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Government Receipts and Expenditures
Estimates for the Third Quarter of 2006

ET government saving, the difference between

current receipts and current expenditures of the
Federal Government and state and local governments,
was —$171.7 billion in the third quarter of 2006, de-
creasing $34.8 billion from —$136.9 billion in the sec-
ond quarter.

Net Federal Government saving was —$169.7 billion
in the third quarter, decreasing $6.6 billion from
—$163.1 billion in the second quarter (see page 12).
Current receipts accelerated, and current expenditures
decelerated.

Net state and local government saving was —$2.0 bil-
lion in the third quarter, decreasing $28.1 billion from
$26.1 billion in the second quarter (see page 13). Cur-
rent receipts decelerated, and current expenditures ac-
celerated.

Net borrowing was $338.1 billion in the third quar-
ter and $300.3 billion in the second quarter. Federal
Government net borrowing was $227.1 billion in the
third quarter and $216.0 billion in the second quarter.
State and local government net borrowing was $111.0
billion in the third quarter and $84.3 billion in the sec-
ond quarter.

Table 1. Net Government Saving and Net Lending or Net Borrowing
[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter
2006 | 2005 2006
I % | I Il
Current reCeipts ........cveereeereererneenens 4,001.6| 194.1| 182.6| 66.5 40.0

Current expenditures ...........cceeveen 41733| 59.5| 36.0| 69.3 747

Net government saving. .| -171.7) 134.6| 1465 -2.6| -34.8
Federal ... -169.7| 132.4| 116.6| -16.1 —6.6
State and local.......c.coeeveerrernernnnen. -2.0 21| 299| 134, -281

Net lending or net borrowing (-) ... | -338.1| 113.8| 136.7| -5.5| -37.8
Federal -227.1| 129.3| 1105, 99| -111
State and loc -111.0| -155| 26.2| 44| -26.7

Andrew P. Cairns prepared this article.
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Federal Government

Table 2. Federal Government Current Receipts and Expenditures

[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter Personal current taxes accelerated, reflecting an accel-
2006 | 2005 2006 eration in withheld income taxes.
1] % | Il 1] . .
Taxes on production and imports turned down, re-
Current receipts ... 2562.2| 167.4| 1411 323 39.0 flecting a downturn in telephone excise taxes that re-
CLgrent ta)l( TECEIPTS v 1,581.7 64.2 96.5 28.3 28.5 sulted from the elimination of the long—distance
O1S0Na] CUMENTIAXES. .. 1067.0) - 27.4) 708|107} A7 telephone excise tax that took effect in August.
Taxes on production and imports ........... 100.9 -0.8 -0.5 1.9 2.1
Taxes on corporate income | 40211 376 272] 151 127 Contributions for government social insurance accel-
Ta"_es from the rest of the worlq """"""" "7 00| -10 05 08 erated, reflecting an acceleration in contributions by
Contributions for government social T
e 9233 106 381 25 9. employers, employees, and the self-employed for so-
Income receipts on assets.. .| 251 -05 1.0 0.9 0.9 cial security.
Current transfer reCeipts .......covvvrvrrerrrrrrenes 33.6 92.3 1.6 0.6 0.8
Current surplus of government enterprises| 1.5 06 4.0 03| -04 Nondefense consumption expenditures turned up.
Current expenditures....................... 27319 348 246 483| 457 The upturn was accounted for by an upturn in spend-
Consumption expenditures....................... 808.8| -132| 325/ -1.3 6.5 ing for hurricane relief.
National defense ..| 539.0, -14.0 20.8 0.0 1.3
NONAEFENSE ... 269.8 0.8 11.7 -1.3 5.2 Government social benefits to persons decelerated, e-
Current transfer payments ............ccccoeeene.e. 1,566.7 211 19.6 24.6 20.1 flecti decelerati in benefits f ial it
Government social benefits.................... 1,175.6 8.9 52.1 17.6 9.2 ecing dece erg lons 1 .ene: 1ts lor soclal security
TO POISONS... oo 11722 g8l 500l 176 9.1 and for the Medicare prescription drug program.
To the rest of the world 3.4 0.1 0.0 0.1 0.1
Otger current Lransfer payrzelms'l ------------ 1.1 122) -324) 70/ 108 Grants-in-aid to state and local governments acceler-
rants-in-aid to state and loca : ESR s
GOVEITITIETES o v 365.6 49 155 57 86 ated, reflecting an acceleration in Medicaid grants.
To the rest of the world...........cocvvenne 255 73| -16.9 1.2 23
Interest PayMeNts .........cceeeeesessvereeeseees 3049 21.9| -196| 279| 195 Interest payments decelerated. The deceleration was
SUDSIAIES .....covvvvvesrnvenerreecsssiens 51.6 50 -80| -28/ -03 attributable to a slowdown in interest payments on the
Less: Wage accruals less disbursements 0.0 0.0 0.0 0.0 0.0 public debt; in the second quarter’ interest payments
Net Federal Government saving............. -169.7| 1324| 116.6) -16.1 -6.6 were boosted by an upturn in interest paid on Trea-
Social insurance funds ...........ccovereeneenens 447 45| -12.3| -136 2.1 Inflation P d . e
oL S —2144| 1280 1288] -25 87 sury Inflation Protected Securities.
Addenda:
Total receipts ........cocovvvrerinrererniiennns 2,588.7| 168.8| 143.6 31.2 37.8
Current reCeipts ........ccuvverevreiereerereneens 2,562.2| 167.4| 1411 32.3 39.0
Capital transfer receipts ... 26.5 1.4 2.5 -1.1 -1.2
Total expenditures......... ..| 2,815.8 39.5 33.1 411 48.9
Current expenditures..........o.oveveernenns 2,731.9 34.8 24.6 48.3 45.7
Gross government investment............ 117.9 3.6 3.1 -0.8 0.5
Capital transfer payments ................... 70.1 -0.5 7.2 -2.8 0.9
Net purchases of nonproduced assets 0.8 23 0.2 -2.5 3.1
Less: Consumption of fixed capital ..... 105.0 0.9 1.7 1.3 1.3
Net lending or borrowing (<) .............. -227.1| 129.3| 1105 -9.9| -111

Federal Government Estimates

Estimates of Federal Government current receipts, current
expenditures, and net Federal Government saving are based
on data from the Federal budget, from the Monthly Trea-
sury Statement and other reports from the Department of
the Treasury, and from other Federal Government agencies.
Total receipts, total expenditures, and net lending or net
borrowing, which are alternative measures of the Federal
fiscal position, are based on these same sources.

Quarterly and annual estimates are published monthly in
NIPA table 3.2. Detailed annual estimates of these transac-

tions by component are published annually in NIPA tables
3.4-3.8, 3.12, and 3.13. Detailed quarterly estimates are
available in underlying NIPA tables at <www.bea.gov/bea/
dn/nipaweb/nipa_underlying/Index.asp>.

Each year, BEA prepares an article that compares NIPA
estimates and the Federal budget.! For a historical time
series of this comparison, see NIPA table 3.18B.

1. See Benjamin A. Mandel and Mary L. Roy, “Federal Budget Estimates
for Fiscal Year 2007,” Survey oF CURRENT BusiNgss 86 (March 2006): 12-22.
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State and Local Government

Table 3. State and Local Government Current Receipts and Expenditures
[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter
2006 | 2005 2006
11 v [ [ I Personal current taxes turned down. The downturn
L 18050 318 258 401 95 was attributable to a downturn in state income taxes.
Current tax reCeiptS ....vvvreereernrsrerrerreeenns 1,241.9 19.7| 35.0| 320| -14
Personal current taxes ... 2986 53| 141 177 -125 Taxes on production and imports decelerated, reflect-
Taxes on production and imports............... 8723 78| 157/ 119] 90— | ingadeceleration in sales taxes.
Taxes on corporate inCOMe. ..........c.vverernee 70.9 6.6 5.1 2.4 2.1
Contributions for government social e o 04l 01 00 The acceleration in Federal grants-in-aid reflected an
INSUFANCE ..ot 70 -0 -0. -0. . s .
Income receipts on assets..........cc.vevvereriinees 78.1 0.7 0.4 0.7 0.7 acceleration in Medicaid grants.
Current transfer receipts........ouvvevrerrerrenrennes 468.8| -22| -93 7.8 105
Federal grants-in-aid ............cccoceveeesessren 3656 49| -155| 57| 86 Consumption expenditures decelerated, reflecting a
Other .o 1032 -7.2 6.3 20 2.0 slowdown in spending for nondurable goods. The
Current surplus of government enterprises -85/ 138 01, -04| -03 slowdown can be attributed to a deceleration in
Current expenditures .......................... 1,807.0 29.6 -4 26.7 37.6 Spendlng for petroleum productS.
Consumption expenditures.............coeeeen. 1,298.0, 256| 128 245 173
Government social DENEfits..........ccooeecvveeee 4110/ 28| -169| 13| 193___ | Government social benefits accelerated sharply, re-
Interest payments ................. 97.6 1.3 0.0 0.8 1.0 ﬂecting an acceleration in Medicaid spending‘
SUDSIAIES ......vovverrereecee e 04 0.0 0.0 0.0 0.0
Less: Wage accruals less disbursements .... 0.0 0.0 0.0 0.0 0.0
Net state and local government saving.... -2.0 2.1 299 134| -281
Social insurance funds ..........cccoocveeeieneinen. 55| -04| -06| -04| -03
L] P -7.5 26/ 305 139 -27.9
Addenda: e [ e [ [
Total receipts..........cccoorvvercvencncncnenne 1,863.0/ 31.1 277\ 404| 115
Current receipts......... .11,805.0f 318 258 401 9.5
Capital transfer receipts.........c..cueeveenne. 580, -06 1.8 0.4 2.0
Total expenditures ...............ccccecvverrrnnnee 19740, 466 14| 36.1 38.2
Current expenditures ............ 1,807.0 29.6| —4.1 26.7| 376
Gross government investment... .| 3161 5.3 77, 118 2.6
Capital transfer payments ..........coccceeeees | veereeeeeens | cevreevneens | cevveereenns | cevveirenens | ceveeieeens
Net purchases of nonproduced assets 12.3 0.2 0.2 0.2 0.1
Less: Consumption of fixed capital........ 161.4| -11.6 2.4 25 2.2
Net lending or borrowing (=)................. -111.0| -155| 262 44| -26.7

Estimates of State and Local Government Receipts and Expenditures

The estimates of state and local government current re-
ceipts and expenditures and total receipts and expenditures
are mainly based on compilations of data for state and local
government finances. The Census Bureau produces the pri-
mary source data: The quinquennial census of governments
in years that end in a 2 or a 7 and the Government Finances
series of surveys for the other years. In addition, other
sources of Census Bureau data are from the Quarterly Sum-
mary of State and Local Government Tax Revenue and the
monthly Value of Construction Put in Place. Data sources
from the Bureau of Labor Statistics include the Quarterly
Census of Employment and Wages and employer cost for
employee compensation.

Quarterly and annual estimates are available monthly in
NIPA table 3.3. Detailed annual estimates of state and
local government transactions by component are available

annually in NIPA tables 3.4-3.8, 3.12, and 3.13. Detailed
quarterly estimates are available in underlying NIPA
tables at <www.bea.gov/bea/dn/nipaweb/nipa_underlying/
Index.asp>. For a historical time series of reconciliations of
the NIPA estimates with the Census Bureau data from
Government Finances, see NIPA table 3.19.

BEA now prepares annual estimates of receipts and
expenditures of state governments and of local
governments.! These estimates are available annually in
NIPA table 3.20 (state government receipts and expen-
ditures) and in NIPA table 3.21 (local government receipts
and expenditures); see “Newly Available NIPA Tables” in
the October 2006 SURVEY.

1. Bruce E. Baker, “Receipts and Expenditures of State Governments and
of Local Governments,” Survey 85 (October 2005): 5-10.
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