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the BUSINESS SITUATION

PROFITS from current production—
profits before tax (PBT) with invento-
ry valuation adjustment (IVA) and
capital consumption  adjustment
(CCAdj)—increased $3 billion in the
second quarter, following a $13 billion
increase in the first.! Domestic profits
of nonfinancial corporations increased
$21% billion after a $9 billion increase,
domestic profits of financial corpora-
tions were flat after a $1 billion in-
crease, and profits from the rest of
the world were up $% billion after a
$3 billion increase.

PBT increased $11% billion in the
second quarter after an increase of $9
billion in the first. The much smaller
increase in profits from current pro-
duction than in PBT was due to the
IVA, which declined $8% billion. The
IVA, like the CCAdj (which changed
little in the second quarter), is reflect-
ed in the current production measure
but not in PBT. The IVA converts the
value of inventory withdrawals from
the predominantly historical costs
that underlie PBT to current replace-
ment costs. When current replace-
ment costs of inventory withdrawals
are higher than costs that underlie
PBT, the IVA is negative in order to
remove the resulting capital-gains-
like element from profits.

Profits by industry.—PBT with IVA
and CCAdj is not available by indus-
try; PBT with IVA alone, the best
measure of industry profits available,
increased $3 billion in the second
quarter after a $6% billion increase
in the first.

In nonfinancial corporations, profits
of petroleum refiners increased $10%
billion (to $12% billion), more than

1. Quarterly estimates in the national income and
product accounts are expressed at seasonally adjusted
annual rates, and quarterly changes in them are dif-
ferences between these rates. Quarter-to-quarter per-
cent changes are compounded to annual rates. Real,
or constant-dollar, estimates are expressed in 1982 dol-
lars.

accounting for the increase in manu-
facturing profits. The increase in
manufacturing profits, however, was
more than offset by a decline of $11
billion (to $45 billion) in trade profits.
Over the past four quarters, move-
ments in petroleum and trade profits
have been large, choppy, and more or
less offsetting. In each of these quar-
ters, petroleum registered the largest
change of any manufacturing indus-
try, and trade, the largest of any non-
manufacturing industry. For both in-
dustries, an increase in one quarter
was followed by a decline in the next,
and a decline in one quarter, by an
increase in the next. In each of the
last four quarters, the large changes
in petroleum and trade profits have
been in opposite directions.

The choppiness in trade profits mir-
rors changes in the sales of wholesale
and retail trade firms. The choppiness
in petroleum profits is not susceptible
to brief explanation because of the
complex structure of the industry; the
same economic developments affect
disparate segments of the industry
differently. For example, other things
equal, a substantial increase in crude
oil prices such as occurred this year
squeezes the profits of refiners. In
contrast, for integrated firms the
effect on profits from extraction
would offset the effect on profits from
refining; however, if the extraction
occurs overseas, profits from the rest
of the world would increase, not prof-

Looking Ahead . ..

* Pollution Abatement Plant and Equipment Expenditures. Pollution
abatement plant and equipment expenditures estimates for 1986 will be

published in the October SURVEY.

more information.

its in the domestic petroleum indus-
try. A further complication arises be-
cause integrated firms typically sell
some crude to nonaffiliated refiners
while purchasing some from nonaffi-
liated producers; a change in the rela-
tionship between crude and product
prices, if it affected the amounts sold
and purchased, would affect profits.

In financial corporations, profits
changed little. Major banks made
very large additions to loss reserves
in the second quarter in connection
with their outstanding foreign loans.
Profits in the national income and
product accounts (NIPA’s), however,
are not affected until loans are actu-
ally charged against reserves by the
banks.

Federal Budget Developments

Revised estimates of Federal uni-
fied budget receipts and outlays for
fiscal years 1987 and 1988 were sub-
mitted to Congress by the Office of
Management and Budget in mid-
August. The revised deficit for 1987 is
$158.4 billion, and for 1988, $123.3 bil-
lion. Both are higher than the targets
specified in the Gramm-Rudman-Hol-
lings Act (formally, the Balanced
Budget and Emergency Deficit Con-
trol Act of 1985).

In February 1986, the administra-
tion submitted a fiscal year 1987
budget with a deficit slightly under
the $144.0 billion target for that year.

* NIPA Index. The index of items appearing in the NIPA tables will
soon be available as a separate publication. See page 68 of this issue for
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Both the Congress’ June 1986 concur-
rent resolution on the 1987 budget
and the administration’s August 1986
mid-session review contained esti-
mates under $144.0 billion. In Janu-
ary 1987, the administration’s 1988
budget submission contained an esti-
mate of $173.2 billion for the 1987 def-
icit—$29.2 billion more than the
target. Stronger-than-expected tax col-
lections in the spring of 1987 helped
to bring the estimate in the August
1987 mid-session review considerably
closer to the target.

The administration’s January 1987
budget estimate for the fiscal year
1988 deficit was just under the
Gramm-Rudman-Hollings $123.3 bil-
lion target, and the June 1987 concur-
rent resolution on the 1988 budget
met the target by continuing to use
the administration’s January econom-
ic assumptions. The new mid-session
review estimates, however, exceed the
1988 target by $15.3 billion. Congress
has not yet passed a revised budget
resolution, but during debates in
August concerning a debt ceiling ex-
tension, the Senate approved a re-
vised target of $150.0 billion and
House conferees on the bill offered a
target of $144.0 billion. As of mid-Sep-
tember, Congress was debating
changes to the Gramm-Rudman-Hol-
lings Act to strengthen the enforce-
ment mechanisms and raise the
target deficits.

The mid-session review

The new estimates of unified
budget receipts and outlays for fiscal
years 1987 and 1988 reflect revised
economic assumptions, legislation en-
acted by Congress this year, policy
changes, and reestimates of tax collec-
tions and agency spending based
largely on experience since the Janu-
ary 1987 budget. (See the February
1987 SurvEy OF CURRENT BUSINESS
for a discussion of the January
budget.)

Two pieces of legislation enacted
since January had a substantial
impact on the budget estimates. In
April, Congress overrode a presiden-
tial veto to enact the Surface Trans-
portation and Uniform Relocation As-
sistance Act of 1987; the act provided
for more spending from the highway
trust fund than the administration
had requested. In July, the 1987 Sup-
plemental Appropriations Act appro-
priated more for several programs
than the administration requested.
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On the basis of the revised econom-
ic assumptions, real GNP increases
one-half a percentage point less in
calendar year 1987 than expected ear-
lier this year, but at the same rate—
3.2 percent—from the fourth quarter
of 1986 to the fourth quarter of 1987
as expected earlier (table 1). From the
fourth quarter of 1987 to the fourth
quarter of 1988, real GNP increases
3.5 percent, slightly less than expect-
ed earlier. In both years, personal
income is higher than expected earli-
er and corporate profits before taxes
are lower. Reflecting higher-than-ex-
pected inflation during the first half
of 1987, consumer prices rise more
than expected earlier; the interest
rate on 10-year Treasury notes is also
higher. The unemployment rate, re-
flecting the recent larger-than-expect-
ed drop, is lower than expected earli-
er.

Unified budget.—For fiscal year
1987, a $158.4 billion deficit is esti-
mated, compared with $173.2 billion
estimated in January (table 2). Re-
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ceipts are $16.1 billion higher; an
upward revision of $21.9 billion due to
reestimates—including reestimates of
the impact of the Tax Reform Act of
1986 (see the next section)—is partly
offset by a downward revision of $6.4
billion due to revised economic as-
sumptions. Among the major catego-
ries of receipts, there are large, partly
offsetting revisions in the two income
tax components. Individual income
taxes are revised up $28.8 billion to
$392.8 billion, and corporate income
taxes are revised down $15.2 billion to
$89.6 billion.

Outlays in 1987 are $1.3 billion
higher; upward revisions of $3.5 bil-
lion due to policy changes and $0.9
billion due to economic assumptions
are partly offset by a downward revi-
sion of $3.1 billion due to reestimates.
On a program-by-program basis, the
revision is the net of $11.0 billion in
upward revisions and $9.7 billion in
downward revisions. The largest
upward revision is for net interest
($2.1 billion), reflecting a different

Table 1.—Economic Assumptions Underlying the Mid-Session Review of the Fiscal Year 1988

Budget
Calendar year
Actual Estimates Differences from
Y
1985 1986 1987 1988 1987 1988
Billions of dollars
GNP:
Current dollars 4,010 4,235 4,491 4,830 -2 14
1982 dollar 3,608 3713 3,811 3,936 17 8
Incomes:
Personal i 3,327 3,634 3,745 4,002 45 61
Wages and salari 1,975 2,089 2,212 2,365 2 -6
Corporate profits before taxes ........cococerviieriicrivccnnnnd 225 232 273 317 —36 —24
Percent change from preceding year
GNP in current dollars:
Annual average 6.3 5.6 6.1 75 -4 3
Fourth quarter 6.5 4.5 16 786 7 3
GNP in 1982 dollars:
Annual average 3.0 29 2.6 33 -5 -2
Fourth quarter 33 22 3.2 35 -2
GNP deflator:
Annual average 32 26 3.3 4.1 6
Fourth quarter 31 22 4.2 4.0 6 5
Consumer Price Index: !
Annual average 3.5 1.6 3.6 44 6 8
Fourth quarter 33 9 4.7 44 9 8
Percent
Unemployment rate: 2
Annual average 71 6.9 6.2 5.9 -5 -4
Fourth quarter 6.9 6.7 6.1 5.8 ~4 —4
Insured unemployment rate: 3
Annual average 2.8 28 25 2.3 -1 -.1
Interest rate: ¢
91-day Treasury bills 15 6.0 5.7 55 3 -1
10-year Treasury notes 10.6 77 8.0 7.6 1.3 1.0

1. Consumer Price Index for urban wage earners and clerical workers.
2. Percent of labor force, including armed forces residing in the United States.

3. Insured unemployment under the State regular unemployment insurance program, excluding recipients of extended
benefits, as percentage of covered employment under that program.

4. Average rate on new issues within a year. The estimates assume, by convention, that interest rates vary with the rate of

inflation. They do not represent a forecast of interest rates.
Source: “Mid-Session Review of the 1988 Budget.”
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mix of borrowing than had been ex-
pected earlier and higher interest
rates. The other major upward revi-
sions are $1.3 billion for Federal
Housing Administration mortgage in-
surance, $1.1 billion for medicare, $1.0
billion for medicaid, and $1.0 billion
for the foreign military sales trust
fund. The largest downward revisions
are $3.3 billion for the Federal Depos-
it Insurance Corporation (FDIC) and
$2.1 billion for the Commodity Credit
Corporation (CCC). The revision for
the FDIC is due to lower cash outlays

SURVEY OF CURRENT BUSINESS

per bank closing; the revision for the
CCC is due to changes in the supply
and demand estimates for crops.

For fiscal year 1988, a $123.3 billion
deficit is estimated, compared with
$107.8 billion estimated in January.
Receipts are $7.6 billion lower; a
downward revision of $9.4 billion due
to revised economic assumptions is
partly offset by a $2.0 billion upward
revision due to reestimates. Among
the major categories of receipts, the
largest revisions are an $11.8 billion
reduction in corporate income taxes

Table 2.—Federal Government Receipts and Expenditures
[Billions of dollars]

Fiscal year
Estimates
1987 1988
Actual
1986 Differ- Differ-
Jan. Aug. ?::;g Jan. Aug. g_‘:)‘;z
Jan. Jan.
Unified budget
Receipt; 769.1 842.4 858.5 16.1 916.6 909.0 -6
Outlays . 9898 | 1,015.6 | 1,016.9 1.3] 1,0243 | 1,0323 8.0
Surplus or deficit (--) —22071 -1732| -~1584 1481 —1078 | —-1233( 155
National income and product accounts

Receipt 814.2| 8746 | 8994 2481 9681 | 9599 -8.2
Personal tax and nontax receipt: 358.0 368.7 398.0 29.3 396.5 402.0 55
Corporate profits tax accruals 80.3 108.9 103.8 -5.1 130.2 116.2 -14.0
Indirect business tax and nontax accruals ... 51.9 53.8 53.5 -3 56.6 57.0 4
Contributions for social insurance 3241 3432 344.1 9 384.8 384.7 -1
Expenditures 1,027.8 | 1,0605 ! 1,061.4 9| 1,088.6 | 1,098.3 9.7
Purchases of goods and servi 368.4 384.8 376.1 —87 394.8 392.8 -20
National defe 215.3 291.0 291.1 1 301.0 300.4 -7
Nondefe 93.1 93.8 85.0 —~8.8 93.8 92.4 ~14
Transfer payments 394.8 409.5 411.6 2.1 4272 432.2 5.0
To persons 380.5 395.3 398.3 3.0 412.9 418.5 5.6
To foreigners 14.3 14.2 133 -9 143 137 —.6
Grants-in-aid to State and local governments............cco.ocuvcenes 1074 104.6 106.7 2.1 100.0 104.8 48
Net interest paid 1343 138.5 140.7 22 140.5 145.6 5.1
Subsidies less current surplus of government enterprises ...... 229 25.1 29.0 39 26.1 22.9 -32
Less: Wage accruals less disbursements.........c.cccccociirnicnnanns 0 2.0 27 i 0 0 0
Surplus or deficit (—) —-213.6 { —185.9] —162.0 23.9 | —120.5 | —1384 ~-17.9

Sources: “Mid-Session Review of the 1988 Budget” and the Bureau of Economic Analysis.

Table 3.—Federal Government Receipts and Expenditures, NIPA Basis
{Billions of dollars, seasonally adjusted at annual rates)
Calendar year
Actual Estimates
1986 1987 1987 1988
v 1 1 111 v 1 I m

Receipt 852.5| 879.3| 922.9| 929.9| 943.6; 9585 969.1| 9652
Personal tax and nontax receipt: 376.4| 3815 4156| 4058( 407.1} 4076 4083 3948
Corporate profits tax accr 90.5 103.0 107.9 115.0 1187 1133 1154 117.2
Indirect business tax and nontax accrual.......ceeieeninnns 51.1 53.3 54.2 55.3 §57.9 56.3 56.6 57.0
Contributions for social insurance. 3345| 8415 3452 3538( 3599 381.3| 3888| 3962
Expenditures 1,041.2 | 1,049.8| 1,062.1( 1,085.4| 1,096.8] 1,105.8| 1,096.1| 1,095.0
Purchases of goods and services 368.6| 3669 379.6, 3883| 3943; 3928( 3921| 3921
National defe 279.0| 2875 2945] 302.0] 3009; 3010 3000 2995
Nondefi 89.6 9.4 85.1 86.3 93.4 91.8 92.1 92.6
Transfer payment: 405.7| 4067 412.0] 422.0| 4204} 4340( 4369 4378
To per 391.0| 3960 401.5; 405.0| 4058] 4206| 4235| 4244
To foreigners 147 10.7 105 17.0 14.6 134 134 134
Grants-in-aid to State and local gover t 102.8| 102.2| 106.0{ 1158] 1066 1046| 104.1 103.9
Net interest paid 137.8| 1395 139.8] 144.0| 1447} 1454| 1459 146.4
Subsidies less current surplus of government enterprises... 26.3 343 248 26.0 30.8 29.0 17.1 14.8
Less: Wage accruals less disbur t; 0 0 0 10.7 0 0 0 ]
Surplus or deficit () ~188.7| —170.5{ —139.2] —156.5| —153.2] —147.3| —127.0| —129.8
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and a $3.3 billion increase in individ-
ual income taxes.

QOutlays in 1988 are $8.0 billion
higher; upward revisions of $4.3 bil-
lion due to policy changes and $5.7
billion due to revised economic as-
sumptions are partly offset by a $1.8
billion downward revision due to rees-
timates. On a program-by-program
basis, the revision in outlays is the
net of $17.3 billion in upward revi-
sions and $9.3 billion in downward re-
visions. The largest upward revision
is for net interest ($5.7 billion), most
of which is attributable to higher in-
terest rates. Other upward revisions
include $1.5 billion for medicaid, re-
flecting higher actual and estimated
State benefits, and $1.1 billion for
Social Security, reflecting the effect of
the revised assumption about con-
sumer prices on the January 1988
cost-of-living increase (a 4.2-percent
instead of a 3.5-percent increase). The
largest downward revision is for the
CCC ($5.3 billion), attributable to
changes in the supply and demand es-
timates for crops. Lower unemploy-
ment rates reduce unemployment in-
surance benefits by $1.1 billion, and
lower cash outlays per bank closing
reduce FDIC outlays by $1.1 billion.

Revised NIPA estimates.—BEA has
prepared estimates of the Federal
sector on the national income and
product account (NIPA) basis consist-
ent with the revised unified budget
estimates (table 2, and table 3 for the
quarterly pattern). On this basis,
fiscal year 1987 receipts are $24.8 bil-
lion higher than estimated in Janu-
ary, expenditures are $0.9 billion
higher, and the deficit is $23.9 billion
lower.

The upward revision in receipts is
more than accounted for by an
upward revision of $29.3 billion in
personal tax and nontax receipts;
$16.3 billion of this revision is attrib-
utable to nonwithheld income tax
payments, $11.0 billion to withheld
income tax, and $1.9 billion to estate
and gift taxes and personal nontaxes.
The most important factor in the revi-
sion to nonwithheld taxes is higher-
than-expected payments in 1987 by
taxpayers who had realized capital
gains in 1986 in order to benefit from
preferential treatment of that income;
under a provision of the Tax Reform
Act of 1986, capital gains realized
after 1986 will be taxed as ordinary
income. Partly offsetting the upward
revisions is a downward revision of
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Table 4.—Relation of Federal Government Re-
ceipts in the National Income and Product
Accounts to the Unified Budget

[Billions of dollars)

Fiscal year

SURVEY OF CURRENT BUSINESS

Table 5.—Relation of Federal Government Ex-
penditures in the National Income and Prod-
uct Accounts to the United Budget

{Billions of dollars}

1986 | 1987 | 1988

858.5 | 909.0

Unified budget receip 769.1
Less: Coverage differences...........cooeeecnee 1.2 15 1.7

Plus: Netting differences:
Contributions to government
employees retirement funds...{ 33.7{ 357} 406
Other 12.6) 133] 20.0

Timing differences:
Corporate income tax ...........c..... -2
Federal and State

unemployment insurance
EAKES ....ccorarecnrermcareaenenersransesorees a 0
Withheld personal income tax
and social security
contributions.
Excise taxes
Other

Miscetlaneous -

—-17}) -3.6

—~14

Equals: Federal Government receipts,
NIPA’s 814.2 | 899.4 | 959.9

$5.1 billion in corporate profits tax ac-
cruals, largely due to lower corporate
profits.

The revision in expenditures is the
net of $11.3 billion in upward revi-
sions and $10.4 billion in downward
revisions (including a revision to wage
accruals less disbursements, a catego-
ry that is subtracted in deriving total
expenditures). The largest upward re-
vision is for subsidies less the current
surplus of government enterprises
($3.9 billion), reflecting higher esti-
mates for agricultural subsidies and
for the CCC deficit. The other large
upward revisions are for transfer pay-
ments to persons ($3.0 billion), net in-
terest ($2.2 billion), and grants-in-aid
to State and local governments ($2.1
billion). The revision in transfer pay-
ments to persons reflects higher medi-
care benefits, and the revision in
grants-in-aid reflects higher grants for
medicaid, education, and several
other programs. The largest down-
ward revision—$8.8 billion—is in non-
defense purchases and reflects lower
net purchases of agricultural com-
modities by the CCC.

For fiscal year 1988, receipts are
$8.2 billion lower than estimated in
January, expenditures are $9.7 billion
higher, and the deficit is $17.9 billion
higher. The downward revision in re-
ceipts is more than accounted for by a
$14.0 billion downward revision in
corporate profits taxes, largely attrib-
utable to lower corporate profits. An
upward revision in personal tax and

Fiscal year
1986 | 1987 | 1988
989.811,016.911,032.3
5.6 6
—-12 ~4
8.7 3.2
~45] -5.1
Net purchases of land:
Outer Continental Shelf........... -21] -16] -12
Other ... 2 21 27
Plus: Netting differences:
Contributions to government
employees retirement
funds 337 35.7 40.6
Other......onccircnrcrereconecrannnas 126| 133 200
Timing differences:
National defense purchases..... 4.0 4.9 3.6
Other W11y 238 9
Miscellaneous ... -2 d 2
Egquals: Federal Government
expenditures, NIPA’S .......c...ccccccovvienrccnnas [1,027.811,061.4 {1,098.3
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Table 6.—Cyclically Adjusted Surplus or
Deficit (—), NIPA Basis

[Billions of dollars; quarters at ]seasona]ly adjusted annual
rates

Based on middle- Based on 6-
expansion trend percent
GNP unemployment
rate trend GNP
Level | Change Level | Change
Calendar year:
—371( -1717] -—38586
—163 || ~1879) -—16.2
41.0 || ~146.1 418
Quarters:
1985:
1 204 { —134.8 222
—473 || —1838 | ~49.0
9.5 —173.0 10.8
—219 }§f —195.1 ~221
1986:
I 10.7 [| ~184.1 11.0
—287 || —-213.2| -29.1
2718 || —1854 27.8
164 || —168.7 16.7
1987:
1 109 || —158.0 107
269 || —129.8 28.2
-175 1t —1476] 178
—~14 (| —1490 -14
1988:
1 20 || —147.2 1.8
17.0 || —130.2 17.0
—62|| —136.9 —6.7

nontax receipts ($5.5 billion) is a par-
tial offset.

The revision in expenditures is the
net of $15.5 billion in upward revi-
sions and $5.8 billion in downward re-
visions. The largest upward revision—
$5.6 billion—is for transfer payments
to persons, reflecting higher medicare
benefits and the larger January 1988
cost-of-living increase for Social Secu-
rity and other programs. Net interest
paid is revised up $5.1 billion, reflect-
ing higher interest rates. Grants-in-
aid are revised up $4.8 billion; the
upward revisions are in education,
medicaid, highways, and several other
programs. The largest downward revi-
sion—$3.2 billion—is for subsidies less
the current surplus of government en-
terprises and primarily reflects lower
agricultural subsidies. Nondefense
purchases are revised down $1.4 bil-
lion; a $3.4 billion reduction in CCC
purchases is partly offset by upward
revisions in purchases for other pro-
grams. Transfer payments to foreign-
ers and national defense purchases
are each revised slightly.

Table 4 shows the relation between
unified budget receipts and NIPA re-
ceipts, and table 5 shows the relation
between unified budget outlays and
NIPA expenditures.

Cyclically adjusted  deficit.—As
measured using cyclical adjustments
based on middle-expansion trend

GNP, the Federal deficit on the NIPA
basis decreases $41.0 billion in calen-
dar year 1987 (table 6). On a quarter-
ly basis, the pattern of the cyclically
adjusted deficit is similar to the pat-
tern in the NIPA deficit. The cyclical-
ly adjusted budget based on middle-
expansion trend GNP is associated
with a middle-expansion trend unem-
ployment rate of 7.4 percent. The cy-
clically adjusted deficit based on a 6-
percent unemployment rate is lower,
but follows the same quarterly pat-
tern.

Tax Reform Act of 1986: Revised esti-
mates

The March 1987 SURVEY contains a
discussion of the Tax Reform Act of
1986 and its impact on Federal Gov-
ernment receipts and expenditures on
a NIPA basis. Table 7 presents re-
vised annual and quarterly estimates
based on the mid-session review of the
budget; these estimates incorporate
revised economic assumptions as well
as later tax collection experience.

Total NIPA receipts are revised up
$6.2 billion in 1987, down $1.3 billion
in 1988, and down $6.4 billion in 1989.
Personal tax and nontax receipts are
revised up $7.5 billion in 1987, up $1.1
billion in 1988, and down $6.6 billion
in 1989. The 1987 revision includes an
upward revision of $15.1 billion in
nonwithheld income tax, which is
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partly offset by a $7.6 billion down-
ward revision in withheld income tax.
The most important factor in the revi-
sion to nonwithheld income tax is
higher-than-expected payments in
1987 by taxpayers who had realized
capital gains in 1986 in order to bene-
fit from preferential treatment of that
income; under this act, capital gains

SURVEY OF CURRENT BUSINESS

realized after 1986 will be taxed as or-
dinary income. Corporate profits tax
accruals are revised down $1.3 billion
in 1987, down $2.4 billion in 1988, and
up $0.2 billion in 1989. The estimates
of the impact on indirect business tax
and nontax accruals and on contribu-
tions for social insurance are not re-
vised.

* %* *

Second-quarter NIPA revisions
The second revisions of the NIPA

estimates for the second quarter of
1987 are shown in table 8, on page 19.

Table 7.—Impact of the Tax Reform Act of 1986 on Federal Government Receipts and Expenditures, NIPA Basis

{Billions of dollars}

Calendar year
Seasonally adjusted at annual rates
Line
1987 1988 1989 1987 1988 1989
1 1 11 v I i I v 1 11 HI v

1 R 20.1 —50| —146 16.9 42.6 10.8 10.1 5.9 43| —140| —162} ~116| —125| —166| —175

2 | Personal tax and pt: —11.7| —285| —42.6 —14.6 108§ —211 | —21.9| —181| —195| —37.3| —39.1| —404 | —409 | —444 | —445

8| Withheld i taxes —355| —439 | —47.7| —426| —325| —335| —344| —425| 434 | —444| —453| —467] —47.3| —481| —487

4 Basic rate structure * —413 | —50.1 | —545) ~473| 388 —89.3] —403| 486 | ~496| ~506 | —~51.6 | —53.0! -54.0| —-550| —56.0

5 Pensi d employee benefits 3.2 33 3.5 32 3.2 32 3.2 33 33 33 3.3 34 3.5 3.5 36

6 p 8 8 .9 .8 .8 8 8 .8 .8 8 .8 9 9 1.0

7 C interest exp K4 Ll 1.6 6 1 7 8 1.0 11 11 12 1.3 15 17 19

8 Other ized d ti ki N 7 K| ki 7 7 N Ki 1 A T q 7 T

9 Other 4 3 1 4 4 4 4 3 3 3 3 1 1 1 1
10 Declarations and net settl t: 247 16.0 6.5 219 44.2 134 133 25.0 244 76 7.0 76 9 51 57
11 Basic rate structure ! ~138| —150] -257 | —157} —363| —15] —17| ~54| —63] —237| —247| 236} —240| —274 | 278
12 Capital gains 241 -28| -15 29.0 68.4 -5 ~5| -33| -80} -26{ -23| -21}{ -—-17( -13 —.8

Capital cost recovery system:
13 Investment tax credit 49 4.8 5.2 49 4.9 49 49 4.8 4.8 48 4.8 4.9 5.1 53 5.5
14 Other -5 -12 -3 —~4 ~5 -5 -8 -12 —14 -1.0 -1 -4 -3 -3 -2
15 Mini tax 14 36 8 14 14 14 1.4 4.0 3.7 3.3 3.0 1.3 9 6 4
Pensions and employee benefits:
16 Limit individual retirement accounts .. 2 4.8 4.6 ~.1 ~2.5 16 18 4.7 4.9 4.9 4.7 4.6 4.6 4.6 46
17 Other 11 9 9 15 1.5 N 7 9 9 9 9 9 9 9 9
18 Tax shelters and real estate 11 4.2 5.8 8 1.0 1.2 14 3.6 4.0 4.4 4.8 5.5 5.7 5.9 6.1
19 C interest expense. K 21 3.1 i 7 T a 18 2.0 2.2 24 2.6 29 33 3.6
20 Busi expenses .5 4.5 4.6 5 5 5 5 4.5 4.5 4.5 4.5 4.6 4.6 4.6 46
21 Other it d deducti 5 5.9 5.4 b 5 5 5 6.1 6.0 58 5.7 5.5 5.4 54 53
22 Exclusi from i 3 1.0 11 3 3 3 3 1.0 1.0 10 1.0 11 11 11 11
23 Other 42 32 25 45 4.3 41 39 35 33 31 29 21 2.5 24 24
24| Estate and gift taxes -9 -6 ~14 ~.9 -9 -10 -8 -6 -5 -5 —8) -13| -13| -—-14| -15
25 | Corporate profits tax accruals 314 23.0 217 311 314 315 316 234 23.3 22.8 22.5 285 28.1 275 26.7
26 | Basic rate structure —106} —244| —264] ~103} -105]| —10.7 ] ~109| -230} -239| 248 —259| —242| 256} —271| 287
Capital cost recovery system:
nvestment tax credit:
27 Regular 15.8 20.1 24.0 154 15.6 16.0 16.2 19.8 20.0 20.2 20.4 224 234 24.6 25.6
28 Carryforward and transition.............oeenioninnes 2 21 15 2 2 2 2 21 21 2.1 2.1 1.5 1.5 1.5 1.5
29 Carrybacks -.6 ~.6 -8 -6 -6
30 preciation and expensing —~24 —-20 2 ~24 ~2.4 —-24 ~2.4 ~2.0 ~2.0 -~2.0 -2.0 2 2 2 2
31 Other 5 6 1 5 5 5 R 6 6 6 6 q 1 " N
Accounting rules:
32 Uniform capitalization 9.1 8.5 73 9.4 9.2 9.0 88 87 8.6 8.4 83 79 75 71 6.7
33 Installment method limits 2.2 14 13 2.6 2.4 2.1 17 14 14 14 14 1.3 1.3 13 13
34 Bad debt reserves 1.7 1.5 1.5 1.7 17 17 17 15 1.5 15 15 1.5 15 1.5 15
35 Other 1.2 1.1 13 1.2 1.2 1.2 1.2 11 1.1 11 11 12 13 13 14
36 Mini 4.5 47 48 44 45 4.5 4.6 417 4.7 417 4.7 48 438 4.8 48
37 Insurance pani 2.2 2.5 2.8 2.1 22 2.2 23 24 2.5 25 2.6 219 2.8 28 2.9
38 Employee stock ownership 18 2 1 18 1.8 1.8 1.8 2 2 2 2 1 1 d 1
39 Foreign taxes 1.6 2.0 2.3 1.5 1.6 1.6 17 1.9 2.0 2.0 21 22 2.3 2.3 2.4
40 Busi; expenses 15 1.5 17 1.5 1.5 15 1.5 15 1.5 15 15 1.6 1.7 1.7 1.8
41 Research and develop t -14 -1.2 ~.5 —~1.3 —14 —-14 —-15 —-15 -13 -11 -9 -7 ~.5 —.4 —4
42 Fi 1 institutions 8 14 1.8 5 N 9 11 11 1.3 1.5 1.7 1.7 18 1.8 19
43 Capital gains. " 9 11 6 7 s 8 8 9 9 1.0 11 11 11 11
44 General Utilities rule 5 1.2 1.5 2 4 6 8 9 11 13 15 1.5 1.5 1.5 1.5
45 Ta: pt bonds 5 5 4 5 5 5 5 5 5 5 5 b 4 4 3
46 Tax shelters and real estate ~.1 -.5 -9 -1 -1 ~.1 -1 -2 —4 —~.6 ~.8 —~.8 -9 -9 —~1.0
47 Other 11 15 12 11 11 11 11 1.5 15 1.5 1.5 1.3 12 1.2 11
48 | Indirect b tax and accruals ... 4 4 2 4 4 4 4 5 4 4 3 2 2 2 2
49 | Contributions for social insurance 3 1 a1 a1 1 1 a1 .1 .1 .1
50 Expenditures 1.5 2.6 15 1.5 1.5 1.5 2.6 2.6 2.6 2.6
Transfer payments to persons:

51 Earned income credit 15 2.6 15 15 1.5 15 2.6 26 26 2.6

-

Additional detail shown for this category in the March 1987 SURVEY is not available at this time.
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National Income and Product Accounts Tables
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ton, DC 20230.

New estimates in this issue: Second quarter 1987, revised (7).

Estimates for 1929-82 are in The National Income and Product Accounts, 1929-82: Statistical Tables (GPO Stock No. 003-010-00174-7, price
$23.00). Estimates for 1983 are in the July 1986 Survey. Estimates for 1984-86 are in the July 1987 Survey.These publications are available
from the Superintendent of Documents and Commerce Department District Offices; see addresses inside front cover.

The full set of national income and product accounts estimates shown regularly in this part of the SURVEY are now available on diskette for
$240 per year (12 updates). For more information, write to the Bureau of Economic Analysis (BE-54), U.S. Department of Commerce, Washing-

Table 1.1.—Gross National Product

{Billions of dollars]

Table 1.2.—Gross National Product in Constant Dollars

{Billions of 1982 dollars}

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1985 1986 1986 1987 1985 1986 1986 1987
1 11 1 v L i 1 It 318 v I i
(Gross national product ...... 1,010.3 1 £.235.0 | 41744 [ 1,211.6 | 4,265.9 | 1.288.1 | 4.377.7 | 4.445.1 Giross national produet ... 3,607.513.713.3 {3,698.8 | 3,704.73,718.0 { 3,731.5 | 3.772.2 | 3.795.3
Personal censumption Personat consumption
XPENIUTES .. 2629.4[2.799.8 | 2.737.9 | 2.765.8 | 2.837.1 | 2.858.6 | 2.893.8 | 2.943.7 XPENAIUTES ..o 2.352.6 | 2.450.5 | 2.409.7 | 2.434.3 | 2.477.5 [ 2,480.5 | 2475.9 | 24875
Durable goods..... 368.7] 40241 3759 3864 42761 4198} 396.1] 4090 Durable goods.... 35271 383.5| 3859.8] 3696| 4055] 399.0f 3759| 3854
Nondurable goods. 9131 93941 936.8] 93431 9400 946.3) 969.9| 9821 Nondurabie goods . 849.5( 877.2| 868.8| 880.0| 879.8| 830.3| 8832 879.0
Services.........c...... 13475 | 1,458.0 1 1,425.2 | 1,445.1 [ 1,469.5 11,4924 | 1, 1,552.6 Services L]1,150.411,189.811,181.2(1,184.7(1,192.2 [1,201.1 {1.216.9]1,223.1
Gross private domestic Gross private domestic
investment...... ... 641.6 683.4| 679.4] 660.8 699.9| 702.6 investment.................. 636.1] 654.0| 674.4] 6656 615.0| 631.0| 671.8] 673.7
Fixed investment .. 631.6 64511 651.9 648.21 6623 Fixed investment. 628.7| 640.2| 639.1] 637.6] 6388 6454 6242} 6347
Nonresidential 442.6 440.71 433. 42281 4346 Nonresidential .. 454.11 443.8| 453.2| 441.0| 437.7| 4432 426.0| 4379
Structures ... 152.5 149.6] 1359 1287 1297 Structures .. 1494 130.3| 1454| 1284 1227 124.6| 120.4| 1204
Producers’ durable Producers’ durable
equipment ... 200,11 2995 291.01 297.9| 3024 3049 equipment .. 304.8| 3135 30780 3126{ 3150 3186 3056 3175
idential 189.0| 21831 204.4] 2181 2238 2277 Residentiat 1746 196.4| 1859 196.5| 201.1| 2022 1982 196.8
Change in business Change in business
inventories 10.0 15.7 3831 215 35 —-64 516( 403 inventories. 7.4 13.8 353 28.1 6.1{ ~14.4] 476| 390
136 681 385 245 -9 5.1 487 213 Nonfarm.. 12.0 154 352 239 1 23| 439) 227
-3.6 1.1 -2 3.0 45) ~11.6 29 13.0 Farm ... ~46f ~16 1 4.2 6.0, —16.6 317 16.3
Net exports of goods and ) Net exports of goods and
SETVACES . ..vveerrerverssrore e ~79.2|~105.5] —93.8 |- 100.8 |~ 110.5|—116.9 |- 112.2| - 1184 SETVICES ..oocroornrosrsesiesss e ~108.2 |- 145.8 |~ 123.0 |~ 146.8 | 161.6 | —151.8 |~ 135.2| - 132.7
Exports. 369.9| 37621 373.5( 3713 376.6] 3833 39731 4165 Exports.... 36531 377.4| 8715} 3702 379.6| 3883 3978} 4145
Imports. 449.21 481.7| 467.31 472.1| 487.1) 500.2) 509.51 534.8 Imports.... 47361 523.2| 494.4| 517.0{ 5412} 540.1} 533.0| 5472
Government purchases of goods . Government purchases of goods
and services | 818.6] 8697 846.9| 867.2| B878.5| 886.3| 896.2| 917.1 and services .. ] 7269 7545 737.6] 751.6] 757.2} T7LB| 759.6| 766.7
Federal...... 3539 366.2| 356.7{ 3684 371L.2| 368.6] 3669 379.6 Federal....... 324.2| 3325 322.1| 3306} 332.6| 3446 3273} 3326
National defense.................... 259.3| 217.8| 266.6| 2782 2876} 219.0 294.5 Nationat defense. 236.7| 250.7| 240.0] 250.1) 259.8| 2562.7{ 2574} 2635
Nondefe 946| 884 90.1 9021 836 896 85.1 ondefe 875 818 820{ 804 72.81 919] 699| 69.1
State and local ... 464.7] 503.5) 490.2| 4988} 507.3| 5177 537.6 State and tocal .. ) 40271 4221 41551 421.0| 4246 427.1| 4323| 4341

NotTe.—Percent changes from preceding period for selected items in this table are shown in

table 8.1

Table 1.3.—Gross National Product by Major Type of Product
{Billions of dollars}

Note.—Percent changes from preceding period for selected items in this table are shown in

table %.1.

Table 1.4.—~Gross National Product by Major Type of Produect in
Constant Dollars

[Billions of 1982 dollars]

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1985 | 1986 1986 1987 1985 | 1986 1986 1987
1 1 31 v 1 jikg 1 1I it v 1 I
Gross national product ...... 1,010.3 14.235.6 { 4,174.4 14,211.6 | 1,265.9 | 4,288.1 | 4,377.7 | 1.445.1 Gross natienal product ......! 3,607.513,713.3{3,698.8 {3,704.7 | 3,718.0 {3,731.5 | 3,772.2 ( 3,795.3
Final sales ..o ] 4,000.3 14,219.3 14,1361 1 4,184.0 | 4,262.4 | 4,294.6 | 4,326.0 | 4,404.8 Final sales.......c..coccocennecne..§ 3,600.1 1 3,699.5 1 3,663.4 | 3,676.7 | 3,711.9 | 3,745.8 | 3,724.5  3,756.3
Change in business Change in business
INVentories. ... 10.0 157 38.3 275 35 -64 51.6 40.3 INVENLOTIES. ..o enccrienne 74 13.8 35.3 28.1 61| —144 416 39.0
Goods 1.637.911.693.8 | 1,682.8 { 1,689.9 [1.703.5 | 1,698.9 1 1.738.7 | 1,763.5 GOOdS oo 1,548.6 {1,595.0 { 1,589.5 | 1,594.4 {1,593.7 { 1,602.6 | 1,626.0 [ 1,638.2
Final sales ... § 1,627.9 1 1,678.0 | 1,644.5 | 1,662.4 | 1,700.0 | 1,705.3 | 1,687.1 | 1,723.2 Final sales .........cccoocvermene§ 1,541.211,581.3 1 1,554.1 11,6664 1 1,587.5 1 1,616.9 | 1,578.4{1,599.2
Change in business Change in business
inventories....coe| 100 1571 3831 275 35 ~64] 51.6] 403 InVentories. ........corvnnvinnrn. 74 138] 353| 281 61| ~14.4| 476] 390
Durable goods. 70431 726.8| T17.0{ 717.0| 7358} 737.3] T47.0| 756.7 Durable goods .. 688.01 716.9| 7058( 7059| 724.8] 7312| 7392 753.2
Finat sales ... 696.91 721.8| 6911 T07.0{ T479]| 741.8] TILY| T34.6 Final sales ... 681.6( 712.6| 6821} 696.9| 7359} 7355| T07.8{ 7334
Change in business Change in business
INVentories. ...y 73 4.8 259 10.1] 121 —45 352 22.1 inventories. ... 6.4 43 23.6 90} -11.1| -43 314 19.9
Nondurable goods . 933.6] 967.0] 9658 97291 967.8| 961.6] 991.7|1,006.8 Nondurable goods.. 860.6] 878.1| 883.7| 8885 868.8] 871.4| 886.8| 8850
Final sales 931.0] 956.1| 9534 95541 95211 9635 975.2| 988.6 Final sales 8597 868.6| 872.0{ 869.5| 851.6{ 881.4| 870.6; 8659
Change in business Change in business
inventories..................... 29 10.9 12.56 17.5 1561 ~19 16.5 18.2 inventories. ... 9 9.5 11.7 19.1 172} ~10.0 16.2 19.1
Services ... 1,969.312,116.2 {2,070.2 | 2,097.9  2,136.6 | 2,160.0 | 2,212.0 | 2,252.2 Bervices ..o 1,679.511,730.8{1,718.9 |1,724.211,738.7 | 1,741.3 {1,764.0 | 1,777.4
Structures 103.1 | 425,11 4214} 423.81 42571 1293 1269 4294 SLructures ..., 379.4) 387.4] 390.4| 386.0| 385.6) 387.5] 382.1| 379.7

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.
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Table 1.5.—Relation of Gross National Product, Gross Domestic
Purchases, and Final Sales to Domestic Purchasers

{Billions of dollars]

Table 1.6.—~Relation of Gross National Product, Gross Domestic
Purchases, and Final Sales to Domestic Purchasers in Constant Dollars

[Billions of 1982 dollars])

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1985 | 1986 1986 1987 1985 | 1986 1986 1987
1 il 11 v 1 jits 1 I 111 v 1 I
Gross national product................ 4,010.3 |4,235.0 {4,174.4 | 4,211.6 { 4,265.9 | 4,288.1 | 4,377.7 | 4,445.1 Gross national product.............. 3,607.53,713.3 | 3,698.8 [ 3,704.7 | 3,718.0 | 3,731.5 { 3,772.2 | 3,795.3
Less: Exports of goods and ' Less: Exports of goods and
serviceF:i ......... gsan ............... 3699 376.2} 373.5| 371.3| 3876.6; 383.3| 397.3] 4165 service: 365.3¢ 3774 371.5| 370.2| 379.6{ 388.3| 397.8; 4145
Plus: Imports of goods and Plus: Imports of goods and
service: 449.2( 48171 467.3| 4721} 487.1) 500.2 509.5; 534.8 service: 473.6] 52321 4944| 517.0| 541.2) 540.1| 5330 5472
Equals: Gross domestic Equals: Gross domestic
purchases ' 4,089.5 | 4,340.5 [4,268.2 | 4,312.4 {4,376.4 | 4,405.1 | 4,489.8 14,563.4 purchases ' 3.715.7 {3,859.1 | 3,821.7 | 3,851.5  3,879.6 | 3,883.3 | 3,907.4 | 3,927.8
Less: Change in business Less: Change in business
INVENEOTIES. ...covvrercoreeceneeranarians 100} 157 383] 215 35| —64| 516 403 INVENLOrIes......o.ooovvernceirnrrnicns 74 13.8) 353 281 6.1] ~14.4| 476! 39.0
Equals: Final sales to domestic Equals: Final sales to domestic
purchasers 2. 4,079.5 |4,324.8 (4,229.9 1 4,284.9 {14,372.9 {4,411.5 | 4,438.2 (4,523.2 purchasers 2. ... 3,708.3 | 3,845.3 [ 3,786.4 {3,823.4 1 3,873.5 | 3,897.6 { 3,859.7 | 3,888.9

1. Purchases in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and services wherever produced.

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Table 1.7.—~Gross National Product by Sector
[Billions of dollars]

Seasonally adjusted at annual rates

1. Purchases in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and services wherever produced.

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Table 1.9.—~Relation of Gross National Product, Net National Product,
National Income, and Personal Income

[Billions of dollars]

G tional product.................
1985 | 1986 1986 1987 ross national produc
Less: Capital consumption
1 11 I v 1 - allowances with capital
cc ption adjustment ............
. Capital consumption
Gross national product...... 4,010.3 14,235.0 {4,174.4 [4,211.6 | 4,265.9 { 4,288.1 [4,377.7 |4,445.1 allowances without
Gross domestic product 3,970.5{4,201.3 {4,134.7 |4,179.4 | 4,230.4 {4,260.6 |4,346.9 |4,417.3 ggg?“l‘s*:fllce"r:‘ts_f{f‘ff’."?f’
Business.. 3,409.53,605.2 {3,551.6 | 3,587.9 | 3,680.7 { 3,650.8 | 3,725.2 | 3,785.0 Less: Capital
3,340.1 | 3,533.8 | 3,480.6 | 3,509.9 | 3,557.9 | 3,586.6 | 3,650.4 | 3,704.1 consumption
3,025.0(3,186.3|3,144.63,165.5 | 3,206.8 {3,228 5 3,286.5 | 3,333.8 adjustment..
315.1| 3474| 3359| 3444 351.2{ 3581 363.9| 3703 . -
151| 764| 739| 71| 788| 757| 769| 841  Cavals: Netnational product....
—56| —49| -29 91 —-61| —116| -22| -~31 Less: Indir]'ectt) ?usiness tax and
tax liability.....cccooencnneenes
Households and institutions. .. 1522] 1488| 150.2| 1534 1554 1589] 1622 DO siness toanator
Private households ..... 9.3 9.1 92 94 96 9.7 9.9 payments
Nonprofit institutions 1428} 139.7) 141.9| 1440} 1458 14921 152.3 Statistical discrepancy
Government 44391 434.3| 4403| 4463| 4545{ 4629] 470.0  Pius: Subsidies less current
Federal..... 14391 1432| 143.7) 1440} 144.7] 1488 150.2 surplus of government
State and local.. 299.9( 291.1| 2967} 302.3| 309.8{ 314.1 319.8 @NEETPLISES...oenvveeevnirrecrcerenned
Rest of the world ........................... 33.7 39.8 32.2 35.5 215 30.7 278 Equals: National income...............
Addendum: Less: Corporate profits with
Gross domestic business inventory valuation and
product 1ess houUSing.............. 3,085.83,249.8 capital consumption
Net interest ..o

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Table 1.8.—Gross National Product by Sector in Constant Dollars
[Billions of 1982 dollars)

Seasonally adjusted at annual rates

1985 | 1986 1986 1987
I I i v 1 1nr
Gross national product ... 3.607.53,713.3 | 3,698.8 1 3,704.7 {3,718.0 | 3,731.5 3,772.2 } 3.795.3
Gross d tic product 3,571.513,683.5 (3,663.4 | 3,676.2 | 3.686.9 | 3,707.3 | 3,745.6 | 3,771.4
Business 3,095.13,197.9(3,181.1 | 3,191.5 | 3,200.2 | 3,218.5 | 3,254.7 | 3,278.4
Nonfarm 3,021.3 3,117.53,100.4 | 3,106.7 | 3,120.2 | 3,142.5 3,171 .4  3,196.2
Nonfarm less housing ......... 2,756.0 | 2,841.9+2,828.4 12,832.1{2,843.4 | 2,863.7 | 2,890.7 [ 2,913.5
Housing 265.3{ 2755 272.0| 274.6| 276.8| 2788| 280.7( 282.7
Farm 7891 847, 832 840 853 863 852| 849
Statistical discrepancy —-51] —-43[ -286 81 54| ~102] -~19| -27
Households and institutions.....} 121.1} 1259] 124.2| 1258 126.6) 12727 1289} 130.0
Private h hold 8.8 9.0 89 8.9 9.1 9.2 9.3 9.5
Nonprofit institutions 1123 116.9{ 1153 116.8| 117.5| 1180 119.5| 120.6
Government 355.3| 859.71 3681 359.0( 3602 361.6] 362.0] 363.0
Federal 1223 122.6] 1226| 1224 1225] 123.0( 1227} 1228
State and local 2329 2371 2356 236.6{ 237.7| 2386| 2393| 2402
Rest of the world 36.0 29.8 35.4 28.4 311 24.2 26.6 239
Addendum:
Gross domestic business
product less housing............... 2,820.6 12,913.1

Note —Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Contributions for social
INSUFANCE......oviveecerecann

Wage accruals less
disbursements ..

Plus: ‘Government transfer
payments to persons
Personal interest income....
Personal dividend income ..
Business transfer
PAYMENTS ...

Equals: Personal i

4,010.3

4376

217.6
315.3

362.7

-.2
468.2
476.5

76.3

21.6
3,327.0

4,235.0

456.7

4717

21.0
3,7784

3477

223
—-49

8.7
3.422.0

284.4
326.1

3743

496.0
4976
81.2

223
3,534.3

4,174.4 (4,211.6 {4,265.9 | 4,288.1 | ,377.7 { 4,445.1
447.8] 454.11 458.9| 4659 469.7( 476.6
4736 4748 4781| 4843| 4966 502.8
2581 208 19.2 184 268{ 262

3,726.6 13,757.5  3,807.0 1 3,822.3 3,907.9 | 3,968.5
345.6| 340.7| 3528 3519| 3583} 3652

220 222| 224 226| 228| 231
-2.9 9| —-61} -11.6] -22| -31
23] 204 a 116 19.3 9.9

3,364.2 |3,414.1 {3,438.7 [ 3,471.0 | 3,548.3 | 3,593.3
288.0¢ 2823| 286.4| 2811} 294.0| 296.8
326.6) 3287 327.5| 3821.7] 3236 3311
369.3] 371.9{ 37491 38L0| 386.7| 3909

0 0 0 0 0 0
486.61 49231 501.2{ 504.1} 5109| 5184
49571 500.0] 49811 496.8{ 4998| 506.3
788 810} 821 829} 845 863
220 222( 224 226| 228| 231

3,463.4|3,526.6 | 3,553.6 | 3,593.6 | 3,662.0 | 3,708.6

Table 1.10.—Relation of Gross National Preduct, Net National Product,
and National Income in Constant Dollars

{Billions of 1982 dollars]

Gross national preduct.................

Less: Capital consumption
allowances with capital
consumption adjustment..........

Equals: Net national produect.......

Less: Indirect business tax and
nontax liability plus business
transfer payments less
subsidies plus current surplus
of government enterprises

Statistical discrepancy ..

Equals: National income

3.607.5

426.3

3,181.2

300.4
~5.1

.12.885.9

3,713.3

442.0
3,271.2

314.2
—~4.3
2,961.4

3,698.813,704.7 | 3,718.073,731.5 | 3,772.2 { 3,795.3

4353
3.263.5

439.6
3,265.2

449.1
3,282.4

4442
3,273.8

453.2
3,318.9

456.6
3,338.7

307.0) 3120
—26 8
2,959.0 | 2,952.4

319.0
~5.4
2,966.1

318.7
-10.2
2,973.9

316.2
-19
3,004.6

319.9
-27
3,021.5
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Table 1.11 is on the next page. Table 1.16.~Gross Domestic Product of Corporate Business in Current
Dollars and Gross Domestic Product of Nonfinancial Corporate
Business in Current and Constant Dollars

Table 1.14.—National Income by Type of Income Seasonally adjusted at annual rates
[Billions of dollars} 1985 | 1986 1986 1987
Seasonally adjusted at annual rates ! l u } - ‘ v ! H'
1985 | 1986 1986 1987 Billions of dollars
1 n I v I nr

Gross domestic product
of corporate business......| 2,422.7 12,539.1 {2,510.7 { 2,520.8 | 2,552.7 { 2,572.0 | 2,613.7 | 2,646.8

National income ................ 3,229.9|3,422.03,364.2 | 3,414.1 | 3,438.7 | 3,471.0 | 3,548.3 { 3.593.3 A .
Capital consumption allowances
Compensation of employees........ 2,370.8 | 2,504.9 | 2,464.8  2,487.6 { 2,515.1 | 2,552.0 | 2,589.9 | 2,623.4 with capital consumption
Wages and salafies.............. 10747 |2.089.1 [2,055.3 | 2.074.6 |2.097.9 12,1285 | 2,163.3 | 2,191.4 adjustment ..........cccccorvvcrvconnenn 269.1| 2828 2768 2809} 2843} 289.3| 2918 2945
Government and Net domestic product............cc....... 2,153.6|2,256.2|2,233.9 12,240.0{2,268.4 | 2,282.7 1 2,321.9 1 2,352.3
government enterprises....} 372.1| 394.8| 386.1| 391.6| 397.7!| 403.8] 4122| 4181 Indirect business tax and .
Other .§1,602.6 11,694.311,669.3|1,683.01,700.211,724.71,751.1 (1,773.3 nontax liability plus

business transfer payments
less subsidies
Domestic income..

Supplements to wages and
salaries
Employer contributions for

2422 2419 2353 246.6] 244.8| 2480 2539

396,11 4158 409.5] 413.0( 417.2| 4235 426.6| 4320 2,014.1(1,992.1 |2,004.6 |2,021.82,037.9 |2,073.9 | 2,008.4

A P Compensation of employees;: 1,605.6 {1,689.111,666.7|1,678.911,695.4 {1,715.3 |1,741.111,760.7
social insurance... 2038| 2147, 2117} 213.1) 2149 2191} 220.0) 2225 Wages and salaries............. 13433 {1:414.4 |1,395.4 | 1.405.7 | 1.419.6 | 1,437.1 | 1,463.1 | 1,480.2
Other labor income. | 1923| 2011| 1978] 199.8| 2023| 2044 2067| 2095 Surolements to wages
Proprietors’ income with and Salaries ................. 262.3| 2747| 2714| 2132] 2759| 2782| 278.1] 2806
inventory valuation and quporatte proﬁlts :‘f‘th 4
capital consumption inventory valuation an
djust [¢ 257.3) 289.8| 270.8| 298.1] 2925 297.8| 320.9| 323.1 CBP"fal consumption _
X adjustments 2471 2532 253.6| 253.6] 254.3| 2514 261.3| 2638
Farm . = : 29.7 312 28.0 481 36.3 36.6 51.3 47.3 Profits before tax. 1943 200.7| 1846| 1957 204.2) 2182 2244, 2357
Pgoprlet;grs mcl:oniele with Profits tax liability . 96.7{ 1050 98.1| 1021} 106.1| 1139 128.0{ 1342
inventory valuation Profits after tax 976 956| 865 936; 98.1| 1043 964 1015
o 2dustment.... 383| 454 362 563 4431 445| 590} 550 Dividends 600| 715 685 745 709| 720| 802| B84l
apital consumption istri X . X X . . . .
adiustment _g6! 81l —s2l —so! —gol —79| —77] —17 Invegtr«lagylst\:‘;lljuation 28.6 24.1 18.0 19.1 212 323 16.2 175
Nonfarm ......... 2276| 252.6| 2428| 2501| 256.2| 2612 260.7| 2753 Caﬁ:f‘;ﬁ:;};&% ------------ =7 65 178 113 60| -89 -11.3) -20.0
{’Jggzzf)torsvallx‘:(;%r;;z 196.01 217.7) 209.2( 217.4] 220.2| 2239 2324} 2365 adjustment. 53.5 6.0 51.3 16.7 44.0 421 482 480
ventory va _2 _9o|l _s2| _is 7 4l —18] -15 Net interest... 689 718f 717y 722} 720| TL1{ 1715| 1739
Capital consumption Gi d i duct
adjustment. 318| 351| 338| 342| 353| 369 391] 409 "j’fsf!n‘;:ﬁf,l'cc(ffl‘,’o;ﬁe
Renttl.l income of persons with business.........ccccvenecens 1389 163.0: 157.5| 162.2| 165.0, 167.3| 178.9| 1814
capital consumption Gross domestic product
adjustment 4 e0l 167] 140 174 172 184] 208 189 of nonfinancial
Rental income of persons. 1 54.0 62.2 58.7 628 628 64.6 66.2 67.2 corporate business..........} 2,282.8 1 2,376.1 | 2,353.3 { 2,358.6 | 2,387.7 | 2,404.7 | 2,434.8 | 2,465.4
Capital consumption Capital consumption allowances
adjustment —45.0| —455) —44.T{ —45.4| —45.6] —46.2| —46.3| —483 with capital consumption
adjustment 2644 2594] 2629| 2656 2696 271.8| 2743

Corporate profits with

invgntory valuntipn and Net domestic product.. 2,111.712,093.912,095.8|2,122.1{2,135.1 {2,163.012,191.2
capltal consumption Indirect business tax
adjustments .........oocconeeinnenn 277.6| 284.4| 288.0) 282.3| 286.4| 281.1| 294.0| 296.8 nontax liability plus

. business transfer payments
C‘;;Tg:f:rgfggtjagg: less subsidies 226.4| 2267| 2200| 230.5| 2285] 231.4| 287.0
inventory v 99001 2984l 23671 23561 2494| 230 2457| 2488 Domestic income . N 1,885.31,867.2|1,875.8 | 1,891.6 | 1,906.6 | 1,931.6 | 1,054.2

: : - : - - - : Compensation of employees...{1.492.6 | 1.560.7 | 1,544.2 | 1,551.8{1,564.1 | 1,582.6 | 1,598.4 | 1.615.1

Profits before tax.... 224.8] 231.9| 2189} 2244 236.3| 2479 257.0| 2687 Wages and salaries.............. 1,248.7{1,306.4 | 1,292.5 {1,208.9 11,309.011,325.2 | 1,342.5 | 1,357.1
Profits tax liability . 96.7| 105.0 98.1| 102.1| 106.1{ 1139} 128.0] 1342 Supplements to wages
Profits after tax 1281 126.8{ 1209 1223 130.2] 134.0| 129.0] 1345 and salaries..................... 2439| 254.2{ 251.6| 2529 255.1| 257.3| 256.0| 2580
Dividends ...... 81.3 86.8| 843 86.6! 817 88.6| 903 924 Corporate profits with
Undistributed profits....... 46.8| 40.0| 36.6| 3857{ 425| 454| 387( 421 inventory valuation and
capital consumption
Inventory valuation adjustments 227.7( 2258{ 225.7| 2250 2277| 224.6{ 233.4| 2359
adjustment..........ccocoeucinunins -7 6.5 17.8 11.3 60] —89| —11.3]{ -200 Profits before tax 17591 17461 1584 16871 1790 192.1) 196.9| 207.9

Profits tax liability . 699 783 71.21 7497 798| 872 99.8| 10563

Capital consumption

: : Profits after tax 106.0 96.3 87.2 93.9 99.31 104.9 97.11 102.6
adjustment. ..o 53.5 46.0 51.3 46.7 44.0 421 48.2 48.0 A 1 “709 741 698 766 746 756 394 86.3
Net interest........ccoovoouneencccncens 315.3] 326.1{ 326.6] 328.7) 327.5| 3217 323.6| 331.1 Undistributed profits... 35.1 22.2 17.4 173 24.7 29.2 147 16.4
N Inventory valuation
Addenda: c adjustment ............o.ree ~70 65| 17.8) 113} 60| —89| —113| —20.0
apital consumption
G o e, adjustment. 526| 446| 496 450| 427| 414| 4a78| 479
and capital consumption Net interest... 915 98.9 97.3 99.0 99.8 99.4 99.8| 103.2
adjustments... L} 1809} 179.4) 189.9( 180.2| 180.3]| 167.1} 1659] 162.6 —
Net cash flow with Billions of 1982 dollars
inventlory valuation and
capital consumption Gi d " duct
AdJUSUMENS...rrrnn] 3687 | 375.4| 382.4| 3745| 3769| 367.9| 3673 364.6 oF nonfinancial oue
Undistributed profits with corporate business........... 2,127.12,182.2 {2,176.7 | 2,171.9 | 2,180.8 | 2,199.3 | 2,207.6 | 2,219.9
inventory valuation and X
capital consumption Capital consumption allowances
adjustments .. b 996} 926 1056) 936| 926| 785 7T56| 70.1 with capital consumption
Capital consumption adjustment . .| 2496| 25981 2559| 2584| 261.0| 2639! 2662{ 267.9
allowances with capital Net domestic product. .41,877.5]1,922.411,920.81,913.61,919.8(1,935.311,941.4 1,952.0
consumption Indirect business tax an
adjustment.........ccc.occneeen | 269.1] 2828 276.8| 2809 284.3| 289.3{ 291.8]| 294.5 nontax liability plus
Less: Inventory valuation business transfer payments
adjustment -1 6.5 17.8 11.3 60} —89} —113} -200 less subsidies..... W 19151 2003 1950 1986 204.0{ 203.4| 200.5| 2025
Equals: Net cash flow ............. 369.4| 36891 3646 3633| 3709 3767 3787| 3846 Domestic income .. -]1,686.011,722.1 11,725.711,714.9 11,7158 {1,731.9 | 1,740.9 | 1,749.5
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Table 1.11.—Command-Basis Gross National Product in Constant
Dollars

[Billions of 1982 dollars]

Seasonally adjusted at annual rates

1985 | 1986 1986 1987
1 11 111 v 1 ur
Gross national product.................. 3,607.513,713.3 | 3,698.8 | 3,704.7 | 3,718.0 | 3,731.5 {3,772.2 | 3,795.3
Less: Net exports of goods and
services ~108.2 (-145.8 ~123.0 - 146.8|-161.6 {—151.8|-135.2|—132.7
Exports.. .| 3653{ 3774 371.5( 370.2) 379.6{ 388.3| 397.8] 4145

Imports .. 4736 5232| 4944 517.0) 541.2] 540.1| 533.0{ 5472

Equals: Gross domestic
purchases ..........cccoocovonvrrnrcn 3,715.7 13,859.1 | 3,821.73,851.5 | 3,879.6 | 3,883.3 13,907.4 | 3,927.9

Plus:"Command-basis net
exports of goods and services....
Command-basis

—835]-1146] —99.2|-110.4|-122.8|—-126.3 - 1174|1211

exports ! 3900 4086| 395.2| 406.6] 418.4! 4139| 4156 426.1
Imports 473.6| 523.2( 494.4| 517.0{ 541.2] 540.1| 533.0| 547.2
Equals: Command-basis gross
national product.............c..ccec... 3,632.1|3,744.4 3,722.5{3,741.1 | 3,756.8 | 3,757.0 | 3,790.0 | 3,806.8
Addendum:

Terms of trade 2..........coovvvrivnnnn 106.9; 1083} 106.5| 1099 110.2| 1066 1045 1029

1. Exports of goods and services deflated by the implicit price deflator for imports of goods and
services.

2. Ratio of the implicit price deflator for exports of goods and services to the implicit price
deflator for imports of goods and services with the decimal point shifted two places to the right.

Note.—Percent changes from preceding period for selected items in this table are shown in
table 8.1.

Table 1.19.—Truck Output
[Billions of dollars]

Seasonally adjusted at annual rates

1985 | 1986 1986 1987
I n ur v i il
Truck output '....................| 56.2 58.4 56.7 59.7 58.9 58.3 614 61.3
Final sales .............ccocevriiirniincnnns 56.1 58.3 52.4 58.3 64.4 58.0 55.7 61.5
Personal consumption
expenditures...........cocooenn. ] 2391 276! 232 269{ 333 269; 270f 299

Producers’ durable equipment..| 33.0 324 31:2 33.0 34.1 314 32.1 349
Net exports of goods and
services.. -67| -74| -76 -73} -87] -59| 80| -78

Exports.. 21 3.0 2.8 3.2 2.7 3.2 3.0 3.2
Imports.. 9.4 103 103 10.5 114 9.1 11.0 1.0
Government purchases of
goods and services...........co....... 5.9 5.7 5.7 5.7 5.7 57 4.6 4.5
Change in business inventories... B 1 4.3 1.3} -55 3 57 —.1

1. Includes new trucks only.

Table 1.20.—Truck Output in Constant Dollars
{Billions of 1982 dollars}
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Table 1.17.—Auto Output
[Billions of doliars]

Seasonally adjusted at annual rates
1985 | 1986 1986 1987
I 11 m v 1 1

Auto output 11537 1194 | 116.2) 1189 118.1| 124.6} 114.9| 109.7

1105 118.5| 1108, 110.7( 131.6] 121.0{ 956! 104.8

expenditures. 121.3| 1853| 1224 126.2) 151.3{ 1413 117.5| 1251
New autos.... | 86.9] 1015, 89.6{ 93.0] 1182 1053| 838 893
Net purchases of used autos..] 34.5 33.8 32.8 33.2 33.1 36.0 337 35.8
Producers’ durable equipment..] 17.9] 20.7 192{ 201 225 21.0 15.8 17.6
New autos .} 440 458! 426 46.11 49.0| 455! 406] 445
Net purchases of used autos.. —234) —260| —265| —24.5| —24.7} ~26.8
Net exports of goods and
Services.

Final sales ..
Personal co!

—369| —434) —426( -392| 395
6.6 6.1 6.1 5.8 7.2

. 435 495| 487| 50| 468
Government purchases of
goods and services................... 14 14 17 1.3 1.2 14 14 1.6

Change in business inventories

of new and used autos.............. 4.7 9 54 821 —13.6 3.6 19.3 4.9
New 4.1 q 6.6 69! -165 6.0| 200 44
Used 6 2| -12 14 30 -24 -1 5
Addenda:
Domestic output of new
AULOS 1 e 96.0{ 98.2| 967 983 9671 101.1| 993| 934

Sales of imported new autos 2...| 45.1 5581 493 51.5| 60.0) 623 46.7 50.0

1. Consists of final sales and change in business inventories of new autos assembled in the
United States.

2. Consists of personal consumption expenditures, producers’ durable equipment, and govern-
ment purchases,

Table 1.18.—Auto Output in Constant Dollars
[Billions of 1982 dollars]

Seasonally adjusted at annual rates

1985 | 1986 1986 1987
I n m v 1 il
Auto output.................. 105.6| 106.4| 106.6 106.7| 103.1} 109.6{ 1023| 970
Final sales ..........cooercrnccrccinnnens 101.8| 107.3| 102.0( 100.8| 1184 1078} 859{ 934

Personal consumption
expenditures 1088 119.1| 1094 111.8| 1327 1226 10L7| 1062
New autos... 4 7987 893| 807 824 1034) 9066 720( 763
Net purchases of used autos..y] 29.0 29.8 28.7 29.3 294 32.0 29.7 29.9

Producers’ durable equipment.| 192} 185{ 188} 184 195! 173| 130} 152
New autos..........cocvcormincrccnnnns 404 403) 384| 409} 429| 391; 349 380
Net purchases of used autos..| —21.2| —21.8) —19.6| —-225| —23.4| -21.8| -21.8] —228

Net exports of goods and

~34.9] —333| —30.0] —295

services.
01| 384] 343| 354
Government purchases of
_ goods and services................... 1.3 13 1.6 1.2 11 12 12 14
Change in business inventories

of new and used autos............. 3.8 -9 4.0 59| —154 1.8 16.3 3.6
New 33! -1l 5.0 46| ~18.0 4.0 17.0 3.2
Used 5 21 —10 12 27| -21 -1 5

Seasonally adjusted at annual rates

Addend

1985 | 1986 1986 1987
1 I 118 v I -

50.8 50.5 49.7 51.8 50.7 49.6 52.4 52.4
50.7 50.4 46.1 50.6 55.4 49.4 47.6 52.5

Truck output *...

Final sales
Personal consumption
expenditures...........vcevivienn 21.6 23.8 20.4 23.4 285 23.0 23.0 25.5
Producers’ durable equipment.| 2981 28.0% 27.3| 287 294 267 275 29.9
Net exports of goods and
services. | -60) —-64] 67| -64! -74| -51} -68| -66

Exports. 2.5 2.6 24 2.8 2.3 27 2.6 2.7
Imports. 85 89 9.1 9.1 9.8 71 9.4 94
Government purchases of
goods and services.........coou.... 5.3 4.9 5.0 49 49 4.8 39 38
Change in business inventories... 1 1 3.7 1.1} —4.9 2 48 —.1

1. Includes new trucks only.

Domestic output of new
autos ! ..
Sales of impo:

8.7 85.3 868! 863 81.7 863 858| 179.7
414 49.1 444 457 525 53.7 40.1 42.7

ne

aut

1. Consists of final sales and change in business inventories of new autos assembled in the
United States.

2. Consists of personal consumption expenditures, producers’ durable equipment, and govern-
ment purchases.
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Table 2.1.—~Personal Income and Its Disposition

{Billions of dollars]

S lly adjusted at 1 rates
1985 | 1986 1986 1987
1 1I 11t v 1 -
Personal income..................coeo...... 3,327.0(3,534.313,463.4 | 3,526.6 | 3,553.6 { 3,593.6 | 3,662.0 | 3,708.6
Wage and salary
disbur 1,974.9 12,089.112,055.3 | 2,074.6 | 2,097.9 | 2,128.5 | 2,163.3 | 2,191.4
Commodity-producing
industries 609.2| 62331 620.8] 621.2| ©22.8| 6284 6329} 6350
facturing 46091 470.5] 469.0 468.7| 470.0( 474.5{ 4712} 479.0
Distributive industries.. 473.0| 4971} 491.4| 4937 4986} 504.7] 511.5) 5189
Service industries 5204 573.9) 5570 568.11 578.8| 591.6) 606.7| 619.3
Government and
government enterprises.....] 372.3{ 394.8( 386.1| 391.6) 397.7( 403.8| 412.2| 4181
Other labor income ................] 192.3] 201.1| 197.8( 199.8| 202.3| 204.4| 206.7( 2095
Proprietors’ income with
inventory valuation and
capital consumption
adjustments.. 257.3 289.8) 270.8| 298.1| 2925 297.8} 3209 3231
Farm... 297 3727 2806) 481| 363{ 366| 513 473
Nonfarm. 227.6| 252.6] 242.8| 250.1| 256.2} 261.2] 269.7) 2758
Rental income of persons
with capital consumption
adjustment 9.0 16.7 14.0 174 17.2 184 20.0 18.9
Personal dividend income.. 76.3 81.2 78.8 81.0 82.1 829 84.5 86.3
Personal interest income 476.5) 497.6] 4957 500.0] 498.1| 496.8| 499.8| 506.3
Transfer payments 489.71 51837 508.6( 5145 523.6{ 526.6| 533.7| 5415
Old-age, survivors,
disability, and health
insurance benefits................ 253.4| 269.2] 264.5| 266.4| 2724| 2735] 2780 2823
Government unemployment
insurance benefits.. W 167 16.4 15.6 16.3 171 16.6 156 149
Veterans benefits... 16.7 168 17.0{ 169| 16.7 16.4 16.6 16.7
Government employees
retirement benefits... 674 710} 697 706 7L.5] 724} 1739} 1760
Other transfer payments. 136.5( 145.0] 141.8| 1443, 146.0| 147.7) 1496 1515
Aid to families with
dependent children 154 16.2 16.0 16.2 16.4 16.4 16.5 16.7
Other 121,17 1287| 1259 1280| 1296| 131.3| 133.1| 1347
Less: Personal contributions
for social insurance. 148.9| 159.6{ 157.6] 158.8( 160.1] 161.8| 166.7| 168.4
Less: Personal tax and nontax
payments ...l 485.9| 512.2{ 497.4| 504.2{ 515.3| 532.0) 536.1; 578.0
Equals: Disposable personal
i 2,841.113,022.1 | 2,966.0 | 3,022.4 |3,038.2 | 3,061.6 | 3,125.9 | 3,130.6
Less: Personal outlays“% 2,714.112,891.52,827.6 | 2,856.4 | 2,929.4 | 2,952.6 | 2,987.5 | 3,037.4
Personal consumption
expenditures. ...........ccocvveennes 2,629.412,799.8|2,737.912,765.8 | 2,837.1 {2,858.6 | 2,893.8 | 2,943.7
Interest paid by consumers to
busine: 827 899 87.9| 89.0; 907 921| 921{ 926
Personal transfer payments to
foreigners (net) .......c.occoccveuece 2.0 1.7 1.7 16 1.6 19 1.7 1.2
Equals: Personal saving................ 1271} 130.6| 1384 166.0] 1089} 109.0| 1384 93.2
Addenda:
Disposable personal income:
Total, billions of 1982
dollars.......ccoincinnnnd 2,542.212,645.1 2,610.5|2,660.2 {2,653.2 | 2,656.7 | 2,674.6 | 2,645.5
Per capita:
Current dollars.. 11,8721 12,508 | 12,318 | 12,525 { 12,560 | 12,626 | 12,865} 12,858
1982 dollars .... 1 10,6221 10,947} 10,842 | 11,024 { 10,968 | 10,956 | 11,008 | 10,865
Population (mid-period,
millions) ... 2393 241.6| 240.8| 241.3| 241.9| 242.5| 243.0| 2435
Personal saving as
percentage of disposable
personal income ...................... 4.5 43 4.7 5.5 3.6 3.6 44 3.0

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.
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Table 2.2.—Personal Consumption Expenditures by Major Type of
Product

[Billions of dollars}

Seasonally adjusted at annual rates
1985 | 1986 1986 1987
I 11 I v 1 I
Personal consumption

expenditures 2,799.8 {2,737.9 (2,765.8 | 2,837.1 | 2,858.6 | 2,893.8 | 2,943.7
Durable goods 71 4024 3759| 386.4| 427.6| 419.8| 396.1| 409.0
Motor vehicles and parts........... 1776 1949 1774 184.2| 217.0 201.2| 1776 189.6

Furniture and household
equipment 128.7) 1399 134.7| 1383 1429 143.8| 146.0| 146.0
Other ... 624{ 676{ 638 640| 678| 748 725 135
Nondurable goods ....................... 913.11 9394} 936.8| 934.3| 940.0| 946.3| 969.9| 982.1
Food 472.8) 497.8] 4894 494.7| 499.6| 507.5| 514.8( 5150
Clothing and shoes..............c....... 157.2) 167.5] 163.4| 1672| 169.8| 169.6| 174.0| 1758
Gasoline and oil 926| 7531 87| 744| 706| 6847 1758, 806
Other nondurable goods .. 190.5| 198.8| 1963 198.0| 200.0; 2008} 2053 210.7
Fuel oil and coal 17.5| 160( 174 16.0| 155{ 151 154 16.1
Other . 173.07 1828} 1789| 1821 184.5| 185.7| 189.8| 194.6
Services . 1,347.511,458.0 | 1,425.2 {1,445.1 1,469.5 | 1,492.4 | 1,527.7 [1,552.6
HouUSINg......cooveoveeciriarecrcieccnrnee 40241 436.9| 424.1) 4334 440.9] 449.0{ 456.3! 464.1
Household operation 174.7( 1786| 1754} 177.8( 181.5] 179.8| 176.6| 179.6
Electricity and gas. 889| 876| 863 87.0| 896 875 848| 858
Other. 858 91.0{ 831! 908| 919| 923| 918 938
86| 951{ 935{ 939 955 976! 1021} 1037
Medical care. 291.5| 3198 3100 3158 323.1| 330.1] 338.5) 346.8
Other ..o 390.4 | 427.7| 4222} 424.11 4285] 4358] 454.3| 4585

Table 2.3.—Personal Consumption Expenditures by Major Type of
Product in Constant Dollars

[Billions of 1982 dollars]

Seasonally adjusted at annual rates
1985 | 1986 1986 1987
I I i v I 1
Personal consumption

expenditures................ 2,352.6 | 2,450.5 | 2,409.7 1 2,434.3 1 2,477.5 | 2,480.5 | 2,475.9 | 2,48B7.5
Durable goods............cccooovrverneecs 352.7{ 383.5| 359.8] 369.6] 405.5| 399.0| 3759 385.4
Motor vehicles and parts ........... 163.6| 175.7| 162.3{ 167.0| 194.3{ 179.1| 158.1| 1664

Furniture and household
equipment 130.2| 144.7| 137.5| 1425) 148.3| 150.7| 151.5| 1525
Other ..o 589 631 60.0| 60.1{ 630 693 664| 665
Nondurable goods...........oocoer.. | 849.5( 877.2| 868.8| 880.0| 879.8( 880.3| 883.2( 879.0
Food 436.5{ 444.9| 4459 447.3| 4422| 444.0| 4475} 4416
Clothing and shoes 147.9) 158.0| 154.3| 159.0), 160.4| 1584 160.4| 1573
Gasoline and oil ... 96.5| 100.3| 97.4| 99.6( 10L.5| 1025| 99.81 1021
Other nondurable goods. 1686 17411 1711 174.1( 1757 1754| 1755 1781
Fuel oil and coal 189 215{ 198 212 225| 223| 210} 214
Other 7| 1526) 151.3| 152.9| 153.2¢ 153.1| 154.5| 156.6
Services ... .4 (1,189.811,181.211,184.7 (1,192.2 {1,201.1  1,216.9 | 1,223.1
H g 341.0| 35001 346.7{ 349.0( 351.1( 353.1| 355.3! 3577
H hold operation 151.0( 151.3| 149.3| 150.1; 152.9| 152.8| 150.0( 151.4
Electricity and gas. 774} 768| 750 757 184) 182| 758 761
736| 745 743| 744} 45| 746 7T42| 753
81.0| 844| 833 837| 852| 855! B868| 815
Medical care. 2408 251.9| 2485| 2504 2524 256.3] 2587 2620
Other ..o 336.6| 352.3{ 353.4| 3515| 350.7{ 353.6| 366.0| 364.5
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Table 3.2.—Federal Government Receipts and Expenditures
[Billions of dollars}
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Table 3.3.—State and Local Government Receipts and Expenditures

[Billions of dollars)

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1985 | 1986 1986 1987 1985 | 1986 1986 1987
1 II 148 v 1 jits 1 I 111 v 1 iy
Receipt 788.6! 8274, 807.6( 8169 8324 8525| 879.3} 922.9 R pts 579.6| 618.8] 608.1| 611.5| 626.2{ 629.1| 6321 651.3
Personal tax and nontax Personal tax and nontax
. 363.0) 352.8| 357.6! 3652 376.4| 3815 4156 receipts 139.3| 149.3| 1447) 146.6| 150.1| 1556| 154.6| 1623
AR R I B T I e I taxes 19| 63| 79| 743| 65| 805 79 841
Nontaxe: 7 ‘7 7 s s 9 7 9 Nontaxe: 556 603| 585 59.8| 609] 621| 634] 647
o te fits ) - 837 87 e1s a3 079 Other.....conieniernns 119 12.6 12.2 12.5 127 13.0 13.3 138
Y] tax accruals...... .1 3 A R R 90.5! 103.0( 107.
Fodere] Bosorve tanke s sl 198l is7l 1790 173l 172| 16| 171  Corporate profits tax accruals ... 206| 213| 194] 207] 218| 234] 20| 264
Other 583) 659| 600 634| 67.0] 733| 863| 908  ngirect business tax and
Indirect business tax and nontax accruals......ccce| 2779 296.8| 29521 29081 300.6| 300.7) 305.0{ 311.0
nontax accruals 2 5521 509( 504 499 52.1 51.1 533} 54.2
Excise taxes .. 347 312 315 30.9 312 313 391 22,4 Sales taxes. 1309] 139.8) 1352 137.6| 1426 1438 1453 148.‘9_
" : Property taxes 107.1) 1146] 1118 113.7| 115.6| 117.5| 1194) 1215
C duties 12.2 13.7 13.0 13.4 14.2 14.0 15.2 15.7 Other ... 400 42.4 483 39.5 42.4 39.4 40.3 106
Nontaxe: 8.3 6.0 59 5.6 6.7 58 6.0 6.1 ) . ) ) . : : .
Contributions for social C‘i‘ﬂtsﬁ:):ﬁ::oens for soctal 421) a45| 435| 438| 442| 465) d52] 457
INSUTANCE .....covverermnsenaenennens 310.6| 329.8( 325.8| 3281 830.7| 334.5| 341.5( 3452 ) . ) : ’ : ’ :
Expenditures................. 984.6 | 1,032.0 | 1,003.7 [ 1,047.1 [ 1,036.1 | 1,041.2 | 1,049.8 | 1,062.1 Federal grants-in-aid...........ccccoocco.e. 9971 106.9| 1054 109.6( 109.5] 102.8] 102.2) 106.0
Purchases of goods and services 3539 366.2| 35671 368.4| 371.2| 3686 366.9| 379.6 Expenditures...................} 516.5] 561.9| 546.1| 556.4| 566.7| 578.5| 591.1| 600.7
{‘{ationa] defense .......ccoevcreeennnne 259.3| 277.8| 266.6) 278.2| 287.6| 219.0| 287.5| 2945 Purchases of goods and services..] 464.7| 503.5 490.2| 4988| 507.3| 517.7| 529.3| 537.6
Nondefi 94.6 88.4 90.1 90.2 83.6 89.6 794 85.1
Compensation of employees 278.31 2999 291.1) 2967 3023 309.8| 3141 319.8
Tr%nsfer payments ggg% gggg 3’8}9.9 ggg? 3339 40571 406.7| 412.0 Other. 186.4| 203.6( 1991 202.1| 2051 2079 2151{ 2178
. 3 . . 390.11 391.0( 396.0| 4015
To Toretgners G071 e AT A | A A A Transfer payments to persons....| 1015( 110.1] 1071] 1091] 1112 1130| 1149] 1169
Grants-in-aid to State and local Net interest paid ... -304| -315| —312| —315] ~31.6] ~319| —~32.2| —327
governments | 997] 1069) 1054) 1096 1095} 1028 1022) 1060 Interest paid ... 424| 480] 460| 473| 487| 500| 514| 529
Net interest paid 1302 7 : : 2] 13m 5| 1398 Less: Interest received by
nterest paid . 1520 g?s igg.g ggg g#g }57.3 iggg 158.1 government ... we]  T29)0 7950 7711 7881 803) 819| 837 856
To persons a 130.7| 135.2| 1357 136.0| 1348 1344| 1351 133.6 .
To foreigners 21.3| 226| 225| 222| 228 229 231 245 Iﬂ;ﬁ&&:ﬁ:ﬂ? Srecewedby ........... 50, 56/ 55| 550 56/ 57| 59/ 62
Less: Interest received by Subsidies less current surplus of
government . 218| 221| 233| 223) 233} 196| 187| 183 government enterprises............. —142| —146] —145| —145] —14.6{ —14.7| ~150| —149
Subsidies less current surplus of Subsidi ki 8 3 3 3 9 9 9
government enterprises.............. 20.5 233 16.8 34.9 153 26.3 34.3 248 Less: Current surplus of
goverit :
Lo Gt i 222| 255 188| 3.6} 21.0) 245, 387 275 government enterprises......... 149| 154| 153] 153| 154| 155) 159| 158
go'vernment enterprises.......... 17 22 2.1 2.8 58! —18 43 2.6 Less: Wage accruals less
Less: Wage accruals les: disbur t 0 0 0 0 0 0 0 0
. 5
disbursements.... -2 0 0 0 0 0 0 0 Surplus or deficit (~),
. national income and
Surpl.us or deficit (), product accounts ...........| 63.1 56.8 62.1 55.1 59.6 50.6 41.0 50.6
national income and
product accounts................ —196.0 |—204.7 |—196.1 | —230.2 | — 203.7 [— 188.7 [ 170.5 {—139.2 goiial insurance funds...............] 47.1| 494| 485| 488( 49.1{ 513 502} 510
Social insurance fands................. 94| 154| 157 161 130| 167] 201 103 O 1601 T4] 138 84y 1051 7] 91 -4
Other ~—205.4 |-220.0 |—211.8 {—246.3 - 216.7 [—205.4 {-190.6 {— 158.6
Table 3.8B.-—~Government Purchases of Goods and Services by Type in
Table 3.7B.—Government Purchases of Goods and Services by Type Constant Dollars
[Billions of doliars) [Billions of 1982 dollars)
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1985 | 1986 1986 1987 1985 | 1986 1986 1987
I I I v 1 ur I I I v I 1
Government purchases of Government purchases of
goods and services........... 818.6| 869.7| 846.9| 867.2) B878.5! 886.3] 896.2] 917.1 goods and services... 726.9) 754.5( 737.6| 751.61 757.2| T71.8} 759.6) 766.7
Federal 353.9| 366.2| 356.7( 368.4) 371.2| 368.6] 366.9] 379.6 Federal 324.2( 3325 322.1| 330.6| 332.6) 344.6| 327.3| 3326
National defense... 259.3| 2778| 2666 2782| 2876 279.0] 287.5] 2945 National defense 236.7| 250.7| 240.0| 250.1) 259.8| 2527 257.4| 263.5
Durable goods .... 75.9 83.9 75.9 84.2 89.7 859 88.0 89.2 Durable goods 71.3 7.9 70.9 77.4 82.8 80.3 83.7 86.4
Nondurable goods . 11.9 11.1 123 115 106 99 97 105 Nondurable goods . 13.3 151 142 15.1 159 153 140 145
Se(l;voices ; 165.5] 176.2| 1724] 176.2| 179.9| 176.3| 1825 188.0 Seévices ; 146.6| 152.0{ 1498} 1523{ 1549 151.3| 1536} 157.0
mpensation o ompensation ol
employees 101.2] 104.3! 103.7| 104.1( 1044 1050 107.7| 108.6 employees 88.3 88.8 88.7 88.6 88.7 89.2 89.0 89.0
Military 67.7 70.4 69.9 70.3 70.5 7.0 72.7 3.0 Military 59.4 59.9 59.8 59.8 59.9 60.3 60.3 60.1
Civilian 335 33.8 33.7 338 33.9 34.0 35.0 35.5 Civilian 29.0 28.9 289 289 28.9 28.9 28.8 289
Other services 6431 719] 688 721 7551 7131 748) 795 Other services 58.3 632 6101 63.7 66.1 62.1 646! 680
Structures 6.1 6.6 6.0 62 78 7.0 7.2 6.8 Structures........... 56 5.6 5.2 53 6.2 59 6.1 5.7
Nondef 94.6 88.4 90.1 90.2 83.6 89.6 79.4 85.1 D) tbl o 815 818 82.0 80.4 72.8 91.9 69.9 69.1
Durable goods.... 3.9 4.1 43 42 4.0 4.0 42 48 urable goods ... 43 4.6 48 4.7 45 4.5 48 53
Nondurable goods 175 112} 126| 124 69 131 2.0 15 Nondurable good 1841 136 132| 115 507 246 31 -25
Commodity Credit Co(;nmoditx Credi
Corporation inventory orporation inventory
change 112 5.3 6.8 6.1 11 731 ~36{ -51 change 122 7.8 74 55 - 188 25| -91
Other nondurables 6.3 59 5.8 6.3 58 5.8 5.6 6.6 Other nondurables 6.2 5.8 5.8 6.0 5.6 58 5.6 6.6
Services 66.2 66.3 66.1 66.8 66.3 66.1 66.3 70.8 Se&;lces e 58.3 51.5 576 58.0 574 57.0 55.8 59.3
Compensation of mpensatlon o
employees.... 39.3 39.6 39.5 39.6 39.6 39.8 41.0 416 employees.... 34.0 33.8 33.8 338 33.8 33.8 337 338
QOther services 26.8 26.7 26.6 212 26.6 26.3 252 29.1 Other services 243 237 238 24.2 23.6 23.1 221 25.4
Structures 7.0 6.7 71 6.8 8.5 6.5 1.0 8.0 Structures 6.5 6.1 6.5 6.2 5.9 59 8.3 7.1
State and local.. X 503.5| 490.2) 498.8( 507.3] 517.7| 529.3| 537.6 State and Jocal.........c..cccoooii, 402.7( 4221 4155 4210 424.6) 427.1( 4323 4341
Durable goods.... 21.9 246 23.5 242 24.9 25.7 26.3 27.0 Durable goods 20.6 227 21.9 22.5 23.0 235 24.0 24.6
Nondurable goods 40.1 39.1 40.2| 383 382| 395| 416( 431 Nondurable goods 40.5 433 42.2 429 43.6| 444 45.1 45.8
i 349.11 3785| 366.9| 374.3| 38L7| 3910} 397.2) 4048 Services...........c..... 29331 3017 29861 300.7! 302.8| 304.8] 306.5| 3084
27831 2999 291.1| 296.7( 302.3| 309.8| 314.1} 319.8 Compensatlon of employee 23291 2371} 2356 236.6] 2377 2386 2393 2402
70.8 8.5 75.8 7.6 79.5 81.2 83.1 85.0 Other services 60.4 64.6 63.0 64.1 65.2 66.2 672 68.2
53.6 61.4 59.6 62.0 62.5 61.5 64.1 627 Structures 48.3 544 529 54.9 55.2 54.5 56.7 55.3
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Table 3.9.—National Defense Purchases of Goods and Services

[Billions of dollars]
Seasonally adjusted at annual rates
1985 | 1986 1986 1987
1 il it} w 1 -
National defense

purchases 277.8| 266.6) 278.2) 287.6( 279.0) 287.5( 2945
Durable goods.. 83.9 75.9 84.2 89.7 85.9 88.0 89.2
Military equipment 639 71.6 64.0 .7 771 84| 764 17.0
Aircraft .. 257 824! 279 3816{ 343| 360{ 3831| 316
Missiles 9.9 121 104 12.2 13.8 121 12.6 145
Ships.... . 8.5 817 81 9.1 9.2 84 85 93
Vehicles, 48 48 45 4.9 4.7 51 5.0 47
Electronic equipment . 4.9 5.1 47 5.1 5.2 54 5.6 57
Other ... 10.1 84 8.5 87 10.0 6.5 11.5 11.2
Other durable goods 11.9 124 11.9 12.6 126 124 11.6 121
Nondurable goods........cooooconnn 119 11.1 12.3 115 10.6 9.9 9.7 105
Petroleum products 6.5 4.3 6.4 41 3.5 3.3 34 38
Ammunition............. 3.0 4.3 3.6 4.8 4.6 41 39 4.1
Other nondurable goods 24 2.5 23 26 2.5 25 24 2.6
Services ..o 1655} 176.2| 1724| 176.2( 179.9{ 176.3| 1825| 188.0
Ce ti 104.3| 103.7( 104.1{ 104.4| 1050 107.7| 1086
Mllltary 70.4 69.9 70. 70.5 71.0 72.7 73.0
Civilian... 33.8 33.7 33.8) 339 340{ 350{ 355
Other services.. 64.3 7.9 6881 1721 755 713 48| 795

Contractual research and
develop t 26.3 29.3 PARY 29.6 30.7 29.6 29.3 30.0
Installation support ! 16.8 18.6 18.0 18.4 19.8 18.3 20.3 21.8
Weapons support 2. 7.6 71 19 78 19 .8 81 9.4
Personnel support 3. 6.7 9.5 8.9 9.2 11.0 8.9 9.2 10.3
Transportation of mal 34 3.3 3.3 3.2 33 35 3.7 4.0
Travel of persons 32 33 3.3 35 31 3.2 34 3.7
Other 2 2 5 4 -3 1 3 2
Structures 6.1 6.6 6.0 6.2 73 7.0 7.2 6.8
3.5 42 36 38 49 43 44 4.5
26 2.6 2.4 25 2.4 2.6 2.8 23

1. Includes utilities, communications, rental payments, maintenance and repair, and payments
to contractors to operate installations.

ludes depot maint: and contractual services for weapons systems, other than
research and development
3. Inctudes comp ion of foreign per 1, iting, training, and education.

Table 4.1.—Foreign Transactions in the National Income and Product
Accounts

[Billions of dollars}

Seasonally adjusted at annual rates

1985 | 1986 1986 1987
I I m v 1 it
Receipts from foreigners..] 369.9| 376.2| 373.5| 371.3| 376.6| 383.3| 397.3| 4165
Exports of goods and services....... 369.9| 376.21 373.5( 371.31 376.6| 383.3| 397.3| 4165
Merchandi 220.8| 224.9; 2207 221.4| 225.7| 2317| 2356 2474
Durable goods.... 1345 13971 1356] 139.4| 139.8! 1440 146.6) 1509

Nondurable goods .
Services................
Factor income ! .
Other

Capital grants received by the

863 851 85.1 820! 859| 876( 83.0{ 965
169.0
89.01 86.1 91.1 86.5 844{ 823 879 926
602) 652 618 633 664 693 738| 764

United States (net) 0 0 0 0 0 0 0 0
Payments to foreigners.....| 369.9] 376.2! 373.5| 371.3| 376.6| 383.3| 397.3| 4165
Impoxts of goods and services........ 449.2| 481.7| 467.3| 4721] 487.1| 500.2; 509.5( 534.8
341.0| 367.5| 354.0) 357.9| 375.4) 382.8| 386.1| 401.8
Durable goods ... 20301 237.7{ 220.3| 234.8| 246.0| 249.8| 249.1| 256.8
Nondurable goods 13807 129.8| 133.7( 123.1{ 129.5| 1329 137.0| 1450
Services... 1082 114.2( 1133| 114.3) 111.7; 117.5| 1234 133.0
Factor income 492 523 513 54.4 489 548| 572 64.8

Other

Transfer payments (net).
From persons (net)...
From government (net

58.9( 61.8{ 620] 599| 628 627 662, 682

154 157 122 16.7 17.4 16.6 124 116
2.0 1.7 17 1.6 1.6 19 1.7 12
134 14.0 10.4 15.1 158 147 10.7 10.5

Interest paid by government to

foreigners. 225 222 228 229 231 24.5

—128.51--139.8{~150.7 |-156.5 | — 147.71—-154.5

Net foreign investment ..

1. Line 7 less line 16 equals rest-of-the-world product as shown in table 1.7.
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Table 3.10.—National Defense Purchases of Goods and Services in
Constant Dollars

{Billions of 1982 dollars}

S lly adj d at rates
1985 | 1986 1986 1987
1 )11 m v I j1gg
National defense

purchases.............c.cccoocenns 236.71 250.7| 240.0: 250.1! 259.8; 252.7) 2574} 263.5
Durable goods..........cooccerniercenunns n3 779 70.9 774 82.8 80.3 83.7 86.4
Military equipment 5841 638 574} 632( 685| 662! 694| 713
Aircraft .. 21.8 26.8 22.7 25.0 28.5 30.9 28.4 28.1
Missiles .. 92 113 9.7 117 124 11.5 114 13.7
Ships... 75 7.6 7.0 7.9 8.0 73 74 8.1
Vehicles 54 5.2 5.0 53 50 53 5.3 5.1
Electronic equipment... 4.6 48 4.4 48 49 5.1 53 53
Other ... 9.8 82 8.6 8.6 9.6 6.1 11.6 10.9
Other durable goods.. 129 14.0 135 14.2 144 141 143 150
Nondurable goods.. 13.3 15.1 14.2 15.1 15.9 15.3 14.0 14.5
Petroleum products 8.2 8.5 82 79 8.9 8.9 8.0 8.1
Ammunition. 29 43 3.8 47 46 4.0 3.8 4.0
Other nondur: 23 2.3 2.2 24 24 23 22 2.4
Services 1520 149.8| 1523 154.9| 151.3| 153.6| 157.0
Compensation of employees 883| 888 837| 886 887t 892! 89.0( 89.0
Military. 5041 599{ 598 598 599| 603 603; 601
Civilian.. 29.0 28.9 28.9 28.9 28.9 289 288 289
Other services.. 58.3 63.2 610 637 66.1 62.1 646 680

Contractual research a
develop t 23.6 25.8 24.0 26.2 27.1 26.0 25.6 26.2
Installation support ! 14.6 15.6 15.2 15.4 16.6 153 16.7 178
Weapons support 2. 6.7 6.8 6.8 6.9 6.8 6.8 w 83
Personnel support 3 6.0 77 74 7.5 8.9 7.0 71 8.0
Transportation of materiel 39 38 39 31 38 3.8 4.0 4.0
32 33 33 35 3.1 31 32 36
2 2 4 4 -2 B 2 2
5.6 5.6 5.2 5.3 6.2 5.9 6.1 5.7
32 34 3.0 31 4.1 3.6 3.6 3.6
2.3 22 2.2 2.2 2.1 23 24 2.0

1. Includes utilities, ¢ ti
to contractors to operate installations.

2. Includes depot maintenance and contractual services for weapons systems.

3. Includes compensation of foreign personnel, consulting, training, and education.

, rental payments, maintenance and repair, and payments

Table 4.2.—Exports and Imports of Goods and Services in Constant
Dollars

{Billions of 1982 dollars]

Seasonally adjusted at annual rates

1985 | 1986 1986 1987
I i m v I jils
Exports of goods and services..... 365.3| 377.4| 371.5| 370.2{ 379.6{ 388.3{ 397.8] 4145
Merchandi 23111 244.6| 235.7; 23811 248.1) 256.7] 258.7| 270.5
Durable goods.... 4 1422¢ 153.1| 147.1§ 151.3| 154.2] 159.8| 161.7| 166.9
Nondurable goods . . 915 886 868; 939) 969 969 1036
132.8| 135.8; 132.1| 131.5y 1317} 1392| 144.0

Factor income

792| 745 798| 752| 726 70| 471 719
Other

55.0| 582{ 560 569! 589 610[ 645| 661

Imports of goods and services..... 473.6| 523.21 4944 517.0{ 541.2| 540.1| 533.0| 547.2
Merchandi 370.20 4202 390.5) 413.4| 441.1) 4357| 4252 4828
Durable goods.... 219.2| 248.1| 2355 246.6| 254.6| 25577 253.5{ 258.3
Nondurable good: 1509} 1721} 1549| 166.8| 186.6{ 1799} 171.7| 1745
Services.............. 1034} 103.0( 104.0{ 103.6| 100.1| 1045| 107.8{ 1144
Factor income !. 433 48 444 46.8 415| 465| 481 54.0

60.1| 582{ 596 568F 586; 580! 59.7| 604

1. Line 6 less line 13 equals rest-of-the-world product as shown in table 1.8.
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Table 4.3.—Merchandise Exports and Imports by Type of Product and
by End-Use Category

[Billions of dollars)
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Table 4.4.—Merchandise Exports and Imperts by Type of Product and
by End-Use Category in Constant Dollars

{Billions of 1982 dollars]

Seasonally adjusted at annual rates

Seasonally adjusted at annual rates

1985 | 1986 1986 1987 1985 | 1986 1986 1987
1 11 III v 1 - 1 11 111 v I jils
Merchandise exports........... 2208 224.9| 220.7| 221.4| 225.7| 231.7| 235.6( 2474 Merchandise exports........... 231.1( 244.6( 235.7| 238.1| 248.1| 256.7| 258.7| 270.5
Foods, feeds, and beverages........... 24.0 226 240 212 224 227 21.5( 234 Foods, feeds, and beverages.........} 25.1 25.7 25.8 23.1 26.4 275] 263| 288
Industrial supplies and Industrial supplies and
587 58.1 57.2 56.3 58.6 60.5 62.1 66.2 materials. 61.3 63.5 60.4 61.2 64.9 674 67.6 70.1
Durable goods.. 16.1 16.6 16.4 159 16.5 17.5 179 18.3 Durable goods.. 16.8 18.1 17.3 173 18.3 19.5 19.5 194
Nondurable goods .. 426 41.6 40.8 40.4 421 43.0 4.1 479 Nondurable goods.. 445 454 431 439 46.6 479 48.1 50.8
Capital goods, except 76.4 79.8 76.7 8.5 81.8 82.3 82.1 84.5 Capital goods, except autos 85.4 94.2 89.8 919 96.7 98.5 98.5| 1026
Autos 25.0 254 25.5 279 23.5 249 25.9 26.2 Autos 228 226 229 249 20.8 22.0 229 229
Consumer goods .. 13.0 14.5 13.4 14.0 15.0 15.6 164 176 Consumer goods . 13.0 14.0 13.1 135 14.4 15.0 15.6 16.7
Durable goods.. 5.1 5.7 5.1 53 58 6.5 6.8 73 Durable goods. 54 5.9 53 55 6.0 67| 69 7.4
Nondurable goods 79 88 8.3 87 9.1 9.1 9.6 104 Nondurable goods .. 76 8.1 7.8 8.0 84 8.3 8.7 9.3
Other 237 244 239 23.6 24.4 25.7 27.6 29.5 Other 234 24.6 23.7 235 248 26.2 21.8 29.4
Durable goods ! 119) 122| 119 118] 122| 129{ 138| 1438 Durable goods ! ...... 17| 123| 118 118] 124| 131{ 139| 147
Nondurable goods ! 118 122 119 118} 122; 129) 138} 148 Nondurable goods 1.7 123| 118 118} 124 131}{ 139 147
Merchandise imports.......... 341.0] 367.5! 354.0) 357.9! 3754, 382.8| 386.1| 401.8 Merchandise imports........... 370.2| 420.2| 390.5| 4134 4411 435.7| 42521 4328
Foods, feeds, and beverages........... 21.3 24.0 236 234 245 244 239 244 Foods, feeds, and beverages........... 218 229 2217 21.9 238 23.0] 232 242
Industrial supplies and Industrial supplies and
materials, excluding materials, excluding
petroleum 59.2 614 60.4 60.1 61.1 64.1 63.6 62.3 petroleum ..... 677 72.8 1.2 719 729 75.1 749 71.0
Durable goods.. 29.3 32.1 313 32.2 31.5 335 327 318 Durable goods.. 33.5 38.0 36.8 38.5 37.6 389 38.6 36.4
Nondurable goods 29.9 29.3 29.2 28.0 29.6 30.6 30.9 30.5 Nondurable goods.. 34.2 348 343 334 353 36.2 36.3 34.6
Petroleum and products 50.4 33.8 40.9 30.5 31.6 32.0 34.8 40.0 Petroleum and products.. 59.6 743 59.5 724 86.7 78.5 69.5 72.1
Capital goods, except au 64.0 75.4 69.8 4.7 78.0 79.3 79.2 85.1 Capital goods, except auto 783 93.3 874 92.0 96.1 97.6 96.8] 103.8
Autos 65.0 781 1.1 76.3 82.9 82.0 824 84.3 Autos 60.8 66.3 62.8 65.6 69.5 67.3 67.2 67.6
G goods 65.1 77.8 717 75.9 80.7 829 829 81.5 Consumer goods . 65.4 4.1 70.2 73.1 75.9 7.1 75.3 772
Durable goods 36.7 43.6 39.9 43.1 453 46.1 452 46.5 Durable goods. 38.3 422 40.2 42.3 43.2 433 417 42.0
Nondurable goods .. 28.4 34.2 317 328 354 36.9 37.7 41.1 Nondurable goods .. 271 31.8 30.0 30.8 327 337 336 35.2
Other 16.0 17.0 16.6 16.8 16.7 18.0 19.2 183 Other 16.6 16.7 16.7 16.6 16.2 17.2 18.2 16.9
Durable goods ! 8.0 85 8.3 8.4 8.3 9.0 9.6 9.1 Durable goods ! 8.3 83 8.4 8.3 8.1 8.6 9.1 8.5
Nondurable goods ! 8.0 85 83 84 83 9.0 9.6 9.1 Nondurable goods ! .. 83 8.3 8.4 8.3 8.1 8.6 9.1 8.5
Addenda: Addenda:
Exports of agricultural . Exports of agricultural
Products 2 ......coocovcerececemenccnnnd 29.6 2790 28.2 253 26.6 281 26.2 28.7 Products 2. 30.4 30.3 29.5 21.0 30.8 337 31.2 34.1
Exports of nonagricultural Exports of nonagricultural
Products ........cccoevveeviemnciiininenns 1912} 197.9; 1925 196.2| 199.2| 203.6] 209.4| 2188 Progucts .....oovvveeiiiricineieinnens 200.7( 214.4| 206.2| 211.1{ 217.37 2229 2274 2364
Imports of nonpetroleum Imports of nonpetroleum
Products .......cccocueerviriiinniiiens 290.6{ 333.7| 313.1| 327.4| 343.8| 350.7{ 351.3] 3619 Products .ooveevnee e 3106 345.9| 331.0| 341.0{ 354.5| 357.2] 355.7| 360.7
1. Because no data are available to distribute exports and imports of “‘other” merchandise 1. Because no data are available to distribute exports and imports of “other” merchandise
between durable and nondurable goods, they are distributed equally. between durable and nondurable goods, they are distributed equally.
2. Includes parts of line 2 and line 5. 2. Includes parts of line 2 and line 5.
Table 5.1.—Gross Saving and Investment Table 6.3B.—National Income Without Capital Consumption
[Billions of dollars} Adjustment by Industry
[Billions of dollars)
Seasonally adjusted at annual rates
1985 | 1986 1986 1987 Seasonally adjusted at annual rates
1 o om | 1 I 1985 | 1986 1986 1987
1 i i v 1 il
Gross saving ... 531.3| 532.01 557.8({ 538.7| 516.2] 515.3| 554.3| 551.3
Gross private saving. 664.2| 679.8| 691.8| 713.7| 660.4| 653.4| 683.8] 639.9 Natiog\al income Wi.“lOUl
Personal saving.. 127.1| 130.6! 1384 166.0| 1089 109.0{ 1384 93.2 capital consumption
Undistributed corporate adjustment.................... 3.198.3{3.394.53.332.0|3,386.8 | 3,413.0 {3,446.2 | 3,515.0 | 3,560.4
D arvontory Domestic industries.................. 3,158.5|3,360.7 |3,292.2 | 3,354.6 | 3,377.5 | 3.418.6 | 3484.2 | 3.532.6
consumption adjustments 9961 926! 1056| 936! 926 785 T56| 701 Private industries........oooee! 2,689.9 | 2,864.7 | 2,806.7 | 2,862.6 | 2,878.6 | 2,910.7 | 2,967.0 | 3,007.2
Undistributed profits 46.8 400 36.6 357 42.5 454 3817 421
Inventory valuation Agriculture, forestry, and
adjustment .........c....ccerrvrnnn -1 65 178 113 60| -89 -11.83] -20.0 76.6| 829; 739| 940} 819 819 964} 927
Capital consumption 442 402 44.9 39.9 38.7 37.1 313 39.0
adjustmeqt ............................. 53.5 46.0 51.3 46.7 44.0 421 482 48.0 167.6| 181.8| 175.6| 181.2| 184.3| 186.2| 1884 1905
%ggggjﬁpi?g’,;‘g},,,wam 672.0| 6844 6742| 6853| 6827| 6955| €97.3] 7105
with capital consumpmn 4027| 4107| 407.7| 413.0| 409.4| 412.7| 4198] 419.0
adjustment.... ol 26911 28281 2768| 28091 28431 289.3| 291.8| 2945 Nondurable goods. 269.3| 273.7| 2664 272.3( 2733 2828} 277.5{ 291.5
Noncorporate ca]l>l\tal Transportation and public
g&?ﬁ“gﬁ‘gfg;{‘; ng;”:}';ﬁgn %ulmes 256.4| 269.5| 265.6) 2681 2725| 271.7| 269.6| 274.7
; P Tanspo 109.2% 113.8( 1106) 1114{ 116.0 117.3| 1174 119.1
e acemisls lom 168.5) 1738| 1710|1732} 1746| 1766| 1780} 1821 Communication. | e18| 709 ‘725 01| 700| 71| t08| 722
£ Electnc, gas, and samtary
disbursements...........c.ccooonniae. o 0 0 0 0 0 0 0 services.. 1 194 847 825 86.6 26.5 233 813 83.4
GGovernment surplus or deficit Wholesale trade. 2025] 2101| 2078 2062| 213.3| 2130] 2190| 2132
product accounts —132.9 - 1478|1340 |~175.0|— 144.1 |~ 138.1 | - 129.5| —88.6 Rotail trade.......... 2828 301.3) 299.7| 2981} 3040| 3033) 3089; 3112
State and oo i e e ] e = o real estate........ 4111 4656| 4509| 4657| 468.3] 477.4] 4928] 5043
- . . . ) ) . : ) Services 576.7( 629.01 614.2| 624.1) 6328 644.7| 657.3] 6711
Capital grants received hy the Govern
t ment and government
United States (net).. w0 o 0 0 0 0 0 ¢ enterprises............. .| s86] 1961] 4855| 1920 s988! s0s0| 517.3] 5254
Gross investment.............. 525.7| 521.1) 555.0) 539.6) 5101 5037) 55210 S4Bl ot of the world ..o 398| 337| 398] 22| 355 205 30| 218
Gross private domestic d
investment 641.6| 671.0] 683.4] 6794 6608 660.21 699.9| 702.6
Net foreign investment ................. —~115.91—143.9 |- 128.5 |—139.8 |- 150.7 |- 156.5 | —147.7 |- 154.5
Statistical discrepancy ......] —-56| —4.9( -29 8{ —61| —11.6} -2.2| -31
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Table 5.8.—Change in Business Inventories by Industry
[Billions of dollars]

September 1987

Table 5.9.——Change in Business Inventories by Industry in Constant
Dollars

{Billions of 1982 dollars)

S lly adjusted at | rates
1985 | 1986 1986 1987 Seasonally adjusted at annual rates
I I 1 v 1 - 1985 | 1986 1986 1987
1 11 1 v 1 1
Cl!ange in .husiness
inventories..........ccovo.... | 10.0 15.7 383 215 35 —64 51.6 40.3 Change in business .
Farm —36( -—-11 -2 3.0 451 ~11.6 29 13.0 inventories...............c..oo.... 74 13.8 35.3 28.1 6.1 —14.4 47.6 39.0
Nonfarm 136 168] 385| 245| —.9| 51| 487 213 Fam —-46( -16 A 42) 60| -166) 37} 163
Change in book value . 14.3 10.0 20.4 142| -80 13.5 61.5 49.7 Nonfarm 120 154 352 23.9 1 23 43.9 221
Inventory valuation | b | T Tp ToOp UL T T NOORIM e . ¥ 3 : . .
adjustment !... -8 68) 182{ 103| 71{ -84) -128| -224 Manufacturing... —78| —52| —49] —29| -81| -49 53] —44
Manufactur: Durable goods —54) —52| -—44] -—-46| —-45| -71 11] -197
uring. —78| —46] —45{ -82| ~62| -—47 59| -37
54| _s2l —a4| _45| _44| _186 14| —186 Nondurable goods -25 0 -5 18| -36 21 4.2 =27
-24 6 -1 13] -1.8 29 45| -22 Wholesale trade 25 317 6.1 44| 103| -59 6.6 56
Durable goods . -1 1.7 3.6 38 45 ~53 5.7 5.6
Wholesale trade 2.8 4.0 7.0 5.7 87 -52 74 8.1
Durable goods.... 0 17 39 1.0 49| -58 61 6.2 Nondurable goods 2.6 2.1 2.5 Ki] 58 —.6 9 0
Nondurable g 29| 23| 31 L7 38 6 13 19 Merchant wholesalers 450 37 65| 44] 87; —47] 36| 96
Durable goods ... 4 1.9 43 48 41{ --55 4.6 6.4
Merchant wholesalers. 4.5 4.0 7.0 6.3 771 ~5.0 52 1.2
Durable good 3 20 416 5.1 450 g1 50 71 Nondurable goods. 4.0 18 21 —4 46 81 -10 31
Nondurable g 41 2.0 24 1.2 3.2 11 2 41 Nonmerchant wholesalers.....] —-2.0 0 -3 0 16} —13 30| —40
Durable goods ....... . -3 -7 -11 4 2 1.1 -8
Nonmerchant wholesalers.....}] ~1.7 0 0 ~.6 1.0 -2 22| 380
Durable good 5 _3 _8l —11 4 2 11 9 Nondurable goods. . 3 A4 1.0 12| -156 191 -32
Nondurable g -12 3 g 5 6] -5 11| ~-21 Retail trade 104 66 240| 38! ~82] 67| 252| 155
3 Durable goods 8.2 3.6 20.8 3.8y —12.5 2.2 18.8 9.8
Retail trade..... 112 6.9 25.7 40! -94 T4 283 16.9
Durable goods 8.9 37 225 40] —141 26 214 107 Nondurable goods 2.1 3.0 3.1 0 44 45 6.4 5.1
Nondurable goods . 23 32 32 0 4.7 48 6.9 6.2 1.0 10.2 10.0 18.6 6.0 6.4 6.8 6.0
3.6 42 3.6 6.1 14 5.8 5.8 6.2
Other. T4 105 10.3 179 6.0 11 7.2 6.0
Dural 39 46 39 65 15 6.3 6.3 6.7 Nondurable goods 3.3 6.0 6.4 12.5 4.6 5 1.0 -2
Nondurable goods . 3.5 59 6.4 11.4 4.5 14 9 -7
1. The inventory valuation adjustment (IVA) shown in this table differs from the IVA that
adjusts business incomes. The IVA in this table reflects the mix of methods (first-in, first-out;
last-in, first-out; etc.) underlying book value inventories derived primarily from Census Bureau
statistics. This mix differs from that underlying business income derived primarily from
Internal Revenue Service statistics. Prior to 1973, the two IVA’s are the same ause
information required for separate estimates is not available.
Table 5.11.—Inventories and Final Sales of Business by Industry in
Table 5.10.—Inventories and Final Sales of Business by Industry Constant Dollars
{Billions of dollars} [Billions of 1982 dollars]
Seasonally adjusted quarterly totals Seasonally adjusted quarterly totals
1986 1987 1986 1987
1 I m v I - 1 I 11 1A% 1 jig
Inventories ! 856.9( 861.9| 863.3( 8634 884.6| 906.9 Inventories ! 840.6 | B847.6| 849.3| 845.8| 857.7| 8674
Farm 68.5 70.6 7.2 66.7 69.4 76.3 Farm 748 75.9 74 132 4.1 82
Nonfarm 788.4) T791.3| 792.1] 796.7| 8152) 830.5 Nonfarm 765.7| T71.8] 771.9| 7725] 783.5| 7892
Durable goods 467.6| 469.8| 469.5] 469.6) 480.0) 487.9 Durable goods 440.3| 442.5( 439.7 438.7] 446.5| 4515
Nondurable goods 320.8| 321.5| 822.6] 827.1] 3352) 3426 Nondurable goods 825.5| 329.3{ 332.2| 3339) 337.0[ 3377
Manufacturing 327.6| 325.0| 323.9] 3243, 327.7) 3293 Manufacturing 321.0| 3202 3182( 317.0| 3183 3172
Durable goods 221.1( 219.1| 2185( 217.1{ 217.6! 217.7 Durable goods 209.3| 208.2] 207.0| 2053) 2055 205.1
Nondurable goods 106.6| 1059 1053 107.1} 1101} 111.6 Nondurable goods 111.6| 11211 111.2| 1117} 1128 1121
Wholesale trade 178.7) 179.6] 181.6| 181.5| 185.2| 189.8 Wholesale trade 17521 176.3| 179.04 1776 1792 180.6
Durable goods 115.6) 1169) 1189| 117.8| 120.0| 1223 Durable goods 108.9) 109.8( 111.0f 1096( 1111} 1125
Nondurable goods 63.1 62.7 62.7 63.8 65.3 67.5 Nondurable goods 66.3 66.5 68.0 68.0 68.2 68.2
Merchant wholesalers 154.5) 1566.0) 157.7| 157.6| 160.1| 165.1 Merchant wholesalers 149.4| 150.5| 152.7) 151.5| 1524 1548
Durable goods 101.6] 103.2) 105.0| 103.8| 1058| 1083 Durable goods 95.9 96.9 98.0 96.6 9 99.3
Nondurable goods 52.9 52.8 52.7 53.7 54.3 56.8 Nondurable good: 53.7 53.6 54.7 54.9 54.7 55.5
Nonmerchant wholesal 24.2 23.6 238 239 251 249 Nonmerchant wholesal 25.8 25.8 26.3 26.1 26.8 25.8
Durable goods 14.0 18.7 13.9 13.9 142 14.0 Durable goods 13.2 12.9 13.0 13.1 13.3 13.1
Nondurable goods. 10.2 9.9 10.0 10.0 10.9 10.7 Nondurable goods 12.6 12.9 13.3 13.0 13.5 12.7
Retail trade 185.8| 187.6| 187.1] 189.5] 197.8( 204.3 Retail trade 174.2| 175.1) 173.1] 174.8) 1811 185.0
Durable goods 95.5 96.7 94.4 953! 101.4] 1051 Durable goods 88.9 89.8 86.7 87.3 92.0 94.4
Nondurable goods 90.3 91.0 9238 94.2 96.3 99.2 Nondurable goods 85.3 85.3 86.4 875 89.1 90.6
Other 96.4 99.1 99.5| 101.4]| 1045} 1072 Other 9541 100.1| 101.6} 103.2| 104.9{ 1064
Final sales 2 292.8| 296.7| 302.3| 304.8| 306.1) 312.1 Final sales 2 262.1{ 263.6| 266.2) 269.4| 267.3! 270.0
Final sales of goods and structures 2.......... 172.2] 1738 177.1 171.9) 176.2| 1794 Final sales of goods and structures ?.......... 162.0| 162.7! 164.4| 167.0] 1634 164.9
Ratio of inventories to final sales Ratio of inventories to final sales
Inventories to final sales 2.93 2.91 2.86 2.83 2.89 291 Inventories to final sales. 3.21 3.22 319 3.14 321 3.21
Nonfarm inventories to final sales ..............coooc.... 2.69 2.67 262| 261 2.66 2.66 Nonfarm inventories to final sales.........cccocccove..... 2.92 2.93 2,90 2.87 2.93 2.92
Nonfarm inventories to final sales of goods and Nonfarm inventories to final sales of goods and
structures. 4.58 455} 447 448| 463 463 structures. 4.73 474 4.69 4.62 4.80 4.79

1. Inventories are as of the end of the quarter. The quarter-to-quarter change in inventories
calculated from current-dollar inventories in this table is not the current- dollar change in
business inventories (CBI) component of GNP. The former is the difference between two
inventory stocks, each valued at their respective end-of-quarter prices. The latter is the change
in the physical volume of inventories valued at average prices of the quarter. In addition,
changes calculated from this table are at quarterly rates, whereas CBI is stated at annual rates.

2. Quarterly totals at monthly rates. Business final sales equals final sales less gross product
of households and institutions, government, and rest of the world, and includes a small amount
of final sales by farms.

1. Inventories are as of the end of the quarter. Quarter-to-quarter changes calculated from this
table are at quarterly rates, whereas the constant-dollar change in business inventories
component of GNP is stated at annual rates.

2. Quarterly totals at monthly rates. Business final sales equals final sales less gross product
of households and institutions, government, and rest of the world, and includes a small amount
of final sales by farms.
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Table 6.18B.—Corporate Profits by Industry
{Biilions of doilars]

Seasonally adjusted at annual rates

1985 | 1986 1986 1987
1 Hn 11 v I jilg
Corporate profits with inventory
valuation and capital
consumption adjustments.............. 277.6| 284.4 | 288.0 | 282.3 | 286.4 | 281.1 | 294.0( 296.8
Domestic industries...........cocooccviriicncin 247.1( 253.2| 253.61 253.6 | 254.3 ) 251.4| 261.3{ 263.8
Fi ial 19.4| 275| 27.9| 286} 266, 268 28.0! 279
Nonfi ial 221.7| 225.8| 225.71 225.0| 227.7| 224.6 | 233.4| 235.9
Rest of the world .. 3051 31.2| 344 287! 321 29.7| 326 33.0
Corporate profits with inventory
valuation adjustment..................... 224.1| 238.4 236.7 235.6| 242.4| 239.0 | 245.7 | 248.8
Domestic industries...........ccooocevveionnccnnn] 193.6 | 207.2 | 202.3) 207.0) 210.2 | 209.3 | 213.1| 215.8
Fi ial 184| 26.1] 262 269) 252| 26.1| 27.6| 278
Federal Reserve banks..........ccccoouvennc] 16.8| 16.0] 169] 161, 156| 155| 157 16.1
Other 16( 101| 93| 108| 96{ 106; 119} 11.7
Nonfi ial 17521 181.1| 176.2 | 180.0| 185.1| 183.2} 185.5| 188.0
Manufacturing. 694 619 725| 680] 754) 754 855
Durable goods 311 217 344 3101 31.3) 387 374
Primary metal industries —25) —18] 28 —-15; —25] -4 8] ~.7
Fabricated metal products . 4.0 4.1 41 4.4 44 3.6 39 38
Machinery, except electrical. 42 39 33 55 31 31 49 5.0
Electric and electronic
equi t 457 43( 48} 70 37 16| 29| 56
Motor vehicles and equipment...... 6.5 59 6.1 5.9 5.3 6.4 7.1 74
Other 61 14.7( 121( 131} 164 17.0 19.1] 163
Nondurable goods 01 3840 34.2) 381 37.0| 44.1| 36.7) 482
Food and kindred products 70| 87 84 B4| 89| 91| 17| 84
Chemicals and allied products.. 4.2 6.7 52 58 74 8.4 1.9 78
Petroleum and coal products.... 187 54 56 73 2.7 59 23| 1279
ther. 18.0) 176} 149| 166 180( 208| 188| 19.2
Transportation and public utilities. 3750 424 394 423 460 419| 374 390
Wholesale and retail trade g 5210 558 48.2] 54.6( 49.7| 56.2| 452
Other 1721 19.1] 17.0{ 16.5| 163 16.6] 183
Rest of the world ... 31.2{ 344 287 321 29.7| 32.6]| 33.0

Table 7.2.—Fixed-Weighted Price Indexes for Gross National Product by
Major Type of Product, 1982 Weights

{Index numbers, 1982=100]

Seasonally adjusted
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Table 7.1.—Fixed-Weighted Price Indexes for Gross National Product,

1982 Weights

{Index numbers, 1982=100]

Seasonally adjusted

1985 | 1986 1986 1987
I I 11 v I nr
Gross national product .. 11211 115.1 | 114.1] 114.7 | 115.5| 116.1| 117.4| 118.6
Personal consumption expenditures. J 11231 115.2 | 1144 | 114.5| 115.5 116.4{ 118.0] 119.5
Durable goods .} 105.0] 106.2| 105.4 | 1058 106.7) 107.1| 107.9} 108.6
Nondurable goods . 4 107.81 107.7| 108.3| 106.7| 107.5( 108.2} 1104 1124
Services 117.5] 123.1| 121.3| 122.6 | 123.8| 124.9[ 126.2| 127.6
Gross private d tic in: t
Fixed in ent 108.2| 104.9| 104.1} 104.8) 105.1 ] 105.7] 106.4{ 107.1
Nonresidential .} 101.8]103.2} 102.4} 103.1{ 103.3| 103.9| 104.3| 104.7
Structures.... 100.3 | 100.7{ 100.4 | 100.8 | 100.5| 100.8 | 101.6| 102.6
Producers’ durable equipment . .} 103.1]| 1047 103.7{ 104.6 | 105.1 | 105.8 | 106.0 | 106.0
Residential 108.2| 110.9§ 109.9{ 110.7 | 111.1| 112.0| 1135 1153
Change in b inventories
Net exports of goods and services
Exports. 103.7] 103.6 | 103.9| 103.8| 103.5( 103.5| 104.5| 105.6
Import 95.7] 926| 951| 914| 91.6( 935] 963| 989
Government purchases of goods and
services 113.7] 116.5] 115.7| 116.0| 116.5| 117.6| 119.3| 120.6
Federal 110.8| 111.3| 111.7| 111.4| 111.0| 111.1{ 113.2§ 1143
National defe 111.1] 1121} 1124 | 112.0| 111.9| 1121 | 114.2{ 1153
Nondef 11001 109.3 | 109.9| 109.9 | 1087 108.7{ 1105} 111.7
State and local .. ] 1158] 1203 118.7( 119.4| 1205 122.4| 123.8] 125.2
Addenda:
Final sales 112.0| 1150 114.0| 114.6| 1153 | 116.0] 117.3] 118.5
Personal consumption expenditures,
food 108.6| 1122} 116.2| 111.0| 113.2| 114.5{ 115.3] 116.9
Personal consumption expenditures,
energy 103.3| 90.8{ 99.9| 91.0| 87.5| 85.0] 903{ 91.9
Other personal consumption
expenditures. 114.5|119.1] 117.4| 118.4| 119.6| 120.8| 1222} 123.6

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Table 7.3.—Fixed-Weighted Price Indexes for Relation of Gross Nation-
al Product, Gross Domestic Purchases, and Final Sales to Domestic

Purchasers, 1982 We ights

{Index numbers, 1982=100}

Se 1} justed
1985 | 1986 1986 1087 asonally adjus
1985 | 1986 1986 1987
1 I m [ v I n
I I Jiis v I -
Gross national product...................... 112.1 | 115.1 | 114.1) 114.7{ 115.5] 116.1} 117.4] 118.6
Final sales 120! 1150 114.0] 11461 1153 116.0] 117.3] 1185 Gross pre 112.1] 115.1 | 114.1 | 114.7§ 115.5| 116.1 | 117.4] 118.6
Change in business inventories Less: Exports of goods and services.... .1 1037} 103.6| 103.9{ 103.8| 103.5| 103.5; 104.5| 105.6
Goods 10741 108.3] 108.0| 107.9| 108.4| 108.5| 109.7| 110.8 Plus: Imports of goods and services..... 9571 92.6) 951| 914 916 935| 963| 989
Final sales 107.3| 108.1| 107.9| 107.8| 108.2| 108.3| 109.6| 110.6 Equals: Gross domestic purchases !........... 111.3] 114.1] 113.2| 113.5| 114.3} 1152 | 116.7| 118.0
Change in b inventories Less: Change in business inventories
Durable goods..........ooccccuiirncvininivcnnnd] 105.6 [ 105.7| 105.5] 105.6] 105.9| 106.0] 106.7} 106.7 Equals: Final sales to domestic
Final sales 105.6| 105.7) 105.4| 105.6 | 105.8| 105.9| 106.6| 106.6 purchasers ? 1113 113.9) 113.2| 113.4 114.21 115.0| 116.5} 117.9
Change in b inventori
Nondurable g00dS .........cccersrresrsrrrerrrrererrreed 108.6 | 109.9| 109.8{ 109.5] 110.0{ 110.1{ 111.8 113.5 1. Purchases in the United States of goods and services wherever produced.
Final sales 108.5| 109.8] 109.61 109.3! 109.8] 109.9] 111.6} 113.3 2. Final sales in the United States of goods and services wherever produced.
Change in b inventories Note.—Percent changes from preceding period for selected items in this table are shown in
Services 117.4( 122.5] 120.7 | 121.9 | 123.1| 124.3 | 125.8| 127.1  table 8.1
Structures 104.9 | 106.5 | 105.9 | 106.4| 106.5| 107.0| 107.9 | 109.1
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Table 7.4.—Implicit Price Deflators for Gross National Product Table 7.7.—Implicit Price Deflators for the Relation of Gross National
Product, Net National Product, and National Income
{Index numbers, 1982=100}

{Index numbers, 1982=100]
Seasonally adjusted

1985 | 1986 1986 1987 Seasonally adjusted
I Rl . o 1985 | 1986 1986 1987
1 mjmiwijrIl I
Gross national product ..................... 111.2 ) 1141} 112.9| 113.7] 114.7( 114.9 116.1 | 117.1
Personal consumption expenditures 11180 114.3) 1136 113.61 1145 115.2] 116.9] 1183 Gross national product ...................... 11121 1143 | 1129 | 113.7} 114.7] 114.9| 116.1| 117.1

D 1 : 5 k L . % . 1 Less: Capital consumption allowances

U e R B BrH B R b with capital consumption adjustment.....| 102.7 | 103.3| 102.9| 103.3| 103.3| 103.7] 103.6| 104.4

Services 117.11122.51 120.7) 122.0| 123.3| 1243 1255 1269 Egquals; Net national product..................| 112.3| 1155 | 114.2] 115.1| 116.3| 116.4| 117.7| 1189

Gress private d tic investment Less: Indirect business tax and nontax
Fixed investment . 4 1005| 102.3{ 100.9| 102.2{ 1029 103.3 | 108.9] 104.4 :;:}*,’T‘I‘]'gtg‘l‘fss b‘;:;}‘;?g?e‘srg;"fsfecrumm
Nopresidential . I I I O IR e d I surplus of government enterprises...... 1160| 1150 119.0| 109.8| 117.4| 113.8| 114.4| 1183
Producers’ durable equipmen ~] 9521 955 945) 953 96.0( 9631 963| 96.0 Statistical discrepancy ... 110.2§ 1127 111.6} 112.4{ 113.5| 113.4| 114.5| 11565
Residential 10821 111.1{ 1100} 111.0 | 111.3| 112.2{ 113.7| 115.7 . )
Change in business inventories Equals: National income ..............ccoooooennnnacd 111.9) 1156 113.7| 115.6 1 116.2| 116.7 | 118.1 | 118.9
Net exports of goods and services
E;‘l‘;‘;::: 1015) 997110081 100.8) go2) S81) 99911002  Table 7.8.~Implicit Price Deflators for Command-Basis Gross National
Goven}ment purchases of goods and Product

services 1126 | 115.3| 114.8| 115.4| 116.0 | 114.8] 118.0| 119.6 {Index numbers, 1982=100]

Federal 109.2{ 110.2| 110.7] 111.4| 111.6| 107.0| 112.1 | 114.1
National defe 109.51 1108} 111.1| 111.2| 110.7| 1104} 111.7| 111.8 Gross national product... J 1112 11400 | 1129 113.7 | 114.7 | 114.9 116,1} 117.1
Nondef 108.1] 108.1} 109.8| 112.2| 1150| 97.5| 113.6| 123.1 . Net exports of goods and service

State and 10Cal ......o..cooccoeccerverevrierrrenersoneron] 115.4] 119.3| 118.0| 1185 | 119.5| 121.2| 122.4| 1238  Less Exports. ol e T one  voosTass T 665|560 T60E

- - - — - Imports. 1 948{ 921 945| 91.3| 90.0| 926| 95.6| 977

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1. Equals: Gross d. ic purchases 110.1) 1125 | 111.7| 1120 112.8 | 1134 | 114.9| 116.2

Plus;é?ommand-basis net exports of
— iet 3 i goods and services
Table 7.5.—Implicit Prlce. Deflators for Gross National Product by Command-basis exporte.. Troisl o517 oasl o1a a0 o8] o5 o7
Major Type of Product Imports ) o9a8| 921| 9451 91.3| 90.0| 926| 956| 977
= Equals: Command-basis gross national

[Index numbers, 1982~100] product 110.4{ 113.1] 1121 | 112.6{ 113.6| 114.1| 1155 | 116.8

Gross national product................. 1112 1143 ) 1129 113.7 114.7{ 114.9| 116.1} 117.1 N N

) Note.—Percent changes from preceding period for selected items in this table are shown in

Final sales 1111 114.1] 112.9{ 1138} 114.8| 1147| 116.1| 117.3  table 8.1.

Change in business inventories

Goods 105.8] 106.2} 105.9 106.0| 106.9 | 106.0 106.9) 107.6 Table 7.9.—Fixed-Weighted Price Indexes for Personal Consumption
g)hl::ar:gsea%flsbusiness AT 105.6] 106.1{ 105.8| 106.1| 107.1| 105.5{ 106.9| 107.8 Expenditures by Major Type of Product, 1982 Weights

DUTable g00dS ......rvvvorrreesorssonssssrons 102.4] 101.4| 101.6| 101.6| 101.5] 100.8| 101.1 100.5 {Index numbers, 1982=100]

Final sales 102.31 101.3| 101.3| 101.4| 101.6{ 100.9 | 100.6 | 100.2
Change in business inventories. Personal consumption
eXPenditures...............ooccooociecriirirnee 112.3] 115.2| 114.4 | 114.5] 1155 116.4| 118.0| 119.5

Nondurable g00ds .....c.c.cevvverrvvevrreeraroree 108.5| 110.1] 109.3] 109.5| 111.4| 110.3| 111.8| 113.8
Final sales 108.31 110.11 109.3| 109.9] 111.81 109.3 1120} 114.2 Durable goods 105.0| 106.2 | 105.4( 105.8| 106.7) 107.1| 107.9 | 108.6
Change in business inventories Motor vehicles and parts ... 108.0| 110.0] 108.6{ 109.5| 110.6| 111.5| 112.2] 1136

Services 117.31 122.3| 12041 121.7] 1229 124.0| 1254 | 126.7 Furniture and household equip: ] 1010 101,11 100.4§ 100.2 | 100.8 | 100.5] 102.2] 101.8
Other 106.3{ 108.0{ 107.8| 108.0| 109.1| 109.7] 109.9| 111.2
Structures 106.3 | 109.7 | 107.9| 109.8| 110.4| 110.8| 111.7| 113.1
Nondurable goods............cc..ccoooeveeee. .| 107.8] 107.7] 108.3  106.7 | 107.5| 108.2| 1104} 1124
Nore.—Percent changes from preceding period for selected items in this table are shown in Food 10861 112.2] 110.2| 111.0} 113.2| 114.5| 11563 | 116.9
table 8.1. Clothing and Shoes ...............ccooecereceeerssrrinn, 106.3| 106.0{ 105.9| 105.2{ 105.9{ 107.1| 108.6 | 111.8
Gasoline and oil 96.0| 753 90.2) 747] 69.6| 66| 759| 79.0
. . X Other nondurable goods. J 1187|1157 1158 1151 | 1156 116.3| 118.8) 120.0
Table 7.6.—Implicit Price Deflators for Gross National Product by Fuel oil and coal .| 928| 750| 881| 754| 687| 67.8| 759! 750
Sector Other 116.6| 121.3| 119.7| 120.6| 122.0| 123.0| 124.7] 126.2
ices 17. L1 121.3] 122.6] 123.8| 124.9| 126.2] 127.6
[Index numbers, 1982=100] Services 1751 123.1} 121.3) 1226} 123.8 12
Housing 117.8| 1245 122.1] 12391 12521 126.8| 128.0| 129.3
G tional product .................... 111.2] 114.1] 112.9] 113.7] 114.7] 124.9] 116.3] 117.1 Household operation ... ] 1159 118.21 117.6| 118.6| 1189 117.9} 117.6| 118.3
ross national produc 12 7 ! Electricity and gas 18| 1139 1149| 114.8] 1141 | 1118] 15| 1122
Gross domestic product 111.2] 114.1§ 1129} 113.7 | 114.7| 1149 | 116.1 | 1171 Other 116.8| 122.7| 120.4| 122.5| 123.8| 124.1 | 124.0| 124.7
i 1102} 1127] 111.6| 112.4] 118.5{ 113.4| 1145 | 1155 Aransportation R R R R Rt R iR
Nonfarm 1106 | 113.4| 112.3| 113.0{ 114.0{ 114.1{ 115.1 | 1159 Other . car 1168 | 19561 12091 1216 | 1932} 1243| 1958 | 1971
Nonfarm less housing .. 41098 1121 111.2| 111.8] 112.8] 112.7{ 113.7| 1144 - g - : - - g :
Housing 1188( 126.1} 1235 125.5| 1269} 128.5] 129.7 | 131.0
garrpv . 95.1| 90.2| 888| 91.8| 924| 87.8] 90.2{ 99.1
tatistical diSCrepancy .............vovrr... 110.2{ 112.7] 111.6| 112.4| 1135| 118.4| 114.5] 1155 Table 7.14.—Fixed-Weighted Price Indexes for Exports and Imports of
Households and institutions.................... 117.41 120.8| 119.8] 120.2| 121.21 122.1| 123.3| 1248 : :
Private households 102.4 | 1036 103.2 | 103.4| 1037} 104.1| 104.4| 104.4 Goods and Services, 1982 Weights
Nonprofit institutions ..........cc.ccc..vevnoe. 1185| 12221 121.1| 121.5| 122.6| 123.6| 124.8 126.3 [Index numbers, 1982=100]
Government 117.91123.4| 121.3| 122.6| 123.9| 1257} 127.9| 1295
Federal 114.8] 117.4| 116.8{ 1174 | 117.6| 117.7] 121.3| 1223 Exports of goods and Services................... 103.7] 103.6| 103.9] 103.8| 103.5 | 103.5| 104.5| 105.6
local . . 1 . . . . . .
State and loca 119.5] 126.5| 123.6| 125.4 | 127.2| 129.8| 131.3{ 133.2 Merchandise o6l 963l 978 970! 955| 952| 96al 913
Rest of the World ............ooooovmverirerecrrcriirinn 112.3| 1155 | 114.2] 115.1| 116.3] 1165 | 117.8| 1189 Durable goods .| 999 99.3] 99.4| 99.3| 992! 99.4|1003| 101.3
Nondurable goods 96.9| 924 957 94.0{ 90.7) 89.6{ 90.6| 920
Addendum:

Gross d e busi oduct 1 Services 111.2] 114.2| 11271 1137 | 1150 1155] 116.6{ 117.7
Toss domestic business product less 1004 1116 FACtor iNCOME ..c.vcvveorcrerrecrrvsorrsenee] 11271 115.9 | 114.6{ 115.5| 116.7| 116.9| 118.1| 119.3
ousing - ‘ Other 1084 | 111.3{ 109.4| 110.5| 112.0{ 113.0{ 113.8| 114.9

NoTe.—Percent changes from preceding period for selected items in this table are shown in Imports of goods and services....................| 95.70 92.6] 951! 914 91.6| 93.5| 963 989

table 8.1. Merchandi 92.4| 862! 902| 84.8| 84.4| 368 89.8] 927
Durable goods L) 9461 1003) 97.3) 99.3| 101.4] 103.2] 104.5] 106.7
Nondurable goods 902} 71.9| 830| 70.2| 67.3] 702 749! 785
Services 105.0| 111.4] 109.5| 110.6] 1124 113.0| 115.2| 117.0
Factor income...........ccoocevvomncincnnne| 1128 11554 114.2] 1151 116.3] 116.5| 117.7| 118.9
Other 99.41 108.2] 105.9] 107.2| 109.3[ 110.4 | 113.2| 1155
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Table 7.15.—Fixed-Weighted Price Indexes for Merchandise Exports and
Imports by Type of Product and by End-Use Category, 1982 Weights

{Index numbers, 1982=100]

SURVEY OF CURRENT BUSINESS

17

Table 7.16.—Fixed-Weighted Price Indexes for Government Purchases
of Goods and Services by Type, 1982 Weights

[Index numbers, 1982 =100]

Seasonally adjusted

Seasonally adjusted

1985 | 1986 1986 1987 1985 | 1986 1986 1987
1 mno|m| I i 1 n|m|i 1 -
Merchandise exports.........ccooueeenn 98.6| 96.3| 97.8( 97.0 955 952| 96.2{ 97.3 Gove&'nment purchases of goods 37 06
HCES oo eoovorserrarsorsierses s 71 1165 7| 116.0 | 116. .6 119.3 ] 120.
Foods, feeds, and beverages 6| s78| 931! 918| 848! s24| 87| s14 and services 157\ 11601 165 117.6) 1193
Industrial supplies and materials 95.7] 916{ 947| 91.9| 903 89.7| 91.8| 944  Federal 1113} 1117 | 1114 1110 | 1111 | 123.2{ 114.3
Durable goods..... 9571 91.6{ 94.7| 91.9| 903 89.7| 918| 944 National def 1210 1124 1120} 111.9] 1121 | 1142 1153
Nondurable goods .. 957| 916( 947| 91.9| 90.3| 89.7| 918] 944 5
¢ urable goods.... 1124 111.21 11241 118.1] 1127 | 1139 1138
Capital goods, except autos 4 99.0| 982} 979 98.0| 98.2| 986| 99.5| 100.1 Nondurable good 708| 863! 708! 630! 630! 653( 705
Autos 109.5( 1124 111.2| 1121 112.8] 113.4] 113.3 | 114.1 Servi rabie goods - -
ervices 116.3| 1155 116.1| 116.6} 116.9] 119.5| 120.6
Ce goods 103.0{ 103.3{ 104.0{ 105.3 | 1058 G e .o o0
Durable goods 96| 968| 973| 9831 985 ompensation of employees .. 117.4) 1169 117.4) 11 11771 121.0 | 12!
Nondurable goods 1081 | 108.4 | 1093 | 110.8] 1116 Muitary 11761 117.0| 117.6| 1178 1178 120.7} 1215
Other : 1009 100.4] 985| 981| 993| 1004 Civilian. 117.1] 1166 | 117.0| 117.3| 117.6| 121.7| 123.0
Durable goods 1009) 1004] 985| 981] 993! 1004 Other serv 1140 1128 1135 | 114.4| 1153 1164 1178
Nondurable goods . 1009 1004] 983| 981! 99.3| 1004 Structures 117.2] 1157 | 1175 117.6| 1180 1189 119.7
R Nondef 109.3] 109.9 | 109.9 | 108.7 | 108.7 | 110.5( 111.7
M imports 924) 862 902} 848 844| 868) 898 927 P 989 987/ 988| 99.0| 991 997( 9958
Foods, feeds, and beverages............cccccorom.. 97.8| 104.9| 103.71 106.9 | 103.0| 106.2 | 102.9} 101.0 Nondurable goods
Industnal supplies and materials, Commodity Credit Corporation
petroleum 874 84.4| 84.9| 837| 84.0| 849| 853) 883 inventory ¢ch
Durable goods N 845| 85.0| 83.8| 84.1| 850 854( 885 Other nondurables..................... 1004} 94.7| 91.7) 96.3) 96.8{ 94.0| 96.6| 969
Nondurable goods . 4! 843| 849| 837| 839| 847/ 851| 88.1 Services 113.7{ 1156 | 115.0] 1155 1158} 116.2 118.9| 119.9
Petroleum and products.. 846| 455 687| 421 365 40.8) 50.1| 55.5 Compensation of employees .. 11156| 117.3] 116.7| 117.2] 117.4] 117.7] 121.9] 123.1
Capital goods, except autos | 870( 925] 8927 91.6| 938 956] 97.8| 994 Other services.... 110.8( 113.1} 11231 112.8] 113.2] 114.0} 114.3| 115.0
Autos 106.9| 117.8| 113.2{ 116.4 119.2] 121.9] 122.6| 1247 Structures 107.4( 109.4 1089 | 109.2| 109.7| 109.8| 110.2| 110.6
C goods 99.6] 105.0] 102.0{ 103.8] 106.3| 107.5] 110.0{ 113.1
Durable goods N 904! 10201 1049 1063 | 1083 | 1107  State and local 115.8| 120.3| 118.7| 119.4 | 120.5] 122.4] 123.8| 125.2
Nondurable goods . 105.8) 106.4| 108.2| 109.3, 112.5/ 116.6 Durable goods.... ] 106.4 | 108.6| 107.4] 108.1) 1085} 109.7} 109.9| 110.3
Other 99.41101.21102.9 | 1046 | 1056 108.2 Nondurable goods. . 90.5( 954| 89.5| 88.11 89.4| 927 944
Durable goods.... 99.4)101.2 102.9| 104.6| 1056 108.2 Services 1198] 12655 12319 1256 126.3| 1286 | 1299 131.6
Nondurable goods . 99.41101.2| 1029 | 104.6 | 1056 108.2 Compensation of employees 120.3] 127.3 | 124.5{ 126.3| 127.2] 129.81 131.3| 133.1
Other services J 117 12221 122.1| 1229 1239 | 124.7
Structures 1109 113:2| 112.9| 113.1] 1133 | 112.9| 113.0| 11355

Table 7.17.—Fixed-Weighted Price Indexes for National Defense
Purchases of Goods and Services, 1982 Weights

{Index numbers, 1982=100]

Seasonally adjusted
1985 | 1986 1986 1987

I 11 1t 1A% I nr
National defense purchases.............. 1LT| 1121 | 112.4| 112.0| 111.9| 112.1 | 114.2) 1153
Durable goods 11231 1124 | 111.2| 112.4| 113.1 | 112.7| 113.9] 113.8
Military equipment ........ccccovuvvcuricmiiennracenns 1144 1144 | 113.1| 1145} 1155] 114.6| 116.0| 1158
Aircraft 1279 123.6 | 124.3| 124.3 123.5; 122.3| 121.1| 120.2
Missiles 109.1) 1142 109.3| 114.3} 116.8{ 116.3| 129.5| 130.1
Ships 1143 117.2| 116.7| 117.6| 117.2) 117.3| 117.6| 117.8
Vehicles 77.0] 87.3| 785| 83.0) 93.0] 94.6| 945 932
Electronic equi t 106.81 107.2| 106.9 107.1] 107.1| 107.6| 107.7| 107.9
Other 103.1] 102.6 | 100.9{ 102.7| 105.1| 101.6 101.9] 102.4
Other durable goods........cococcorvermiccrmmeiene 103.11 103.1} 102.7} 102.9 | 102.5| 104.2| 104.2{ 104.9
Nondurable goods.................cooevanccnerrniennes 88.3| 70.8| 86.3| 70.8| 63.0) 630, 653| 705
Petroleum products........ccooecrcvcirneccrnnienns 7971 54.0| 77.7( 53.7| 424 422) 456| 527
Ammunition 106.5! 104.8 | 102.7 | 106.6 | 104.8| 105.2 | 104.6( 106.1
Other durable goods 106.0 | 107.1{ 106.2 106.5| 107.6 | 107.9| 1086 109.6
Services 113.1| 116.3| 115.5{ 116.1| 116.6 | 116.9 | 119.5| 120.6
tion of employ 114.6| 11741 116.9| 1174 117.7{ 117.7| 121.0| 122.0
Mllltary 114.1| 117.6 | 117.0| 117.6) 117.8) 117.8} 120.7| 121L.5
Civilian 115.6| 117.1 | 116.6| 117.0{ 117.3| 117.6{ 121.7| 123.0
Other service: 110.3 | 114.0| 112.8} 113.5] 114.4} 1153} 116.4| 117.8
Contractual research and
devel 11151 11341 1131 113.0( 118.5| 114.0¢ 11421 114.7
Installation support !. .| 1157 120.0| 118.8| 119.6 120.6 | 121.0| 121.9 | 122.9
Weapons support 2... 112771 1138 114.0{ 113.8] 113.7{ 1137 | 113.6| 1138
Personnel support J 110.3} 12981 123.0) 127.6| 133.3 | 185.3 | 141.4| 149.1
Transportation of materiel 87.2| 87.3{ 853 86.4| 865| 909} 93.0| 964
Travel of persons .| 102.0( 102.3| 101.3| 102.0| 101.9| 103.8{ 105.2| 105.1
Other
Structures 109.0| 117.2{ 115.7| 117.5| 117.6 118.0| 118.9| 119.7
Military facilities ........cocovvevrniniiinnieninns 109.0) 120.4) 119.2| 1209 | 1205} 121.1| 122.3| 123.1
Other 1089 1124 110.5| 1125| 1134 | 118.3 | 113.8| 114.7

1. Includes utilities, communications, rental payments, maintenance and repair, and payments
to contractors to operate installations.

2. Includes depot mai and contractual services for weapons systems.

3. Includes compensation of foreign personnel, consulting, training, and education.

Table 7.18.—Current-Dollar Cost and Profit Per Unit of Constant-Dollar
Gross Domestic Product of Nonfinancial Corporate Business

[Dollars]
Seasonally adjusted
1985 | 1986 1986 1987
1 I 111 v 1 -
Current-dollar cost and profit per
unit of constant-dollar gross
domestic product ! .............c..cco...... 1.073 | 1.089 | 1.081 | 1.086 | 1.095; 1.093 | 1.103 | 1.111
Capital consumption allowances with
capital consumption adjustment............. J190 121 119 121 122 123 .123| .124
Net d. tic product 9541 968( .962| 965 .973| .971| .980( .987
Indirect business tax and nontax
liability plus business transfer
payments less subsidies .. 1031 104§ 104 .101{ .106] .104] .105| .107
Domestic income............... .852) .864) 858! 864 .867( .867| .875| .880
Compensation of employees.. 702) 715 709 714 717! 720] .724] 728
Corporate profits with inventory
valuation and capital consumption
adjustments .l 107 .103| .104] .204| .104( 102! .106| .106
Profits tax liability .033| .036( .033| .034| .087| .040| .045| .047
Profits after tax with inventory
valuation and capital
consumption adjustments.. .074| .068] .07T1| .069{ .068| .062| .061! .059
Net interest 043 | .045{ .045| .046| 046 .045| .045| .046

1. Equals the deflator for gross domestic product of nonfinancial corporate business with the

decimal point shifted two places to the left.
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Table 8.1.—Percent Change From Preceding Period in Selected Series

(Percent}
Seasonally adjusted at annual rates S Ily adjusted at ) rates
1985 | 1986 1986 1987 1985 | 1986 1986 1987
1 n 1t v 1 - 1 I m | v 1 1
Gross national product Government purchases of goods and
Current dollars 6.3 56| 170{ 36 53 2.1 8.6 6.3 services:
1982 dollars ...... 3.0 2.9 5.4 6 14 1.5 4.4 2.5 Current dollars..........cccooovvieniiiniiienciae 11.2 621 —4.6 9.9 53 3.6 45 97
Implicit price deflator 3.2 26 1.8 2.9 3.6 q 42 3.5 1982 dollars 7.3 38 ~83 78 3.0 79] —62 3.8
Chain price index.... 3.5 24 1.7 19 26 290 4.2 3.7 Implicit price deflator. 3.7 24 39 21 211 —4.1] 116 55
Fixed-weighted price index. 3.6 217 2.2 22 2.6 2.3 45 41 Chain price index ..... 4.2 2.3 14 1.3 14 3.0 5.0 3.0
A . Fixed-weighted price index... 41 2.5 1.7 1.1 17 38| 58| 46
Personal consumption expenditures:
Current dollars 82 6.5 571 41} 107 31 50| 171 Federal:
1982 dollars.. 46 42 4.5 4.1 13 B -7 1.9 Current dollars. 14.0 351-20.7] 13.8 31| —28| ~18| 14.6
Implicit price 34 2.2 11 0 3.2 25| 6.0 4.9 1982 dollars 115 26{—-2431 11.0 241 152|-186| 6.6
Chain price index....... 3.6 2.5 15 3 3.6 3.0 55 5.2 Implicit prics 2.2 9 45 2.6 11-1551 205 7.3
Fixed-weighted price index. 317 26 1.7 3 3.6 3.0 5.7 52 Chain price index..... 29 5 0 2| =171 =10 58 6
Fixed-weighted price index 26 5 ] -9 -14 3] 171 40
Durable goods:
Current dollars 9.9 9.1 60| 11.7) 500] -7.1|-2070 137 National defense:
1982 dollars...... 92 87 54| 113 449| -6.3|-21.2) 105 Current dollars. 10.7 71| —-24) 186 14.2]-114| 128 10.1
Implicit price deflator .. K 4 8 4] 31 -8 81 27 1982 dollars.... 83! 59| -18] 179 164|-105| 76| 98
Chain price index...... 9 1.0 9 9 2.6 1.6 29 2.2 Implicit price deflator 2.1 12 —-4 4] -18{ —-11 4.8 4
Fixed-weighted price index 9 1.2 11 1.2 3.4 16 3.2 26 Chain price index.... 2.6 1.0 -3 0 ] 17| —14 6.1 0
Fixed-weighted price index. 33 9 3] -13| -2 5 79 39
Nondurable goods:
Current dollars 531 29 331 —11 25| 27| 104 5.1 Nondefense:
1982 dollars...... 2.9 33 6.3 53 —.1 2 1.3) —-1.9 Current dollars .. 241 —6.6|—54.7 4i-26.2| 31.9(-383; 320
Implicit price deflator .. 24] -4 -29) -58] 23/ 26| 88| 171 1982 dollars.... 210 —65]—616| —7.6-328| 153.9|—665] —4.5
Chain price index.. 25| ~.1; ~25| —58 32 2.6 8.2 78 Implicit price deflator 2.5 0 178 90| 104{-483( 843| 379
Fixed-weighted pric: 25 A1l —-24| -59) 30| 26| 83| 176 Chain price index 36 —9 51 1.0] -20 a1 51| 24
} Fixed-weighted pri 9 -6 -1 1) —43| -2 7.1 44
Services:
Current dollars 9.8 82| 13 5.7 69| 64 98| 6.7 State and local:
1982 dollars...... 4.6 34 3.0 12 26 3.0 5.4 2.1 Current dollars. 9.3 83 9.7 12 7.0 85 93 6.4
Implicit price deflator .. 4.9 46] 44 441 43] 33 39| 45 1982 dollars ... 4.1 48 7.1 5.4 351 24 5.0 1.7
Chain price index...... 51 4.7 4.5 44 42 36 46 44 Implicit price deflator 5.0 34 24 1.7 34 58 4.0 4.7
Fixed-weighted price index 51 4.1 46| 44 40) 386 45( 42 Chain price index.... 51 36| 26| 21 3.7 60} 45| 47
. L. Fixed-weighted price index .. 52 38| 30| 25| 4.0 63! 45| 49
Gross private domestic investment:
Current dollars........oiicnnciniinnnns -35 46| 21.6| —23[-105| —~4 263 16 Addenda:
1982 dollars —34 2.8| 208 ~51-11.8| —84( 285 11 Gross domestic purchases:
tnplicit price deflator 1982 dollars 36| 39| 45| s2| so| 4| 25 21
Chain price index Chai ice ind
Fixed-weighted price index hain price index ....... 33 2.3 1.2 1.0 28| 29{ 50| 44
Fixed-weighted price index 35 2.5 1.5 8 29| 31 53] 4.7
Fixed investment: Final sales:
Current dollars.. 58| 387 —20 :1.3 34 58 _10.6 2.0 1982 dollars 47 28 12 15 39l 37| _23] a5
1982 dollars .... 5.5 18 35 9 8 4.21-125 6.9 Chai ice ind
Implicit price deflator . 30 18| 16| 53| 28| 16{ 23| 19 Frain price Index..... 35) 24| L7 19| 26y 214 42| 37
Chain price index..... 13 15| —2] 32 15! 29 97 27 ixed-weighted price index.. 351 27 2.2 2.1 26( 23 45] 41
Fixed-weighted price index 17 1.6 3 27 1.0 2.4 2.6 2.6 Final sales to domestic purchasers:
. . 1982 dollars 53| 37 5] 40| 531 25| -38] 31
Nonresi : > M
Crsont dottars . 64) —13| —92| —61| -3| s8|-145| 116 Chain price index ...... 33| 23| 12| 10| 28} 30 50| 44
1982 dollars..... 68l —23| _99|—103] —30 511-146| 117 Fixed-weighted price index.. 35| 24 1.5 .8 2.8 31 53] 47
Implicit price deflator. -4 1.0 4| 50| 25 8 4l -4 C d-basis gross national product:
Chain price index..... 90 L1f —-10} 31| 17| 26| 14 4 1982 dollars 30( 31| 57! 20 17! o 36| 18
Fixed-weighted price index 16| 14 -1} 26 9 21| 18] 14 Implicit price deflator...............ccmrerieenne 32| 24 18| 36| 18| 50| 48
Structures: Gross domestic product:
Current dollars.. 81| —9.9| —6.4(-319—134 5.6|-12.1 31 1982 dollars 33 31 55 1.4 12| 22 12| 28
1982 dollars.... 39|-128] -48|-392-166| 63|-128} 0 Implicit price deflator............r.ceeereend 32! 26| 18| 29| 36 7| 42| 35
Implicit price deflator. 40| 33| —-15] 122 34| -4 8] 34 .
Chain price index.... 2.4 8| -7 22) -2 21 3.7 4.2 Business:
Fixed-weighted price index..... 2.3 4( -24| 14]-11] 13| 33| 38 1982 dollars 35| 33| 61f 13| 11; 23| 46| 29
Implicit price deflator 2.9 23 i1 29 401 -4 39 35
Producers’ durable
equipment: Nonfarm:
Current dollars.. 55{ 32(-106] 98| 62| 58}-154; 155 1982 dollars 36! 32 62 8| 17| 291 87| 32
1982 dollars.... 83( 29[-122{ 64| 31| 47{-1563( 165 Implicit price deflator .. 35] 25| 22¢ 25| 36 4! 36| 28
g:plicit price deflator. —-26 3 17 34 3.0 l,g 0 . '§§ Di ble personal i
ain price index 2| 12y -6 36) 26 28] 4yl Current dollars 65| 64| 84| 78| 21| 81| 81| 6
Fixed-weighted pri 12| 201 18, 33y 22) 26} 9) 0 1982 dollars 28| 40| 72| 78| -To| 5| 27| -43
Residential:
Current dollars 447 1551 164 296( 109 57| —26 4.1
1982 dollars 22| 125( 145f 248 99 22| -77( 28
Implicit price deflator 21 2.7 18 37 11 33 5.5 72
Chain price index.... 21 26 1.7 34 1.1 35 5.4 7.2
Fixed-weighted price index .. 21 25 17 31 13 35 5.3 6.7
Exports of goods and services:
Current dollars.......c.coccouvvvninniennicncinnns -35 1.7 53[ —2.3 58 73| 1541 208
1982 dollars 1.7 33 56) ~14| 10.6 95| 102{ 179
Implicit price deflator. —-18] -16 0 121 —43) -20 5.0 24
Chain price index .... -9 -5 8l —6| 10| -2 38 4.0
Fixed-weighted price index -5 -1 17 —4| -12 0 4.0 44
Imports of goods and services:
Current dollars........occvcvcnvnnninniinn 1.5 72 41 421 133 112 76| 214
1982 dollars 391 105 11} 196| 201 -.8| ~52{ 111
Implicit price deflator ] —24( —28) —29{-129| -586}) 121 136 9.1
Chain price index -21) -9 -33| -82 20 85 10.8| 100
Fixed-weighted pri —19| -8.1] —5.8|-14.7 6| 87| 125 113

Note.—The fixed-weighted price index and the chain price index, both of which are weighted
averages of the detailed prices used in the deflation of GNP, are measures of price change. In
calculating ch in these ind the position of GNP is held constant. Consequently
these changes reflect only changes in prices. The fixed-weighted price index measures price
change over any period, using as weights the composition of GNP in 1982. The chain price index
meastres price change between two consecutive periods, using as weights the composition of

GNP in the first period. The implicit price deflator is a byproduct of the deflation of GNP. It is
derived as the ratio of current- to constant-dollar GNP (multiplied by 100). It it the average of
the detailed prices used in the deflation of GNP, but the prices are weighted by the composition
of GNP in each period. Consequently, the implicit price deflator reflects not only changes in
prices but also ch in the position of GNP, and its use as a measure of price change
should be avoided.
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Reconciliation and Other Special Tables

Table 1.—Relation of Net Exports of Goods and Services in the National Income and Product
Accounts (NIPA’s) to Balance of Goods and Services in the Balance of Payments Accounts

(BPA’s)
[Billions of dollars}
Seasonally adjusted at
annual rates
Line 1986 1987
I 11
Exports of goods and services, BPA's 1 372.8 395.8 399.9
Less: Gold, BPA's 2 59 1.9 2.0
Capital gains net of losses in direct investment income receipts, BPA's .................. 3 8.8 185 35
Statistical differences 4 0 —~2.8 -28
Other items 5 [ 0 4
Plus: Adjustment for U.S. territories and Puerto Rico 6 124 133 13.3
Services furnished without payment by financial intermediaries except life 1 5.7 58 59
insurance carriers and private noninsured pension plans.
Equals: Exports of goods and services, NIPA's 8 376.2 397.3 416.5
Imports of goods and services, BPA’s 9 498.5 530.5 552.7
Less: Payments of income on U.S. Government liabilities 10 22.6 229 243
Gold, BPA’s 11 79 3.0 19
Capital gains net of losses in direct investment income payments, BPA's...............| 12 -1.3 38 1
Statistical differences * 13 [ 31 31
Other items 14 0 0 0
Plus: Gold, NIPA’s 15 3 -8 -12
Adjustment for U.S. territories and Puerto Rico 16 6.4 6.8 6.8
Imputed interest paid to foreigners 17 5.7 5.8 5.9
Equals: Imports of goods and services, NIPA’s 18 481.7 509.5 534.8
Balance on goods and services, BPA’s (1—-9) 19 —125.7 —134.7 —152.8
Less: Gold (2—11+15), 20 —-1.7 -19 -11
Capital gains net of losses in direct investment income, BPA's (3—12).......cccocconnc.. 21 10.1 14.8 34
Statistical differences (4—-13) 22 0 -6.0 —6.0
Other items (5—14) 23 0 0 0
Plus: Payments of income on U.S. Government liabilities (10)..........cc.cooooemeiorrerrnrrnranns 24 22.6 229 243
Adjustment for U.S. territories and Puerto Rico(6 ~16) 25 6.0 6.5 6.5
Equals: Net exports of goods and services, NIPA's (8—18) 26 —105.5 —-112.2 —1184

1. Consists of statistical revisions in the BPA's that have not yet been incorporated in the NIPA’s.

- ]

Table 8.—Revisions in Selected Component Series of the NIPA’s, Second Quarter of 1987

S 1y adj d at ] rates Percent change from
preceding quarter at
F Second annual rates
irst On! .
revision revision Difference First Second
revision revision
Billions of current dollars
GNP 444717 4,445.1 -2.6 6.6
Personal consumption expenditures...........cocccoenrciivrinninnns 2,947.3 2,943.7 ~36 7.6 71
Nonresidential fixed investment 432.3 434.6 2.3 9.3 116
Residential investment 228.1 2277 -4 49 41
Change in business inventories 404 40.3 -.1
Net exports —118.6 —118.4 2
Government purchase: 918.2 917.1 ~11 10.2 9.7
National i 3,597.8 3,593.3 -4.5 5.7 5.2
Compensation of employees 2,623.7 2,623.4 -3 53 53
Corporate profits with inventory valuation and capital
consumption adjustments 296.5 296.8 3 3.4 39
Other 677.7 673.1 —4.6 82 5.8
Personal i 37134 3,708.6 —4.8 5.7 5.2
Billions of constant (1982) dollars
GNP 3,793.1 3,795.3 1.6 2.3 25
Personal consumption expenditures............cocccrmeevreceirreirninnnss 2,489.0 2,487.5 -15 2.1 1.9
Nonresidential fixed in: ent 435.6 437.9 2.3 9.3 11.7
Residential investment 197.1 196.8 -3 —-22 -28
Change in busi inventories 318 39.0 1.2
Net exports —133.3 —-132.7 6
Government purch 767.5 766.7 -8 4.2 38
Index numbers, 1982=100 !
GNP price index (fixed weights) 118.7 118.6 -1 4.3 4.1
GNP price index (chained weights) 39 37
GNP implicit price deflator 117.2 117.1 -1 38 35

1. Not at annual rates.

Note.—For the second quarter of 1987, the following revised or additional major source data were incorporated: For personal
consumption expenditures, revised retail sales for June, used car sales for the quarter, consumer share of new car purchases for
June, and consumption of electricity for June; for nonresidential fixed i tment, revised facturers’ shi ts of equipment
for June, revised construction put in place for June, business share of new car purchases for June, and actual plant and
equipment expenditures for the quarter; for residential investment, revised construction put in place for June; for change in
business inventories, revised book values for manufacturing and trade for June; for net exports of goods and services, revised
service receipts for the quarter; for government purchases of goods and services, revised construction put in place for June; for
wages and salaries, revised employment, average hourly earnings, and average weekly hours for June; for net interest, revised net
interest from the rest of the world for the quarter; for corporate profits, revised domestic book profits for the quarter, and revised
profits from the rest of the world for the quarter; and for GNP prices, revised residential housing prices for the quarter and unit-
value indexes for merchandise exports and nonpetroleum merchandise imports for June.




By EUGENE P. SESKIN and DAVID F. SULLIVAN

Plant and Equipment Expenditures,
the Four Quarters of 1987

BUSINESS plans to spend $389.1
billion for new plant and equipment
(P&E) in 1987, 2.5 percent more than
in 1986, according to the BEA survey
conducted in July and August (tables
1 and 2, and chart 1).! Spending was
$379.5 billion in 1986, 2.0 percent less
than in 1985.

The latest estimate of planned
spending for 1987 is $1.8 billion lower
than that reported in June for the
survey conducted in April and May. A
0.9-percent downward revision in non-
manufacturing industries more than
offsets a 0.3-percent upward revision
in manufacturing industries. The pre-
vious survey showed planned spend-
ing of $390.9 billion for 1987, 3.1 per-
cent more than in 1986.2

Real spending—capital spending ad-
justed to remove price changes—is es-
timated to increase 1.4 percent in
1987. Real spending declined 2.6 per-
cent in 1986, following an increase of

1. The survey covers expenditures for new facilities
and for repair, expansion, or replacement of existing
facilities that are chargeable to fixed asset accounts
and for which depreciation or amortization accounts
are ordinarily maintained. The survey excludes ex-
penditures for land and mineral rights; maintenance
and repair that are not capitalized; used plant and
equipment, including that purchased or acquired
through mergers or acquisitions; assets located in for-
eign countries; residential structures; and a few other
items.

The estimates presented are universe totals of do-
mestic P&E expenditures for all industries surveyed
quarterly, which account for nearly 90 percent of cap-
ital spending by U.S. nonfarm business. Sample data
are compiled from reports on a company basis, not
from separate reports for plants or establishments. A
company’s capital expenditures are assigned to a
single industry in accordance with the industry classi-
fication of the company’s principal product or service.

P&E expenditures differ from nonresidential fixed
investment, which is a component of GNP, in type of
detail, data sources, coverage, and timing. For further
information, see pages 24-25 of the February 1985
Survey oF CURRENT BUSINESS.

2. The estimates of planned spending have been ad-
justed for systematic reporting biases. The bias adjust-
ments are calculated by industry for each planning
horizon. For a given time period, the bias-adjustment
factor is the median of the ratios of planned to actual
expenditures for that time period in the preceding 8
years. Before adjustments, 1987 planned spending was
$388.29 billion for “all industries,” $150.16 billion for
manufacturing, and $238.13 billion for nonmanufac-
turing industries surveyed quarterly.
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9.6 percent in 1985 (tables 2 and 3).
Estimates of real spending are calcu-
lated from survey data on current-
dollar spending and from estimated
capital goods price deflators developed
by BEA.? The capital goods deflator
for “all industries” is projected by
BEA to increase 1.1 percent in 1987,
following a 0.6-percent increase in
1986; the deflator declined 0.4 percent
in 1985,

3. Specifically, the current-dollar figures reported by
survey respondents are adjusted using implicit price
deflators developed for each industry from unpub-
lished detail on current- and constant-dollar nonresi-
dential fixed investment in the national income and
product accounts. To estimate planned real spending,
the implicit price deflator for each industry is project-
ed using the deflator’s growth rate over the latest four
quarters for which it is available.

The estimates in this article reflect re-
vised seasonal-adjustment factors from
1984 to date. In addition, estimates of
real spending reflect revised P&E implic-
it price deflators from 1973 to date.

The usual discussion of survey results
is followed by a brief technical note de-
scribing the revision of the estimates of
real P&E spending. This, in turn, is fol-
lowed by a special analysis that exam-
ines trends in real capital spending
during the current economic expansion.

Note.—Felicia V. Candela, with assistance
from Scott D. Smith, developed the revised esti-
mates of real P&E spending under the supervi-
sion of John H. Gates. David F. Sullivan, with
assistance from Sharon P. Montgomery, carried
out the research on trends in real capital
spending under the supervision of Robert E.
Yuskavage.

Table 1.—New Plant and Equipment Expenditures by Business

{Percent change from preceding year]

Actual Planned
1987
1985 1986 1 Oct.-Nov. | Jan.-Mar. | Apr.-May | July-Aug.
1986 1987 1987 f'987

survey 2 survey 2 survey 2 survey !

All industiries ® 9.2 -20 0.9 3.0 3.1 25
Manufacturing 10.6 -7.0 —2.0 1.5 2.2 2.6
Durable goods 10.6 -5.6 —.6 2.2 26 3.0
Primary metals ¢ 85 —8.0 19.1 24.0 18.8 17.8
Blast furnaces, steel works 16.5 ~19.4 32.7 393 327 32.3
Nonferrous metals -118 3.0 4.5 15.1 8.8 81
Fabricated metals 39 12.1 -15 2 -2.6 —4
Electrical hinery 59 -84 5.0 132 10.9 9.7
Machinery, except electrical ........coocovercrrercecicnnence 3.7 —149 -1.0 74 —4.1 ~-21
Transportation equi t 4 20.3 -3.0 ~8.3 -95 ~7.5 —54
Motor vehicl 30.6 —4.6 -85 —10.2 -91 —64
Aircraft -33 10.0 -91 —11.2 —4.0 -3.8
Stone, clay, and glass 10.1 =17 2 1.1 74 71
Other durables 197 76 11 6.3 9.1 1.7
Nondurable §o<>dS 10.5 —83 -3.2 8 19 2.2
Food including beverage 17.1 2.6 15 4.6 71 6.9
Textiles -16 —59 4.1 8.7 17.5 178
Paper. 19.2 2.0 -18 -29 -32 12
Ch ) 7.3 2.3 -35 6 -1.0 ~1.8
Petroleum 4.6 =329 -14.2 —106 —4.6 ~5.0
Rubber 24.3 8 —8.6 -5 ~-91 —11.2
Other nondurables 17.1 111 12.1 17.1 147 15.1

N facturing ¢ 8.4 13 2.7 4.0 3.6 2.5
Mining —-58 —~29.4 -10.1 -10.2 -11 ~-4.2
Transportation 9.1 4.3 1.2 1.7 34 38
Railroa 4.3 —6.0 -1.7 -1.3 —-81 -55
Air. 345 305 34 3.6 8.0 7.2
Other -4 —4.2 9.0 9.9 123 10.7
Public utilities 2.8 —5.0 —45 -5 -17 —4.0
Electric -25 —6.1 ~81 -4.0 -29 -57
Gas and other 21.6 -18 5.1 8.9 1.6 a
Commercial and other 120 6.3 59 6.5 5.9 4.7

1. See table 2, footnote 1.

2. As originally published.

3. Surve!ed quarterly.

4. Includes industries not shown separately.



September 1987

SURVEY OF CURRENT BUSINESS

21

Table 2.—New Plant and Equipment Expenditures by Business in Current and Constant Dollars !

Billions of dollars; quarters seasonally adjusted at annual rates
1984 1985 1986 1987
1984 | 1985 | 1986 | 19872
I It il v I It I v I I m v I i Iz | 1ve
AL industries ........ccrvccosrercnns 354.44 | 387.13 | 379.47 | 389.07 | 340.48 | 349.73 | 361.70 | 365.85 | 375.33| 388.16 | 390.05 | 394.98 | 380.04 | 376.21 | 375.50 | 386.09 | 374.23 | 377.65 | 398.04 | 406.37
Manufacturing 138.82 | 153.48 | 142.69 | 146.40 ; 131.22 | 136.13 | 142.75 | 145.21 | 147.85 | 154.94 | 154.79 | 156.35 | 145.11 | 142.19 | 139.43 | 144.07 | 140.65 | 140.79 | 150.47 | 153.67
Durable goods 66.24| 73.27| 69.14| 71.23| 61.84| 64.33| 68.34| 7044 70.85| 74.531 73.03| 74.67] 6871 68.56| 69.42| 69.87| T0.47| 68.76| 7T3.24| 7244
Primary metals 4 7150 795 7.13)] 840 6.64| 7.02| 1728| 7.6 760 1763 7.88p 791, 777] 699 668 7.10| 7.7 816 899 868
Blast furnaces, steel works 3541 4.12| 332) 440 331| 355 356 374 392| 4.0 4191 430{ 386y 298| 318! 327| 411 431| 474( 448
Nonferrous metals 2.13| 188 193| 210] 205 205 215 227( 201| 18| 188 179| 1891 202; 179| 203| 173 210 220| 236
Fabricated metals. 344| 357 400 399( 312| 344 352| 366} 346 338 369 375| 409, 405/ 389] 399| 401 389 393 410
Electrical machinery 14.61| 1547| 14.17| 1555| 13.70| 14.11| 1512 1552; 1569} 16.67| 1522 14.29| 13.07( 14.61| 14.09| 1492| 14.99| 14.59| 16.31| 16.30
Machinery, except electrical- 1541 | 1598 1361 1324 1447! 1503| 16.35| 1577| 1608 16.56| 15.58| 1572| 14.37) 13.26| 13.37| 1344 1307 12.98] 13.42| 1348
Transportation equipment ¢ .. 16.18( 1946 18.88| 17.85| 14.78| 1559| 16.30( 18.04| 17.54| 19.31| 19.17| 21.84| 1855 18.68| 20.19| 18.09| 18.62| 17.40| 1849| 1690
Motor vehicles 11201 14.63( 13.95| 13.06{ 10.21| 10.74| 1L.26) 1259| 1251 14.54! 14.08| 17.41| 1358 1373 15.54| 1296| 1393} 12.52] 13.62| 12.16
ircraft ........... 357 345 3.80| 365( 3.20| 341 360; 409 354| 342y 369 317 383 387] 358 3921 357 370;{ 373| 363
Stone, clay, and glass 3.09| 340( 314! 337 312 3051 309 311 324! 349 356] 333 3.09| 286] 306 3561 321{ 322{ 358] 346
Other durables 5.... 637| 762| 820 884 599! 6.09( 669| 668 724( 749; 792! 784| 777| 812 815| 876 8.78| 852, 853 9.53
. 80.21| 7356| 75.17| 69.39, 71.79| 7440( 74.77| 77.00{ 80.41( 81.76| 81.67| 76.39| 73.62) 70.01| 74.20| 70.18| 72.08; 77.23| 81.22
. 10331 10.60( 11.33; 834 856f 928 9.12| 987! 1031 1041{ 10.72| 995| 10.48) 10.74! 11.22| 11.25( 10.77| 10.87; 1245
: 177 167 1.97] 185 198) 200] 186 198 185| 172; 154 150 177 151 189 1.86| 2.10| 192} 198
. 859] 877| 887( 6.54| 687 T41) 801 7.8y 825| 876; 946 872! 9.07| 871) B857| 8067 877 905! 962
. 16.44| 16811 1651} 1490| 14.77| 1554| 16.08( 16.36| 16.77| 16.54| 16.11] 1599{ 16.76| 16.66| 17.87| 1524| 16.00| 16.73| 18.08
X 26711 17.92y 17.03| 24.08| 26.34| 26.58| 25.13] 26.03| 27.63| 27.14| 26.03| 2285} 17.50| 14.57| 1676 15.08| 15.14| 18.78] 19.11
Rubber 311 38861 389| 345( 3.02] 277 320| 343 342| 365| 393 442| 435 4.12| 378 331] 322) 370{ 852| 337
Other nondurables ®.........cccoovvvuunvnn 10.68| 1250| 1390 16.00| 10.68] 10.50| 10.39| 11.15{ 11.44| 11.94| 13.27| 1338 13.03| 1392| 14.05| 14.60{ 1547 1554| 16.36| 16.61
N facturing * 215.61 | 233.65 | 236.78 | 242.68 | 209.26 | 213.60 | 218.96 | 220.63 | 227.48 | 233.22 | 235.26 | 238.64 | 234.93 | 234.03 | 236.07 | 242.02 | 233.58 | 236.87 | 247.57 | 252.70
Mining. . 1588) 1122 10.75; 17.55| 1651 16.82| 16.56| 1598! 16.70! 1595) 14.89| 13.13| 11.29] 10.14| 1031| 10.31| 11.02| 11.66{ 10.60
Transportation .. . 18021 1880 19.52; 1583 1693 17.03| 16.28| 16.92| 17.49( 1856| 19.12| 1850| 18.40| 1881 | 19.50| 1898 17.67| 20.45! 20.96
Raig%ad X 7.08| 6.66) 629 656 7.19( 681 659 666 732| 750( 685] 650 6.7 7.02! 641| 555| 537| 6791 7.05
Air, . 479| 626 670 3350 359 373| 359( 421| 376| 525| 596] 653 587| 578| 684| 746] 572 662| 7.02
Other 6.17 6.15 5.89 6.52 5.92 6.15 6.50 6.10 6.06 6.40 5.81 6.31 547 5.83 6.01 6.25 5.97 6.19 7.05 6.88
Public utilities 4748 4881 46.38) 44.53| 47.13| 47.93| 4811 46.72| 4861 4854 48.44| 49.65( 47.17| 4643 4581, 46.12] 43.60) 43.48| 4559 4545
Electric 37.03| 36.11| 3391 31.96| 3827| 37.71| 36.78| 3537 36.57| 3596 35511 36.38| 34.25| 33.77) 83.81| 3378 30.85| 31.13| 32.93! 3295
Gas and other........ 10.44| 1270| 1247 12.56 886 10.22( 11.33| 11.36| 12.04| 1258| 1292) 1327 1292 126 1200 1234 127 12.3: 12.66( 1249
Commercial and other. 134.75) 150.94 { 160.38 | 167.89 128.74 | 132.22| 136.99 | 141.07| 145.97 | 150.49 | 152.32} 154.98 | 156.14 | 157.91 | 161.31 { 166.08 | 160.70 | 164.69 | 170.46 | 175.70
olesale and retail trade. 44.93| 50.76| 55.46 43.16| 43.86| 45.66) 47.08; 49.33| 51.14( 50.89| 51.68| 5266| 54.76| 56.33! 58.09| 56.13) 57.13
Finance and insurance.... 3391| 3944| 4379 32.35) 34.37| 3351( 3542 36.65| 38.00! 40.37| 4275) 42.01| 4098 4549, 46.63| 45.12| 46.16
Personal and business services 7...| 28.70| 28.69| 2820 28.651 2819| 29.62} 28.35| 28.83) 28.72) 27.70| 29.53) 27.89 88| 28.25| 28.74( 28.79( 30.02
C ication 27211 32.04] 3293 24.58| 2581 28.19| 30.22| 31.16) 32.63] 33.35| 31.02( 33.58| 34.28| 31.24| 3261 30.66| 31.38
Addenda: ¢
Total nonfarm business ®...........c..... 398.99 | 431.94 | 421.
1‘“' facturing. . X .69 | 146.40 ] 131.22) 136.13 | 142.75| 145.21 | 147.85| 154.94| 154.79| 156.35 | 145.11 | 142.19 | 139.43 | 144.07 | 140.65| 140.79| 150.47 | 153.67
facturing 2
Surveyed quarterly .78 | 242.68 ] 209.26 | 213.60 | 218.96 | 220.63 | 227.48 | 233.22| 235.26 | 238.64 | 234.93 | 234.03 | 236.07 | 242.02| 233.58 | 236.87 | 247.57 | 252.70
Surveyed annually !°... 44.81( 4775
Billions of 1982 dollars; quarters seasonally adjusted at annual rates !
Al industries 3., 358.01 | 392.47) 382.40 | 387.91 344.45} 352.93 | 365.17 | 369.49 | 377.91 | 393.40 | 395.69 | 402.90 | 387.13 | 379.25 | 376.42 | 386.76 | 374.49 | 376.93 | 396.45| 403.78
Manufacturing 143.60 159.34 )} 146.99 | 149.08 ) 135.67 | 140.90 | 147.75| 150.11 | 152.45 | 160.95 | 160.89 | 163.10 | 151.71 | 146.59 | 142.43 | 147.23 | 143.61 | 143.37 | 153.28 | 156.04
Durable goods 66.53| 74.62| 7060( 72.03| 61.97( 6445 68.68| 71.03| 71.41{ 7590) 74.50| 76.68( 70.59| 70.23| 70.66| 70.95' 7TL.51| 69.66! 73.94( 73.01
Primary metals * 7.0 764 17.02 653 6.90) 715 7.52| T746( 1751 797 781 767 690| 657 696, 1758 7.93
Blast furnaces, steel works. 3.45 4.01 3.21 3.23 347 3.46 3.64 3.81 3.98 407 4.18 3.75 2.88 3.07 3.14 3.94 4.11
Nonferrous metals. 212) 190, 197 204 204| 215 227, 202| 184 191 184 1.94) 206 1.83) 206 176/ 213
Fabricated metals.. 3.38] 352| 393 3.08| 3.38| 346! 361 340 333| 3647 371/ 4.04} 398 3811 389 391 378
Electrical machinery. 14701 15881 14.65 13731 14.14| 1522{ 1570{ 1587| 17.09| 1566! 14.88{ 13.60{ 1516, 14.53} 1533| 1542[ 1497
Machinery, except electrical .. 15.89| 17.03( 14.79 14.821 15421 16.8%| 16.43| 16.78| 17.60( 16.67; 17.09| 1566) 14.44| 1450 14.55{ 14.21{ 14.11
Transportation equipment ¢ 16.20| 19.57| 1899 1481 1560) 16.32| 18.08! 17.54| 19.42| 1932( 22.02; 18.77{ 1884| 20.21! 1813, 1861| 17.39
Motor vehicles 11.06| 14.48( 1374 10.11| 1060) 11.11( 1244 1232| 1440 13.94| 17.28) 1344 13.56| 15.28) 1270, 13.63| 12.21
Aircraft ............ 365! 3.64| 4.08 3.24| 346( 3.68{ 422} 366) 360) 391 340 4.12| 416| 383} 4.19| 382 396
Stone, clay, and glass, 3.02) 3.33| 3.05 3.06 297( 301 3.04| 315; 342; 348 326| 302] 278 296{ 343| 3.09; 308
Other durables ® 6.32] 1765 818 594 603 664) 667 1720 752 796 791 7.84] 813 808 866| 868 841
Nondurable g00ds ......cc.ocovvvvrciertr. 77.07) 84.72| 176.38! T7.04| 73.70) 76.45| 79.07) 79.07| 81.04| 85.05| 86.40| 86.43| 81.12; 76.36| 71.77| 76.28( 72.10| 73.70| 79.34| 83.03
Food including bever: . 3 X 3 . 3 . . . A . . . A . X 98 |.. .
’ll;extiles
Eoper.
Petroleum
Rubber.
Other nondurables &
N facturing 3
Mini g . E . .. d 0 g . g B .. R B 8 5 q B o
Transportation ... . . . g . . . . . . . K . . g i . . . .
Public utilities X . . 40.95| 4524 4590 45991 44.50| 4621| 4592 4566| 46.70] 44.23| 43.50| 42.73| 42.88) 4040 40.05) 41.82] 4151
Commercial and other . . . 167.35] 126.75| 129.89 | 134.69} 139.25 | 144.03 [ 150.02 | 152.61 | 157.34 | 157.91 | 158.80 | 162.19 | 166.59 | 160.87 | 164.33 | 169.57 | 174.65
Wholesale and retail trade.. 3 . X 4261 | 43.04( 44.8 46.381 48.46] 50.65| 50.42| 5144| 52.34| 54.08] 5518 56.81| 54.84| 5544
Finance and insurance . . X . 33.55| 35.86| 3541( 37.93) 3948 4205| 4531| 49.34| 4851 4745 52.50 53.87| 52.16( 53.
Personal and business services 7...| 27.81| 27.76| 27.06 217. 2729 28.62( 27421 27.82| 27.79| 26.78| 28.65| 27.02| 26.83| 27.08] 27.34( 27.23| 28.24
C ication 24.94| 2895 29.13 22.69 23.70( 25.80( 27.52; 28.27| 29.53| 30.10) 27.91| 3005 30.44| 27.48; 2857 2664| 27.11
Addenda: ¢
Total nonfarm business ®.........cceuven.s
Manufacturing 2 149.08 | 135.67 | 140.90 | 147.75 150.11 | 152.45| 160.95| 160.89 ! 163.10 | 151.71 | 146.59 | 142.43 | 147.23 | 143.61 | 143.37| 153.28 | 156.04
N facturin,
Surveyed quartegrly.... 238.84 ) 208.78 | 212.03 | 217.42| 219.39 | 225.46 | 232.45 | 234.79| 239.80 | 235.42 | 232.66 | 233.99 | 239.52 | 230.88 | 233.57 | 243.17 | 247.74
Surveyed annuaily *° 5

1. Estimates reflect revised seasonal-adjustment factors for 1984-87. Revised annual estimates
for 1986 are calculated from quarterly estimates unadjusted for seasonal variations. The previous-
ly reported annual estimates for 1986 were calculated from seasonally adjusted quarterly esti-
mates derived using projected seasonal-adjustment factors.

2. Estimates are based on planned capital expenditures reported by business in Jl’i!f‘;
August 1987. The planned expenditures are adjusted for sgsbematic biases in reporting. The ad-
justment procedures are described in the February 1985 Survey oF CURRENT BusiNess. Before

ias adjustment, current-dollar plans for 1987 were $388.29 billion for “all industries,” $150.16
billion for manufacturing, and $238.13 billion for nonmanufacturing industries surveyed quarter-

Iy

and

3. Surveyed quarterly.

4, Includes industries not shown separately.

5. Consists of lumber, furniture, instr ts, and miscell

6. Consists of tobacco, apparel, printing-publishing, and leather.

7. Includes construction.

8. The latest estimates for the industries surveyed annually were published in the June 1987
Survey. The current-dollar plans for 1987 were $441.61 billion for total nonfarm business, $296.74
billion for total nonmanufacturing, and $50.81 billion for nonmanufacturing industries surveyed
annually. The constant-dollar plans for 1987 were $432.51 billion for total nonfarm business,
$287.34 billion for total nonmanufacturing, and $51.50 billion for nonmanufacturing industries
surveyed annually.

9. “All industries” plus the part of nonmanufacturing that is surveyed annually.

10. Consists of real estate; professional services; ship organizations and social services;
and forestry, fisheries, and agricultural services.

11. Procedures for preparing constant-dollar estimates are described in the February 1985
Survey. Estimates reflect revised current-dollar estimates (footnote 1) and revised implicit price
deflators (see technical note). To estimate real spending plans, BEA adjusts the survey results for
assumed price changes.
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The latest estimate of the real
spending increase for 1987 is smaller
than the 2.8-percent increase indicat-
ed in the previous survey not only be-
cause of the smaller current-dollar in-
crease in the latest survey, but also
because of revisions in P&E implicit
price deflators. If restated to reflect
the revised deflators, the previously
reported increase for 1987 would have
been 1.9 percent. (See the technical
note.)

Current-dollar spending in the
second quarter of 1987 increased 0.9
percent, to an annual rate of $377.7
billion, following a 3.1-percent decline
in the first; second-quarter spending
was 3.7 percent lower than anticipat-
ed in the previous survey. Plans re-
ported in the latest survey indicate a
5.4-percent increase in the third quar-
ter and a 2.1-percent increase in the
fourth.

Real spending increased 0.7 percent
in the second quarter of 1987, follow-
ing a 3.2-percent decline in the first.
Estimates indicate a 5.2-percent in-
crease in the third quarter and a 1.8
percent increase in the fourth.

Manufacturing programs

In manufacturing, current-dollar
spending increased 0.1 percent in the
second quarter of 1987, to an annual
rate of $140.8 billion, following a 2.4-
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Table 3.—New Plant and Equipment Expenditures by Business in Constant (1982) Dollars !
[Percent change from preceding year]

Actual Planned
1987
1985 1986 Oct.—Nov. | Jan-Mar. | Apr-May | July-Aug.
1986 1987 1987 {987
survey 2 survey ? survey ® survey
All industries 2 9.6 —-26 0.2 1.8 28 14
Manufacturing. 11.0 -78 —26 B 1.8 14
Durable goods 12.1 —54 -5 1.3 . A
Nondurable goods 9.9 -9.8 —44 -9 %3 Z.g
N f: ing 3 87 Lo 2.1 28 34 1.5
Mining . -7.2 ~297 —-129 —124 -13 -34
Transportation T4 2.5 -5 —. 2.2 1.9
Public utilities 1.6 —6.0 -53 -13 -26 -55
Commercial and other 13.8 6.9 5.7 5.6 6.1 37

note).
2. As originally published.
3. Surveyed quarterly.

percent decline in the first. A 2.6-per-
cent increase in second-quarter spend-
ing by nondurable goods industries
offsets a 2.4-percent decline by dura-
bles. Manufacturers plan a 6.9-per-
cent increase in the third quarter and
a 2.1-percent increase in the fourth.

For the year 1987, manufacturers
plan to spend $146.4 billion, 2.6 per-
cent more than in 1986; in the previ-
ous survey, a planned increase of 2.2
percent was reported. Manufacturers’
spending declined 7.0 percent in 1986,
following a 10.6-percent increase in
1985.

Durable goods industries plan a 3.0-
percent increase for 1987; the largest
planned increase is in blast furnaces-
steel works. Increases are also
planned in electrical machinery, non-
ferrous metals, “other durables,” and
stone-clay-glass. Declines are planned
in motor vehicles, machinery (except
electrical), and fabricated metals.
Nondurable goods industries plan a
2.2-percent increase. Planned in-
creases in textiles, “other nondura-
bles,” food-beverage, and paper more
than offset planned declines in
rubber, petroleum, and chemicals.

Real spending by manufacturers is
estimated to increase 1.4 percent in
1987—2.0 percent in durables and 0.9
percent in nondurables. In 1986, real
spending declined 7.8 percent—54
percent in durables and 9.8 percent in
nondurables.

Nonmanufacturing programs

In nonmanufacturing, current-
dollar spending increased 1.4 percent
in the second quarter of 1987, to an
annual rate of $236.9 billion, follow-
ing a 3.5-percent decline in the first.
Nonmanufacturing industries plan a

1. Estimates reflect revised current-dollar estimates (see table 2, footnote 1) and revised implicit price deflators (see technical

4 5-percent increase in the third quar-
ter and a 2.1-percent increase in the
fourth.

For the year 1987, nonmanufactur-
ing industries plan to spend $242.7
billion, 2.5 percent more than in 1986;
in the previous survey, a planned in-
crease of 3.6 percent was reported.
Downward revisions in electric utili-
ties, gas utilities, “commercial and
other,” “other transportation,” and
air transportation more than offset
upward revisions in railroads and
mining. Nonmanufacturing indus-
tries’ spending increased 1.3 percent
in 1986, following an 8.4-percent in-
crease in 1985. For 1987, planned in-
creases in “other transportation,” air
transportation, ‘“‘commercial and
other,” and gas utilities more than
offset planned declines in electric util-
ities, railroads, and mining.

Real spending by nonmanufactur-
ing industries is estimated to increase
1.5 percent in 1987; it increased 1.0
percent in 1986. For 1987, estimated
increases in “commercial and other”
and transportation more than offset
estimated declines in public utilities
and mining.

Technical Note

P&E expenditures estimates have
been revised to incorporate new sea-
sonal-adjustment factors from 1984 to
date and new P&E implicit price de-
flators (henceforth, deflators) from
1973 to date. The revised deflators, in
turn, reflect (1) revised coefficients
used to transform nonresidential
fixed investment (NRFI) estimates to
a P&E basis and (2) recently revised
estimates of current- and constant-
dollar NRFI. Table 4 indicates the
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Table 4.—Sources of Revision of Plant and
Equipment Expenditures, 1986

{Biilions of 1982 doliars]

Source
Total |Season- | Transfor-
revi- al mation | NIPA
sion factor coeffi- revi-
revi- cient sion
sion revision
All industries......... 823 0.20 0 8.04
Manufacturing .................. 2.04 .07 ~1.53 3.65
Nonmanufacturing........... 6.19 27 1.53 4.39

sources of revision in real spending
for 1986 for “all industries,” manufac-
turing, and nonmanufacturing.

The revised transformation coeffi-
cients are based on 1977 capital flow
tables, which show use of structures
and equipment by industry (see pages
26-35 of the November 1985 SURVEY),
and tabulations from the 1977 Census
Bureau Enterprise Statistics; they
affect the distribution of real spend-
ing across industries from 1973 to
date, but not the levels of “all indus-
tries” spending. The revised NRFI es-
timates are based on the revision of
the NIPA’s released in July 1987;
they affect the distribution of real
spending across industries as well as
the levels of “all industries” spending
from 1984 to date.

The revised deflators have resulted
in substantial revisions for some in-
dustries. Among the most widespread
revisions are those associated with
changes in the transformation coeffi-
cients relating to industry computer
usage and with revisions in the NRFI
estimates relating to computers.

An industry for which the transfor-
mation coefficients relating to com-
puter usage increased would, ceteris
paribus, have a larger proportion of
P&E spending accounted for by com-
puters. As a result, real spending for
the industry would be revised up for
recent years because the revised P&E
deflator would reflect the increased
weight being given to the relatively
low NRFI deflator for computers. This
effect is apparent in the 1986 revised
estimates for the nonferrous metals,
machinery (except electrical), print-
ing-publishing, wholesale and retail
trade, and paper industries.

At the same time, real spending for
industries that purchased computers
in recent years would, ceteris paribus,
be revised up due to the downward re-
vision of the NRFI deflator for com-
puters in July 1987 (see page 15 of the
July 1987 Survey). This effect is sig-
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nificant in the 1986 revised estimates
for the finance and insurance, ma-
chinery (except electrical), printing-
publishing, aircraft, instruments, elec-
trical machinery, apparel, nonferrous
metals, and wholesale and retail
trade industries.

Printouts of revised quarterly and
annual constant-dollar estimates from
1972-86 are available by writing to
P&E Survey Statistics, Business Out-
look Division (BE-52), Bureau of Eco-
nomic Analysis, U.S. Department of
Commerce, Washington, DC 20230, or
by calling (202) 523-0874.

Trends in Real Capital
Spending During the Current
Economic Expansion

The current economic expansion is
one of the longest in U.S. post-World
War II history; real GNP has in-
creased continuously for almost 5
years. Real nonresidential fixed in-
vestment (NRFI), a component of
GNP, troughed in the first quarter of
1983 (two quarters later than GNP),
increased at a faster rate than GNP
in 1984 and 1985, and declined in
1986. For 1987, it appears likely that
NRFI will show little change, possibly
a slight decline. Real plant and equip-
ment (P&E) expenditures, as estimat-
ed from the BEA quarterly P&E
survey, follows a broadly similar
course. P&E expenditures also
troughed in the first quarter of 1983,
increased at a faster rate than GNP
in 1984 and 1985, and declined in
1986. For 1987, the latest survey re-
sults, including plans for the second
half of the year, indicate a slight in-
crease (chart 2).

The P&E expenditures measure of
investment can be used to identify
and analyze changes in industry in-
vestment patterns.* An industry focus
is useful because many of the factors
that influenced investment during the
current economic expansion probably
had differential industry effects. For
example, excess production capacity
had a greater effect on investment in
some industries—such as public utili-
ties—than in others. The wave of
mergers and acquisitions, the intro-
duction of new technology, the con-

4. NRFI, in contrast, provides estimates of invest-
ment by type of structure and by type of producers’
durable equipment. NRFI also differs from P&E ex-
penditures in data sources, coverage, and timing. For
further information, see pages 24-25 of the February
1985 SURVE