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Government Receipts and Expenditures

First Quarter of 2016

ET GOVERNMENT saving, the difference be-

tween current receipts and current expenditures
of the federal government and state and local govern-
ments, was —$756.0 billion in the first quarter of 2016,
decreasing $86.1 billion from -$669.9 billion in the
fourth quarter of 2015.

Net federal government saving was —$610.0 billion
in the first quarter, decreasing $22.2 billion from
—$587.8 billion in the fourth quarter (see page 2). In
the first quarter, current receipts accelerated and cur-
rent expenditures turned up.

Net state and local government saving was —$146.0
billion in the first quarter, decreasing $63.9 billion
from —$82.1 billion in the fourth quarter (see page 3).
In the first quarter, current receipts turned down and
current expenditures decelerated.

“Net lending or net borrowing (—)” is an alternative
measure of the government fiscal position. Net bor-
rowing is the financing requirement of the government
sector, and it is derived as net government saving plus
the consumption of fixed capital and net capital trans-
fers received less gross investment and net purchases of
nonproduced assets.

Net borrowing was —$847.8 billion in the first quar-
ter, increasing $96.3 billion from —$751.5 billion in the
fourth quarter. Federal government net borrowing was
—$655.3 billion in the first quarter, increasing $22.5 bil-
lion from $632.8 billion in the fourth quarter. State
and local government net borrowing was —$192.5 bil-
lion, increasing $73.7 billion from —$118.8 billion in
the fourth quarter.

Table 1. Net Government Saving and Net Lending or Net Borrowing
[Billions of dollars, seasonally adjusted at annual rates]

Chart 1. Government Fiscal Position

Level | Change from preceding quarter
2016 2015 2016
| Il 1] \% |

Current receipts .......covvrvvrierennn. 52942| 1030/ 332| 835 -385
Current expenditures .................. 6,050.1| 102.0| 70.8| -12.8| 474
Net government saving.............. -756.0, 1.0 -37.6| 96.4| -86.1
Federal......cccovvvnnninininns -610.0 51| -37.5| 239| -222
State and local...........cccovvvvrenne. -146.0| -41| -01| 725/ -639
Net lending or net borrowing (-)| -847.8| 100.6(-163.7| 106.5| -96.3
Federal.......ccccovinniinniirnins -655.3| 122.9/-160.4 25.3| -225
State and local...........cccovvvvrennn -1925| -22.2| -34| 81.1| -737

Melissa ]. Braybrooks prepared this article.
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Note. All estimates are seasonally adjusted at annual rates.
U.S. Bureau of Economic Analysis




Government Receipts and Expenditures June 2016

Federal Government

Table 2. Federal Government Current Receipts and Expenditures
[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter
2016 2015 2016
Personal current taxes turned down because of a
' I i v I downturn in nonwithheld income taxes that reflected
Current receipts ............ccoocooevvrernnne. 3,491.7| 839 27.7| 67| 16.9 an acceleration in refunds.
Current tax receipts... 2,150.8| 60.9 10.3 24| -79 . .
Personal current taxes............. o |15728) 262| 19.9| 294 -37 Taxes on corporate income decreased less n the first
Taxes on production and imports............. 1427 48] -51| 43| -18 quarter than in the fourth quarter, reflecting an up-
Taxes on corporate iNCome..................... 4106| 297| 51| -299| -3.1 turn in corporate profits.
CoTsi(riebSuftzngsth? riite?;:ljn\;vzggi;i """""" 24702 06 -15/ 08 Income receipts on assets turned up, reflecting the
insurance........ g ....................................... 12241 131| 91| 154| 143 pattern of dividend payments by Fannie Mae and
Income receipts 0N assets ........coccveeiennee 541| -12| 25.0| -25.2 9.8 Freddie Mac.

Current transfer r8CIPIS.............c... e 732| 1.0 -167) 158| 15 Current transfer receipts decelerated. Fourth-quarter
Current surplus of government enterprises | -10.6 01 -01| -16/ -09 receipts included a $3.7 billion settlement ($14.9 bil-
rrent expenditures................c........ . . 2| -17. . . . ’
Con(s::m:tioneeESe: dnl; r:z 4’;2;: 73: 62? 1;(1) f?g lion at an annual rate) between BP and several states

National defense ... 5036 00| -04| 38| 50 and the federal government tq recover lqsses resulting
NONDEIENSE ......vovevvvverrrees e 3726| 05 45| 22| 39 from the 2010 Deepwater Horizon oil spill.
Current transfer payments..........coceceevnnes 2,627.0 2.8 400 11.2| 336 C . .
; : ’ onsumption expenditures turned down largely be-
Government social benefis.................. 20276 194 121| 154 252 fp o Pm L efons o ey
TO PEISONS oo 2007.0| 190 117 154| 252 cause ot a downtu elense spending.
To the rest of the world.............c....c... 206/ 03 05/ 00/ 00 Government social benefits to persons accelerated in
Otger ctur_rent_;r?nsftertpayrgelntsl """"""" 5994| -165 278 42 84 the first quarter, reflecting upturns in benefits related
rga(?vg;m:naém: saeanoca .......... 5404 53| 190 37 -28 to the Affordable Care Act and in refundable tax cred-
To the rest of the World..............cccooe. 593| -11.3| 89| -79| 112 1ts.
Intere.zs.t PAYMENES......coivciciice s 4487| T46| 20.4| -344 515 Other current transfer payments to the rest of the
SubS|d|es................................_ """""""""" 598 09/ 07 04F 10 world turned up. First-quarter payments were boosted
Net federal government saving............... -610.0 51| -37.5| 23.9| -22.2 by grants of $2.6 billion ($9.0 billion at an annual
Social insurance funds............c.cccc.oeevvn. -298.7| 04| -44| -10| 04 ) S
OMNEN oo 3113 48| -33.1| 248| -225 {)%i[l?) to Israel andlbyta)fl';’ billion settlement ($5.2
Addenda: illion at an annual rate) to Iran.
Total recelpts‘ ......................................... 3,511.7| 847 27.1 74| 16.8 Interest payments turned up in the first quarter, re-
gurr‘ttar}ttrecelfpts """ t """"""""""""" 3’421': 839 277 67 16'? flecting the pattern of inflation expense payments on
apial aANSIEr TCeIIS ...oooovvvvrvev 0 08 05 05 0 Treasury Inflation-Protected-Securities.
Total expenditures.............cccocoevirrinnne 4167.1| -38.2| 187.6| -18.0| 39.4
Current expenditures. ..........cueveeneenes 41017 788 652| -17.1| 39.0
Gross government investment ............. 269.0 20| -04| 48 1.1
Capital transfer payments .................... 73.0 1.1 27 21| -04
Net purchases of nonproduced assets -0.4-120.9| 120.8| 0.1 0.3
Less: Consumption of fixed capital ...... 276.2| -0.8 06| 39 0.5
Net lending or net borrowing (=) ................ -655.3| 122.9| -160.4| 253 -22.5

Estimates of federal government current receipts, current 3.12, and 3.13, and quarterly estimates for selected series
expenditures, and net federal government saving are based  are available in NIPA underlying detail tables.
on data from the federal budget, from the Monthly Treasury Each year, BEA translates the information in the federal
Statement and other reports from the Department of the budget into a NIPA framework.! For a historical time series
Treasury, and from other federal government agencies. of these estimates, see NIPA table 3.18B.
Total receipts, total expenditures, and net lending or net All the estimates are available in interactive tables on
borrowing, which are alternative measures of the federal BEA’s Web site.
fiscal position, are based on these same sources.

Quarterly and annual estimates are available monthly in
NIPA table 3.2. Detailed annual estimates of these transac- 1. See Mark S. Ludwick and Ann W. Miller, “NIPA Translation of the Fis-
tions by component are available in NIPA tables 3.4-3.8, cal Year 2017 Federal Budget,” SURVEY OF CURRENT BUsiNEss 96 (April 2016).

Federal Government Estimates



http://www.bea.gov/iTable/iTable.cfm?ReqID=12&step=1#reqid=12&step=1&isuri=1
http://www.bea.gov/scb/pdf/2016/04 April/0416_nipa_translation_of_the_2017_federal_budget.pdf
http://www.bea.gov/scb/pdf/2016/04 April/0416_nipa_translation_of_the_2017_federal_budget.pdf
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State and Local Government

Table 3. State and Local Government Current Receipts and Expenditures
[Billions of dollars, seasonally adjusted at annual rates]

Level Change from preceding quarter
2016 2015 2016
| Il 1l \% |
Current receipts..........oovveenrneieiceneseseneeins 2,3425| 13.8| 245 80.5| -58.3
Current tax receipts..... . 1,581.6| 15.1 55| 68| 7.8

Personal current taxes ........ccocvceeeeeenienceneineneens 419.0| 123| -12| 704 138

Taxes on production and imports.............ccc..ceweee 1,1041) 26| 92| 21| 39

Taxes on corporate iNCOME ........crvvereenne .| 585 01| 24| -24| 21

Contributions for government social insurance ... 19.0/ 0.0, 00| 01| 01
Income receipts 0N assetS........covovevreennnns 797 06| 07, 04 09
Current transfer receipts.. .| 669.6| -2.2| 18.1| 729|-674
Federal grants-in-aid...........c.ccooevriniiceiinciniins 540.1| -5.3| 19.0) 37| -28
Other e 1296 3.1 -09| 69.2| -64.5
Current surplus of government enterprises........... -74| 04| 041 03| 03
Current expenditures .............c.cccovevininnnnes 2,488.5| 17.9| 24.7 79, 5.6
Consumption expenditures............coeeveevrcrriis 16186, 89 1054 -03| 0.0
Government social benefits............ccocueiiveiiceinnes 6769| 6.0/ 121| 65 4.6
Interest payments............. 1926 3.0/ 20| 18| 1.1
SUDBSIAIES ... 05/ 0.0 00| 005 00
Net state and local government saving... . |-146.0| -4.1| -0.1| 725 -63.9
Social insurance funds ...........cocveeeerereerrcrnninns 38| -0.1| -0.1 00| 0.0
OHET s -149.8| -3.9| -0.1| 725| -63.9
Addenda:

Total receipts....... 24152 135| 28.2| 81.1| -58.6
Current receipts......... 2,3425| 13.8| 24.5| 80.5| -58.3
Capital transfer receipts 726| -03| 37| 06| -04

Total expenditures ..... 2,607.7| 358 31.6| -0.1| 152
Current expenditures ............ 2,4885| 17.9| 247, 79| 56
Gross government investment.. 359.0| 182| 7.8 -78 9.0
Capital transfer payments ..o [eevineres [evnveinns [orneniees [eernines [ ceveeeens
Net purchases of nonproduced assets . 98| -01 00| 041 0.0
Less: Consumption of fixed capital ... 2497 02| 09| 03} -05

Net lending or net borrowing (-) -3.4| 81.1|-737

Personal current taxes decelerated in the first quarter
because of a deceleration in personal income taxes.

Federal grants-in-aid to state and local governments
turned down in the first quarter as a result of a down-
turn in Medicaid grants.

Other current transfer receipts turned down sharply,
following a fourth-quarter settlement of $17.1 billion
($68.3 billion at an annual rate) between BP and sev-
eral states and the federal government to recover losses
resulting from the 2010 Deepwater Horizon oil spill.
For more information, see “What caused the large in-
crease to government current transfer receipts from
business in the fourth quarter of 2015?”

Government social benefits decelerated, reflecting a
deceleration in Medicaid.

Gross government investment turned up in the first
quarter because of an upturn in spending for struc-
tures and equipment.

Estimates of State and Local Government Receipts and Expenditures

The estimates of state and local government current re-
ceipts and expenditures and total receipts and expenditures
are mainly based on compilations of data for state and local
government finances. The Census Bureau produces the pri-
mary source data: the census of governments that is con-
ducted in years that end in a 2 or a 7 and the Government
Finances series of surveys for the other years. In addition,
other sources of Census Bureau data are from the Quarterly
Summary of State and Local Government Tax Revenue and
the monthly Value of Construction Put in Place. Data
sources from the Bureau of Labor Statistics include the
Quarterly Census of Employment and Wages and the
Employment Cost Index.

Quarterly and annual estimates are available monthly in
NIPA table 3.3. Detailed annual estimates of state and
local government transactions by component are available

in NIPA tables 3.4-3.8, 3.12, and 3.13, and quarterly esti-
mates for selected series are available in NIPA underlying
detail tables. For a historical time series of reconciliations of
the NIPA estimates with the Census Bureau data from Gov-
ernment Finances, see NIPA table 3.19.

Annual estimates of receipts and expenditures of state
governments and of local governments are available in
NIPA table 3.20 (state government receipts and expen-
ditures) and in NIPA table 3.21 (local government receipts
and expenditures).!

All the estimates are available in interactive tables on
BEA’s Web site.

1. Bruce E. Baker, “Receipts and Expenditures of State Governments and
of Local Governments,” Survey 85 (October 2005): 5-10.



http://www.bea.gov/iTable/iTable.cfm?ReqID=12&step=1#reqid=12&step=1&isuri=1
http://www.bea.gov/scb/pdf/2005/10October/1005_gce.pdf
http://www.bea.gov/scb/pdf/2005/10October/1005_gce.pdf
http://www.bea.gov/faq/index.cfm?faq_id=1165
http://www.bea.gov/faq/index.cfm?faq_id=1165
http://www.bea.gov/faq/index.cfm?faq_id=1165
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