December 2014

Government Receipts and Expenditures

Third Quarter of 2014

ET GOVERNMENT saving, the difference be-

tween current receipts and current expenditures
of the federal government and state and local govern-
ments, was —$852.9 billion in the third quarter of 2014,
decreasing $27.2 billion from —$825.7 billion in the
second quarter of 2014.

Net federal government saving was —$621.1 billion
in the third quarter, decreasing $22.5 billion from
—$598.6 billion in the second quarter (see page 2). Cur-
rent receipts and current expenditures accelerated in
the third quarter.

Net state and local government saving was —$231.8
billion in the third quarter, decreasing $4.7 billion
from —$227.1 billion in the second quarter (see page
3). Current receipts decelerated in the third quarter,
and current expenditures accelerated.

“Net lending or net borrowing (—)” is an alternative
measure of the government fiscal position. Net bor-
rowing is the financing requirement of the government
sector, and it is derived as net government saving plus
the consumption of fixed capital and net capital trans-
fers received less gross investment and net purchases of
nonproduced assets.

Net borrowing was $908.5 billion in the third quar-
ter, increasing $17.4 billion from $891.1 billion in the
second quarter. Federal government net borrowing
was $654.0 billion in the third quarter, increasing $17.6
billion from $636.4 billion in the second quarter. State
and local government net borrowing was $254.5 bil-
lion, decreasing $0.2 billion from $254.7 billion in the
second quarter.

Table 1. Net Government Saving and Net Lending or Net Borrowing
[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter

2014 | 2013 2014

Il v | Il 1l

Current reCeipts .....veveerererrreerenreereens 5,042.1] 178.5| 35.4| 36.1 76.5
Current expenditures ..........ccovververeene 5894.9| -30.3| 65.5| 60.8| 103.6
Net government saving.................. -852.9| 208.8| -30.1| -24.7| -27.2
-621.1| 210.4| -20.7| -385| -22.5
-2318| -1.7| -93| 138, 47
-908.5| 2154 -9.1| -36.8) -17.4
Federal -654.0| 221.1| -10.0| -41.8| -17.6
State and local -2545| -58 10| 50 0.2
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Government Receipts and Expenditures

December 2014

Federal Government

Table 2. Federal Government Current Receipts and Expenditures
[Billions of dollars, seasonally adjusted at annual rates]

Level Change from preceding quarter
2014 | 2013 2014 Personal current taxes accelerated, reflecting accelera-
m v | " m tions in both withheld and nonwithheld income taxes.
CUFTENt rECEIPES ..oocvvrrersrrserre 3,333.2| 1632| 355/ 343| 563 Taxes on corporate income turned down, reflecting a
CUITent tax reCeiPtS .........vvvrrressereereeners 20381 511 971 581 17.3 deceleration in corporate profits.
Personal current taxes. ..........c....ccooeveee. 13744| 238 210| 159 182 . .
Taxes on production and imports _________ 135.2 2.6 85 14 1.8 Income recel'st on assets decreaSEd leSS, re.ﬂectlng the
Taxes on Corporate income .................. 5084 250 668 435 _51 pattern Of leIdend payments from Pannle Mae and
Taxes from the rest of the world .. 201| -03| 08 26 23 Freddie Mac.
C?ﬁéﬂ?:ﬁ'é’g Sforgovemmemsoc'al ___________ 11513 96 203 76| 92 Current transfer receipts turned up sharply, reflecting
INCOMe receipts on assets..........c.ccccwwn. 61.4 98.6| -854| -282| -17.2 $12.4 billion ($49.7 billion at an annual rate) in fines
Current transfer receipts .........cccccerveeennnee 104.2 47 -5.5 -0.9 496 — | and penalties to be pald by Citigroup ($42 bllllOl’l)
Current surplus of government enterprises| -21.7| 0.9 00| -24| -24 and Bank of America ($8.2 billion) as part of settle-
Current expenditures...................... 39543 -47.3| 563 728 788 ment agreements between these corporations and the
Consumption expenditures.............cow..e.... 988.1| -14.6 60 -16/ 326 Department of Justice.
National defense ..| 6413] -156 5.0 -0.1 30.9
NoNdefense oo 346.8 1.0 11| -16 17 Consumption expenditures turned up, reflecting up-
Current transfer payments....................... 24615 -187| 438 19.8| 744 turns in both defense and nondefense spending.
Government social benefits. 1,892.9 6.8 18.9 252 134
TO PErSONS..rvrrre 18732 69 190/ 249/ 129 Government social benefits to persons decelerated, re-
To the rest of the world........ .| 197 00[ -0.1 03| 05 flecting a deceleration in payments of health insurance
Other current transfer payments............. 568.6| -255| 249 -53| 609 premium tax credits related to the Affordable Care
Grants-in-aid to state and local Act.
QOVEINMENES ..o 518.3| -13.6 21.2 35.0f 132
To the rest of the WOrld.............. 503 -11.9) 38| -404| 477 Current transfer payments to the rest of the world
Interest payments ...........ccwvesvssvessees 479 -123| 76| 548 -280 turned up, following large second-quarter receipts of
SUDSIAES .o s 69/ -17) -2 -02) -01 $11.6 billion ($46.4 billion at an annual rate) in fines
gz;;‘i’:srz:;c(’:‘;?nrzzm SavINg ..o :g%l 218"1‘ '?gz 'fgg '2(2)'? and settlements levied against the foreign banks
OMBT .| <3507 2104| -302| -356] -22.6 Credit Suisse and BNP Paribas. (Receipts from the rest
Addenda: of the world are netted against payments.) (See page
Total receipts ........ccocveeveveencneinenenenns 3,353.9| 163.0 35.3 33.8| 55.8 3.)
Can oo | S8 TS 0l %al %53 [ Interest payments turned down in the third quarter,
Total expenditures....................... 40079 -581| 454 755 734 reflecting a downturn in inflation expense payments
Current expenditures...................... 39543 -473| 63| 728| 788 on Treasury Inflation-Protected Securities.
Gross government investment ............ 253.3 =31 -1441 40, 17
Capital transfer payments .................. 82.1 -8.1 48 1.1 2.4
Net purchases of nonproduced assets -6.5 24 00| -06| -46
Less: Consumption of fixed capital ..... 275.3 1.9 1.7 1.6 1.6
Net lending or net borrowing (-) ........... -654.0 2211 -10.0| -41.8| -17.6

Federal Government Estimates

Estimates of federal government current receipts, current
expenditures, and net federal government saving are based
on data from the federal budget, from the Monthly Treasury
Statement and other reports from the Department of the
Treasury, and from other federal government agencies.
Total receipts, total expenditures, and net lending or net
borrowing, which are alternative measures of the federal
fiscal position, are based on these same sources.

Quarterly and annual estimates are published monthly in
NIPA table 3.2. Detailed annual estimates of these transac-

tions by component are published annually in NIPA tables
3.4-3.8, 3.12, and 3.13. Detailed quarterly estimates are
available on BEA’s Web site.

Each year, BEA translates the information in the federal
budget into a NIPA framework.! For a historical time series
of these estimates, see NIPA table 3.18B.

1. See Mark S. Ludwick and Andrea L. Cook, “NIPA Translation of the
Fiscal Year 2015 Federal Budget,” Survey oF CurrenT BusiNess 94 (April
2014).



http://www.bea.gov/iTable/iTable.cfm?ReqID=12&step=1#reqid=12&step=1&isuri=1
http://www.bea.gov/scb/pdf/2014/04%20April/0414_nipa_translation_of_federal_budget.pdf
http://www.bea.gov/scb/pdf/2014/04%20April/0414_nipa_translation_of_federal_budget.pdf
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[Billions of dollars, seasonally adjusted at annual rates]
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State and Local Government

Table 3. State and Local Government Current Receipts and Expenditures

Level | Change from preceding quarter
2014 | 2013 2014 Personal current taxes turned up in the third quarter
m v | " m because of an upturn in personal income taxes.
CUFTENE FECEIPES ..o vrerrerrrrrerrrs 2,027.1 171 211| 368 333 Federal grants-in-aid decelerated in the third quarter.
CUITENt tX TBCEIPLS vvvreeeeseeereseresscenes 1,494.6 9.6 27 06 142 Second-quarter grants-in-aid were boosted $5.2 bil-
Personal current taxes ............errrerreeee 3655 28| 27| -124| 64 lion ($20.8 billion at an annual rate) because of fines
Taxes on production and imports. -|1.071.4) 60/ 03] 121] 68 and settlements levied against Credit Suisse and BNP
Taxes on COTPOFAte INCOME. ... 578 07| 02/ 09 10 Paribas that were payable to the state government of
C?Q;U?:rt:gg sforgovernmentsomal ______________ 176/ ool ool ool —0d New York. (The NIPA tables currently do not display a
INCOME FECEIDLS ON SSELS..rrvvrrserrssrrs e 81.3 0.3 0.2 0.4 0.4 category to record a transfer payment directly from
Current transfer receipts..........ceeveeerrrssereee 648.3| -83| 182 360/ 19.2 the rest of the world to the state and local government
Federal grants-in-aid.... 518.3| -136| 21.2| 350 132—— gector, so the full value of these transactions was re-
Ot v 130.1 53| =30 1.0 6.1 corded as received by the federal government sector;
Current surplus of government enterprises -14.7 0.0 00| -02| -04 then, a current transfer payment from the federal gov-
Current expenditures ... 24589 34 304 230 380 ernment to the state and local government sector was
Consumption expenditures............cccoeueen. 1,628.6 47| 125 92| 120 . O
, . recorded as a federal grant-in-aid to state and local
Government social benefits............cc.ceeeeenne. 6358 -12| 192 153 28.0 «
governments. See also the FAQ “How are fines, penal-
Isnltjirseijitepsayments """"""""""""""""""""""" 19(3)'2 88 _;g _(1)3 _(2)(2) ties, and legal settlements paid by foreign corporations
N T oy » o ’ ' to governments in the United States classified in the
et state and local government saving.... | -231.8 1.7 93| 13.8| -47 ; R b
Social insurance funds ... 44l 00l 04 0ol 00 national income and product accounts?”)
OUT s 23611 17 94| 138 46 Consumption expenditures accelerated in the third
Addenda: . quarter, reflecting the acceleration in the purchases of
Total receipts........ccccovvvrvvvvirrieriens 2,303.8| -354 21.3| 38.7| 379
Current receipts 22071| 17 211| 368 333 nondurable goods.
Capital tran.sfer receipts 7671 52 03 19 45 Government social benefits accelerated in the second
Curemeponds o [24585| 34| 04| 70| mp | duarterasa result of an acceleration in Medicaid ben-
Gross government investment... . 11| -8.0| 125 1.7 efits.
Capital transfer payments .................. S Bl I Gross investment decelerated reflecting a deceleration
Net purchases of nonproduced assets 82| -0.1 -03| -02| -02 .. .
Less: Consumption of fixed captal ....... 2465 21| 17| 16| 18 In mnvestment in structures.
Net lending or net borrowing (-)............... -254.5| -5.8 1.0 5.0 0.2

Estimates of State and Local Government Receipts and Expenditures

The estimates of state and local government current re-
ceipts and expenditures and total receipts and expenditures
are mainly based on compilations of data for state and local
government finances. The Census Bureau produces the pri-
mary source data: the census of governments that is con-
ducted in years that end in a 2 or a 7 and the Government
Finances series of surveys for the other years. In addition,
other sources of Census Bureau data are from the Quarterly
Summary of State and Local Government Tax Revenue and
the monthly Value of Construction Put in Place. Data
sources from the Bureau of Labor Statistics include the
Quarterly Census of Employment and Wages and the
Employment Cost Index.

Quarterly and annual estimates are available monthly in
NIPA table 3.3. Detailed annual estimates of state and

local government transactions by component are available
annually in NIPA tables 3.4-3.8, 3.12, and 3.13. Detailed
quarterly estimates are available on BEA’s Web site. For a
historical time series of reconciliations of the NIPA esti-
mates with the Census Bureau data from Government
Finances, see NIPA table 3.19.

Annual estimates of receipts and expenditures of state
governments and of local governments are available in
NIPA table 3.20 (state government receipts and expen-
ditures) and in NIPA table 3.21 (local government receipts
and expenditures).!

1. Bruce E. Baker, “Receipts and Expenditures of State Governments and
of Local Governments,” Survey 85 (October 2005): 5-10.



http://www.bea.gov/iTable/iTable.cfm?ReqID=12&step=1#reqid=12&step=1&isuri=1
http://www.bea.gov/scb/pdf/2005/10October/1005_gce.pdf
http://www.bea.gov/scb/pdf/2005/10October/1005_gce.pdf
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