - 2 QL 3
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Table 4.—National Defense Purchases of Goods and Services

August 1983

Seasonally adjusted at annual rates

Billions of dollars Billions of 1972 dollars
1982 1983 1982 1983
I I v I I I 11 v I i
National def purch 175.2 183.6 190.8 194.4 199.9 718 80.4 814 827 84.7
Durables 49.0 52.2 53.6 55.3 59.9 21.7 225 22.8 23.5 25.3
Aircraft 15.6 18.6 18.0 18.0 19.6 6.3 7.1 6.8 6.5 73
Missiles 6.0 59 6.1 7.8 7.1 26 24 24 3.6 3.1
Ships 6.5 6.1 5.7 5.8 7.5 2.1 2.5 2.3 2.3 3.0
Vehicl 21 3.2 3.8 3.7 4.5 1.0 1.1 13 1.3 1.6
Other durables 183 187 20.0 20.0 21.2 9.1 9.3 9.9 9.9 10.4
Nondurabl 12.9 135 15.0 14.8 143 2.7 2.8 3.0 3.1 3.1
Bulk petroleum 88 9.5 10.6 10.1 9.5 9 11 12 12 1.2
Other durabl 4.1 40 45 4.7 4.7 18 1.7 1.8 20 1.9
Services 109.8 113.7 1181 120.3 121.3 51.9 53.3 53.8 54.3 54.3
Comp ti 67.8 68.1 70.6 15 717 33.9 34.0 34.1 34.2 34.3
Services less p tion 42.0 45.6 475 488 49.6 18.0 193 197 20.1 20.0
Travel 2.6 2.9 27 24 2.5 11 12 11 10 1.0
Transportation 31 33 3.3 31 33 1.2 14 14 1.3 14
C ication 11 1.1 1.0 1.0 11 K] 6 6 6 6
Other services 353 383 404 422 426 15.1 16.1 16.6 172 17.0
Structures, 3.5 42 41 3.9 44 1.6 19 1.8 1.7 2.0
Addenda:
Total purchases less p tion 107.4 115.6 120.2 1229 128.2 439 46.5 413 485 50.4
Total purchases less compensation and bulk petroleum 98.6 106. 109.6 1128 1187 43.0 454 46.2 473 492
Percent ch from preceding period at 1 rates
Implicit price deflator Fixed-weighted price index
1982 1983 1982 1983
1 i v I il I I v I I
National def purch 44 5.9 10.8 1.2 1.9 3.1 1.0 10.0 2.4 15
Durables 14.3 11.6 46 -5 3.3 1.7 9.5 8.2 44 3.6
Aircraft 13.7 26.9 9 25.9 -13.5 159 20.8 16.9 76 3.1
Missiles 65.7 44 36.7 —45.7 23.7 117 7.8 13.4 —6.1 14.4
Ships 15 3.6 4.1 1.7 34 1.3 8 6.7 54 a1
hicl 40.2 6.1 8 113 -14 1.0 9.7 —44 10 3.0
Other durables 3.3 3 43 1 4.6 3.1 34 14 41 217
Nondurabl —-109 16.8 9.0 -219 —-129 -36 —25 1.0 —16.0 —146
Bulk petroleum -153 -12.0 6.6 -21.0 —25.5 -6.7 -52 4 —239 —21.2
Other nondurables 5.0 11.0 9.8 -5.5 74 5.0 46 2.7 6.1 22
Services 33 3.2 121 4.1 3.3 24 21 11.8 317 2.2
Compensation .8 8 139 36 6 8 Ki 14.0 35 6
Services less p tion 7.1 44 8.8 44 7.5 5.6 6.7 79 4.1 5.1
Travel 34 -2 14 —6.4 7.6 13 -20 2.8 —45 43
Transportation 3.7 —14 —22 —25 42 31 18 -36 13 86
C ications 3.4 4.8 -9.9 25.8 -59 14 -9 2.9 2.9 -5
Other services 8.0 4.8 10.5 5.0 8.6 6.5 84 9.8 5.2 57
Structures. -17 ~6.6 11 4.3 41 -11 14 5.4 79 104
Addenda:
Total purchases less p tion 5.6 74 85 -8 16 4.9 6.6 6.9 16 23
Total purchases less compensation and bulk petroleum 9.8 7.7 6.5 16 49 6.2 8.0 7.6 4.5 4.8

Table 5.—Gross and Net Stocks of Air and Water Pollution Abatement Plant and Equipment in Nonfarm Business, by Major Industry Group,
Current-Cost and Constant-Cost Valuation, 1980-82

This table updates Tables 1 and 2 of “Stock of Plant and Equipment
for Air and Water Pollution Abatement in the United States, 1960-81"
from the November 1982 SurvEY oF CURRENT BusiNess. Stock estimates

for 1982 incorporate plant and equipment expenditure estimates pub-
lished in the June 1983 Survey. Revisions for 1980 and 1981 incorporate
new information on price change.

Manufacturing
All Durables Nondurables
nonfarm Manufac- | Nonmanu-
industries turing facturing Blast Moto Durables Food I\!J;lmdur?
Total fumaasoes v el;)i cI;s not shown | Total | Chemicals | Petroleum | Paper | including sﬁz:v':
separately beverages separately
Gross stocks

Billions of current dollars:
1980 110.37 73.80 36.57 | 30.89 7.22 3.54 20.12 | 42.91 11.88 17871 647 4.35 2.34
1981 127.20 84.87 42.33 | 35.52 833 4.16 23.03 | 49.36 13.45 2099 | 7.23 5.01 2.68
1982 140.64 92.79 47.85 | 38.93 9.13 4.63 25.18 | 53.86 14.42 23.22 171 5.60 2.92

Billions of 1972 dollars:

1980 53.56 36.14 1741 | 15.05 3.53 1.73 9.79 | 21.09 5.86 876 | 318 2.14 115
1981 56.60 37.79 18.81 | 15.68 3.69 185 10.15 | 22.11 6.06 9.37 3.24 2.25 119
1982 59.03 38.84 20.18 | 16.12 3.79 1.93 10.40 | 2272 6.13 975 | 3.25 2.37 1.22

Net stocks

Billions of current dollars:
1980 76.24 48.35 27.89 | 20.25 4.83 2.23 13.19 | 28.09 7.59 11.74 413 3.03 1.60
1981 85.35 53.78 31.57 | 22.42 5.36 2.61 14.45 | 31.36 8.33 1349 [ 441 3.37 1.76
1982 91.71 56.73 3497 | 23.60 5.63 2.88 15.09 | 33.13 8.65 1449 | 449 3.68 1.82

Billions of 1972 dollars:

1980 37.00 23.72 13.28 | 9.88 2.36 1.09 6.43 | 13.84 3.75 57| 204 1.50 a9
1981 38.06 24.03 14.04 | 9.93 2.38 1.16 6.39 | 14.10 3.7 6041 199 1.52 18
1982 38.63 23.87 1476 | 9.82 235 1.20 6.27 | 14.06 3.69 6.11 1.9 1.56 11




By JOSEPH C. WAKEFIELD

IN late July, the Office of Manage-
ment and Budget released, as part of
its mid-session review, revised esti-
mates of Federal unified budget re-
ceipts and outlays for fiscal years
1983 and 1984. The new estimates re-
flect revised economic assumptions,
reestimates of agency spending and
tax collections based on more recent
experience, legislation enacted by
Congress, and policy changes by the
administration since the April budget
update.

On the basis of the revised econom-
ic assumptions, real GNP is expected
to increase more in calendar 1983
than expected earlier this year (table
1). From the fourth quarter of 1982 to
the fourth quarter of 1983, real GNP
is estimated to increase 5.5 percent,
almost 1 percentage point more than
forecast in April. Real GNP is expect-
ed to continue to increase at a strong
pace in the second half of 1983—6.4
percent—but to decelerate sharply to
4.5 percent in the first quarter of
1984. From the fourth quarter of 1983
to the fourth quarter of 1984, real
GNP is estimated to increase 4.5 per-
cent, one-half of 1 percentage point
more than forecast earlier. (These as-
sumptions do not incorporate the July
revisions of the national income and
product accounts.) Consumer prices
rise somewhat more in 1983, 3.1 per-
cent, compared with 2.5 percent; in
1984 they rise 4.4 percent, the same
as forecast in April. Interest rates on
91-day Treasury bills are assumed to
be higher than estimated in April—
about one-half of 1 percentage point
in both years—and the unemploy-
ment rate is revised down slightly.

For fiscal year 1983, a $209.8 billion
deficit is estimated, compared with
$210.2 billion in April (table 2). Re-
ceipts are $1.6 billion higher; a $4.7
billion upward revision due to the
new economic assumptions is partly

Federal Budget Developments

offset by a $3.1 billion downward revi-
sion from reestimates and policy
changes. Outlays are $1.2 billion
higher, largely due to reestimates; a
$5.6 billion upward revision is partly
offset by a $4.4 billion downward revi-
sion. Major upward revisions are for
social security ($1.1 billion), Federal
Deposit Insurance Corporation ($0.9
billion), net interest ($0.9 billion), ag-
ricultural price support and related
programs ($0.6 billion), and agricul-
ture credit insurance fund ($0.5 bil-

lion). The major downward revision
($0.8 billion) results from higher
Outer Continental Shelf receipts,
which are an offset to unified budget
outlays; all other downward revisions
are relatively small and spread over a
variety of programs.

For fiscal year 1984, a deficit of
$179.7 billion is estimated, compared
with $190.2 billion in April. Receipts
are $14.7 billion higher; a $16 billion
upward revision due to new economic
assumptions and policy changes is

Table 1.—Economic Assumptions Underlying the Mid-Session Review of the Fiscal Year 1984

Budget
Calendar year
Actual Estimates Revision from Apr.
1981 1982 1983 1984 1983 1984
Billions of dollars
GNP:
Current dollars. 2,938 3,059 3,299 3,636 14 44
1972 dollars 1,503 1,477 1,522 1,602 3 17
Incomes:
Personal i 2,416 2,570 2,139 2,968 —~1 13
Wages and salarie 1,494 1,561 1,654 1,793 4 7
Corporate profits before taxes 232 175 201 267 23 48
Percent change from preceding year
GNP in current dollars:
Annual averag 11.6 41 78 10.2 4 8
Fourth quarter 9.6 35 10.4 9.7 11 5
GNP in 1972 dollars:
Annual averag 1.9 —-1.7 3.1 5.2 2 9
Fourth quarter 7 9 5.5 45 8 5
GNP deflator:
Annual averag 9.4 5.9 4.6 48 2 0
Fourth quarter 89 414 4.6 5.0 1 0
Consumer price index:
Annual aver; 10.3 6.0 31 44 2 3
Fourth quarter 94 4.5 31 44 6 0
Percent
Unemployment rate:
Annual aver: 7.5 9.5 99 89 -1 -2
Fourth quarter 81 105 9.6 8.6 -1 -2
Insured unemployment rate: *
Annual average. 35 47 42 3.8 -2 -3
Fourth quarter 3.9 52 4.0 39 -3 -3
Interest rate, 91-day Treasury bills 2 14.1 10.7 8.6 85 8 ]

1. Insured unemployment under the State regular unemployment insurance program, excluding recipients of extended

benefits, as percentage of covered employment under that program.

2. Average rate on new issues within the year. The estimates assume, by convention, that interest rates vary with the rate of

inflation. They do not represent a forecast of interest rates.

Source: “Mid-Session Review of the 1984 Budget.” The assumptions do not incorporate the July revisions of the national

income and product accounts.

1
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slightly offset by a $1.2 billion down-
ward revision from reestimates. Out-
lays are $4.2 billion higher; an $11.2
billion upward revision, largely from
reestimates, is partly offset by a $7.1
billion downward revision, largely due
to the new economic assumptions.
Major upward revisions are for agri-
cultural price support and related
programs ($4.1 billion), net interest
($1.8 billion), and social security ($1.0
billion). Major downward revisions
are for national defense ($3.0 billion)
and unemployment compensation
($2.8 billion).

Revised NIPA estimates.—BEA has
prepared estimates of the Federal
sector on the national income and
product accounting (NIPA) basis con-
sistent with the revised unified
budget estimates (table 2, and table 3
for quarterly pattern). On this basis,
fiscal year 1983 receipts are $0.6 bil-
lion higher, expenditures are $1.7 bil-
lion lower, and the deficit is $2.3 bil-
lion lower than estimated in April.
(Details of the April estimates are dis-
cussed in the April SurveY oF Cur-
RENT BUSINESS.)

The upward revision in receipts is
more than accounted for by corporate
profits tax accruals ($2.5 billion), and
reflects higher profits in the new eco-
nomic assumptions. All other catego-
ries of receipts are revised down. The
largest downward revision is in per-
sonal tax and nontax receipts ($1.0
billion) and is due to higher income
tax refunds.

The downward revision in expendi-
tures is more than accounted for by
subsidies less current surplus of gov-
ernment enterprises ($1.2 billion) and
by nondefense purchases of goods and
services, transfer payments to per-
sons, and grants-in-aid to State and
local governments (each $0.6 billion).
In subsidies less current surplus, the
downward revision is due to lower ag-
ricultural subsidies; regular subsidies
were revised down—to $4.5 billion
from $6.0 billion estimated earlier—
and payments in kind were revised
up—to $3.1 billion from $2.6 billion.
(See the February Survey for a dis-
cussion of the treatment of the pay-
ments-in-kind (PIK) program in the
NIPA’s.) The revision in nondefense
purchases is the net result of lower
Commodity Credit Corporation (CCC)
purchases ($1.2 billion) and higher
crude oil purchases for the strategic

SURVEY OF CURRENT BUSINESS

petroleum reserve ($0.7 billion). The
lower purchases by the CCC are due
to lower regular purchases and higher
PIK transactions, which lower pur-
chases in the NIPA’s. Partly offset-
ting these decreases are upward revi-

August 1983

sions in net interest paid ($0.8 billion),
due to higher interest rates, and in
transfer payments to persons ($0.4 bil-
lion). In the latter, higher social secu-
rity benefits are partly offset by lower
unemployment benefits.

Table 2.—Federal Government Receipts and Expenditures

[Billions of dollars]
Fiscal year
Estimates
1983 1984
Actual
1982 Revi- Revi-
Jan. Apr. July fs:g:] Jan. Apr. July fs;g:‘
Apr. Apr.
Unified budget
ipt: 617.8 597.5 598.3 599.9 1.6 659.7 653.7 668.4 147
Outla 7284 805.2 805.5 809.8 12 8485 843.9 848.1 42
Surplus or deficit (=) .crcrrrccvrrcrrnens —-1106 | —207.7 [ —210.2 | —209.8 4| —1888 | —19802] —179.7 10.6
National income and product
accounts
Receipt 627.8 628.5 631.2 631.8 K3 686.2 682.3 701.3 19.0
Personal tax and nontax receipts...... 310.4 293.0 298.8 297.8 -1.0 304.2 304.8 308.8 4.0
Corporate profits tax accruals............ 51.3 50.5 49.3 51.8 25 59.4 62.8 759 13.1
Indirect business tax and nontax
accrual 50.3 55.2 52.2 51.7 -5 59.3 54.6 55.1 5
Contributions for social insurance..... 2157 229.8 230.9 230.5 -4 263.3 260.1 261.5 1.4
Expenditures 740.0 829.0 829.1 8274 ~17 8773 869.6 872.8 3.2
Purchases of goods and services......... 251.0 279.0 280.6 280.0 —.6 302.5 297.0 299.6 2.6
Natmnal 173.3 199.4 199.3 199.3 0 229.0 229.2 226.9 -23
f fe .7 79.6 81.3 80.7 —.6 73.5 67.8 72.7 49
Transfer payments 310.2 348.6 345.0 344.8 -2 3574 351.3 349.8 -15
To persons.. 304.1 3422 338.5 338.9 4 350.9 3448 343.6 -1.2
To foreigne 6.1 6.4 6.5 5.9 —.6 6.5 6.5 6.2 -3
Grants-in- ald to State and local
gover 834 86.9 877 87.1 —.6 90.1 90.9 915 6
Net interest pa.ld ................................... 822 924 91.8 926 8 106.6 105.8 108.7 29
Subsidies less current sur lus of
government enterprises... 13.2 221 23.6 22.4 -12 20.7 246 232 -14
Less: Wage accruals less disburse-
ments 0 0 -4 -5 -1 0 0 [ 0
Surplus or deficit (—) oo —1122 | -2005| —197.9 | —195.6 23| —-191.1| —1873| —1715 15.8
Sources: “Mid-Session Review of the 1984 Budget” and Bureau of Economic Analysis.
Table 3.—Federal Government Receipts and Expenditures, NIPA Basis
[Billions of dollars, lly adjusted at | rates]
Calendar year
Actual Estimates
1982 1983 1983 1984
v I I m v I 11 I
Receipt 612.6 623.3 652.0 652.9 679.6 692.7 7103 7319
Personal tax and nontax receipts.. 303.0 20117 304.3 2983 314.1 305.0 309.2 31T
Corporate profits tax accruals........ 42.1 48.6 59.0 58.6 65.1 719 19.6 87.3
Indirect business tax and nontax accruals 48.3 48.6 56.2 54.7 54.6 54.9 55.4 55.6
Contributions for social insurance 219.3 2285 232.6 2413 245.8 260.9 266.1 271.3
Expenditures 820.9 806.6 815.7 866.4 858.3 866.5 872.8 893.8
Purchases of goods and services..............oeccvvveranec 279.2 2735 2721 2944 288.7 298.2 301.0 310.5
National defe 190.8 194.4 199.9 21211 219.0 224.1 229.2 2353
Nondefe 885 79.1 728 82.3 69.7 741 718 752
Transfer payments 344.8 340.3 345.7 348.8 343.2 349.8 352.2 353.6
‘o persons 337.2 335.3 3409 3428 337.1 343.6 346.0 3473
To forelgners 7.6 5.0 4.8 6.0 6.1 6.2 62 63
Grants-in-aid to State and local governments........ 85.0 85.8 86.8 90.8 83.8 90.9 93.0 93.9
Net interest paid 89.1 88.4 91.6 101.3 104.2 107.2 110.2 113.2
Subsidies less current surplus of government
enterprises 228 18.6 17.6 30.7 33.4 204 16.4 22.6
Less: Wage accruals less disbursements 0 0 -13 -5 0 0 0 0
Surplus or deficit (—) —183.3 | —163.7 | —2135| —1787| —173.8| —-1625| —161.9
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For fiscal year 1984, receipts are
$19.0 billion higher, expenditures are
$3.2 billion higher, and the deficit is
$15.8 billion lower. All categories of
receipts are revised up—dominated by
a $13.1 billion revision in corporate
taxes, reflecting higher profits. Per-
sonal taxes (up $4.0 billion) and con-
tributions for social insurance (up
$1.4 billion) reflect higher incomes; in-
direct business tax and nontax accru-
als (up $0.5 billion) reflect higher
windfall profit taxes.

The upward revision in expendi-
tures is more than accounted for by
nondefense purchases ($4.9 billion),
net interest paid ($2.9 billion), and
grants-in-aid (§0.6 billion). The revi-
sion in nondefense purchases is large-
ly due to higher agricultural pur-
chases by the CCC, including lower
PIK transactions, $7.5 billion com-
pared with $8.7 billion estimated ear-
lier. Partly offsetting these increases
are downward revisions in national
defense purchases ($2.3 billion), subsi-
dies less current surplus ($1.4 billion),
and transfer payments to persons
($1.2 billion). The revision in defense
purchases is due to congressional
action on the MX missile program; in
subsidies less current surplus, to
lower agricultural subsidies; and, in
transfer payments, to lower unem-
ployment benefits.

Table 4 shows the relation between
unified budget and NIPA receipts and
table 5 shows the relation between
unified budget outlays and NIPA ex-
penditures.

High-employment surplus or defi-
cit.—As measured on a high-employ-
ment basis, the Federal sector of the
NIPA’s was in deficit in calendar year
1982; the deficit will widen in 1983 by
$21% billion (table 6). By quarter, the
deficit increases significantly in the
third quarter of 1983 when the final
withholding rate cut under the Eco-
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Table 4.—Relation of Federal Government Re-
ceipts in the National Income and Product
Accounts to the Unified Budget

[Billions of dollars]

Fiscal year
1983

1982

Unified budget receipt 617.8
1.6 1.4 16
0 0

Less: Coverage differences
Financial transactions

Plus: Netting differences:
Contributions to government
employees retirement funds.] 10.9 122 14.0

Other ... 9.4 108 134
Timing differences:

Corporate income tax................ -119 31 -11

Federal and State unemploy-

ment insurance taxes............. 11 9
Withheld personal income
tax and social security con-

3.0 51 64
-1 12 8
2 0 0
Miscell -3 0 1
Equals: Federal Government receipts,
NIPA 627.8 | 631.8| 7013

Table 5.—Relation of Federal Government Ex-
penditures in the National Income and Prod-
uct Accounts to the Unified Budget

[Billions of dollars]
Fiscal year

1982 | 1983 | 1984
Unified budget outlays 728.4 | 809.8 | 848.1

Less: Coverage differences:
Geographic ........c....coecereevereererernnes 49 48 49

Off| budget Federal entities:

Federal Financing Bank........... —-14.1|-139|-113
Strategic petroleum reserve..... =37 ~-17] -15
1 (T3 N S5 =T7| —-12
Other 1 6 K]

Fmancml transactions:
Net lending 193 | 224 171
Other N 1 -8

Net purchases of land:
Outer Continental Shelf —24| -78| -65
Other 20 =1 -4

Plus: Netting differences:
Contributions to government
employees retirement funds .. lgg 122 | 14.0

her 1081 134
Timing differences:
National defense purchases......... ~-8| —16| ~-1.7
Other —28; -3 -3
Miscell 2 2 2

Equals: Federal Government expendi-

tures, NIPA 740.0
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Table 6.—High-Employment Surplus or Deficit
(—), NIPA Basis

[Billions of dollars]

Addendum:
High-
employment
surplus or
deficit (—) with
a 6-percent
unemployment
rate

Level ! | Change

Level | Change

Calendar year:
1981

—839 -

Based on h-employment unemployment rate of
percent for 1981: lhlgSI :4, 5.0 percent for 1982:1-1983:1, and
percent for 1983:2-1984: 3,

5.1
49

nomic Recovery Tax Act of 1981 be-
comes effective; thereafter it declines
and averages $52%% billion through
fiscal year 1984.

The high-employment deficit re-
ferred to is based on a high-employ-
ment unemployment rate that is 5.1
percent in 1981, declines to 4.9 per-
cent by mid-1983, and remains flat
thereafter. Table 6 also shows what
the high-employment surplus or defi-
cit would be assuming a high-employ-
ment unemployment rate of 6 percent
throughout the 1981-84 period. On
this bais, the high-employment defict
is about $20 billion to $30 billion
higher, but follows the same quarter-
ly pattern.



U.S. Direct Investment Abroad in 1982

IN 1982, the U.S. direct investment
position abroad declined $5.0 billion,
or 2 percent, to $221.3 billion at year-
end. The single most important
reason for the decline was record bor-
rowing by U.S. parents from their
Netherlands Antillean finance affili-
ates. In the absence of such borrow-
ing, the position would have in-
creased, although not as rapidly as in
most previous years.

The decline in the position consist-
ed of capital inflows of $3.0 billion
and negative valuation adjustments of
$2.0 billion. Capital inflows, in turn,
consisted of equity and intercompany
account inflows of $8.3 billion, partly
offset by reinvested earnings of incor-
porated foreign affiliates of $5.3 bil-
lion.

The decline in the position in 1982
followed unusually slow growth—only
5 percent—in 1981; the decline was
the first since just after World War
II, when the position was adjusted
downward to reflect the wartime de-
struction of U.S. investments abroad.
The changes in the position in both
1981 and 1982 were attributable to
similar factors. Borrowing from Neth-
erlands Antillean finance affiliates
was large in both years. Also, because
of sluggish economic conditions world-
wide, corporate illiquidity, and high
U.S. interest rates, U.S. companies

Nore.—The quarterly survey from which the
annual estimates in this article were derived
was conducted under the supervision of Patri-
cia C. Walker, Chief, Direct Investment Abroad
Branch. Patricia E. DiVenuti, Ralph Kozlow,
and Edward L. Simons prepared the estimates.
Saletha D. Corbin, Olivia A. Miller, and Russell
O. Tutt assisted in tabulating the data. Smith
W. Allnutt, Chief, Data Retrieval and Analysis
Branch, assisted by Donald R. Mauery, de-
signed the computer programs for data retriev-
al, analysis, and tabular presentation.
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had little incentive, and only limited
ability, to make major new invest-
ments abroad, to expand existing in-
vestments, or to finance the oper-
ations of foreign affiliates with U.S.-
source funds. In each year, U.S. direct
investors sold affiliates in Canada. Fi-
nally, reduced affiliate earnings limit-
ed the funds available for reinvest-
ment.

Direct investment income declined
29 percent, to $22.9 billion, following
more moderate declines in each of the
2 preceding years. Sizable declines in
income were recorded in all major in-
dustries. The declines reflected the
continued slowing of foreign economic
activity, appreciation of the U.S.
dollar against several major foreign
currencies, and increased interest
payments by U.S. direct investors on
debt owed to affiliates. Other factors
that depressed income in 1982 were
capital losses, and losses—both capital
and other—by Mexican affiliates. Net
receipts of fees and royalties from for-
eign affiliates declined 4 percent, to
$5.6 billion.

U.S. Direct Investment
Position

At yearend 1982, the U.S. direct in-
vestment position abroad was $221.3
billion (table 1). The position is the
book value of U.S. direct investors’
equity in, and net outstanding loans
to, their foreign affiliates. (A foreign
affiliate is a foreign business enter-
prise in which a single U.S. investor
owns at least 10 percent of the voting
securities, or the equivalent.) Thus,
the position measures the net claims
of U.S. parents on their affiliates, and
is not a measure of the assets of the

By OBIE G. WHICHARD

affiliates, which are the sum of
owners’ equity held by, and liabilities
owed to, both U.S. parents and all
other persons.

By industry, 25 percent of the posi-
tion was in petroleum, 41 percent in
manufacturing, and 34 percent in
‘“other” industries. Within manufac-
turing, the position was largest in
“other manufacturing” (particularly
instruments, paper, rubber, and tex-
tiles) and in chemicals. Within
“other” industries, the position was
largest in trade (mainly wholesale)
and in finance (except banking), in-
surance, and real estate. A substan-
tial portion of the position in the
latter industry group was in affiliates
classified as holding companies,
which, in turn, held equity in, and re-
ceived income from, affiliates classi-
fied in other industries.

By area, 74 percent of the position
was in developed countries and 24
percent was in developing countries.
The remainder was in ‘“‘internation-
al.” ' Within the developed countries,
over 60 percent of the position was in
Europe, where the United Kingdom,
Germany, and Switzerland had the
largest shares. Within the developing
countries, over 60 percent of the posi-
tion was in Latin America; this share
would have been even larger—over 70
percent—in the absence of the large
negative position in Netherlands An-
tillean finance affiliates (see later dis-
cussion). Within Latin America, the
position was largest in Bermuda

1. The “international” category contains affiliates
that have operations spanning more than one country
and that are engaged in petroleum shipping, other
water transportation, or operating oil and gas drilling
equipment that is moved from country to country
during the year.
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(mainly in finance affiliates), Brazil,
and Mexico.

Most of the position—over 80 per-
cent—was in incorporated foreign af-
filiates. The position in these affili-
ates is shown in table 2 as the sum of
equity investment (capital stock and
retained earnings) and debt invest-
ment (intercompany accounts). The
latter component includes both U.S.
parents’ receivables from their affili-
ates and, as a deduction, the parents’
payables to their affiliates. Because
payables slightly exceeded receivables
at yearend 1982, the intercompany ac-
count component of the position in in-
corporated affiliates was negative;
thus, equity investment more than ac-
counted for the position in these af-
filiates. This was a new development:
Historically, U.S. parents’ receivables
from affiliates have exceeded their
payables to affiliates.

SURVEY OF CURRENT BUSINESS

The most important reason for the
change in the relative sizes of receiv-
ables and payables was the increase
in borrowing by U.S. parents from
their Netherlands Antillean finance
affiliates. U.S. parents’ payables to
these affiliates almost doubled in
1982, to $27.7 billion (table 3). The
borrowed funds were raised largely by
affiliates’ sales of bonds in Eurodollar
markets. The bond proceeds were re-
loaned to the U.S. parents, which gen-
erally used them to finance their U.S.
operations.

The increase in borrowing in 1982
occurred for several reasons. First,
during much of the year, interest
rates were lower in Eurodollar mar-
kets than in U.S. financial markets.
Second, well-developed European mar-
kets for medium-term bonds offered a
lower cost alternative to short-term
bank borrowing. Finally, familiarity
with the use of Netherlands Antillean

15

finance affiliates as a means for rais-
ing funds continued to grow, and a
number of U.S. companies established
such affiliates in 1982.

Typically, Netherlands Antillean fi-
nance affiliates have been established
to enable U.S. parents to raise funds
abroad without having the associated
interest payments subjected to U.S.
withholding taxes. The payments are
exempted from such taxes by a treaty
between the United States and the
Netherlands Antilles. Although the
United States has treaties with sever-
al other countries that provide a simi-
lar exemption, or a reduced withhold-
ing rate, the Netherlands Antilles is
often chosen as a location because it
does not have a withholding tax on
interest payments to third countries
and because most of its taxes on affili-
ates are structured so as to generate
offsetting tax credits for the U.S. par-
ents.

Table 1.—U.S. Direct Investment Position Abroad, 1980-82

[Millions of dollars]
Addition in 1981 Addition in 1982
Capital outflows (inflows (—)) Capital outflows (inflows (—))
. Equity . - Equity : .
Position, Rein- Position, Rein- _ | Position,
yearend i::;ledr- vested Vg})l;a— yearend i::g_ vested Vg{::' yelagrseznd
1980 Total Total | ompany ean(;}ngs adjust- 1981 Total Total | company ean(;}ngs adjust-
account | . o ments account incorpo- ments
outflows mr atl;%o- outflows ra
nflows | affiliates (nflows | affiliates
All areas 215,375 10,984 9,680 | —3,803 13,483 1,304 | 226,359 | -5,016 [ —3,008| —8,331 5323 | —2,008 | 221,343
Petroleum 47,591 3,632 3,048 [ —1,117 4,160 589 51,223 4,474 4,283 3,903 380 191 55,697
Manufacturing 89,290 3,096 2,872 —623 3,495 224 92,386 | —1,702 526 —596 1,122 | —2,228 90,685
Other 78,493 4,256 3,765 | —2,063 5,828 491 82,750 | —17,789| -17,818 | —11,639 3,821 29 74,961
Developed countries 158,214 7,183 5,857 —1,855 7,712 1,325 165,396 —2,320 —194 —2,337 2,143 —2,126 163,076
Petroleum X 888 530 | —2,189 2,718 359 5,5 336 308 724 —416 28 35,845
Manufacturing 71,475 1,554 1,306 —937 2,243 248 73,028 [ —1,601 439 —829 1,268 | —2,040 71,428
Other 52,119 4,741 4,022 1,21 2,751 719 56,859 | —1,056 —-942 | -2,232 1,290 —114 55,804
Canada 45,119 10 —1761 | —2,681 1,920 711 45,129 —-619 | -—-1,313| -2,124 812 693 44,509
Petroleu